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Worid Nows 


after deaths 

El Savadar'sGovwmnent 


reports af between ISO and SSO 
deaths fat the worst fighting 
of the country's lO-yoarnald 
civil war. Page 26 - - 

S wa po laps In poll 

PrtUndnny results show 

Warmlhfai’ if h| p rif yrattrmflHgf 


behind its inain rival, the cei>- 
tristDemocrriacTumhalle 
Alliance, in the poll awrfgnrf 
topave the way to indepen- 
dence next year after 74 years 
of Sooth African rote. 

Sri Lanka ri w o tta g 

Rohana Wljeweera. leader af 
Sd Lanka's ultra nationalist 
People’s liberatijoa Promt . 
(JVP)» was shot dead by one 
of his dose comrades: • 

Page 7 

EC tobacco rules 

European Community 
ministers decided to cut tar - 
in cigarettes and slap tough 
health warnings on an ciga- 
rette packets sold in the ECL 
Page 26 . 


WMOIW» UOJO w VUt>, JCOI f 

with share prices advancing 
as investors welcomed the 

W. Germany 

FAZAkSen Index 



Brazfl poll halted 

Cam^wigiltind Brazil's presi- 
dential p!>vHnnij MmB to «i 
abrupt haQt'as hundreds of 
thousands of party toDoware . 
returned from mass ralfias. 
Page 10 . 

Kurito proposal: 

Aleksandr Yakovtey.Soviet 
Politburo member, is said to 
have made anewpropogal ter 
resolving the long-s tand ing 
territorial dispute between 
Japan and the Soviet Onion- 
over four inlayirta in the Kurile 
chain. Page 7 

Deng loyalty can ! 

China’s veteran leader Deng... . 
Xiaopin g, days a &cft«nBMiB y 
stepping down as dmftT ram • - 
of the powerful Central Uni- 
tary Commission, has urged 
the armed SarceS t» stay foyal 
to the Community Party-Jage 
6 .‘rV-*.. • • : • 


influx of East Germans. The 
FAZ index rose 13.75, or 22 
par emit, to 64840. Page 40 

EC FINANCE ministers ended 

itomwimia fl B i i m ri riii i' ji nnirm 

with a majority ready to let . 
the 12 fl mi m iii T ifty h Mi^ Of 
government seta date for a 
treaty-reviBing conference. . 

Page 26 ...... . 

BAM nfRw glnil fa nming . 

UK banks they could lose their 
licences if they fail to install 
system s to preven t money 


Bombay's businessmen are 
preparing' for a defeat of Rajiv 
Gandbl and hte Congress Party 
in the Indian awwaT election. 
pbbb'7 


Prime tiN&iatraa of Italy; Ans- 

Sme^ta^ometore^r* 
progress to farming a hew 
regional grouping launched 
“to promote the process of : 
greater tetftyin Europe”. 
Page 2 . ... 


How U to ms su W 

Lebanese President Rene" • 
Moawad named Selim Boss, 

a Sunni ymiiem, as his Prime 
Minister. 

Ivory bon piss 

Hong Kong has asked the Brit- 
ish Government to deiay ah 
inteamattonal ban on trading 
in existing ivory stocks for aht 
to 12 months. Age 6 


Policeman arrostad 

A mixed-race police officer who 
accused Ms South African coil- 
lBaEues of brutality was 
arrested as he led a demanstra- 

tion by paHcemen in Cape 

Town. Pages 


related laundering. Page 26 

SEA Containers, Bermuda reg- 
istered group, has lined up 
Qenstar ContednerB Corpora- 
'tion, the world's largest con- 
tainer rental gnrap,tobny its 
dry cargo containers apd ehas-. 

. . ate for nearly *40tati. Page 27 

FIAT AUTO is expecting to 
reach jm agreement to panntt 
Italy's top car-maker , tomno- . . 

.. ftwtnor TW mwmftm . 

- tura-of atefring ma chines, has ? 
r Quarter LToftoe Uis^&tek- . 

mpfccy Code. Page *7 

AVON PRODUCTS, US direct 
marketer of cosmetics and per- 
sonal products, appeared to 
be "to play” as a takeover can- 
didates Page 29 . 

KlIBO PKAN Comi nliMton dud- 
lenged co-operation agree- 
meats involving Air France: - 
: .and three other large European 

airirnwi ]q w Aprfwym I ffy tn g . - . 

down guidelines fttoocanpetfr 
tidn to toe aviation sector. 
Paged 

ISRAEL te fatrodnetognew - 
InhrfHrig iw qnlw m Hitite far 
goods imported front toe occu- 
pied territories, in tha latest 
sound of the economic tnrafe 

♦frurtmidgritott tha 

Pagel2 

EBBOPBANCqnrt fehkely 
to review the legdUty of Buy’s 
refusal to dose the steel 
pi«lri ii g sec to r of its Bb^mH - 
plant near Naples. Page 4 

OLB, Oesterreichische tander- 
bank. Austrian honk, oon- 
firmedit was the lead, manager 
of a SS&8m tore-year bond issue 
ibrBaycrischeflypotbeken- 
und WechaeUbank, the West 
German bant Page 32 

KtWBSi b rewin g, financ a and ; 
resources group contndled by . 
John Elliott, suffered a down- 
grading of its credit rating in 
Anstxafflb foQowtoa cBsclosure 
is $12ASbn. 


A large turnout fil Pern’s 
municipal elections has been 
hailed as an hnuartant pohtici 
defeat for Senders X % #nbso f 
the left-wing guerrilla group 
whlch caHed for a boycott 
Page 10 


MARKETS 


C3LT. C on versi on : Yesterday’s 
Flwacial.llmes incorrectly - 
deserfoed tofl stock the Bank 

off Kn^LaatHa wCTHng tin cm- '• 

vert itoo toe O per cent Trea- 
sury Loan2068 as toe 9% per 
centTreashry Canvetsktt20Q2. 
Tins should have read; 9% per 
cotf Coflversfcffl Stodr 2006. 


New Yartc dose 

*1^820 

London: 

S1A805 (1.5765) 

OM2L942S (2.9375) 
FFr9.88 (9555) ' 
SFr2£B5 (2L$625) 
Y227J26 (226) 

£ Index 89.3 (89.0) . 
GOLD 

New Yoric Cemex Dec 
*3824(388.6) 

London: 

*381 (385.25) ' . 

M SEA OIL (Argus) . 
Brent 15-day Dec - 
*18425 (-04) 

Chtel prtaa changes 
yesterday: Paga 27 


New York doee 

DM146095 
FFr84130 : * 

SFrl.6415 
Y143475 

London: 

; TIM 1461 (1463), 
FFr6415 (same) 1 
- SFM 441. (1-63751 . 
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$ Index 70.1 (69-0) 
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Fed Funds 

3-mo Treasury JMIk 

yield: 7434% 

Long Bend: 

ylekt 7415% . 


FT-SE100e 
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FT OrdfaMfy: . 

1,771.4 (-14) 

FT-A AD-Slwrw 
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GREECE 

Standing at the 
political crossroads 
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Japanese 
trade surplus 
falls to tow 
of$4.66bn 

JAPAfTS trade surplus fell 
tor toe sixth successive month " 
to *446bEL The country’s ma> 
chancHse trade surplus was 
39-4 per cent than hi 
October 1988, giving trade min- 
isters meeting fbreigneoanter- 
perts a thnely boost Page 26 . 

FRANKFURT enjoyed one of 


Mitterrand convenes special EC 
summit to discuss East Europe 


By Ian Davidson In Paris, Leslie Colltl In Berlin and Thn Dickson in Brussels 


AN extraordinary European 

fj ii m m in i f y s ummi t to ffivv 10 *? 

the rapidly developing situa- 
tion in Eastern Europe baa 
been convened by President 
Frangcds Mitterrand of France 
for next. Saturday, at the 
request of Ghaheeflor Helmut 
Knhi of West Germany. 

The announcement by the 
French presidency coincided 
with a promises from a senior 
East Goman Communist Parly 
nffiriai erf “free and secret 1 * 
elections to the country and 
-with, assurances from both Mr 
Kohl and from Mr Hans-Dio- 
trich Gehscher, his Foreign 
Sinister, that B«m would not 
put company with its allies as 
it worked fia German unity. 

French officials «h toe 12 
EC heads of government would 
consider toe reform process to 
Poland and Hungary, as well 
as the spectacular opening up 
-of the border between the two 
Germanys, during, a working 
dinner to Paris. . 

The promise of contested 
ejections in East Germany, at 
an unspecified dm*, was 
by Mr Werner JarowtosKy, a 
Politburo member, during a 
lively debate to the hitherto 
docile Volks kammer (Parlia- 
ment) which confirmed the 
appointment of the reformist 
Mr Hans Modrow as prime 
Minis ter. 

Mr Modrow said he assumed 
the Communists would be able 
to win a majority of votes in a 
free pod. 

The Volkskammer, to the 
first opm discussion ever held 
by the East German legisla- 
ture, heard a politician from 
the liberal Democratic party 
- until recently a docQe ally of 


the Communists - call into 
question toe ruling Party's 
"leading role,”; which Is cur- 
rently enshrined in toe consti- 
tution. . . 

In its first ever secret ballot, 
toe East German assembly 
elected, by a narrow majority. 
Mr Gfinthor Malenrta, hod of 
the Democratic Peasants’ 
Party - another small group 
tost hitherto Backed the Com- 
munists - as parliamentary 
Speaker. Sir Maleurta beat the 
Liberal Democratic leader. Mr 
Manfred Gedach, who despite 
his advocacy of reform Is seen 
by many East Germans as a 
front for the haxdrpressed Com- 
mmrtBt party leadership. 

Speaking anrfag his visit to 
Poland, Mr y«hi under- 

lined West Germany’s contin- 
ued loyalty to. toe West, saying 
that while Germany’s division 
was “anti-historical, hnplansi- 

hla and ha aim RfimtliL 

ered it “anti-historical and 
hti plawrihlffc to SSSert that it is 

a matter fw th«» alnne 

whether and how they freely 
determine their tote ana 
whether they follow their path 
with or against their neigh- 
boors. 

! ‘The truth is that we Ger- 
mans, as a people firing to the 
heart of Europe^ know today 
that tote question -and our 
answer to it - la not some* 
thing towards whi ch our neigh- 
bours in East and West are 
indifferent,** he i. 

Mr Genscher, meanwhile, 
promised ministers from his 
country's eight partners to toe 
Western European Union, 
meeting in Brussels, that there 
would be no “individual initia- 
.tive” by Bonn on German 


reunification. 

The minister stressed that 
Western Europe should not 
seek "unilateral advantage”, 
from the situation to the East. 

West Germany, meanwhile, 
would continue to play its tote 
in the process of European 
Integration and to the Western 
Alliance, while Nato must con- 
tinue to work for its stated aim 
of establishing a zone of peace 
from the Atlantic to the Urals. 
Mr Genscher reaffirmed his 
view that calls from Moscow 
for a “common European 
home” were “very construc- 
tive." 

Meanwhile yesterday, ADN, 
the official East German news 
agency, said that as of noon 
yesterday. 5,188,510 visas for 
travel westwards had been 
issued - one each fin: almost a 
third of the country’s 16 m pop- 
ulation. 

The French summit initia- 
tive follows an appeal for a 
European summit on events to 
Berlin from former President 
Valery Giscard d'Estaine who 
said it was “not acceptable” 
that the first high-level 
exchange of views should take 
place at the shipborne Sovi- 
et-US summit on December 2 
and 3 off Malta. 

However, French presiden- 
tial officials said that Satur- 
day’s meeting did not imply 
any reservations about the 
superpower talks. 

One purpose for the Paris 
meeting is to ensure that Bast 
Germany East E u rope do 
not monopolise the regular 

Community «rnnmlt nrhAtfalpfl 
fin: December 8 and 9 to Stras- 
bourg. The French presidency 
is determined that toe project 






East German leader Egon Krenx (left) with Hans Modrow, Prime 
Minister deMgnute, in the East German pgrHampnt yesterday 


for economic and monetary 
union (EMU) and the European 
Social Charter «i»»p iwiHnno 
to have miority. 

French officials leave flimnat 
unstated the suspicion that 
Mrs Margaret Thatcher would 
be only too glad to use the Ger- 
man problem both to cut into 
the time fig discussion of EMU 
and as a pretext for postponing 
a decision of principle on the 

fttegfolg of an Iwteft ^wng rniTwifn- 

tal conference in the second 
half of next year, to lay out the 
phases of SUCfa wnlnn- 


• Bonn scrambles to form 
clear response 

• Costs- and benefits 

• Crucial meeting for new 
Bulgarian leader 

• Soviet economists 
despair of improvement 

PAGE 2 

• City’s heart beats faster 

• Opposition may not be 
ready for free elections 

PAGE 3 


Leipzig protest draws 200,000 on to streets 


-By John Lloyd in -Leipzig 

-THE tfiTY <rf Lrlpadg last-night 
saw the first pro-d emo cr a cy 
demonstration since the tmt 
German Government opened 

feres and shomfog toot toe ted- 
Motive tor political ebsogjotin 
the country remains ojqpv 
st r eets. . 

The size of the demonstra- 
tion was more Hum matched' 

; by the mfflteuy of its paitki- 
ponts andJiy the fnpattence of 
their banners and toants. 

Despite the reforms Intro-. 
. tinted tu the past week by Mr 
Egon Kraus, the Canm .- mtet 
Party leader, and hls -p*rtyft 
promis e that more are «-1he 
Way, the eta na na lr a tn es called 


- yesterday for foe aiaettona 
mjk an . end to toe Communist 
Party’s a ut o mati c monoprty nf 
power. . » 

-Fzcte WaliLen” nree efee:' 
tfemk”>wa» fimmoSt fosisteiif 
avuuntt tika rity 
'tor h ours . A no thecOPtourtte' 
was" “SED - das cYW^'toeh” 
(Tim Connannfat Party gives 
me a pain”) as mas “Whr stoti 
.- das VcJk” CWe are the Pro- 

hmwww, soma bearing 
long paragraphs of text, 
fanned a sea of street agita- 
tion «i4 propaganda. 

Many of tea echoed the 
call, for free votes. One banner 
> wanted them immediately. 

. A'Effither, from the moderate 
'wing, wanted action by 1990. 


One, recalling the .bitterness 
fait by the allegations of Cont- 
umntet Party corruption to tha 
recent municipal elections, 
demanded free voting under 
the auspices of the Wfod 
Nations. 

One banner read: “Free 
votes - free press — free 
thought; Democracy.” 

Only one expressed a wish 
fig German reunification, call- 
ing on the people to “Demon- 
strate Until The Nation Is 
United.” 

But a greater number were 
Implicitly or expHcitly calling 
for a revolution within toe 
state. “DDE, we love yon 
- without Krenx,” said ana. 

An other: “Forty years of the 
DDE, forty years of lying to 


the people. Shame and punish-, 
ment to those who did so!” 

There was loud applause to 
Karl Marx Square, starting 
point of the rally, fur a black 
coffin borne aloft around the 
square, bearing the inscrip- 
tion: “Here lies the SED’s 
claim to power." 

The mood was one of ela- 
tion, even if a few of the older 
partfcfeamSs were a tittle awes- 
truck at what they were doing. 

But among the young - who 
were to the majority, but not 
overwhelmingly so - there 
was a new level of confidence 
and strength, which kept them 
chanting, whistling and 
laughing excitedly as they 
marched through the tag and 
fltt&y air of tote polluted city. 


- - Many -of- demonstrators 
h a d into the Lutheran 

NtetelKircfce, just off Karl 
Marx Square, before the march 
began to the early evening, to 
hear a sermon and prayers 
which called for an end to “the 
walls within the mind” as the 
wall between toe two Ger- 
numys had fallen. 

They sang a hymn, which 
ended: “Loosen our tongues 
and we shall bear witness to 
freedom; wake us to a new 
life.” . . 

The text was drawn from 
Matthew 5, one of whose 
verses reads: “Blessed are 
those who hunger and thirst 
after righteousness, for they 
shafi be falfflled” 


Thatcher 
calls on 
the West to 
offer full 
support 

By Philip Stephens, 

Political Editor, in London 

MBS Margaret Thatcher, 
Britain's Prime Minister, yes- 
terday called on the West to 
respond to the momentous 
developments in Eastern 
Europe with every possible 
support. 

But she warned that the 
speed of events could put the 
ev en tual goal of democracy at 
risk. 

to her «nmai t pw rfi at the 
Lord Mayor’s banquet to the 
Gty of London, Mrs Thatcher 
emphasised the special respon- 
sibility of the European Com- 
munity to put aside the details 
of its internal business and 
respond i n s tea d to a “turning 
point in Europe’s history." 

Mrs Thatcher, speaking 
after the announcement by 
French President Francois Mit- 
terrand of a special summit 
meeting of the 12 to Paris an 
Saturday, said the Co mmun ity 
should develop new forms of 
association with the emerging 
democracies of Eastern 
Europe - particulary Poland, 
Hungary East Germany. 

to a speech which blended 
enthusiastic support for devel- 
opments In the Soviet Union 
and Eastern Europe with a 
cautious appraisal of the 
Immediate outlook, Mrs 
Thatcher made no mention of 
the possibility of German 

Instead, she said that after 
the events of recent days the 
key objective for Bast Ger- 
many most be “genuine 
democracy, with free elections 
and more than one party.” 
That to itself would be a huge 
achievement. 

Officials mM she was anx- 
ious that the West should not 
be seen to be seeking to 
“detach” East Germany from 
the Warsaw Pact. That would 
risk destabilising President 
MUrh o fi Gorbachev- in the 
Soviet Union and undermining 
the liberalisation process. 

Mrs Thatcher warned that 
as toe process of reform 
gained momentum, there was 
a danger that the very speed of 
change could endanger the 
goal of democracy. 

to those dre nmsian ces. the 
strong emotions raised cm all 
sides by the “unprecedented 
ferment to Eastern Europe” 
now needed to give way to a 
“measured view of the way 
ahead.” 

For the West, that meant 
sticking with the policies and 
the sure defences which had 
brought it through the Cold 
War. 

Continued on Page 28 


Asea Brown Boveri in agreed bid 
for Combustion Engineering 


By WUOam Dumoroa In Geneva, Anatolo K al o teh y in New York 
and Ntok Garnett in London 


ASEA Brown BoVeri, the 
European elect ri cal engineer- 
ing group, yesterday 
mm u mto ad an agreed bid for 
Cambustion Engineering of the 
US. * farther step in the rapid 
restructuring of the European 
and North American power 
engineering industries. 

. Hie dpo* whfeto'.vahiM the' 
US pr ocess e nginee ring and 

toe worid’sbiggest supplier at 
eteefcrielty gengratloq and dto 
tribntlon equtoment. ABBlias • 
spearheaded toe recent rafto* 
of mergers and takeoverr to 
the sector. \ V . 

announcement, guesting that 
Wall Street regarded . the 
. merger’s consummation as a 

Bitif-faitmi , 

. However, some -analysts' 
argued that ABB’s |40-cash- 
ner-share of far was -disainxdnt- 
ing, given that Combustion's: 
shares traded as high a* *48 to - 
1987 before Black Monday. ^ C 


Others suggested that, anti- 
trust _ problems co uh l still 

core business is the fossil 
power division, which is the 
leading US ma nuft cturer and 
installer of coal, oil wwd gag 
electric generation systems. 
The co m p an y also has a sub- 
stantial nuclear power division 
odd is one of the country’s 
leading providers of automa- 
tftwv awH control equipment for 
proosss industries around the 
wo$d.. 

TPor ABB, the deal represe n ts 
; a consolidation to its penetra- 
tion of the North American 
power generating and trans- 
' mission market, following com- 
©teifcm earifer this year of the 
|7Sflm purchase of Westing- 
house's transmission and dis- 
tribution operations to the US 
and Canada. 

Mr Percy Bamevflc, ABB’a 
president, and Mr Charles 
Huge], Combustion Engineer- 
tog’s chief executive, said the 
two were complementary in 


products, industry coverage 
and regional presence. 

abb apd Combustion En gi - 
neering will have some STfanto 
annual sales in North America. 

The two companies begun, by 
discussing co-operation In 
power generation, but, accord- 
ing to ABB, decided a full 
merger would be the most 
e ff ective way of serving cus- 
tomers and devdoptog oppor- 
tunities to process automation 
and environmental services as 
well as to the power field. 

ABB, the world leader in 
electro-technical equipment 
with total sales of about |20bn 
a year, was formed less than 
two years ago from the merger 
of Sweden’s Asea with Switzer- 
land’s Brown Boveri. 

to addition to asserting its 
presence in the US ABB has 
extended its dominance on the 
European market through joint 
venture agreanents to power 
gen erato rs, boilers, turbines 
and transformers with Finmec- 
canica of Italy. 

Continued on Page 26 



King Hussain and his 
government View the 

future with a mixture 
of elation hnd appro- 

haoBjon after the 
•homentoua awafite of 
. last weak, which saw 
the election of a. new, 
unpredictable parlia- 
ment dominated by tha 
Wtohfc movement 

.p*8®8 : 
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Fidelity is cme of the wemd’s leading investment 
management organisations with a network of strategically 
placed fund management operations covering the globe. 

Single-minded dedication co providing superior 
investment performance is the foundation of out business. 
With one erf toe largest buyade research teams in the world, 
toe resources we commit to generating sound, original 
investment ideas are probably unsurpassed in the fond 


. -And, because Fiddlty is a privately-owned company, 
wete better able to invest to the ipeopleand systems to excel in 
the future — a paramount consideration when choosing an 
investment manager. 

Ids no wonder companies within, the Fidelity 
Organisation together manage over $115 bifiioa 
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Soviet economists wrestle 
with obstacles to reform 


By Quentin Peel in Moscow 

THE entire process of 
economic reform in the Soviet 
Union is facing growing public 
resistance, and radical econo- 
mists are be ginning to despair 
of the likelihood of early 
improvement. That was the 
overwhelming mood on the 
opening day of a gathering of 
economists summoned to try to 
agree on a comprehensive pro- 
gramme for perestroika in the 

next decade. 

The three-da; meeting sum- 
moned by President Mikhail 
Gorbachev and his leading eco- 
nomic adviser. Dr Leonid 
Abalkin, brought sharp clashes 
between reformers and more 
conservative figures such as 
factory managers and trade 
union leaders, and between 
reformers themselves. 

Dr Abalkin, deputy prime 
minister in charge of economic 
reform, presented the meeting 
with a programme for phased 
changes between now and the 
year 2000, retying heavily on a 
prices and incomes policy to 
assuage deep popular anxiety 
about the likely infla tion from 
price reform and relaxation of 
central controls. 

He warned that public scep- 
ticism about the reform pro- 
cess and instinctive resistance 
to libe ralisa tion and relaxation 
of central controls was high. 

He said an opinion poll 
showed 57 per cent of people 
believed the economy would 



By John Wytes in Rome 


PRIME Ministers of Italy, 
Austria, Hungary and Yugo- 
slavia will meet in Rome next 
year to review progress in 
forming a new regional group- 
ing which has been launched 
on the basis of a common 
desire “to promote the process 
of greater unity in Europe". 

A meeting, called on an Ital- 
ian initiative, of deputy prime 
ministers and foreign minis ters 
from the four countries issued 
a joint declaration in Budapest 
at the weekend pledging close 
future collaboration in areas 
such as energy, industry, envi- 
ronmental protection, trans- 
port. tourism and culture. 

All the ministers were 
clearly anxious to stress the 
symbolic importance of such a 


get worse and 23 per cent had 
no strong opinion, with only 20 
per cent showing any real con- 
fidence in the future. 

As for policy prescriptions, 
more than half those ques- 
tioned - 52.4 per cent - 
favoured reintroduction of 
"strict discipline and order" 
and another 14 per cent imposi- 
tion of strict "price control. 
Only 15 per cent opted for the 
reform position, supporting 
change in property relations as 
the key to improvement 

In spite of his gloom about 
public perceptions, Dr Abalkin 
argued that reform must go 
ahead swiftly, with "unpopular 
and strict measures". The 
problem was that “we had no 
concept or theory of the transi- 
tional stage, no idea of the 
sequence of how to implement 
our reforms." There was a real 
danger of "creeping back” into 
the old ways of the centralised 
“command economy". 

Yet his plan was described 
as too cautious by other reform 
economists, including Profes- 
sor Abel Aganbegyan, one of 
the first economic theorists of 
perestroika. He said the gov- 
ernment “does not understand 
the crisis in finance and the 
consumer market," referring to 
the huge overhang of excess 
money supply in a market suf- 
fering from chronic shortages 
of goods to buy. Inflation was 
already over 10 per cent, he 


new relationship against the 
background of the changes in 
Eastern Europe. For Italians 
such as Mr Claudio Martelli, 
deputy prime minister, there 
was no doubt about the his- 
toric significance of a new 
grouping based on a member of 
Nato and the European Com- 
munity (Italy), a member of the 
Warsaw Pact and Comecon 
(Hungary), a neutral member 
of Efta (Austria) and a commu- 
nist non-aligned state (Yugo- 
slavia). 

Their joint declaration said 
they hoped to contribute to the 
success of various forms of 
regional co-operation and that 
“guided by the new spirit pre- 
vailing in Europe" they could 
help "the gradual creation of a 


said. The answer he proposed 
was to issue government bonds 
guaranteeing subscribers flats, 
cars, land and personal com- 
puters or video-recorders in the 
future in exchange for their 
cash today. 

Another radical proposal 
came from Professor Nikolai 
Petrakov, deputy director of 
the Central Economico-Mathe- 
matical Institute, who called 
for the early introduction of a 
second convertible rouble to 
attract foreign investors. 

Yet his plan was denounced 
by both Mr Valentin Pavlov, 
Minister of Finance, and Mr 
Viktor Gerashchenko, chair- 
man of Gosbank, the state 
bank, who said it would raise 
the rate of inflation and 
encourage the black market 

Dr Abalkin presented his 
entire plan as subject to the 
fundamental condition that it 
was not a "step away from 
socialism", but rather intended 
to “reinvigorate socialism." 

His words were taken up by 
Dr Gavriil Popov, one of the 
leading radical economists in 
the Congress of People’s Depu- 
ties. 

“1 am fed up with the use of 
the word socialism, in so cialis t 
market, socialist property, and 
so on,” he said. “We don't want 
to eat socialist sausage. Just 
ordinary sausage. We don’t 
want to take socialist medi- 
cine. Just ordinary medicine.” 


common economic area on our 
continent”. 

Each country is to take 
responsibility for developing a 
particular area of co-operation: 
Italy for transport, Austria the 
environment, Hungary co-oper- 
ation between small and medi- 
um-sized businesses, and Yugo- 
slavia cultural links. 

Development of the new 
grouping is bound to be closely 
watched by other European 
countries, both because there 
is scepticism that it can be 
translated Into more than 
words and because some 
Issues, such as transport and 
environmental problems, are 
already the source of difficul- 
ties between Italy and Austria 
and Italy and Yugoslavia. 


regional group plan 


Mladenov’s 
hopes hang 
on crucial 
meeting 

By Judy Dempsey in Sofia 

THE ability of Bulgaria’s new 
party leader, Mr Petar Mlad- 
enov, to push through a set of 
coherent political and eco- 
nomic reforms will largely 
depend on a crucial central 
committee meeting due later 
this week. 

Mr Mladenov, foreign minis- 
ter since 1971, is stiU regarded 
as an Interim leader, but his 
chances of smoothing the path 
to reform now hinge on who 
will be elected to the politburo 
following Mr Todor Zhivkov’s 
unexpected resignation last 
Friday. 

How the eclipse of Mr SSiiv- 
kov was engineered is still 
open to speculation. But the 
ouster is thought to have been 
linked to the deteriorating 
economy. It is also believed 
that Mr Georgi Atanasov, the 
Prime Minister, backed by a 
foreign ministry apparat 
repeatedly embarrassed by the 
persecution of the ethnic Turk- 
ish minority, played a key role 
in forcing the resignation. 

Mr Mladenov may have dis- 
cussed personnel questions 
during a brief stop-over in Mos- 
cow on ins way to China ear- 
lier thi« month. Wia immediate 
task is to reorganise the Polit- 
buro, which has nine full vot- 
ing and six non-voting mem- 
bers. The frill members of the 
politburo are divided between 
hardliners (in the majority), 
and the reformers. 

The promotion of some 
reformers, such as Mr Andrei 
Lukanov, Minister for Foreign 
Economic Relations, to full 
membership, would be a con- 
siderable asset to Mr Mlad- 
enov, whose own party base Is 
weak. Mr Mladenov has 
received a measure of support 
from Eco-Glasnost, the inde- 
pendent environmental move- 
ment and the largest of the 
unofficial groups. 

Yesterday, as an indication 
of some attempt to introduce 
political reforms, the Supreme 
Court overruled a decision by a 
district court not to register 
EcnGlasnost The outcome of 
the case should be known 
wi thin a week. Meanwhile, 
ordinary Bulgarians seen 
more concerned by the grow- 
ing shortages of such commod- 
ities as cheese, cooking oil and 
stockings. 


Focus switches to form of future links with GDR 


Bonn scrambles for clear response 


By David Goodhart 

WEST Germany's Government 
and political parties were yes- 
terday still scrambling to 
respond to developments in 
East Germany, with attention 
beginning to focus on the insti- 
tutional form which closer co- 
operation could take. 

There were also calls from 
Mr Egon Bahr and Mr G Outer 
Gaos, two leading Social Demo- 
crat policy makers on German- 
German relations, for a confer- 
ence of the four victor powers 
- the US, Soviet Union, 
Britain and France - on the 
future national status of Ger- 
many. 

Mr Rudolf Selters, the head 
of the Chancellor's Office, 
chair ed a committee of state 
secretaries from the most 
important ministries which 
agreed to draw up proposals 
for closer co-operation with, 
and aid for, East Germany. The 
committee will meet again 
tomorrow chaired by Mr Hel- 
mut Kohl, the Chancellor, and 
with ministers themselves in 
attendance. 

Government spokesmen say 
that the starting point for 


closer ties is likely to involve 
beefing up the existing 22 
German-German commissions 
which meet intermittently to 
discuss practical matters such 
as transport and telecommuni- 
cations links or environmental 
problems. 

The Social Democratic Party 
has called for the convening of 
the German-German economic 
co-operation committee, agreed 
in 1987, and proposed a 
German-German investment 
bank. 

Government spokesmen also 
suggest that the first steps 
towards closer economic - 
although not political - co-op- 
eration might come as early as 
Mr Seilers' visit to East B erlin 
next Monday designed to pre- 
pare for Mr Kohl ’8 meeting 
with Mr Egon Krenz, the East 
German leader, next month. 
According to Mr Willy Brandt, 
the former Chancellor, who 
yesterday addressed the for- 
eign press, Mr Krenz himself 
has spoken of breathing new 
life totn the «na*tng Ha rman. 
German commissions. 

Mr Brandt repeated bis insis- 


tence that one should not 
speak of reunification - as 
things will never return to how 
they were - but of new forms 
of unification which depended 
on the free decisions of the two 
German states. 

He also stressed the role of 
the four victor powers saying 
that "over the exact form of 
unity we will not decide 
alone,” bat was cautious about 
a special conference on Ger- 
many saying first that the 
“two powers’* - the US and 
Soviet Union - should discuss 
the matter at the summit next 
month. 

On short-term relations with 
East Germany he said: “We 
must not interfere, we must 
leave it to the people there to 
decide, but we must be as help- 
fill as possible especially in 

economic co-operation." 

Mr Dietrich Stobbe, like Mr 
Brandt a former SFD mayor of 
West Berlin, suggested that the 
round-table commissions could 
become the nucleus of a Ger- 
man-German confederation 
which would, at least initially, 
concentrate on solving small- 


scale practical matters. 

Both the right-wing Chris- 
tian Social Union and the left- 
wing Greens will debate the 
newly open German question 
at special conferences this 
weekend. The SPD said it 
would include a new debate on 
the theme at a special confer- 
ence on a new party pro- 
gramme at Bremen next 
month. 

The Christian Democrats 
and the SPD are broadly united 
that the current priority is the 
introduction of full democracy 
in East Germany foUowedby 
massive economic aid - differ- 
ences then emerge over the pri- 
ority which should be given to 
political unity. 

The CDU is unashamedly for 


Yesterday most of the Ger- 
man question argument c am e 
from within the SPD. Mrs 
Alike Fuchs, party chairman, 
and Mr Norbert Gansel, execu- 
tive member, both rejected the 
proposal from Mr Bahr for a 
confer ence of the four powers. 


Economists weigh the costs and benefits 

By Andrew Fisher in Frankfurt 


THE WORLD has been amazed 
and delighted by the pictures 
of embracing and cavorting 
Germans from East and West, 
pneumatic drills punching 
away at the hated Beriin wall, 
and long deprived consumers 
suddenly overwhelmed by the 
array of goods in the Federal 
Republic’s well-stocked shops. 

Around 3m East Germans 
have swarmed over the border 
in the past Sew days. Each is 
enti tled Jo DM100, money that 
was swiftly spent. 

But beyond the immediate 
costs and benefits, enormous 
TmpHraHnng for the economies 
of both Germanys have been 
raised. The stock market has 
forged ahead in anticipation of 
big profits increases for West 
German Industrial and con- 
sumer companies. On the other 
hand, the bond market has 
been dispirited by fie inflation- 
ary, and thus interest rate, 
aspects of the extra growth 
prospects in West Germany. 

At tins stage, there are more 
questions than answers, 
whether the subject is the 
impact on West German 
growth, the benefits to West 


German companies of new 
business in East Germany and 
other Comecon countries, and 

- perhaps the biggest impon- 
derable of all - the future 
direction and pace of the East 
German economy. 

Economists agree that the 
Inflow of re fugees will add at 
least 0.25 percentage points to 
the Federal Republic’s growth 
rate next year after a robust 

1989. Thus after growth of a 
likely 4 per cent this year. 3 
per cent seems assured for 

1990. The West German 
Savings Rank* Association has 
forecast expansion of nearly 4 
per cent next year as the result 
of the 600,000 immigrants from 
East Germany and the rest of 
eastern Europe. 

Yet the inflow also brings 
problems. Housing the new- 
comers will cost money - the 
Government is allotting 
DM6 tm <£2bn) for new bousing 

- and they have to be found 
jobs. Since many immigrants 
are young and keen to work at 
a time when many sectors of 
the West German economy are 
straining at capacity limits, 
their absorption should not 


prove too hard. Moreover, the 
extra purchasing power should 
add around DMIObn a year to 
private consumption, toe Insti- 
tute of German Economy has 
estimated. 

However, this consumption 
rise will come as taxes are 
reduced next year by DM25bn. 
Demand for West German, 
goods from EC countries is 
expected to remain high, while 
the upsurge in the building 
industry after several years or 
stagnation will also keep up 
pressure on prices. The Bund- 
esbank will probably have to 
retain a fairly firm hold on the 
monetary reins, though some 
economists caution about keep- 
ing it too tight 

But Mr Claus Kfihler, a 
Bundesbank director, 
described Inflationary fears as 
exaggerated. The tightening 
labour market would be 
relieved by the influx of mostly 
young, trained people from the 
East And extra demand would 
suck in imports, so reducing 
the Federal Republic’s stub- 
bornly high surpluses. 

Next year, according to 
Schroder Mflnchmeyer Hengst, 


a Frankfurt bank, the conse- 
quences could include a rapid 
DM5bn drop in the current 
account surplus (accelerating 
to a DM30bn decline in 1994), a 
rise of DM5bn in the public sec- 
tor deficit and then a sharp fall 
after 1992. and a modest fall in 
the savings rate. 
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Why Liverpool businessmen 
fly Diamond Service 
to Heathrow. 
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“With British Midland, 

I DON’T HAVE TO WASTE TIME 

driving to Manchester. ” 

MR N. REARS. C&J CREENALL LIMITED. 
MANACINC DIRECTOR. 

Why is it so many business 
travellers are choosing to fly 
Diamond Service from Liverpool? 
Is it because Liverpool airport 


with its brand new terminal, 
easy access and parking is so 
convenient? 

Is it because we operate ten 
DC9 jet flights every weekday, 
to fit in with your busy schedule? 

Is it our rapid check-in? 
Our exclusive departure lounge? 

The superb cuisine and com- 
plimentary drinks, the welcome 
hot towel, the complimentary 
newspapers? 

You might be expecting to 
pay more for all this . 

But in fact our unique 
Business Return at £99 offers 
exceptional xgilue - all you have 
to do is complete your journey 
within three days. 

So, the next time you travel 
to London don’t waste time, fly 
Diamond Service to Heathrow . 


only ftrnn 



FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE 051-494 0200. 



Building on experience - that Is exactly 
what companies do when they call on 
EMS-INVENTA to help realize their 
industrial projects. Behind this engi- 
neering company there is EMS, an 
Important chemical enterprise that has 
been manufacturing high-quality tedi- 
nfcal plastics and synthetic fibres for 
over 40 years. 

EMS wanted to put all this know- 
how gained in the development and 
operation of production facilities to use 
in building commissioned projects. 

That is why EMS licenses its processes 
and also provides the know-how of 
third parties. The result is thot today a 


brge portion of the world’s polyamide 
and polyester Es produced in over 
200 plants; that we pbnned, buih and 
implemented 

So no matter where you are in the 
world, >f your business is Industrial pro- 
duction, if you are building manufactur- 
ing facilities or wont to run them more 
efficiently, our team of engineers, tech- 
nicians, planners and financial experts 
will help you with know-how aafciired 
in all 5 continents. 

EMS is a name you can trod. We 
are an internationally active chemical 
and engineering company and wo 
guarantee quality, reliability, know-how 


and customer service in the traditional 
Swiss way. 

EMS-INVEKTA AG CH-7013 Domat/Ems 

Telephone 081/36 63 11 

Telex 851 410. Fax 081/36 74 03 
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East German economists cautiously voice plans for renewal 


By Leslie CoUtt InBerffin - 

EAST GERMAN economists, 
nnahift to voice their- vfeWSOtt 
economic reforms for years, 
are cautiously discussing after- 


natives to -'the highly central- 
ised and minutely planned 
GDR economy. 

Prof Karl Morgemstenf, an . 
economist at Dres&m’s- Techni- 
cal University, said, In the 
Communist Party newspaper 
Neues Deutschland' yesterday 
that East Germany did not 
have to siaitat zero-fo aearch- 
Ing-for “ways bf renewal" He r 


pointe d to toe New Economic 
{ssstem, the aborted economic 
in.the 1960s, economic 
^reforms in other socialist, coun- 
- tries to the *an^> period and 
perestroika in the Soviet 
Union: 

He tod not, however, meat, 
tion economic reforms iii 
highly indebted and inflation-' 
ridden . Hungary , or Poland.' 
Many East Germans regard the 
-reforms there as negative 
examples to be avoided by the 
' more developed Bast German 


’economy. 

State companies had to he 
‘self-financing and conduct 
their own foreign trade, Mr 
: Morgenstem said. Above all 
flexible, rapid and rational 
’• decisions required an “entre- 
preneurial spirit*’ which would 
release the energies of manage- 
1 ment mid employees. Over- 
V bureaucratised centralism 
should be ended and responsi- 
bilities, given to companies. 

Central planning and a dmin- 
' istratioh needed to be revised. 


but fliwnrtftTiing it 'would be 
“disastrous.” The issue was not 
that of keeping the "sodaBst 
state out of the economy,” but 
of greatly central com- 
mands jitm* a greater use* of 
economic instruments such as 
prices and banking. Profit was 
to play a “modi greater”role. 

The development of; “goods- 
money relations" - a tradi- • 
HnnaT r nmnwwfa i term for the 
maricE^ — wan y ^nwntiwl for an 
effective economy. Convertibil- 
ity for the GDR Mark could 


Berlin’s heart 
up its dramat 

By Lmfl* CpHttahd David Marsh 

THE PUNCHING of hales to the Wall is 
likely to revive Berlin's economic heart - 
a m i rymifi farm the old. Prussian i* apu^ | 
into a focus for new East-West industrial 
contacts. That was the .view of leading 
economic and ptoMcal figures to West Ber- 
lin yesterday,, as the city drew breath after 
its amazing weekend. 

The tumbling barrier brings a tide of 
challenges. How win West Berlin react to 
the e«pected-stireai n gf -mooDligirtto g 
German workers? wm farther inflows of 
people add size^ibly to. housing p r es s u res, 
already an electoral hot potato? wm prop- 
erty prices rise farther, as companies and 
business organisations think of moving 
headquarters back to Berito, as the poten- 
tial capital of.a reunited Genuany? . 

“ The functionaries to Beam are ufaWiig 
- real estate prices could go down there,” 
said Mr Wolfgang Kartte, the jovial presi- 
dent of the Federal Cartel Office, which 
has its headquarters in West BatHw Mr 
Kartfce, a Bemnear/ said recent events gave 
'a great chance" to the city. IT the German 
capital moved one day back to Bedto. the 
Cartel Office would have to settle In Bonn 
to keep its distance from politicians, 
observed Mr Kartte — only half fa lest. ' " 

He foresaw “difficulties" in coping with 
the jmmiggatifw flows. Already fids year, 
36,000 people from East Germany and 

other parts of EaatemEurope have settled 
in the city- During the last five years, toe : 
West Berlin! population has risen by 
143^)00. This has swept away its image as . 
an ageing city .buthas clogged public ea> 
vices and roods and d ri ve n up rents.. 

Mr Kartte added: "At last we will no 
longer be on toe edge of things. We win 
get back oar HmteriamL" 

Mr Dieter Hiss, a former , adviser to 
Chancellor Helmut Schmidt, is now-pred- - 
dent of the Berito Central Bank, which has 
been busy over the weekend supplying 
funds to West German banks copi er with 
toe travd inflows. For toe East, "Berito . 
will gain in imp o rfam ce as a place to gain 
access to Western know-how," Mr Hiss 


beats faster as city sizes 
bally improved prospects 


said. West Berlin will become 'mare attrac- 
tive for company investment 

Mr Hiss saw.tbe East and West German 
currencies remaining to force, ‘with all toe 
complications ftfa could bring for business 
life m a city slowly coming together. *T 
cannot foresee a joint currency before 
there is a stogie state.” 

-Assuming an orderly transition to 
greater democracy in the East, Mr Hiss 
predicts that some West Berliners could 
even move to the East Before too Rmg: and 
take pressure off the housing market 


A tide of challenges 
is sweeping throng 
the holes' punched in 
the Berlin Wall 


Ur Kurt Kasch, board member of Dent- 
schebank in West Berito, said he saw a 
field day for M iwm l th i^ mgring»»TnPT|t L and 
technology companies dealing with the 
East "We have been saying for yean that 
Berifawas toe gateway to toe East It 
always sounded a bit artffidaL Now we 
win have a chance.” . 

. Hfcis confident toe city can cope with 
the newcomers. He paints out that 2.7m 
1 people lived in 1939 hi the area now taken 
by West Berito, comp are d' with 2 -im now. 
West Berliners also have, on average, 
twice as much housing space as people in 
theFedaral Republic, he says. 

With companies Hke Siemens and Daim- 
ler-Benz maintaining imftg in toe city, Beiv 

ation between ^kfcncow and FarlfLBiri 
West Berito. reties an Bum Government 
. flniih for around half its budget The city 
wffl continue to need this money to help 
itgradually open up with the East, said Mr 
Horst Kramp* head of toe West Berlin 
rsiamliwr of In dustry and Commerce. 

He is eotonsfestic about tatendlng eco- 


only be achieved in stages, he 
said. 

Prof Morgenstern said 
reform of prices and subsidies 
would have to be approached 
carefully. Subsidies could not 
be reduced as a matter of prin- 
ciple but on the basis of struc- 
ture and extent. So unding 
much like toe Hungarian, 
Czechoslovak and Polish Com- 
munist reformers of two 
.decades ago, he advocated a 
synthesis" of planning and 
“limited market regulation.” 


Interestingly, no one baa yet 
publicly launched a frontal 
attack on the KomUnate, the 
huge vertical trusts set up 
under the disgraced economics 
supremo Mr Gfinter Mlttag, 
which dominate East German 
industry. 

They are widely Mamed for 

pThnlwntfaig mippT-rr companies 

and further reducing company 
flexibility. 

A recent discussion at toe 
party’s Economics Academy In 
East Berlin revealed that toe 


main concern was achieving 
convertibility. One of the 
speakers noted that convert- 
ibility of the GDR Mark would 
be “decided cm the Kudamm,” 
West Berlin’s main shopping 
boulevard where East German 
visitors spent much of their 
tone gawking at goods which 
they could not buy. 

Another speaker noted that 
if East Germany did not want 
"Chinese conditions” then it 
would have to achieve c onv ert- 
fototy immediately. 




■nrtmin ihttai with East Germany. However, 
Mr Kramp's own company, toe Sobering 

pha niropwittwih will find It UtUCO 

more difficult to find a foothold to East 
Germany than in Poland or Hungary, in 
view of the total lack of a legal fiumeworis 
in East Bohn, even for joint ventures, Mr 
Kramp said. 

While some German politicians actually 
see Berito as the capital of a German con- 
federation at a not too distant time, most 
say Germany’s strong federal traditions 
will prevail and that Beilin’s pre-war polit- 
ical role win not folly be recaptured- Mr 
Werner Kolhoff, the Social Democratic 
spokesman for the' West Berito Govern- 

. wiAnt [ said the city stood to gain pdfitically 
and- economically In coming years from Its 
links with the East 

The expected faffa* of East Germans 
seeking work will compound the problems 
created by tens of thousands of Poles who 
come each weekend to sell everything 
from children’s clothing to vodka and ciga- 
rettes. 

East Germany Is drawing up regulations 
to p re v ent its workers from taking up reg- 
ular employment In West Berito but moon- 
lighting wfll be virtually impossible to pre- 
vent. Retailers lick their lips over toe 
prospects of West Berlin as a commercial 
ce n tre of East Germany add beyond. The 
city is already a magnet lor ' Polish shop- 
pers who buy used cars, electronics and 
other consumer goods: and for Palish 

~ gntreprenamw retiring near twntertw j lfl - 

An official of West Berlin’s transport 
department said the city’s location - so 
recently a hahOity - was now its biggest 
phis point. He noted that T**Hn was a 
natural rail, road and canal centre. 

' The dty is wefl-posittoned to profit from 
toe expected industrial renewal of East 
Germany and Poland. Joint ventures' are 
likely to be formed in West and East Ber- 
lin and Mr Christian Grflndlef of the Berli- 
ner Bank said they could gne day float 
issues an the hitherto wifariyaite Barfin 
Stock Market. 




The Csechslovak and So viet ambassadors fa ft* ifog* <s««nmn parliament y esterday 

Opposition fears free elections 
could catch it unprepared 


By David Gtoodhart in Berlin 

LEADING MEMBERS of the 
East German opposition fear 
that free elections could come 
too early, perhaps early next 
year, leaving them insufficient 
time to prepare. 

Mr Lutz Nagorski, a local 
organiser of the New Forom 
umbrella group In East Berlin, 
says rushing forward elections 
is now the only hope of sur- 
vival for a reformed Socialist 
(ie C ommunist) Unity Party 
(SED). “The trouble is we need 
time, we have so little experi- 
ence of how democracy 
works,” he said. 

The central 
last week proposed a new law 
guaranteeing free and secret 
elections. Although it is not 
yet clear if that will mean 
multi-party - poten- 

tially threatening the constitu- 
tionally guaranteed "leading 
role” of the SED next 
month's party congress could 
call for genuinely free elec- 
tions. '■ 

One of New For&n’s found- 
ers, the painter Bfirbel Babtoy, 


voiced concern yesterday that 
free elections could come too 
quickly, complaining th e oppo- 
sition parties had virtually no 
visibility. 

New Forum has decided not 
to become a political party but 
includes members of groups - 
such as the Social Democratic 
Party (SDP) or Democratic Ris- 
ing - which have. SDP leaders 
have expressed worries about 
bring p ushe d too rapidly into 
elections 

Mr Nagorski was speaking 
after another meeting of oppo- 
sition groups at the Gethse- 
mawin Church in East w»rHri on 
Friday which revealed a mix- 
ture of joy and uncertainty 
about the speed of change. To 
the astonishment of many of 
the mainly left-wing intellectu- 
als who dranfriata the opposi- 
tion, several pftHtlfial ifcmwinda 
aired at a similar meeting 
three weeks ago are now bring 
implemented. But the Govern-' 
ment is still viewed with suspi- 
cion. One man pointed out that 
just because toe Government 


said it was doing something 
did not mean it was actually 
doing so. He cited release of 
political prisoners. 

The abandonment of travel 
curbs was not mentioned much 
at the meeting, nor was Ger- 
man reunification which is 
positively rejected by the oppo- 
sition, even though many ordi- 
nary East Germans would wel- 
come it - not necessarily for 
waH onafigt r easons h ut hecan ss 
it seems the most direct way of 
creating a richer and freer soci- 
ety. 

Mr Nagorski accepts that the 
opposition knows what it is 
against but not what it is for. 
Creating an alternative vision 
of society neither like “real 
arfatlng socialism" in East Ger- 
many nor Hke capitalist West 
Germany had to be a priority. 
Asked what was wrong with 
West Germany, he said: “Con- 
sumerism". Hjs model society 
is described to the Communist 
Manifesto - although he 
agrees a few problems exist on 
the way. 


Euphoria 
spreads to 
the stock 
market 

By Andrew Fisher 

THE EUPHORIA on the streets 
continued to transmit Itself to 
the West German stock mar- 
ket yesterday, as shares took 
heart from the emotions and 
hard cash prospects opened up 
by the removal of barriers 
between the two Germany*. 

Among the shares moving 
up steeply were those of con- 
sumer-oriented companies, 
which woe expected to benefit 
from the extra purchasing 
power both of those newly set- 
tled to the West and of people 
now able to come for short 
visits. 

Also firmer yesterday were 
engineering stocks like MAN 
(up DM40) and Linde (DM37 
higher after an initial DM70 
gain), with investors hoping 
for increased business from 
East Germany as it restruc- 
tures its outmoded economy. 

Altogether, the DAX real- 
time index of 30 shares moved 
np by 34.27 points (2^ per 
cent) to reach 1,530.40 after 
Friday's rise of 33.73 points. 
Foreign buying was strong. 

Adding a sober note, dealers 
said m neh of ♦ h** excitement 
would die away once the nov- 
elty of the newly opened bor- 
ders had worn off. But for the 
moment, television pictures of 
eager East German visitors 
snapping np goods in the 
shops gave many shares a new 
impetus. 

Moreover, even without the 
flood of people now able to 
come and go at will, econo- 
mists had forecast a sizeable 
rise to consumption as a result 
of toe entry of thousands of 
dissatisfied East Germans who 
had come to stay. 

Thus, stores like Karstadt 
(np DM87.50), Aako (np DM73), 
and Horten (up DM13) showed 
double-figure advances. 
Kanfha& which had spurted by 
DM56 on Friday, put on a 
more leisurely DM4. Siemens, 
the electrical concern, was 
DM24JS0 higher, with Deut- 
sche Bank moving np by 
DMU50. 

Among shares of smaller 
wmwpmiPK to increase sharply 
were Salamander shoes and 
Mahn mnriiiwii tools. 

“Lone-term. I ‘an: v e rv bqll- 
ish,”sridMr Retnhard Wink- 
ler of Rhine Securities. 
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Court may have 
to settle fate 
of Bagnoli plant 


By John Wytes in Rome 

THE LEGALITY of Italy’s 
refusal to close the steel 
melting sector of its Bagnoli 
plant near Naples looks set to 
be tested in the European 
Court unless European Com- 
munity industry ministers suf- 
fer an unforeseen change of 
heart today. 

Having accepted last Decem- 
ber that the steel plant would 
close at the end of next March, 
Italian policy has done an 
about taro this year because, 
according to ministers, tbe 
strength of demand for rolled 
products has been such as to 
wipe out tbe plant’s losses. 

HoniB has towi urging its EC 
partners to accept a formula 
which would tie tbe plant’s 
future to the Community’s 
market for steel coils. Using 
1988 consumption as a base, , 
the plan suggests that the clo- 
sure would be triggered if con- 
sumption fell by IS per cent 
over six consecutive months. 

The French EC presidency, 
supported by Greece, Ireland 
and Spain, has been trying to 
urge a flexible discussion of 
this approach, but both Britain 
and West Germany are obdu- 
rately opposed to such a com- 
promise. 

fifnna unanimous agreement 
is needed to alter last Decem- 
ber’s decision, the prospects of 
an agreement today look dim. 
A great deal of determination 
has been pumped into Rome's 


present position by Mr Gianni 
De Mlchelis, the Foreign Minis- 
ter, who argues that the Euro- 
pean Commission's initial 
recommendation in favour of 
closing BagnolTs steel plant 
was a departure from past 
practice which has always 
based restructuring cm the clo- 
sure of rolling mills. 

The closure at Bagno li was 
tbe price requested for allow- 
ing Italy to spend L5,170bn 
(£2.4bn) on liquidating the old 
state steel company, Finsider, 
and launching Its slimmed- 
down phoenix, Uva. Mr De 
Mlchelis is quite determined 
that the issue should be dealt 
with by the European Court, 
not, he insists, because Italy 
wants to buy time but because 
“we are right" 

During a speech cm ibis and 
general foreign policy issues 
last week, he insisted that Italy 
was now regarded as a “reli- 
able partner” by its allies, 
which was not the case, he 
said, io years ago. 

As Minister for State Share- 
holdings, Mr De Michells was 
associated with Bagnoh’s mod- 
ernisation and expansion at 
the start of the decade which 
coincided with the collapse of 
the European steel market 

The plant has never worked 
at tall capacity and employ- 
ment has steadily fan™ from 
over 4,000 to a little over 2,000. 



Italy and Algeria to build 
fourth gas line, boost ties 


Challenge to EC air accords I Polish miners shun coal plea 


ITALY AND Algeria will build 
a fourth gas pipeline to cany 
Algerian exports to Italy and 
will develop cooperation in pet- 
rochemical projects, a Joint 
communique arid yesterday, 
Reuter reports from Algiers. 

The communique, signed by 
tbe two foreign ministers dur- 
ing a visit to Algeria by Italian 
President Franceso Cosslga, 
also pledged to boost financial 
and political ties. 

It said the two countries 
resolved “to reinforce the 
capacity of the Algerian-halian 
gas pipeline, in particular by 


the addition of a fourth Hne, 
and to develop Industrial col- 
laboration in the petrochemical 
sector." 

Italy, Algeria's biggest 
buyer, already Imports 41 per 
cent of its natural gas from tbe 
North African country. 

Three existing lines from 
Algerian gas fields to Sicily via 
Tunisia cany lSAbn cubic 
me tr es of natural gas a year. 

Algerian officials earlier 
spoke of expanding them to 
handle l&5bn cubic metres a 
year. 


By Tim Dickson in Brussels 

CO-OPERATION agreements 
involving Air France and three 
other huge European airlines 
have been challenged by the 
European Commission in a 
decision which lays down 
important guidelines for com- 
petition in tbe aviation sector. 

The announcement follows 
tbe examination in Brussels of 
nine accords notified to tbe EC 
authorities last year where o ne 
or other partner is operating 
flights on a route while the 
costs and revenues are shared. 

In three cases - an Air 
France and NFD Luftverkehrs 
agreement covering Paris to 


By Christopher BobtasJd In Warsaw 


Nuremberg; Air France and 
Brymon between Paris and 
London City airport; and 
Sabena and London Qty Air- 
ways operating between Brus- 
sels ftTwt L ondon City — the 
Commission has given its 
blessing to deals for six years 
an the grounds that tbe routes 
are new and that one of the 
companies is relatively smalL 
Commenting on the six other 
cases, however - covering Air 
France deals with Iberia (Par- 
is-Bilbao-St Jacques de Com- 
post eUe), Alitalia (Paris-Milan, 
Paris-Turin) and Sabena (Par- 
is-Brussels, Bordeaux-Tou- 


louse-Brussels, Brussels-Ly- 
ons-Marseffles) - the Commis- 
sion says it is not convinced 
that the pacts are needed to 
maintain services on these 
mutes and that it suspects 
they may hinder competition. 
It has formally notifed its 
“doubts” to the ahfines, who 
will now be expected to oxter 
into negotiations with the 
Brussels authorities with a 
view to altering the terms of 
their bilateral arrangements. 

Yesterday's announcement 
stems from the package of lib- 
eralisation measures adopted 
by tbe EC at the end of 1987, 


THE Solidarity movement's 
mining branch yesterday 
reacted cooHy to a request by 
Mr Tadeusz Mazowiecki, the 
Polish Prime Minister, for min- 
ers to increase output at week- 
ends. 

Coal production on Satur- 
days faTlm by half riiw 
last April when Solidarity 
signed an agreement with the 
then Communist government 
which raised wage rates for 
weekday waking and made. 
Saturday gWttg relatively less 
attractive. TWe year's produc- 
tion is likely to be 14m 
less ftw the 191m tonnes pro- 


duced in 1968. 

- Td tbe past when wi fa awi had . 
no choice but to work Satur- 
days, weekend working 
accounted for 30m tonnes of 
annual production. 

The Solidarity miners, meet- 
ing in Katowice, e x pres se d 
their "understanding for the 
premier's 1 fears about produc- 
tion levels."- Tbs. question 
required an “urgent me e tin g 
with Mr Mazowiecki as well as 
the flnanre and industry minis- 
ters to discuss tin 
for an effective response to the 
appeaL" 

Exports, which make up 


around 15 percent of PtisnxFs 
hard curency earnings and 
ensure supplies of oil and gas 
from the Soviet Union in 
exchange, aze likely to total 
29m *fHing«, or 3m frames less 
than last year. 

Savings made in the mM 
winter, mean that the 
in p roduction wfll not have too 
gre at ah efi&t on Industrial 
output jyfhe lutit few months. 
Bat should miners co n tin u e to 
shim Saturday working, the 
g overnment vrill . face the 
choice of either closing down 
some steel ca p acity or 
back on coal sales abroad. 
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in the : Single European Market. 
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The Single European Market is open for business, 
and only the be will be in the running. 

Because just as it’ll be easier for you to get over 


there, it’ll be easier for them to come over here. 

With our help, you will have a head start on the 
competition. Wherever they’re from. 

Call us free on 0800 500 200, or send the coupon. 
It’ll be the best thing for your business in the long run. 
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OVERSEAS NEWS 

Jordanian king faces an Islamic challenge 

Tony Walker and Lands Andoni on the Moslem Brotherhood’s success at the polls 


J ORDANIANS are viewing 
the future with a mixture 
of elation and apprehen- 
sion after the momentous 
events of last week, which saw 
the election of a new parlia- 
ment dominated by an Islamic 
tendency that is committed to 
change. 

Jordan became perhaps the 
first Arab country in recent 
memory to allow free and lair 
elections for a parliament 
whose powers will extend 
beyond those of the simply 
advisory under the 1953 consti- 
tution. For King Hussein and 
his appointed government, it 
will be a time for living uncer- 
tainly with a parliament whose 
behaviour at this stage is 
impossible to predict 
Jordanian officials are seek- 
ing to put the best gloss possi- 
ble on the st unning success of 
Moslem Brotherhood (Ikhwan) 
candidates, who secured a 
quarter of the seats in the 80- 
member parliament. The Ikh- 
wan will be supported by at 
least a dozen sympathisers, 
giving the religious trend a 
near majority in the chamber. 

“It's not a risky venture," 
declared a Jordanian official of 
the decision to conduct an 
open election. “It’s a new ven- 
ture. It would have been more 
risky if we hadn’t institutional- 
ised the opposition. 

"Now we are going to build a 
political structure in which the 
Islamic movement will have a 


place, along with the national 
movement and other political 
trends." 

These are bold intentions in 
a country where a democratic 
ami party- based political cul- 
ture has been suppressed, for 
various reasons, for a genera- 
tion. Parliament itself has been 
in limbo since the 1967 Six-Day 
War stripped Jordan of the 
West Bank, home of half the 
deputies. 

The kinsfs July 1989 decisio n 
to cede notional administrative 
responsibility over the West 
Bank to the Palestine Libera- 
tion Organisation cleared the 
way for fresh elections and a 
newly-constituted parliament 
Jordanian officials would be 
the first to admit that Jordan 
is entering uncharted waters. 

Outlawed and persecuted 
throughout the Arab world for 
many years, its leaders jailed 
and tortured, the Moslem 
Brotherhood's success in the 
Jordanian poll has a signifi- 
cance that extends well beyond 
Jordan's own boundaries. 

Ikhwan activists in almost 
all Arab states, and most par- 
ticularly in Egypt, will have 
been encouraged by their 
movement’s success in the Jor- 
danian polL They may now be 
emboldened to push harder 
their own political claims. 

In Jordan itself, observers 
see the Ikh wan’s success as a 
challenge for all. including the 
movement itself. Mahm oud 



Hussein: granted sanctuary to 
Xkhwanites 


She rtf. a leading Jordanian 
journalist and a former mem- 
ber of the Moslem Brother- 
hood, said the result would be 
H a test for the tolerance of the 
government and the rationality 
and objectivity of the Moslem 
Brotherhood”. 

Sheikh Abdul Munim Abu 
Sant, regarded by many as the 
most militant and Influential 
of the newly-elected Ikhwan 
MPs, said the Islamic trend 
had emerged with the most 
seats because its supporters 
were motivated by conviction. 

But he made it dear, in a 
lengthy interview, that while 
the Islamic tendency was com- 
mitted to basic reforms of soci- 
ety, including the strict appli- 


cation of religious law, it was 
not anxious to provoke a con- 
frontation with the palace at 
this early stage. 

The relationship between the 
palace and the Ikhwan is a 
long and complex one, 
from the 1950s, when King 
Hussein granted sanctuary to 
Ikhwanites fleeing from Egypt 
after President Nasser out- 
lawed the movement The Mos- 
lem Brotherhood has been 
allowed to maintain a quasi-po- 
litical organisation in Jordan 
while all other political parties 
were banned. 

The Ikhwan was seen as a 
loyalist counterweight to leftist 
groups, often dominated by 
Palestinian radicals, who were 
regarded as a much more seri- 
ous threat to the establish- 
ment. The Mwg and hh court- 
iers wfll now clearly be obliged 
to rethink their strategy. 

An early test of the govern- 
ment's ability to deal with dep- 
uties of all political trends - 
including nationalists left- 
ists - anxious to show their 
muscle will come when the 
new cabinet is presented to 
parliament for a confidence 
vote, probably late this month. 
"We have to play the parlia- 
mentary game; well have to 
learn to build a majority,” said 
a Jordanian official. 

King Hussein has said that 
he hopes to rule In harmony 
with the new parliament. He 
announced plans for a 


“National Charter" that would 
regulate the political, economic 
and social life of the country. 

This master plan, to be pres- 
ented to the electorate at a 
pl ebisci te, would deal with the 
vexed issue of political parties, 
banned since 1957. The king is 
clearly setting great store by 
the document, although some 
observers have expressed con- 
cern that it may be used to 
curtail political activity. 

Last week's elections, which 
followed riots in April this 
year, have encouraged specula- 
tion that King Hussein may 
have decided to detach himself 
further from the day-to-day 
political process, and perhaps 
begin behaving more like a 
western monarch. 

The king himself dealt 
sharply with a question along 
these lines at bis press confer- 
ence last week. The question 
and answer were later edited 
out of a televised version of his 
meeting with journalists. 

His advisers say a better 
comparison would be with 
France’s Fifth Republic, utufer 
which the president concerns 
himself with security and for- 
eign policy, and leaves his 
appointed officials to get on 
with the business of governing. 

"In the Islamic tradition," 
said an official adviser, "great 
powers are accorded to the 
head of state. We are not going 
to have a monarchy like Swe- 
den." 



You don’t have to come down to earth 
till you reach Malaysia 




The trial of two South Koreans 
who paid an illicit visit to 
communist North Korea was 
yesterday disrupted by right- 
wing demonstrators and sup- 
porters of the pair, who 
refused to appear in court, 
report Maggie Ford from SeouL 
Radical students also staged a 
rooftop protest (pictured 
above) not far from the court. 

Miss Um Su Kynng, a uni- 
versity student, and Father 
Moon Kyu Boon, a Catholic 
priest, visited the North in 
July. They returned through 
the demilitarised zone on the 
border, the first to do since the 
Korean war ended In 1953. 

They have been charged 
with breaking the draconian 
National Security Law, which 
bans any association with 
“anti-state” or communist 
organisations such as North 
Korea. A Protestant clergy- 
man, Mr Moon Ik Hwan, aged 
72, was last month sentenced 
to 10 years’ jail under the law, 
also for visiting the North. 


Deng urges China 
military to back 
new party chief 


By Polar EWngson in Peking 

CHINA’S veteran leader Deng 
Xiaoping, days after formally 
stepping down as chairman. of 
the powerfiil Central Military 
Commission (CMC), has urged 
the armed forces to stay loyal 
to the Communist Party and 
his successor as party secre- 
tary, Jiang Zemin. 

In a further attempt to 
secure unanimous backing for 
Mr Jiang, an pfn gmggr with no 
army credentials, Mr Deng 
exhorted a meeting of top mili- 
tary officers to stick to the 
party line, and obey the new 
CMC, headed by Mr Jiang. 

“I believe the Peoples' Liber- 
ation Army win surely live tip 
to its nature as the army of the 
party, the socialist state and 
the people,” Deng told an 
enlarged meeting of the CMC 
on Sunday. 

PLA commanders, along 
with conservative leaders on 
tiie revamped CMC, lnclndmg 
President Yang Shangkun, 
have pledged support for Jiang, 
hut doubts persist about the 
new chairman’s clout and cred- 
ibility, particularly should 
Deng become too fll to wield 
influence. 

Deng’s unexpected retire- 
ment last Thursday propelled 
Jiang, a former Shanghai party 
boss, into the top job, but few 
believe the appointment has 
seemed the succession. Deng's 
two previous designated suc- 
cessors. Hu Yaobang and zh an 
Ziyang, were both reformers 
and were ousted by hardliners. 

The man Mao Zedong called 
his heir. Hue Guofieng, stayed 
in office only a short time 
before being dumped by Deng. 

Jiang acknowledged ms debt 
to Deng at the weekend when 
be conceded that the patriarch 
would still be consulted on-key 
issues, “ff any . problem arises 
we will , consult comrade Deng 
and he will never turn us 
down," he said. 

White the party is. publicly 
at least, striving to proclaim 
political unity, time is less 
consensus on the equally 


pressing question of China’s 
rapidly deteriorating economy. 

Despite the fact that 
Moody's, the US credit-rating 
service, last week down-graded 
China’s international credit 
rating from A3 to BAA1, the 
government ha* yet to provide 
a clear p jgn*»l that economic 
reform is to continue. 

Last week’s crucial fifth ple- 
num of the party’s central com- 
mittee offered no way of rais- 
ing efficiency and initiative, 
preferring to reinstate the cen- 
tralised command controls that 
produced such stagnation in 
the 1970s. 

At the weekend the govern- 
ment approved measures 
which will farther tighten con- 
trol aver China’s foreign trade 
establishment. 

Only those companies with 
the approval of the Ministry of 
Foreign Economic Relations 
apif Trade will now be able to 
import and export 

A directive requires all 
unqualified companies 
involved In foreign business to 
"disband, merge or Ibe] 
deprived of their rights to 
import and export," the official 
New China news agency said 
in a hardening of business con- 
trols first eased in 1984. 

Prime Minister Li Peng 
mtmiMwt an Saturday that eco- 
. nomic sanctions imposed by 
Western nations following the 
Peking massacre in June had 
hurt China, and urged a return 
to doss? economic ties. 

In a farther sign that the 
ti g ht monetary controls were 
damaging business, particu- 
larly those with foreign joint 
ventur e partners, the govern- 
ment directed Chinese 
banks to grant Yuan 400m 
(£B8L2m) in Special loons to for- 
eign fUnded enterprises. 

U Lanqtng, vice minister at 
the Ministry of Foreign Eco- 
nomic Relations and Trade, 
said -China’s austerity drive 
meant a capital and materials 
shortage for some foreign 
(touted businesses. 


Cuban troop withdrawal 
from Angola on track 


THE phased withdrawal of 
Cuban troops from Angola is 
proceeding according to plan 
and some 25,510 have left since 
their pullout began in January, 
Mr Javier Perez de Cuellar, the 
UN Secretary General said mi 
Monday, Reuter reports from 
the UN. 

Under accords signed last 
December by Angola, Cuba and 
South Africa that also provide 
for the independence of neigh- 
bouring Namibia, some 50,000 
Cuban troops are to leave 
Angola by mid-199L 

Their movement is being 
monitored by the UN Angola 
Verification Mission (Unavem), 
comprising 70 military observ- 
ers and about 40 civilians. The 
Cubans had been helping 
Angola’s Marxist government 
tight South African-backed reb- 
els of the National Onion for 
the Total Independence of 
Angola (Units). 

In a written report u pdatin g 


Unavem's activities, Perez de 
Cuellar said net Cuban depar- 
tures between August 1 and 
October 31 numbered 9,583, 
bringing the total since the 
withdrawal began in January 
to 25,510. 

Under last December's 
accords, a total of 25,000 Cuban 
troops were to be withdrawn 
by November 1. The report also 
said remaining Cuban forces 
had been withdrawn north of 
the 13th parallel by October 31, 
in keeping with another provi- 
sion or the agreements. 

"In addition to military per-. 
sonneL, tanks, guns, armoured 
personnel carriers, other mili- 
tary vehicles, engineering 
equipment, aircraft, rockets 
and large quantities of bombs, 
ammunition and other war-like 
stores belonging to the Cuban 
forces in Angola continued to 
be withdrawn and were 
recorded in detail by Unavem,” 
the report added. 


NON-STOP TRAVEL, FASTEST ARRIVAL IN KUALA LUMPUR 

EN ROUTE TO AUSTRALIA. 3 TIMES WEEKLY. 

From 3rd December, 1989. Malaysia Airlines introduces the fastest way to Malaysia with 747-400 services, flying you non-stop all the 
way to Kuala Lumpur, arriving hours earlier. The 3 non-stop services depart London every Wednesday, Thursday and Sunday. Add these 
to the current 4 services via Dubai and you have daily flights to Malaysia. Whichever flight you choose, you'll discover a world of 
enchantment in the air where you will enjoy the internationally { renowned inflight service of genuine warmth and charm that only 
Malaysians can offer... on Malaysia Airlines. 
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HK asks UK to delay 
ban on ivory trading 

By John EUhm in Hong Kong 


HONG KONG has asked the 
British government to delay an 
international ban on trading in 
e xi sting ivory stocks for six to 
12 months from the Implemen- 
tation date of next January. It 
says it needs the time to deter- 
mine the fixture of the colony's 
Ivory industry, which has 870 
tonnes of raw and carved ivory 
stocks and employs about 5 <000 
people. 

This is a controversial pro- 
posal at a time when interna- 
tional opposition to the ivory 
trade is growing because' of 
slaughter of elephants in 
Mica. 

Hong Kong’s main markets 
in the US, Europe, and Japan, 
which together take about 85 
per cent of its exports, have 
agreed to join the ban. 

Last month a meeting of the 
United Nations’ Convention on 
International Trade in Endan- 
gered Species banned ivory 
sales of both new and evic tin g 
stocks from January 16. 

Hong Kong, which tradition- 
ally abides by CUES rulings, 
accepted a general moratorium 


on trading, bat said this should 
not apply to existing stocks. It 
argued that international con- 
sumer demand would be met 
by ill egal poaching unless 
existing stocks were used. It 
also said Its own industry 
would have to close ■ down if 
there was an Imme diate ban. 

The Hong Kong govern- 
ments view has been influ- 
enced by a demonstration of 
about 500 carvers and traders 
who m arch e d t h r ough the city 
centre two weeks ago, com- 
plaining about their expected 
loss of jobs, 

The government has asked 
the UK to consider supporting 
a fund to buy op existing 
stocks, but this seems unlikely 
to be agreed. It has therefore 
decided to ask the UK to enter 
a six- to 12-month “ reserv a- 
tion on its behalf with CITES. 

This would be of limited 
value unless the big customers, 
which take up 85 per cent of 
Kong’s exports, enter 
weir own reservations. The 
us, J apan and Europe seem 
extremely unlikely to agree. 
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Gandhi sees campaign turn sour 

Not even at home is the PM pulling them in, writes David Housego 


I F THERE wasamomerii hi 
this Indfem general decthai 
when prime MMsterEaflV. 
Gandhi's . campaign turned 
sour, it was duringthe last few 
days at.Snlianpnr, -- . , • 

Sultanpur ia sprawling 

market town: on the- fertile' 
Dortbesn plafa* urtvfeh j yjjnln 
Mr GaruttfoAmethi constitu- 
ency and is the adminis trative 
capital of the tfistrict It is thus 
politically home territory for 
the Prlmtt Minister •' and-ge<k 
graphically centre 

of Uttar Pradesh'— the Hindi 
heartland -in which the out- 
come of both the natidoal and 
state e le ction isdocfdaL 
Ycm reach Sultanpor down a 
broad road, from Lucknow that' 
passes through -.the Amethi 
constituency and beside the 
fertiliser, textile and cement 
plants rise unexpectedly 
in pastor al • landscap e 
are the most striking' signs of 
prime ministerial favour. In 
fields of millet, sugar and 
poises, mango trees cast circles 
of-shad& ' 

In these election days,- rite 
villages along the road are fes- 
tooned with flags and banting. 
Three- wheeled motor rick- 
shaws blare out songs and 
party slogans in a -cacophony ■ 
of sound that transforms an 
Tnflhm election campaig n facto 
a carnival. On roadside houses, 
■te n a a l n ts w have hut no pic- 
tures of an outstretched hand 
— the Q cn c n ffls .symbol — and 
beside it whutca to thin lea der 
such as “Whether storm or 
cyclone, we believe in Rajiv 
Gandhi”. 

As the prime minister’s 
heavily«nned cavalcade rolled 
into the Pam Stadium in. Sut 
tanpur on Saturday wi g ht, the' 
security guards spilled out and 
Mr Gandhi climbed onto the 
rostrum, followed by his Bal- 
ian-bom wife, Sonia, dressed in' 
a sari, there was an almost tan- 
gible nornw nf wnhuTBMwnwri 

in the air. . .. 

Far this first return -to his 

JVP leader 
shot dead 
in Colombo 

By Menryn de SUva 

in Colombo 


Indian Elections 


MR Rohana Wljeweera. leader 
of Sri Lanka's ultra nationalist 
People's Liberation Front 
(JVP), was shot dead in Col- 
ombo yesterday*. -. - 

According to a , statement by 
the anny: commander li Gen 
Hamilton Wanastaghahe was 
murdered by h close - oamrade. 
The commander said Mr 
Wljeweera had been arrested 
near his hideout in a hfll conn- 
trv - tea plantation and then 
brought to Colombo. After 
interrelation^ he claimed Mr 
Wijeweera had led the army to 
the headquarters of the.JVP’s 
military wing in a city suburb 
where he had been shot by Mr 
HJS. Herap, a high-ranking 
JVP member who waa then' 
killed in a shoot-out by the 
army. .... 

Under ' interrogation Mr 
Wljeweera appare n tly revealed 
the location of Mr Upaifissa 
Gamanayaka, the JVP deputy 
leader, three other, mem- 
bers of th ecen tral com mittee, 
who were later arrested. 

The loss Of the JVFs founder 
and charismatic leader is cer- 
t ain to be a bog setback for the 
movement tiut lus 
killed hundreds of political 
opponents, ruined the economy 
ann made t he island almost 
ungovernable. 

In 1971 Mr Wljeweera 
launched an insurrection 
against the newly elected Cen- 
tre-Left coalition of Mrs Srl- 
mavo Bandaranaike. Some 
6.000 rebels woe killed before 
the revolt was crashed. Mr' 
Wyeweera was sentenced to 15 
years in JaiL 

President Junius Jayawar- 
dene’s right-wing gover nm ent 
released him in 1977 and made 
GOOd use of him a gainst Mrs 

Bandaranaike and the tradi- 
tional left In 1982, Mr Wljew- 
eera entered the oonteBt for the 
presidency and came third out 
of five candidates. Mr Whew- 
eera had promised ^ri^ria of 
self-detenninatifln.to.the Tamil 
petite. 1 ’ 

As an underground party, 
the JVP*s ideological outlook 
sharply changed. Exploiting 
rising Sinhalese anger at the 
very successful India-backed 
Tamil separatist rebellion and 
the government’s evident help- 
lessness, the JVP became the 
mouthpiece of virulent 
fihihflb. R iiiMMirt ra t fapdfam. - 


WE HAVE THE COMPLETE PACKAGE 
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[Pakistan, 


Pradesh 


Lucknow 


Suttanpur 


INDIA 


nal viotence in northern India 
In a town where Moslems 
account for more than 30 per 
cent 6f the population, the two 
communities had a record of 
good relations. 

But two days earlier, word 
had swept through the town 
that the- foundation stone for 
the new Hindu temple at 
nearby Ayodhya had been laid 
with the tacit support of the 
government Hindus celebrated 
by letting off fireworks. Some 
Moslems responded by throw- 
ing bricks and bombs- one of 
which tilled a Hindu police- 
man. ' 

Shops were burned and 
looted. Hindu police, protesting 
that they, were not adequately 
armed, burned, four Congress 
Party vehicles and arnwmnced 
they ..were going on hunger 


home ter ritory since the cam- 
paign began, the - Congress 
Party had erected crowd con- 
trol barricades -and put up 
floodlighting, in thi« stadium 
that can hold 10,000. 

When he was. there in 1984 
before his landslide victory, 
20400 poured into the grounds. 
This time 1400 people - a “vil- 
lage crowd" as an intelligence 
officer unkindly called it 

- stayed to welcome Wm. 

Mr Gandhi was four hours 

hplilnri go that wmw 

who had come earlier had 
already gone. But in the hey- 
day of Mr Gandhi's po pularity 

- or that of hta mother — ttm 
crowds never tired of waiting: 

- There was another factor 
that made this a sad -occasion. 

Mr G andhi hnil ffimo to R nltan . 

pur to preach harmony 

between Hlndwa a pH Mnulftma 

. at a tfmo of spreading cammu- 


Whea Mr Gandhi arrived in 
Sultanpur, the centre of the 
town was deserted. Police 
patrolled streets in which shop- 
keepers had hurriedly pulled 
down their shutters leaving 
abandoned bales of cotton and 
piles of steel rod beside the 
rubbish «wi broken bricks. 

Protected by his own secu- 
rity guard from a crowd so 

thin, Mr fiawilW Vinlnri an iso- 
lated figure as he spoke from 
the platform. As he bears virtu- 
ally the whole weight of the 
Congress campaign on his 
shoulders, Ms tight schedule as 
he files from one and of Tmtin 
to the other leaves him thna 
for little more than a 20-minute 
speech. 

The message he brings he 
delivers clearly and without 
rhetoric. It is that India is a 
strong country ' that has 
achieved more progress in the 
last five years than ever. Over 
the next five years, he says, 
ther e are plenty of thtnpg Con- 
gress wants to do - provide 
more self-government to the 
villages, spend more on agri- 
culture and speed up the 

admln kb u H nn Of justice. 


Pakistan’s cabinet 
submits resignation 


By Christina Lamb in London 


THE PAKISTANI Cabinet 
yesterday submitted its resig- 
nation to Ms Banarir BhuttO, 
just days after she narrowly 
survived an oppos it ion motion 
of no-confidence. The move 
gives her a JTee hand to fonn.a 
new. government. , . . • _ 

• Mb Bhutto has-been expected ■ 
In ^ Mhn flht- after 

-the Opposition awmnit . which' 
she survived by just 12 votes. 
General Aslam Bag; the army 
chief, Unted that he would pre- 
fer a more broadly based gov- 
ernment, and Ms Bhutto has 
tried to woo op position mem- 
bers by offering ben minis- 
tries. So far three have 
accepted. 

Ms Bhutto’s ministers and 
advisers handed her their res- 
ignations at yesterday’s cabi- 
net - meeting and expressed 
“fall c onfidenc e” in h er lea der- 
ship, according to the state-run 
television. 

However,', some ministers 
were known to he unhappy 
a bout th e use of bribes to win 
support; and felt their offices 
had been cheapened .by the 
way ministries and advlsor- 
ships were given, to numerous 
. party foyals. 

Ms BuUttO’S eahinat was flw 
largest in Pakistan’s history, 
with more than 70 advisers and 
ministers, and she is expected 
to introduce some streamlin- 
ing. : 

Ms Bhutto took office last 
December as the first woman 


prims minister of a Moslem 
nation after her Pakistan Peo- 
ple’s Party (PPP) emerged the 
largest wingfe party in elections 
following 11 yean of military 
rule. 

“I win malm nhangwa in the 
Cabinet at a suitable time,” Ms 
Bhutto said an television. 

Sources said the move was 
in response to criticism that 
the prime ministar, during 11 
months in power, sur- 
rounded herself with officials 
who have a liena ted members 

- of her own party. 

The lower-level appointees 
offered to re sign from posts in 
such areas as national secu- 
rity, political affairs and 
finance. 

A government source said he 
expected the prime minister to 
accept all 12 resignations, but 
some of the advisers might be 
re-assigned to other govern- 
ment posts. 

Ms Bhutto p romised chan ges 
in her guvemnieirt following a 
parliamentary no-confldence 

- imitirm at the beginning of ^ 

Hinnth. 

It fell just 12 votes Short of a 
-majority in the 237-seat 
National Assembly. 

Her mainly ri^t-wing oppo- 
sition, in addition to some 
members of her own party, 
accused her goy eminent of 
ineffectiveness. 

Ms Bhutto said she would 
purge her government of con- 
troversial figures. 


Moscow in fresh attempt 
to solve row with Japan 


By ten Rodger in Tokyo 

MR ALEKSANDR Yakovlev, a 
powerful - Soviet politburo 
member who is leading a dele- 
gation of Soviet parliamentar- 
ians visiting- Japan .this - week, 
has reportedly made'a new pro- 
j posal for resolving the 
long-standing territorial dis- 
} pute between Japan and the 
I USSR over four faianda fn the 
southern Kutfle - 
• The islands were occupied 
by the Soviet Union in the clos- 
ing days ofthe Second World 
War, and Japan’s determina- 
tion to reclaim them has pre- 
vented the atgwfag of a peace 
treaty by tin two countries 
and stultified their bilateral 
relations ever since. : 

The past two years .have 
seen an intensification of 
efforts to improve relations. 
Moscow would like better 
access to Japanese technology 
and capttal to promote its eco- 
nomic development and Japa- 
nese businessmen fear losing 
out to western competitors in 
exploiting the potential of the 
Soviet perestroika policy. 

However, both sides find it 
. difficult to g$ve ground. For 
the Soviets, a spirit of compro- 
mise on a territorial issue in 
the East could have repercus- 
sions in the West And over the 

years the Japanese govern- 
ment has stirred up public 
opinumtotbepointwhere the 
Japanese people would not eas- 
ily accept a compromise. 


Mr Yakovlev’s visit appears 
to have come as s omethin g nf a 
surprise to Tokyo. The. Soviet 
delegation was invited by its 
Japanese counterparts mthe 
customary way, and little was 
expected of it until it became 
apparent that a highly influen- 
tial figure wonld lead it. 

Mr Yakovlev yesterday held 
private meetings with Mr 
Toshiki Haifa, the Japanese 
prime minister, Mr Taro 
Nakayama, the foreign minis- 
ter, and Mr Ichiro Ozawa, sec- 
retary general of the ruling 
liberal Democratic Party. 

According. to the foreign 
ministry, nothing new emerged 
in toe meetings with Mr Kaifti 
and Mr Nakayama. Indeed, Mr 
Yakovlev apparently main- 
tained the Soviet tactic of not 
referring to the territorial Issue 
directly, although the two 
ddes set up a working group 
last December to deal with all 
issues blocking the signing of a 
peace treaty. 

However, Mr Ozawa said fol- 
lowing his meeting that Mr 
Yakovlev proposed examining 
a new.way to settle the; territo- 
rial issue. He refased to. elabo- 
rate on the new Soviet pro- 
posal but said the LDP was 
prepared to. promote the nego- 
tiations with Moscow. 

’ Next month, Mr Shintaro 
Abe, the former foreign minis- 
ter, is to go to Moscow as a 
result of a private invitation. 


He toen rounds on the oppo- 
sition, which be links to the 
w yyunmial, secessionist and 
terrorist movements that 
threaten the unity of the .coun- 
try. He condemns their propos- 
als for a more federal structure 
for India - warning that in 
India's history a weak central 
government has always been 
accompanied by national 

rtwtiwp 

finwgress w orker s are fearful 
that they will lose the Sultan- 
pur seat. Across the constitu- 
ency boundary back in Amethi, 

Mr Gandhi still looks as 
thrm gh he can held on. With 
new roads, irrigation wor ks, 
pipririff pylons, end a wireless 
telephone system - the opposi- 
tion ftiaiw* P q19Ttt> (£460m) has 
been spent over the last five 
years — Airmail is the most 
pampered constituency in the 
country. 

In sand Khema, a prosper- 
ous inftViwg village in which a 
new brick road has been laid in 
recent months, Mr Mata Pra- 
sad. a urehmiw, says that “the 
pngfrinn of Congress this time 

is not so good". 

But he stm claims that 80 
per nt of the village will vote 
for Mr Gandhi. He says that 
thA laying of the foundation 
stone at Ayodhya has had a 
favourable impact an all Hin- 
dus to the area. 

Against Mr Gandhi tiie oppo- 
sition have put up Mr Raj 
Mohan rsandhi, the grandson 
of the Mahatma, and are send- 
ing their top leaders, including 
Mr VP Sfa g h , to s upp ort him. 

Writer, journalist and 
scholar, tall and with a broad 
open face, Mr Raj Mohan 
Gandhi is covering up to 20 
villages a day by car and on 
foot. As he enters a village, a 
boy with a loudspeaker goes 
nhA»a wvp a medieval herald 
proclaiming “The grandson of 
Mahatma Gandhi frflK come tO 
your village. Give him some 
time and listen tO him. " In One 

village an old man broke down 



Bombay business 
prepares for 
Congress defeat 


By Gita Pbamal in Bombay 

BOMBAY’S businessmen are 
preparing for a defeat for Mr 
Rajiv Gandhi and his Congress 
Party in the Indian general 
election to be held in 12 
days. 

Few 7” even the most opti- 
mistic with close links to Mr 
GandM'8 party - believe Con- 
gress will wjn more than 220 of 
the 271 seats needed for a par- 
liamentary majority. 

Meanwhile share prices of 
companies managed by busi- 
ness families, such as the 
Ambanis, perceived as being 

close to the Congress Party 

have fallen. Shares of Reliance 
Industries and Larsen and 
Toubro, two Ambani concerns, 
which were above RslOO (£4) 
two weeks ago, have slipped to 


The prospect of a leading 


A 100ft election hoarding of politician NT Rama Rao to one of 
his film roles as a Hindu God. The ruling Congress party says It 
violates rules farfiiddifig religious symbols 

in tears, clasping Mr Gandhi to and he is not saying. That is 


him, and saying that he had 
marched with the Mahatma. 

As he tours the villages, Mr 
Raj Mohan Gandhi makes cor- 
ruption a central theme of his 
campaign. At TTkaria he told 
villagers that millions of 
rupees had disappeared in the 
Bofors scandal. “Rajiv Gandhi 
knows who took the money 


and he is not saying. That is 
shameful," he says. 

And Mr Raj Mohan Gandhi 
now says he will win - which 
is a lot more than he would 
have dared proclaim when he 
announced his candidature. 
More realistically, he probably 
hopes to make a big dent in the 
prime minister's majority, thus 
weakening him considerably. 


Most Bombay businessmen 
would prefer to see Mr Gandhi 
returned to power because of 
Ms industrial policies. His lim- 
ited liberalisation policy is 
hailed as responsible for an 
increased growth rate from 3£ 
per cent to a 6.4 per cent in the 
past few years. 

Mr Murli Deora, president of 
tiie Bombay regional Congress 
committee and Congress candi- 
date for a Bombay constitu- 
ency, says: “Under Rajiv 
Gandhi there has been an eco- 
nomic boom despite two major 
droughts. And business 
requires political stabili- 
ty - can a collection of dispa- 
rate elements [the opposition] 
provide that?” 

Mr Viren Shah, president of 
the Associated Chambers of 
Commerce and Industry of 
fnitia (Assochaml an influ- 
ential member Of the B haratiy a 
Janata Party (BJP), replies: 
“Coalitions have been known 
to succeed, and I do not see 
why ours cannot" 


of the Janata Dal becoming 
prime minister worries many 
businessmen, though be is not 
seen as anti-business. 

Several businessmen recall 
with bitter clarity the “raid 
raj” unleashed by Mr Singh 
dining the two years he was 
Mr Gandhi’s finan ce minister. 
He is held responsible for min- 
ute investigations into alleged 
economic offences by leading 
business families. 

Mr Rahul Bajai, chairman of 
Indian Airlines and Bajai Auto, 
takes a broad view: “The 
Indian business community 
would like the present govern- 
ment to be returned to power 
but the process of liberalisa- 
tion started by it is irrevers- 
ible. To this extent, an opposi- 
tion government - if it can 
prove to be stable - is 
unlikely to hurt the growth of 
the industrial economy and 
business.” 

Mr SK Modi a member of 
the aggressive Rsllbn Modi 
group says: “Priorities may 
shift, but overall policies will 
not change. For example, the 
opposition is unlikely to 
change the current textile pol- 
icy which favours the power- 
loom sector. So composite mills 
like mine will not be affected 
- for better or worse." 

For some businessmen the 
election outcome is of less sig- 
nificance. Mr CH Choksey, 
chairman of Asian Paints, 
says: “It really does not make 
much difference which party 
conies to power. 

“After all we are business- 
men. We tackled the Congress. 
We can tackle the Janata Dal. 
The bottom line is that we 
have to follow and adapt to 
government policies ” 


THE VOICE OF SOUTH AFRICAN BUSINESS 


South Africa will meet all its 
foreign debt obligations 

Dr Chris Stats , Governor of South African Reserve Bank, talks to John Spiro, 
Finance Editor cf tSe. Johannesburg Sunday Star.- - - 


Spine ENrtUnfy bem In fe Gavmiiii* scat far a tor 
duct weeks when you came out strongly on the need 
• lo flfcUi WleHnn How do joo propose to taiug iirfhu h m 
to Sooth Africa down ta acceptable levels? 

Stair There* no easy sahtfiou- to toms of the 

j i rf i iim wift anKAifliihfin the attack SgBDSt 

inflation mutt be on a wide front, s p e srhrsd e d by 
restrictive monetary sad fiscal policies. The time is now 
op portun e for a serious l w ou dung of this a tt a ck . The 
downturn phase of the busin e s s cycle provides an 
opportunity to get the rale of inflation down. 

The gove rnm ent has already declared its inten t ion s to 
address the d rffeime i rs of fiscal pojigr. Increases in 
gpw e nu nc a c expenditure most a ccor d ingly be strictly 
contained; fee deficit before borrowing matt be reduced 
to eliminatt dissaving ty the gove rnm e n t; the role cf the 
pubfic sector mthe total economy mat be re dneed ; while 
the effickuy of public sector m>md Stare should be 
improved privatisation and deregulation. 

Farther, it is imperative that inc rea s es in the money 
supply should as soon as possible be brought within the 
declared target rany c f 14to 18 percent; p ositive re al rales 
cf ittMttt should be mai l s a i n ed; and the country *s foreign 
mm n y t nhwiM tw to afihwi the authorities 

more freedom cf action in the ma ns B ame o t of the exchange 
zaie of the nod. 

Spica: G u r u Humtf spendteg teems to be the priBtapal 
fly fa the ofatu n atf fa the Inflati on conundrum. Do yaa 
ratify see meanfa g ftil progress being made on tfris 
front? 

Stais: If you analyse the budget trendin the last two years, 
you wfll find tint we have made good progress in rechicing 
tiie relative size of the deficit boose bor ro w i n g . Relative 
to gross domestic product, the defeat nos 57 percent three 
years ago; h was 4*9 percent last year; and there’s a 
wonderful oppo rtuni ty this year to bring ft closer to the 
magical 3 percent. 

to tiie c ur rent fiscal year, thus far there’s been quite a 
g nh c f nrin) jtvrmw. fa gov e r nm e n t revenue, so if we 
fa cootntiliiig government spending, sell have 
a mp'-h impi^hviytpMitinn by the end of tins year; 
thereby also os 10 do something about the 

faflatiariaxy effects cf the budget d e fic it . 

Spine Where wmH jwi Sb to see the rate of I nflation 
before y o nti be prepaid 16 ease qi on the en n ent ti ght 
monet ar y and fiscal measures? 

Stab; Fd Eke to see aero inflation. But one must be 
reafistic. The cost in terms of do mestic growth and 
Tmwnplty mtMS upuM he too high. Yet if vou consider that 
we’re currently suffering from a rate of inflation of 16 
percent, time’s clearly a gre at dea l cf scope for 
- iiupn wM T Mnf .. I wouldn't Eke to comment qBantitaurely 
on fee issue at tins stage. 

Spir al Thereto a school of thought which h olds that 
the ttaw has arrived for Sooth Africa to abotish 
eschaoge controls. Do yon agre^? 

Kate Vk are v«y modi in favour of madeetoaentafed 
policies. But a precondition far such policies is that there 
should be good markets, with sensitive reactions fa the 
market place. Often the modest is distorted by non- 
economic events. Tbe for eign exchange market is an 
’'twwfcB* where ideri «H n filMW> am fi wpwtrtfy 
not found. Therefore, however little we tike exchange 
controls, in the preset* amadou in Sorth Africa, we hne 
no dteraatiw but to apply such controls. 

The fimnrial rand system win have to be retained. If 
yon have a ***”*”"*• rf 30 to 40 p e r c ent between tiie 
financ i al rend and tho commercial rand e nfangf, Tate, 
ttere's a lot of incentive to switeb from market to market. 
So, for the foreseeable fbtme, exchange controls, with all 


part cf exchange control policy) win hare to stay. 

The tatt-tima- qfrnlfefc'd the fimnrial nod. System (hi 
©83) was when the discouitf was bdow 5 percent and 
had remained at that level for some considerable time. 


At tins stage, foe fact that we have such a 
t fa wnnr {$ ev id ence that there is much pressure for eqaily 
investments to flow out of South Africa. T h ere fore , to 
abaiidi adfange control now; with our low lewd of foreign 
exch an ge reserves, would only create problems. 

Splra: W hat fa the mafn r eason behind the large 
film'd Pfjf of i fftf* to the ^ nnd? 

Stake The discount represems an fortiertinu that at this 
stage disinvestment is stfll creating a hogs supply of 
financial rands. Disinvestment transactions exceed new 
investmeto demands. Rditical factors obviously play a 
large role fa having brougfe about such a stare of affaire, 
though there arc also otter re as oas^suc h as Sooth Afiicato 
low growth rate and inflation diffe ren tials. 
SpiraTWhat is the outlook for South Africato balance 
of payments? 

SUr Ww been enco ora g pd ty the s mp lnses on the 
current acoount of foe balance of pqrments over foe past 
three years. Even at the peak of tiie business eyrie late 
last yeai; when domestic dsnand nos increasing at a real 
rare of 7 percent plus in some quarters, we still retained 
a surplus on the current account, enabling 11s to meet our 

in prt iil uravniry f wi i mit i iiwiK . 

At this stage, where we have identified a clear upper 
turning point fa tbe business cycle (domestic demand is 
now maeatiqg at a lmrer cste), we bdfexe that tiie surffos 
an the ament account wffl anfor get Ugger for the next 
18 months. Our exports are doing well and with our good 
agricultural crops of the past season, the surplus shook! 
be sufficient to ewer any c api t al outflow — in spile of 
foe dee ttni ng gold price. . 

Spira: drawn attenHnsi to the pe ak ing of the 

business «yde at the end of bast year. Vhafl fids 
artificially tortured fay the gov e r nme n t^ measures to 
cool down flie e c ono m y? Hmce^doesaPt this dfctor t fire 
natural evolution of tire business cycle? 

Stris: Not really. The upswing started in April 1986 and 
lasted for two years and eight months, which is normal 
for this phase in the South African business eyrie. Over 
the past IDyeais, the downswing has'noomlly extended 
oner a period of 18 to 24 months. Wtakfag cm this baas, 
we see tiie current downswing bottoming out at around 
die end of next year. 

But what has been different fa tins business eyrie is tint 
tbe upper turning point was re a c h ed at a growth rate cf 
only 32 percent at which time we had to force a dowahkn 
in the business eyrie when the c or rett account cf the 
balance of ptymetns was still in surplus. In this respect 
thereto a considerable fofifaence between the stmrion now 
and tin ft winch we had in the 1960s and_J9JQs. The 
p- r ifxficity is rirTrilur but amplitude differs. 

Io die past, we encountered no probton in aflowing the 
current »rr*wir# of the hafanee of p yinsii to go fain 
deficit and thereby achieve high rates of growth, because 
we were alwqys site to finance the deficit ^ via borrowings 
from die world braking system. This time round, the 
ampEtnde was so mnch somller than in the past because 
we weren't in a position to finance ament account deficits 
with foreign loans. 

Spira: South Africa has more than $8 b«ou in foreign 
lottos faffing doe for repayment in ntid499Ql How wfll 
tbe country cope wkfi so large a demand od to gold 
and ferefep exchange r e sc r wsf WEB r rsrhpdnflng pose 
a dgnfflcant threat in the flgfat of the political posses 
b eing exerted on South Africato ere J t ur banks? 

Stab: Although we haven’t yet had serious negot iat ions 
with our creditor banks, I believe that those talks will take 
place sofely cm a technical bass. Bankers don't negotiate 
political deals with their debtor countries. 

One tenors: deny that political fiettas are in the 
background but in the final analyse it shook! be 
appreciated that South Africa is not asking die banks for 
mote credit; that foe creditor banks know that on Jane 
30 1990betweenS8bflIknandS9biIfionwinthcotetKaIly 
be payable on demand; that South Africa accepts the fidl 



Dr Chris State 

obligation to repqy that amours; and that Sooth Africa 
does not expect tiie banks to offer a subsidised interest 
rate on tiie loans. It will, however; not be possible to' 
mtffffm tbe of the 1 pi cicbt in AmAkint 

U l t im ately, we shall present a reasonable repayment 
programme for the sums owing. I therefore believe it would 
be difficult to expect anything else of tiie banks than to 
negotiate with South Africa. 

^foocantefl tbe banks not to give South Africa any new 
loans. But foatto not what's on the tahle. %u can tell the 
banks they must not write off their South African debt. 
Nor is that on tiie table. In assessing how tire banks will 
react, acoouut most be taken of what wre are negotiating. 

It was recently pointed oat to a US Congressional sub- 
committee dial forcing Soafo Africa into d efonh would 
be t ant a mo u nt to debt forgiveness- 1 drat think anyone 
wonts tint — least of all tire banks, who wont their money 
back and who would have to explain any such losses to 
their shareboJden. 

I cant speak on behalf of our creditor banks but if one 
is ofajectfre and analyses what is at stake, it makes no seme 
for dl the parties concerned to fail to come to some sort 
cf 

Spka: What of tbe soon-to-matnre bearer bonds that 
SR «ntriA* tlw net? 

State: These cannot, of course, be rescheduled, because 
the credflws cannot be identified. Wfe\e always succeeded 
in l cp yiqg maturing bearer bonds and tbeirfs no reason 
to believe we wont do so in tire future. 

In tire past, we’ve had some success in roDfag over a 
portion of such debt. Vfs might try to repeat foe exercise 
for flu*, hww w hr mrk that am achsHnlftH tn mature fa the 

next two years. But in our forward pbwming, we’re 
assuming a wont-case scenario. Hence, any rolling over 
would be a brans. 

The bearer brad maturities m 1990 (sfigbdy less than ■ 
$1 billkm) and 1991 (some $700millira) exceed maturities 
in previous financial years by quite substantial amount. 
But you must look at the total ma t uriti es cf all Iriivig of 
loans. Then you find that tire total maturities in both 1990 
and 1991 add up to around $2 bflEoa for each year, That’s 
tire same amtmnf as the total we had in 1987 

and 1988, when maturing bearer brads totalled only $200 

million. 

Our repayment obligations in 1990 and 1991 are as 
difficult as they were in 1987 and 1988. But it is creating 
a wrong impr ess i on to say that die next two years will 
be crisis years aid flitt it will be im poss i ble fans to meet 
our comntitnwnis in those years. If we succeeded in 
meeting aH (Mr obligations in 1987 are! 1988, it is ty no 
means impossible for us to meet than ^am m 1990 and 

1991. 

Spira Has the debt repayment problem been 

Wtolll flted by Hre rmnt a pp rarinfWi tn flip wAw qf 

the dollar against major international currencies? 
St ate B ear in mind that when the debt u t a wtefll emw 
hho being in August 1985, the exchange rate of tbe dollar 
against tire German mark was 2.70. In fact, therefore, foe 
dollar value of our loans has declined since then fa terms 
of i nternational c ur renc i es. So while tint value has risen 
thh year; it is stiU well below what it was four years ago. 
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Zambia swallows IMF 

Nicholas Woodsworth examines an about tun 


I n the 25 years since inde- . 
pendence. President Ken- 
neth Kannda has 

staunchly defended Zambian 
socialism utiJ his country's 
centrally planned economy. 
Rarely has he let a public occa- 
sion go by without reminding 
Zambians the economic 
edicts of the state have clearly 
marked the road to national 
prosperity. 

Recently, however, the presi- 
dent’s address to an annual 
meeting of his party’s National 
Connell contained a remark- 
ably different message. 

In an unusually frank sum- 
mary of the Zambian economy. 
Pr esident Kannda hi g hli g hted 
poor conditions such as “the 
deterioration in our standards 
of living, the poor state of our 
economic i nfr a st r u c tu re, poor 
standards In our health a nd 
institutions, rising 
unemployment, rising crime 
rates, b lack- m arketeering, 
smuggling, acute shortages of 
consumer goods, and low pro- 
ductivity, all leading to more 
poverty.” 

Nobody tikes change for its 
own sake, he continued, bat 
the party could no longer 
accept a situation that was 
leading the country to ruin. 
“Instead,” he said, “we are- 
going to adapt ourselves to the 
changed economic environ- 
ment by implementing without 
fail the restructuring measures 
which will ensure our cher- 
ished goals of prosperi- 
ty there is no doubt that 

the process of change will 
bring about material difficul- 
ties and pain to all the people 
of this country....” 

Zambia’s decision to embark 
on a structural adjustment pro- 
gramme approved by the IMF 
to September marks a dramatic 
torn away from policies that 
have seen Zambia’s economic 
fortunes decline for the last 
two decades. 

While the choice, given the 
domestic political risks 
involved, may be courageous, 
it is also one that has been 
taken in the knowledge that 
there is now tittle alternative 

V-amhia at rntfejendenoe in 

1964 was one of Africa’s most 
promising economies. Its agri- 
cultural potential was high, 
development of its major natu- 
ral resource, copper, bad given 
it a basic i nfr astructure, and it 
had accumulated more than 
$2bn in foreign exchange 
reserves. 


OVERSEAS NEW$ ■ ' — ^4- 
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5 an about turn in economic dunking policeman 

arrested - 


Hi? consumption was 

As President Kannda now 
wd mite, Zambia in its develop- 
ment pursuits took little ' 
advantage of fo** potential. 
“We made one gigantic error ” 
he said recently. “We subsi- 
dised consumption instead of 
subsidising production.” 

Under his leadexslrip Zambia 
embarked on the creation of a 
welfare-style state based on 
publicly owned prod uctio n, the 
maintenance of low, fixed con- 
sumer prices, and the provi- 
sion of free social services and 
subsidised food. 

Combined with these poli- 
cies, the world oil crisis and a 
sharp fall in copper prices in . 
the mid-1970's resulted in ever- 
growing distortions in the 
economy. 

Although it could no longer 
afford it, the government con- 
tinued to subsidise production 

an a services through a rel iance 

on budget deficits, the printing 
of more money, and foreign 
borrowing. 

Artificially low exchange 
rates encouraged the spending 
of scarce hard currency on con- 
sumer imports abroad, rather 
than on productive investment 
at home. A lack of foreign 
exchange led to steep drops in 
already inefficient parastatal 
production, critical consumer 
shor tages, and the growth of a 
vigorous black market. 

Ru ral GDP dropped as low 
agricultural prices resulted in' 
reduced productivity and. 
urban drift 

Incoime from copper, which 
accounts for 90 per cent of 
hard currency earnings, foil as 
mismanagement and foreign 
exchange shortages for 
■machiner y and spare parts led 
to drops in production. 

Although Zambia had main- 
tained standby agreements 
with the IMF since 1976 — by 
the mid 1980’s it was receiving 
nearly $500m annually in bal- 
ance of payments support and 
donor development aid - stif- 


of his production 
far conditionality and disagree- 

merits aver exchange rales and 

subsidy reductions led in 1967 
to the te r mina t i o n Of a thT6€S 
year-old adjustment - pro- 

.Zambia’s declara tion of a 
debt repayment moratorium 
made it fairfigfbig far much 
new funding, and home-grown 
*x»rmnTnio reforms intended to 
replace the IMF programme 
foiled to arrest Zambia’s seri- 
ous decline. 

Today production in most 
factories has dropped below 40 
per c m * of capacity. Govern- 
ment expenditure remains 
poorly controlled; the 1988 deft 
cit was forecast at ZK2.7bn 
($l56mX but totalled ZK&lhn. 
Subsidies in last year’s budget 
amounted to wt-ihn. 

Money supply Increased by 
over GO per cent annually 
between 1986 and 1988; contri- 
buting to an inflationary spiral 
that this year topped lOO per 
cent Despite a rise in cornier 
prices to record levels and a 
bumper agricultural harvest 
last year, real GDP growth was 
negative. 

Finally admitting- that it 
could no longer continue on 
such a course, the g ov ernm e nt 
this year began implementa- 
tion of a series of radical liber- 
alisation measures that will 
w wrt nal ly dismantle many of 
the policies of the last two 
decades. - 

Since January the Govern- 
ment has reduced the subsidy 
on the price of maize meal, the 
country's food staple, from 
almost 90 per cent to 26 ppr 
cent 

It has decontrolled all other 
consumer prices, and parasta- 
tal companies are now 
required to operate on a com- 
mercial, profit and loss basis. 

In July it devalued the local 
currency, tire kwacha, from 10 
to 16 to the dollar. Efforts to 
control inflation and the 
money supply have fapimtei 
the raising of interest rates to 


Although the Breton Woods 
institutions have approved the 
reform programme, Zambia 
wffl not be ehgflfle for their 
fiwanrifli support .until it has 
paid off debt arrears' of $900m. 
to the QfF-and 6150m. to the 
World Bank. Approval does 
mean, however, that the IMF 
and the Bank will establish a 
programme of “shadow sup- 
porF.in which they win moni- 
tor and' provide advice to 


An IMF enhanced structural 
adjustment facility, on which 
Zambia could - draw up to 
8800m. may be made available 
following a consultative donor 
group meeting next . January. 
Providing programme condi- 
tionality is agreed oh, donors 
including the Nordic countries 
and Holland are likely to 


A label South African 

poUeefflanwIw E cc na ed M, 

colleagues of brutality m sup- 
pressing unrest in col oured 
townships was arrested and 
suspended on Monday , Router 

repmtefrom CapoTOTra. 

Lieutenant Gregory sock* 
man, classified as 
(mixed-race) ante apartheid 
race laws, was cha rged wtth 
a ttending an fliegal w wn at 
after he tried to Ml a stun 
rally against his transfer from 
Mitchell's Plain near Cape 
Town. 

South. African police chief 
Ttgimte de Witt said Bochum 
ami ano ther officer arrested In 
the" protest had been 


of World Bank arreara, while a 
bridge loan from commercial 
Twnta; might be (detained for' 
the settlement of IMF arrears. 

While Britain, West Ger- 
many and the US have hinted 
at Die writing off some or all of 
their share of Zambia's $7bn- 
foreign debt, IMF backing will 
remain a precondition to the 
rescheduling of the balance.. 

Diplomats in Lusaka express 
cautious optimism that Zam- 
bia’s reform efforts and 
renewed foreign financing will, 
in the short term at le ast, 
bring si gnific ant improvement; 
although adjustment measures 
have added hardships for a 
population already In distress, 
thaw* are signs that black mar- 
ket activities, smugghng, and 
parallel market exchange rates 
are being reduced. 

Concerns remain, however, 
over the programme's long 
term success.' Economic 
reformists tn the country^ sole 
political party axe a small 
minority; popular opposition to 
adjustment couldweaken their 
influence end determination to 
sre the programme -through. 
Ultimately, only the private 
" sector development of badly 
neglected areas of the economy 
such as agriculture and tour- 
ism can lead to susta ine d 
growth. While economic 
refrain can rid the economy of 
its worst distortions, many 
observers believe that creating 
local and foreign investor con- 
fidence for such development 
remains Zambia’s greatest 

challenge. : - 


African WHce to 
a disciplined force and every 
member is obliged to give 
effect to lawful instead!*®*,” 
De Witt said In a statement in 
Pretoria. 

Bookman has risked action 
against him since he told 
reporters about alleged police 
brutality in patting down 
unrest before segregated par- 
liamentary elections In Sep- 
tember. 

Two riot squad officers were 
charged on the basis of Bock- 
man’s allegations, but were 
found not guilty of brutality 
nwrf unnecessary use of fixes 

Monday’s protest In Har- 
mony Square was dose to 
where i*«rfti»nm alleged white 
riot squads had acted like 
“wild dogs” when they broke 
up anti-apartheid demonstra- 


Qvfi rights groups say- 20 
people were kfued in tile elec- 
tion-eve clashes with police 
but South aiHwmi autho r iti e s 
say lg died in mainly tribal 
incidents. 

Bookman’ s comments - al- 
most unheard of from a South 
African policeman - made 
him a folk hero in Cape 
Town’s mixed-race suburbs, 
where anti-apartheid pretest 
erupted in August on a scale 
u n pre c edented since a nation- 
wide revolt in 1985-88. 

In farther defiance of police 
rates, Bockman formed « trade 
union tor policemen and 
prison warders last week. Six- 
teen people, most of them 
. prison wardens, were a rrested 
with Bockman at Monday’s 
protest, at which denumstra- 
tors chanted support of the 
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HOME OF THE UK’S MOST EXCITING 
NEW WATERFRONT DEVELOPMENT 
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.. . Hartlepool Renaissances 
A Marina and Much More 


Houses, shops, restaurants, bars, a prestigious hotel, a 
business park all situated around Hartlepool's Maritime 
Heritage, this is Hartlepool Renaissance. 

A mile of waterfront, a two hundred acre site complete with 
infrastructure and services just waiting for the development 
schemes that will make Hartlepool the most exciting location 
in the north east of England. 

Hartlepool Renaissance is a marina and much more. It is an 
exciting new waterside environment in which people can live 
and work. With berths for over 400 boats, public spaces like 
the Hoe and the Piazza that will give people exciting new 
recreational and community facilities and sites for businesses 
which can benefit from a waterfront location. 

Teesside Development Corporation through Hartlepool 


Renaissance is spending £51 m on land acquisition, site 
preparation and provision of infrastructure; repairing 
harbour and sea walls, installing new lock gates, putting in 
access and distribution roads, car parks, public spaces and 
services to the site, and so developers have a fully prepared 
site to move onto. 

Lead developers, Lovell Partnerships, have already started 
work on tha'r prestigious home development, on Warrior Quay. 
Other developers are invited to submit their schemes now. 

Hartlepool Renaissance is happening now, come and 
be part of it, contact Duncan Hall, Chief Executive, 
Teesside Development Corporation, Tees House, 
Riverside Park, Middlesbrough, Cleveland TS2 IRE. 
Tel 0642 230636. Fax 0642 230843. 
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By Peter Riddell, US Editor, in Washington 


DISCUSSIONS on an increase 
in International Monetary 
Fund quotas, or membership 
subscriptions, have stalled 
because the US remains 
uncommitted. This threatens 
the target for a decision by the 
end of December. 

The US Treasury has not 
come forward with proposals, 
mainly as a result of potential 
problems with Congress. This 
is not only because of the deli- 
cate stage of overall budget 
talks, but also, more specifi- 
cally, because of the critical 
attitude of key Congressmen 
on this issue. 

Nearly three-quarters of the 
IMF’s executive directors back 
at least a two-thirds increase in 
quotas although the US, 
Britain and Saudi Arabia have 
been reluctant to agree. How- 
ever, the hope of officials 
closely involved is that the 
eventual rise may be between a 
half and two-thirds. 

The size of the overall 
increase will affect the balance 
of the reallocation of quotas 
between members and hence a 
change in relative voting 
power in the IMF. 

Previous worries, and objec- 
tions, of the main European 
countries have now largely dxs- 
aopeared, so that Japan will 
have the second largest vote, 
in place of Britain. 

However, it is still unclear 
whether Japan will be equal 
second with West Germany 
and whether Britain and 
France will then have the next 


MR Miguel d'Escoto, the 
Nicaraguan Foreign Minister, 
speaking after two days of 
fruitless negotiations with the 
US-backed Contra rebels, said 
yesterday he was optimistic 
about renewed talks. Reuter 
reports from Washington. 

*1 certainly am always opti- 
mistic, he said in an interview 
on American television. H We 
have said that we are willing 
to. . . sit in there until we 
reach the definitive on demobi- 
lisation." 

The first two days of talks 
were held at UN headquarters 
in New York last week and 


largest voting share, as has 
been nroposec. South Korea 
would ‘also gain a larger voting 
share. 

The IMF’s executive board is 
due to discuss the matter twice 
this week but there now seems 
little chance of meeting the 
target for an agreement by the 
directors before November 23 
as suggested two weeks ago by 
Mr Michel Camdessus, the 
fund's managing director. 

The official US position is to 
reaffirm the intention of taking 
a decision by the end of this 
year. 

Some non-US officials 
believe the Treasury will 
declare its hand once the 
immediate budgetary problems 
are resolved in the next 10 
days. This might still permit a 
decision by the end of the year. 

However, there is consider- 
able apprehension about the 
possible reaction on Capitol 
Bill. 

The issue of IMF quotas has 
become tied in with questions 
of foreign aid and charges that 
institutions like the IMF are 
bailing out the commercial 
hanks over Third World debt 

Congressman David Obey, 
the Democratic chairman of a 
House appropriations subcom- 
mittee. has blocked until next 
spring a vote authorising the 
hulk of the US’s promised com- 
mitment to the World Bank's 
capital increase because of his 
concern that the commercial 
banks are not moving fast 
enough. 


were moved to Washington 
yesterday where they were 
beginning at the headquarters 
of the Organisation of Ameri- 
can States (OAS). 

The main issues in the talks 
are a resumption of a truce and 
a Dec S deadline set by five 
Central American presidents 
for the demobilisation of the 
Contras. 

Diplomats say UN Secretary 
General Javier Perez de Cuel- 
lar and OAS Secretary General 
Joao Baena Soares recently 
sent a letter to the Latin Amer- 
ican leaders recommending 
that the deadline be flexible. 



By Barbara Durr in Lima 


A MASSIVE turnout in Peru's 
municipal elections has been 
hailed as an important political 
defeat for Sendero Luminoso, 
the left-wing guerrilla group, 
which called for a boycott of 
the election. 

Despite threats of violence, 
Peruvians turned out in high 
numbers for Sunday’s nation- 
wide polls. "The big loser has 
been Sendero,” said Mr Raul 
Gonzalez, an expert on Peru's 
nine-year-old guerrilla war. 

The elections' results were 
also a rebuff to Sendero. The 
trend was clearly in favour of 
conservatives. In Lima, where 
33 per cent of the national elec- 
torate is concentrated, Mr 
Ricardo Belmont, the right- 
wing. independent populist, 
won with a solid margin. His 
rejection of traditional political 
parties was considered a big 
element in his victory. 

Before the elections, not only 
did the guerrillas blow up 
power lines and call for armed 
strikes as usual but they 
threatened to cat off fingers of 
those who voted. Traditionally, 
to avoid voting fraud, officials 
oblige voters to dip a finger in 
indelible ink. But last Sunday 
they were forced to change to 
more easily washable ink. 

Violence, particularly in the 
Lima area, was expected on 
election day but it did not 
occur. The government of Mr 
Alan Garcia had placed the 
city under emergency military 
control on November l. 

In part, Peruvians were will- 
ing to risk voting because 
- given that voting is obliga- 
tory - they fhced a stiff fine 
for not casting a ballot. Last 
week, the National Elections 
Board, perceiving that a vast 
number of Peruvians would 
skip the poll and pay what was 
then the fine of 27,700 intis, or 
$3, raised the fine to 337,750 
Intis, or S48 - equivalent to 
more than one month's mini- 
mum pay. 

In Lima , Mr Belmont, a char- 
ismatic radio and television 
personality who owns a profit- 
able local television station, 
defeated Mr Juan Inchauste- 
gui, the candidate of the Demo- 
cratic Front (Fredemo), the 
electoral coalition of novelist 
and presidential candidate, Mr 
Mario Vargas LLosa. 
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Bucfai sells austerity with sex appeal 

Barbara Durr on whether the Chilean presidential candidate has a winning smile 


T HE phenomenon of the 
sex-appeal candidate 
has hit Chile. The 
unlikely title-bearer is Mr Her- 
man Buchi, the presidential 
candidate most identified with 
General Augusto Pinochet, but 
the two could not be more dif- 
ferent 

Mr Buchi. a tan, wiry man 
with long blond hair snd a per- 
manently dishevelled look, has 
the allure of a rock star. 
Women scream and tear at his 
clothes when he appears at 
campaign events. And more 
men seem to have taken up 
jogging, Mr Buchi’s favourite 
sport 

This appears to be due less 
to enthralment with his politi- 
cal message than to highly 
skilful marketing of his person- 
ality. During a recent cam- 
paign swing through the cen- 
tral south region of MauLe, the 
biggest applause was not when 
he spoke but when he just 
smiled and waved. 

Since the appearance last 
January of a book, The Buchi 
Phenomenon, which virtually 
oozed with hero-worship, the 
40-year-old ex-Finance Minister 
has been larger than life. The 
book was followed by a prodi- 
gious publicity campaign in 
favour of his candidacy 
financed largely by private 
business. 

Mr Buchi initially rejected 


standing for the presidency - 
saying in May he had no politi- 
cal vocation and could not for- 
sake his privacy - but 
rhangAd his mind in July. He 
is waging his campaign as a 
kind of anti-candidate. 

Mr Buchi certainly cuts an 
^nnsnal figure for politics. He 
is extremely taciturn and intro- 
verted. He can manage barely 
a few words when shaking 
hands with factory workers. A 
sports fanatic, he runs 15km a 
day while maintaining an 
exhausting campaign pace. Not 
well endowed with verbal abili- 
ty, he is, however, renowned 
for his intelligence. Although 
trained as a mining e ngin eer, 
and with a masters degree 
ftom Columbia University of 
New York in business ad min i s - 
tra tion, he has shown remark- 
able acumen in economic pol- 
icy and is well versed in 
astronomy. 

Despite Mr Buchi 's consider- 
able attrib ute s, he is trailing in 
the opinion polls. In the latest 
nati o na l survey, he scored just 
28.7 per cent against 52.5 per 
cent for Mr Patricio Aylwin, 
the Christian Democrat who is 
the unity candidate of the cen- 
tre-left 17-party opposition 
coalition. The gap seems virtu- 
ally impossible to close by the 
December 14 election. 

The main reason for his lack 
of success is his close relation- 



BuchL- rock star aitairo 


ship to Gen Pinochet. Mr Buchi 
spent 14 years in various posts 
of the military regime and is 
vulnerable to charges that he 
said nothing while massive 
human rights violations took 
place. 

He is also handicapped by a 
lack of political dexterity. His 
speeches are flat, unadorned 
by rhetoric or humour. None 
the less, an increasing aggres- 
siveness marks his campaign 
as he tries to use the tactic of 
political death by association 
- employed so successfully by 
the opposition against him - 
on his rival. He is hammering 
away at Mr Aylwin for his alli- 


ance with socialist and other 
parties that took pat in the 
government of former Presi- 
dent Salvador AUende, who 
was overthrown in 1973 by Gen 
Pinochet. 

Mr Buchi's aim is to blacken 
Mr Aylwin for accepting the 
support of the Chilean Commu- 
nist Party, which has not 
renounced violence. Although 

the Communists are not part of 
the 17-party coalition, they are 
backing Mr Aylwin. 

It remains unclear what 
effect this strategy will have. 
But if last year’s plebiscite 
campaign by the government 
for eight more years of rule by 
Gen Pinochet - which used 
the same line of attack - is an 
example, this will not be 
enough to turn the electoral 
table. But it could narrow Mr 
Ay twin's victory margin, a sec- 
ondary aim of the right wing. 

Mr Buchi's strong point is 
his success as Finance Minister 
from 1985 until April this year, 
during which time the country 
enjoyed economic progress 
unparalleled in Latin America. 
His rompaig n speeches are full 
of warnings that the opposition 
will lead Chile down the disas- 
trous economic path of Mr 
Alan Garcia’s Peru and Mr 
Radi Alfonsin’s Argentina. 

Yet, while these regional 
comparisons cut some ice with 
the sophisticated mirtriln riass 


voter, the ordinary Chilean is 
still struggling to put bread on 
his table. Workers 3t a leather 
factory in the provincial capi- 
tal of Talca, in the MauLe 
region, which Mr Buchi visited, 
grumbled about wages. They 
are earning less than 8100 a 
month. According to a recently 
published study by the Chilean 
National Institute of Statistics, 
6.23m Chileans - hah' the pop. 
illation - are in poverty. The 
monthly income per household 
at the time of the study in 
November IPSS was pews 
41,470 (£97) while the World 
Health Organisation and the 
UN Economic Commission for 
Latin America and the Carib- 
bean have established that the 
minim um need for basic neces- 
sities was pesos 44,320 per 
month. The economy was 
largely wby a majority of Chil- 
eans voted against Gen Pin- 
ochet in last year's plebiscite. 

Mr Buchi says he is aware 
that Chile still has many unat- 
tended social needs and be is 
promising wage increases and 
more social spending. But after 
heading the country's austerity 
programme he has difficulty 
presenting himself as an oper.- 
fisted social spender. 

Mr Buchi may have the right 
economic ideas but they are 
hard to sell and. despite his sex 
appeal, he Is not a skilful sales- 
man. 


Brazilians braced for ‘dry day 9 as election nears 


By Ivo Dawnay in Rio de Janeiro 


CAMPAIGNING in Brazil's 
presidential elections came to 
an abrupt halt yesterday as 
hundreds of thousands of party 
followers trickled home from, 
mass rallies held across the 
country. 

From midnight, electoral law 
prohibited any further vote- 
hunting by the 22 candidates 
or their supporters before 
tomorrow's crucial first round 
of voting. At the same witch- 
ing hour, tonight, the dreaded 
24-honr Lei Seca - or Dry Law 
- will be enforced, protecting 
the sober duties of democracy 
from too close an intimacy 
with alcohoL 

It is perhaps a small price for 
the country's 82m electors to 
pay for the first opportunity to 
vote for a president since 1960. 

Despite a slow start to the 


six-month campaign, its tumul- 
tuous half-time intermission 
suggests that cynicism about 
politicians has finally given 
way to enthusiasm. 

After 21 years of military dic- 
tatorship and imposed presi- 
dents, citizens will now at least 
be able to choose the devils 
they know. On Sunday, candi- 
dates retreated to their home 
turf for their final rallies. 

Mr Fernando Collor de 
Mello. the centre-right 
front-runner, was in Maceio, 
capital of the tiny state of Ala- 
goas where 45,000 turned out. 

Mr Leonel Brizola, the sec- 
ond placed veteran socialist, 
returned to the poor satellite 
towns of Rio de janeiro to 
salute the faithful 
While Mr Mario Covas, a 
social democrat climbing in the 


polls, had the biggest crowd 
with 100,000 in Sao Paulo’s port 
of Santos. 

All of them have attracted 
bigger demonstrations. On Sat- 
urday Mr Lums Inacio Lula da 
Silva, another socialist hard on 
Mr Brizola's heels, gathered an 
estimated 150,000 in Rio’s city 
centre although it is the 
redoubt of his left-wing rivaL 

Every poll now says that the 
battle to reach the December 
17 run-off between the two 
most-voted candidates will be 
between Mr Collor and one of 
these two. 

So fierce has the battle far 
the left vote been, that the poll 
leader was all but forgotten 
when Lula and Brizola - as 
they are both familiarly 
known - went at each others 
throats in the final television 


debate on Sunday night 
With the kind of fraternal 
language rarely seen outside 
Britain's Labour Party, Lula 
has suggested that his rival’s 
version of socialism is closely 
akin to that of MussolinL 
Not to be outdone, Brizola 
ha« claimed that the tMaskun of 
the “little candidate" is 
inspired by cantnha Brazil's 
fierce sugar-cane firewater. 
Yesterday, a gossip columnist 
reported that after months on 
the road, Lula had told friends 
he was heading home - "to 
enjoy my caninhas in peace." 

• Brazil's central bank hopes 
to reach some agreement with 
the International Monetary 
Fund (IMF) by the end of 
March next year, Mr Waldir 
Bucchi the President of the 
Ranon Central do Brasfi said. 



Mr Fernando Collor de Mello, 
the centre-right front-runner, 
visited Maceio. capital of the 
tiny Alagoas state, before the 
official bait to campaigning 



THERE’S A SIMPLER WAY TO CUT THE 
COST 0E YOUR COMPANY CALLS TO RUSSIA. 


if the company phonebiil puts your sense of humour in the Gulag, you should switch over to Mercury. Whether 
you're phoning on business or just giving glasnost a hand, you could make substantial savings on long 
distance and international calls, and receive an itemised bill as standard. Thousands of companies, both 
large and small, are already enjoying the range of Mercury services. To find out how they could benefit you, 
cut the coupon or phone us direct. It's the sort of perestroika your business will welcome. 

CALL 01-867 0867 ANYTIME. 


j i i 


Pfoasc send ma a free brochure on how my company can switch to Mercury and cut the cost of my phone bill. 
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hen you first handle a Patek Philippe, you 
become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling welL We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it’s for a lifetime. 


Exclusive Patek Philippe showroom. 15 New Bond Street. London 
Asprey &CoLtd 165 New Bond Street London 
Garrard & Co Ltd. 112 Regent Street London 
George Pragnell Ltd, 5 Vfood Street Stratford-upon-Avon 
Watches of Switzerland Ltd 69 Brampton Road. Knlehtsbridae. » 
Watches of Switzerland Ud, 22 Royal Exchange. ThreadnSsS!™ 
Street London ^ 

^fetches of Switzerland Ud 500 Oxford Street London 
Tyme Ltd 1 Old Bond Street London 
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to every where that matters 


Teesside. An hour’s flight from London, Belfast, Aberdeen 
- and Amsterdam. 1wd*ahd a half hburs’ by rail from 
London. Twenty ; road .minutes from- 'the Cleveland 
Heritage Coast. Two and a hdlf hours’ by air to Germany, 
three hours to Stgvangei; four to Bergen. Thirty minutes 
from the North Yorkshire Moors. A day’s sailing from 
Antwerp, Rotterdam, Hamburg, Bremen, a day-and- 


EDINBURGH 



MANCHESTER 


BIRMINGHAM 


Durham and York: On the- doorstep of the Central 


LONDON 


North Sea oil and gas fields. An hour from the Yorkshire 
Dates. A day's Ro-Ro from Sweden, Belgium and 
Germany. Ninety minutes from the Lakes. Teesside. 
So near and yet so near. To everywhere that matters. 

To find out more contact Duncan Hall, Chief 
Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0642 230636. 

Fax 0642 230843. 
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WORLD TRADE NEWS 


Israel brings in 
new labelling for 
Palestinian goo 

By Hugh Camegy and Efrat Sfivlly in Jerusalem 


ISRAEL is introducing new 
labelling requirements for 
goods imported from the occu- 
pied territories, in the latest 
round of the economic tussle 
between the two sides that 
underlies the 23-roocth-old Pal- 
estinian uprising, or intifada. 

The Ministry of Industry and 
Trade and the Civil Adminis- 
tration in the territories has 
issued orders to manufacturers 
in the West Bank and Gaza 
Strip to include details of prod- 
uct origin, maker and ingredi- 
ents in Arabic as well as 
Hebrew. 

Mr Eliyabu Attiyeh, the 
industry ministry's senior offi- 
cial dealing with the West 
Bank and Gaza, said the 
requirement to add Arabic was 
to enable Israeli consumers to 
identify immediately that the 
product came from the territo- 
ries. 

He insisted .the purpose was 
simply to help the consumer 
distinguish between products, 
not to encourage a boycott. 

However, the move follows 
complaints by the Israeli His- 
tadrut trade union federation 
and the Manufacturers' Associ- 
ation that cheap Palestinian 
goods have been making 
inroads into Israeli markets 
while a Palestinian boycott of 
Israeli products has led to a 
significant drop in exports to 
the territories. 


Israeli exports to the West 
Bank and Gaza have dropped 
in value by up to half from the 
level of *1.1 bn (£687m) in the 
year before the intifada 
started. “This process could 
damage the Israeli economy, 
especially in the food sector," 
said Mr Attiyeh. 

But Mr Hisham Awatani, a 
Palestinian economist who fol- 
lows the trade issue, said the 
territories still showed a trade 
deficit with Israel of not less 
than $200m a year. 

Palestinian producers had 
been quite successful in substi- 
tuting Israeli goods, especially 
in areas such as food, ciga- 
rettes, soft drinks, clothing and 
pharmaceuticals. 

The Israeli Manufacturers’ 
Association says food exports 
to the territories have virtually 
dried up. 

Mr Awatani said progress in 
ovt uniting Palestinian in 

Israel has been limited. Despite 
advantages such as cheaper 
labour costs, the lack or subsi- 
dies and incentives available to 
Israeli competitors gave Israel 
the competitive advantage. 

The main Palestinian prod- 
ucts selling well In Israel were 
shoes and clothing and agricul- 
tural machinery. 

Mr Awatani called the new 
labelling requirement part of 
the “economic guerrilla war" 
between the two sides. 


Jaguar in Taiwan venture 

Bv Kevin Done, Motor Industry Correspondent 


JAGUAR, the UK luxury car 
maker, has set up a joint ven- 
ture company in Taiwan to 
import sell and service Jaguar 
and Daimler cars. 

Jaguar, subject of an agreed 
£L6bn takeover bid by Ford of 
the US, aims to treble its 
Taiwan sales by 1993. The UK 
car maker is ♦airing a 10 per 
cent stake in Jaguar Cars 
Taiwan, to be formed with 
Wearne Brothers of Singapore, 
and Forall Investments of 
Taiwan. 

Jaguar’s Taiwan sales 
totalled 322 last year, excluding 
grey market imports. It aims to 
boost sales to over 1,000 a year 
by 1993. Total Jaguar sales last 
year were 50,603. 


Wearne Brothers Is to take a 
51 per cent stake in the Taiwan 
venture. Malayan Motors, a 
Wearne subsidiary, distributes 
Jaguar cars in Malaysia and 
Singapore. Forall will hold a 39 
per cent stake in Jaguar Cars 
Taiwan, to be based in Taipei 
Mr Tony Hill formerly Jag- 
uar's Far Eastern regional 
manager, has been named 
chief executive of the venture. 

“Taiwan has the potential to 
develop into a major market 
for Jaguar cars," said Mr Nigel 
Heslop, Jaguar’s overseas sales 
director. Jaguar wants a strong 
Far East presence to cut its US 
market dependence. It hopes to 
appoint an importer/distributor 
in South Korea soon. 


The other ‘Twelve’ send a message to the world 

Chris Sherwell intercepts the signals from the first meeting of the Asia-Pacific Economic Co-operation 


N MODERN economic and 
trade diplomacy, signals 

have become at least as 

important as statements. But 
there was no mistaking the 
message emerging from the 
inaugural ministerial confer- 
ence in Canberra last week of 
12 Asia-Pacific countries. 

It is that a new and potent 
regional force has emerged to 
demand a successful conclu- 
sion to the Uruguay Round of 
multilateral trade talks on 
agricultural subsidies, services, 
intellectual property and 
industrial tariffs. 

Just as significant was the 
intended target of the message. 
In spite of impressions, it was 
cot the European Community 
- not specifically anyway. In 
the words of one key Austra- 
lian official “It was a message 
to the world - and to our- 
selves." 

Attending the Asia-Pacific 
Economic Co-operation (Apec) 
conference were more than two 
dozen foreign and trade minis- 
ters from the US and Canada, 
Japan and South Korea, Aus- 
tralia and New Zealand, and 


the six countries of the Associ- 
ation of South East Asian 
Nations (Asean) - Indonesia, 
Malaysia, Thailand, tire Philip- 
pines, Singapore and Brunei 

Not only did this diverse 
group meet as planned - itself 
regarded as an achievement. 
They also agreed to meet 
again, and regularly; in Singa- 
pore next year, in South Korea 
in 1991 and in an Asean capital 
on every alternate occasion. 

Rather than set up any insti- 
tution or bureaucracy, they 
agreed officials would start 
meeting in January to discuss 
specific co-operative projects 
and to tackle the delicate ques- 
tion of membership tor China, 
Taiwan and Hong Kong 
- without which the group 
would lack credibility. 

AH this was much as expec- 
ted from a group anxious to 
move slowly and by consensus. 
Even the fears of Asean, and in 
particular Indonesia, were sub- 
stantially allayed. Less expec- 
ted was the agreed ministerial 
statement at the conclusion, 
with its specific declarations 
on regional and international 


trade liberalisation. 

Thanks to that the result is 
a grouping which not only has 

“momentum" but commitment. 
The Apec participants had 
repeatedly made it dear they 
no intention of forming a 
trade bloc, hut suspicions per- 
sisted about its potential to 
become one. The Canberra 
meeting has helped dispel 
those, and forthcoming gathe r- 
ings should reinforce the trend. 

This week in Tokyo, for 
example, there is the "quadri- 
lateral" trade meeting of 
Japan, Canada, the US and EC. 
That will be followed by infor- 
mal talks among trade minis- 
ters from the 27 contracting 
parties involved in the Uru- 
guay Round. It would be sur- 
prising if the Canberra mes- 
sage did not get through to 
them. 

Officials from the 12 Apec 
countries in Geneva are also to 
start holding regular meetings 
to promote a successful out- 
come to the Uruguay Round. 
Then in September 1990 trade 
minis ters from the 12 will 
gather formally in Geneva to 


consider how to unblock any 
obstacles, and they will meet 
again in Brussels in December 
before the concluding session. 

What this means in practical 
terms only time will tell. But 
as for as the Uruguay Bound is 
concerned, the Apec meeting is 
important, .especially after the 
tabling of Washington's trade 
reform proposals In- Geneva- 
covering agriculture. and ser- 
vices. Taken together, these 
moves Indicate a narrowing -in 
the range of alliances at the 
talks - that Apec will be' a sig- 
nificant lever for progress. 

Those who attended the Can- 
berra gathering are neverthe- 
less adamant that its outcome 
is not directed at the EC. "The 
only message to Europe.” one 
official said after the meeting, 
“is that we want more than a 
minimalist result from the 
Uruguay Round. It will help 
the Europeans be more ambi- 
tious - which we believe is in 
their interests too.” 

The Apec conference also 
contained lessons for the 12 
participants themselves. For 
one thing it was a sharp 


reminder of the saaffiffifies of 
the Asean grouping and the 
differences within it, Asean 
wanted, and won. recognition 
of Its efforts to promote Asia- 
Pacific economic co-operation, 
and these will probably form 
the basis of any future institu- 
tional progress: 

The meeting, was also a 
reminder that the 12 partici- 
pants' own trade liberalisation 
record leaves much to be 
desired. Countries such as the 
VS and Japan [in agriculture, 
Malaysia, Indonesia and Aus- 
tralia in industrial protection, 
and others In such areas as 
intellectual property and ser- 
vices, ail have blemishes. 
Given that twothirds of these 
countries’ trade is with each 
other, this is a key issue. 

On the other hand, no one 
needed to be told that the 
region is dominated by the 
world's two largest economies 
- the US and Japan. What is 
interesting, the meeting did 
not reflect this dominance, and 
it did not become aH issue. It 
was as though Washington and 
TOkyo decided beforehand to 


follow rather than lead, uftat 
ing only substantive and con- 
crete proposals. ... 

On the future membership eff 
China, Taiwan and Hong Kong, 
the issue is less the diplomatic 
“three Chinas" problem r the 
precedents of Gatt and the 
Asian Development Bank show 

this can be accommo- 
dated - but rather Peking's 
commitment, in the w ake eg 
the Tiananm en Square nMssa- 
ere, to an open economy 
enmeshed in the region. - 

The same thorny ques- 
tion- and the full consensus 
of the existing 12 - will dictate 
the membership of the Soviet 
Union and the Indo-Chinese 
countries, not to mention the 
Pacific island s t a te s and the 
Latin Americans. 

But that is for the fotiure. 
Every long journey requitoS-a 
first step, and it is tempting to 
believe something historic te©- 
pened in Canberra. Mr James 
Baker, the US Secretary of 
State, said he would not use 
that word - yet. But he added: 
“It has the potential to qual- 
ify." 


id for unified Gatt strategy Breakthrough hopes discounted 


By Robert Thomson in Hakone, Japan 


THE open-necked shirts and 
sports jackets that were de 
rigeur for an "informal" confer- 
ence of EC, US, Japanese and 
Canadian Trade Ministers in 
the Japanese resort town of 
Hakone yesterday disguised 
their intense attempts to seek 
a unified strategy on the Gen- 
eral Agreement on Tariffs and 
Trade. 

Japanese officials have been 
surprised by the bluntness of 
Mrs Carla Hills, US Trade Rep- 
resentative, who charmed Jap- 
anese Ministers during a 
recent visit here, but in pre- 
conference meetings showed 
annoyance with Japanese offi- 
cials over lack of progress in 
the Structural Impediments 
Initiative talks (SH) designed 
to reduce the country's $50bn 
(£31bn) bilateral deficit 

Meanwhile, EC officials yes- 
terday criticised the US reli- 
ance on bilateral measures 
such as SII and the punitive 
Super 301 trade provision. 

Mr Frans Andriessen, Vice 
President of the European 
Commission, said the bilateral 
movement in trade was not 
helpful and "we should try to 


bring about a multilateral sys- 
tem”.' 

The emphasis of the meet- 
ings yesterday was on a com- 
mon approach to completing 
the Uruguay Round of Gatt 
negotiations by December next 
year. 

Japanese officials reckoned 
that progress was made in clar- 
ifying the use of anti-dumping 
regulations and easing concern 
on disputes over the country of 
origin of manufactured goods. 

Delegates yesterday dis- 
cussed Trade Related Aspects 
of Intellectual Property Rights 
and Trade Related Investment 
Measures (TRIMs), on which 
Japan argues there should be 
no local content restrictions on 
investment or any other trade- 
related obstacles. 

Mr Andriessen said the EC 
has no local content prohibi- 
tions in its policy on TRIMs, 
and wants a flexible invest- 
ment system, but understands 
the concern of less-developed 
countries about foreign invest 
menL 

A US representative said the 
three-day meeting, which 
began on Sunday night, will be 


important in devising ways of 
“moving Gatt discussions for- 
ward”. The present Uruguay 
Round had "a quarter of its 
time left, with more than a 
quarter of the work to do”. 

Apart from intellectual prop- 
erty rights, the delegates are 
discussing trade in services, 
subsidies, and dispute settle- 
ment. and hope to reach com- 
mon conclusions in advance of 
broader minister-level talks 
under Gatt. 

Before coming to the resort. 
Mrs WiTia showed US frustra- 
tion with progress in the sn 
talks, the second round of 
which ended last week. Japan 
trade officials said they could 
not fully understand the 
change in the Trade Represen- 
tative’s mood, but attributed it 
to Washington’s dissatisfaction 
with the outcome of last 
week's talks. 

Mrs Hills told Mr Hikaru 
Matsunaga, Japan's Trade Min- 
ister, that Japan should be 
more active towards the SII 
programme, and warned that 
tension between the two coun- 
tries could harm progress In 
Gatt negotiations. 


By William Dullforce in Geneva 


EXPECTATIONS THAT 
important breakthroughs may 
be achieved at informal meet- 
ings of trade ministers In 
Japan this week are being 
heavily discounted by negotia- 
tors in the thick of the Uru- 
guay Round talks in Geneva. 

Although the four-year mul- 
tilateral < raiIa.1lh B raliiriiig eXBT- 

dse has only 14 months left 
before its deadline, trade ten- 
sions, notably that over farm 
trade reform between the US 
and the European Community, 
are currently too sharp and 


central issues not yet ripe 
enough for decision, officials 
say. 

The most they hope for is an 
understanding that could 
resolve the stalemate between 
the US and most other nations 
in the group negotiating reduc- 
tions in tariffs. 

This, in turn, could free the 
log-jam blocking progress 
towards the removal of other 
restrictions on exporters’ 
access to markets. 

This week’s informal talks 
started yesterday at Hakone, 
Japan, between Mrs Carla 
Hills, US Trade Representative, 


The best hope is for an 
nnderstandhig to end 
the impasse between the 
US and most nations in 
the group 


Mr Frans AwWggwn; the EC 
Commissioner for External 
Affairs, Mr John Crosbie, 
Canadian Minister for External 
Trade, and Mr Hikaru Matsun- 
aga, Japan's International 
Trade Minis ter. 

They will join in Tokyo on 
Thursday and Friday ministers 
from 22 other countries and Mr 
Arthur Dunkel director-gen- 
eral of the General Agreement 
on Tariffs and Trade, to review 
progress in the Uruguay Round 
talks, and possibly to inject 
some political impetus. 

For this larger gathering the 
Japanese have grouped the 15 
items under discussion in 
Geneva into a three-part 
agenda covering: 

• Improved market access, 
which requires tariff cuts, the 


reduction of nan-tariff barriers 
to trade and the elimination of 
the so-called grey area mea- 
. sures, such as voluntary 
restraint agreements 

Success could be recorded 
here, if the US agreed to dis- 
cuss seriously the integration 
into Gatt of the textiles and 
clothing trade; ' 

• Rule-making, which aims at 
establishing more predictable 
and equitable rules in Gatt for 
trade competi ti on. 

Targetted here are the use of 
protective subsidies, safeguard 
measures for temporary import 
protection and currently fash- 
ionable anti-dumping actions. 

• The new issues - trade in 
■services, protection of intellec- 
tual property rights and for- 
eign direct investment — 
which the big trading powers 
want to be made subject to 
Gatt rules. 

Japanese officials say. theh- 
Invitation wfH have fulfilled fta 
aim, if the tofts sketch cut for 
the minfcters the shapes of the 
compromises they will finally 
have to make, 'to reach a 
trade-liberalising package in 
the Uruguay Round. 



Opening January. 


BEFORE YOU CAN CREATE LONDON’S FINEST 
BUSINESS HOTEL.YOU HAVE TO MAKE CERTAIN 
IT’S LONDON’S FINEST HOTEL. 


Introducing London's first 
all-suite hotel 


The hotel created 
with you in mind 


Dine in, dine out, 

dine around 


Conrad Hotels. 

From the first name 
sn hotels 



The opening of Hotel Conrad Chelsea Harbour marks a return to 
unexpecteavalues and high standards other hotels have long forgotten. 
Every room in this intimate and personal hotel is a suite. Ana the unique 
location on the Thames allows executives to speed to appointments in 
Westminster or The City by Rive rb us. 

Each suite offers ample work space including an executive desk, satellite 
TV. three telephones and two telephone lines. One can be dedicated to 
your personal in-room fax machine, available from the hotel, as are 
personal computers and portable cellular telephones. Non-smoking 
suites are available should you wish. 

; irregular hours, you need 

I service 7 days a week; a 
n 8 a.m. to 8 p.m.; 24-hour 
room service, full concierge service and express pressing. We save you 
time with p re- registered check in and rapid cheat out as well. Also enjoy 
our health club and indoor pool complimentary to guests, opening 
March 1990. Ample parking and limousine service are available. 

Sample continental cuisine and Sunday champagne brunch at our stylish 
restaurant; enjoy our lounge from breakfast through late evening 
snacks. And discover delightful restaurants in the village of Chelsea 
Harbour. 

Conrad Hotels, the international subsidiary of Hilton Hotels USA, is a 
return to the highest standards of international hotel keeping 
established by the legendary Conrad Hilton. WJue added features 
include: no charge for incoming foxes, and only reasonable surcharges 
placed on outgoing faxes, telephone calls, telex and currency exchange. 

Yet we never forget such traditional touches as shining your shoes 
while you sleep and greeting you by name when you return. Conrad 
Hilton wouldn’t have it any other way. 

Hotel Conrad Chelsea Harbour, London, SWtOOXG England 
For reservations, call your travel agent or Hilton Reservation 
Service on 0800-289-303 or in London 780-1155. Or cal! us direct 
at Hotel Conrad Chelsea Harbour 823-3000. 
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Dare yousend for it? 



From Lloyds Bowmaker. the asset finance snpri^Uctc. 

A challenging yardstick by which to measure your company’s 

financial performance. 


How confident are you that the 
financial health of your company 
compares well with others £n your 

industry sector? 

What about jfourretiimon capital 


company^ corporate position on 


It thus provides an invaluable 


i your asset turnover above or 

below average? 

Is your stockholding period 
too long? 

Now there is a way for you to gain 
an objective assessment oif your 


explained methodology 


‘PERFORMANC 
-for senior financial management. 

The report analyses financial 

ratios within companies of varying 
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Knight Jtidder was f 
AP-Dow Jones 27% 


of the time, 
ters 26% ” 


—From a Sect. 27, 1989, Times article. 


- ' ~ ■ Thfljri^HffginiiBTiTpfig nfTmdrmhafl fliflgflngflflA nonffatanttel •Ranters report comparing the performance of Reuters news with fta two main ocrapettfaga, 

IDiight-Rldder and DowJbnfia 

•" SvHiy dag, according to the Tlmes^Bsnterd cfte<^hnhowifck doiii^ InCTeaslja^ the news Is not reassuring. 

A<w ra»ng t.n t-ttaTHmofl, the n rnflrtrintlirt 'Rg^ disclosed that fast-growin g Knlg ht-RhMflp haa amgqgad a a more than a major* campefcifctgB threat. 

gHml U mi-nffirf fi tiahwImJ «nri enonomin aaAA #. lead m 128, Knight-Bidder wm ahead on QQ; rougher anfl-third of all timings. DnwJraea led an fiR 

Fntln TTnitaH thaTl-mee re pealed, 47pGpntm£aftha timaTkm Arrtm only 27 percent Banters last with 26 percent. 

foots. and stories flatbed first aortraaiyMionflyCenlieracreea^TimB, millions to so^^ 

H Hnanrrifti Tvgrfing tho r»rtTnpflfattrm. Knig ht-Bidder, where ^^grnflTg r yffna fhwt- 

— — Kin i g hf„TMddaT» ~R H hand al Tfawa— grallaWn rth KVi ighfr-flidder IjTrmeyflenter and TradflCenter. 

7 Ifeop more infiamabton onhawyou canproffli frcaritiie speed and accui^cfl&iI^BjfldsrFInamcl^ 
at 44^385-4861; in Gane^ Pierre S flcl a ri d te at 4133413^ m 


TMfc fiamrnla at RR2-5-848-93QQ 
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This is the key to one 
of the world’s most famous 
wine cellars. 




Crafted 250 years ago, 
this key still opens the 
door to one of the most 
extraordinary wine 
cellars in France's C6te 
d'Or. Each year, countless 
wine lovers from all over 
the world visit the Chateau 
de Pommard, celebrated 
not only for its noble, 
full-bodied red, but also 
for the beauty of its 
architecture. 


This is the key to the 
world’s finest corporate 
banking services. 


Today, acquisitions are often the smartest 
way to invest in the future or gain strategic 
know-how. Given the intricacy of modern 
business expansions, you need strong sup- 
port from the buyout to long-term con- 
solidation. The best help you can get is 
from a bank that thinks and works like 
an entrepreneur. A bank like Swiss Bank 
Corporation. We have more than 100 
years of experience in corporate bank- 
ing. And we've also got the financial 
clout to capitalize on it for you. It's no 
coincidence that Swiss Bank Corporation 
is one of the few banks with a triple-A 
rating. With our presence in 34 countries 
all over the world, we can deliver all 
the financial engineering you need. 


Swiss Bonk Corpora ti on 

SdTNAeizerischer Bankverein 
Sodete de Banque Suisse 

The key Swiss bank 



Gengral Mgnpgemgnt in CH-4002 Basel, Aeschen plate 6, and in CH-8022 Zurich, Paradeplate 6. Worldwide network: Amsterdam, Atlanta, Bahrain, Bogatfi, Bombay 
(Adviser), Buenos Aires, Ccwo, Calabar (Adviser), Calgary, Caracas, Chicago, Datfas, Dublin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser), Hong Kong, 
Houston, Lima, London, Los Angeles, Luxembourg, Madrid, Manchester, Melbourne, Mexico, Miami, Monte Carlo, Montevideo, Montreal, Munich, Nassau, 
New York, Osaka, Panama, Paris, Rio de Janeiro, San Francisco, Sao Paulo, Seoul, Singapore, St HeSer/ Jersey, Stuttgart, Sydney, Tehran, Tokyo, Toronto, Vancouver.. 
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AN EVEN MORE PROSPEROUS FUTURE 
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The Financial Times proposes to publish a Survey on the above on 

19th December 1989 

For a full editorial synopsis and advertisement details, please contact: 

Patricia Smridge 

on 01-873 3426 
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Gunter Breitling 
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UK NEWS 


New umbrella 
body to oversee 

power industry 


By Maurice Samuelson 

A NEW national umbrella body 
for the electricity industry is 
being created to replace the 
Electricity Council when the 
industry is privatised next 
spring. 

To be called the Electricity 
Association, it will be estab- 
lished by the 18 electricity 
companies of England, Scot- 
land and Wales when they are 


It will be responsible for cen- 
tral services, such as industrial 
relations, research pud train- 
ing, but not for marketing elec- 
tricity, which will be in the 
hanrftt of the suppliers and dis- 
tributors themselves. 

Modelled on electricity 
umbrella bodies in the US and 
West Germany, the Association 
will have no statutory basis 
but win be owned by its mem- 
bers, the electricity suppliers. 

However, there win be no 
independent new generators 
among the Association’s found- 
ms. Once they become licensed 
suppliers, they wiU be free to 
join it -as associate members. 

The Association will be the 


forum for settling national 
wage rates. However, its mem- 
ber companies, rather than the 
Association itself, win sign 
these agreements and the 
members win be able to opt 
out of collective ba 
favour of company levej deals 

by giving a year's notice. 

As well as industrial rela- 
tions, the new body will be 
responsible for a wide range of 
research activities, economic 
and statistical monitoring, par- 
liamentary activity and liaison 
with overseas electricity Indus- 
tries. Its assets win include the 
research laboratories at 
burst and Leatherhead axuf the 
electricity training centre at 
Horsely Towers, Surrey. 

Its annual expenditure 
expected to be about only £l7m 
a year compared with the 
Council's' £85m a year bodge! 
This is because it win not con- 
duct central marketing of elec- 
tricity, on which the Council 


has been spending about £35m, 
and because its research and 

t raining ’ a rms aim to become 

self-financing. 


Proposal for global 
control of emissions 

By Clive Cookson, Technology Editor 


A NEW international system 
for controlling emissions of 
carbon the main con- 

tributor to the greenhouse 
effect, through “marketable 
carbon permits” is proposed by 
the Royal Institute of Interna- 
tional Affairs. 

In a report to be published 
next month, the institute’s 
Energy and Environmental 
Programme says that attempts 
to negotiate effective target 
redactions for carbon dioxide 
are doomed to failure. “Negoti- 
ations would drag on intermi- 
nably and would be counter- 
productive because of the tacti- 
cal value they would place on 
ngwr^m phawrinp the difficul- 


ties of reducing emissions." 

Instead, the institute advo- 
cates a system giving every 
country a permit for carbon 
dioxid e emissions which it 
trade internationally. "Per mits 
should be leasable but not per- 
manently traded; the currency 
of exchange sho uld be Umitwi 
to development and pollution 
abatement programmes and 
related transfers of technology 
and technical expertise," the 
report says. 

“If there is to be an agree- 
ment it must have the flexibil- 
ity of a tradeable system,” says 
Dr Michael Grubb, a research 
fellow at the institute and 
main author of the report. 


Three candidates left on 
BR shortlist for chairman 

By Kevin Brown, Transport Correspondent " 

THE Transport- Department is 
considering three candidates to 
take over from Sir Robert Reid 
when he retires as British Rail 

riiainrmn in March 

Mr Desmond Pitcher. 54, 
chief executive of the Little- 
woods Organisation, (me of the 
UK’s largest privately owned 
companies, is on the shortlist 
together with Mr Bob Reid, 55, 
chairman and chief executive 
of $h«n UK, and a thir d indus- 
trialist whose name is not 
known. 

Speculation that Mr Reid 
had been offered the job was 


encouraged over the weekend.. 
However, Mr Reid's (dunces of 
assuming the BR chairmanship 
appeared to have been dented 
yesterday when Shell said he 
would, after all, be staying 
with the company for at least a 
year. 

Mr Pitcher, whose name had 
been kept secret unto yester- 
day, is group chief executive of 
the Littlewoods Organisation, 
the mail order, chain stores 
and pods group. 

The corporation is still a 
long-term can d ida te for privati- 
sation if the Conservatives win 
the next general election. 


Renter staff vote to call strikes 


By Raymond Snoddy 

MEMBERS of the. three main 
unions at Reuter, the news and 
financial information group, 
have voted overwhelmingly to 
give their union leadership 
power to call a series of 24- 
hour strikes. 

The the National Union of 
Joarnaliste, the National 
Graphical Association and 
Sogat have been united by a 
management move against col- 
lective bargaining pay rises. 
This year Reuter has refused to 
guarantee that all staff will 
receive a cost of living 
increase. 

in the ballot frpM under the 
auspices of the Electoral 


Reform Society there was a 77 
per cent vote in favour of 24- 
hour strikes. The NUJ voted 82 
per cent in favour. 

Union leaders regard it as 
strong message to the manage- 
meat as talks continue. The 
unions want, a basic pay floor 
applying to all staff, but are 
not against further merit rises. 
• JoumahstE at the national 
Daily Mail newspaper will 
meet today to consider holding 
a ballot on industrial action to 
oppose plans by Associated 
Newspapers to end collective 
bargain mg- and bring in imh- 
vidual contracts and perfor- 
mance-related pay. 


Insurance 
sector opens 
branches 
for 1992 

By Patrick Cockbum 

JUST over half of UX 
insurance organisations have 
set up, or will be setting up, 
new branches in Europe to 
take advantage of the single 
European market 

The finding comes from a a 
survey conducted by Market. 
O pinion and Research Interna- 
tional (MORI) for McKenna & 
Co the international solicitors. 

The survey of brokers. 
Lloyd's underwriters. Insur- 
ance companies and loss 
adjusters showed that 39 per 
cent, hwd set up or were in the 
process of setting up brushes 
m Spain, 36 per cent in Italy 
and 33 per cent in France. Not 
surprisingly these countries, 
togBtbor with Germany, were 
seen as providing the greatest 
opportunities for new business. 

Mr Tim Burton, a partner in 
McKenna & Co based in 
Lloyd's, said yesterday that the 
survey underlined the interest 
of insurance organisations in 
southern Europe. 

Elsewhere in Europe Mr Bur- 
ton said: “people feel they, 
ought to be doing something 
but are not quite sure what." 
Overall the survey confirms 
that 3992 has produced a quan- 
tum leap in the attention 
devoted to Europe by UK 
insurance organisations, 
though this may not ■■ be 
matched by the commercial 
opportunities. 

Respondents overwhelm- 
ingly saw competitive threats 
as coming from West Germany 
(81 percent) and France (64 per 
cent). 

- About a third of those sur- 
veyed, which McKenna & Co 
say includes most of the key 
UK insurance organisations, do 
not have any presence In the 
nine community European 
countries asked about Those 
that do are most likely to have 
a presence in France (58 per 
cent), Italy (56 per beat) and 
Belgium 47 per cent ' 


UK aid urged 
for family 

p lanning 

By Christina Lamb 

MRS Lynda Chalker, the 
Overseas Development Minis- 
ter. yesterday called for more 
help for women in develoidng 
conn trips to tackle family plan- 


ning, fr 
exnfosS 


to -slow the . population 
. [osxm. . 

“High population gowth and 
poverty go hand in band,” she 
told the Population Concern 
conference in Harrogate, in 
northern England. 

More stress should be p frcpd 
on population related pro- 
grammes, said Mrs Chalker. 

Since 1950 world population 
has doubled and in 1987 it 
passed 5bn. Mrs Chalker 
warned of “overloading the 
environment", explaining 
“more people demand more 
fuel and mare food". If popula- 
tion growth in poorer countries 
was not brought under control, 
increased deforestation and the 
burning of forest fuels could 
accelerate global wanning 
causing sea levels to rise to 
levels threatening lowlying 
areas including those in 
Britain. 

Much of Britain's c ur r ent aid 
budget off ova* £1500m is indi- 
rectly aimed at slowing popula- 
tion growth. Mrs Chalker 
Britain was putting increasing 
emphasis on prog ramme to 
improve health of women, par- 
ticularly through family plan- 
ning, but more must be don e 
"’We have to help these 
women secure their right to 
effective family planning ser- 
vices. Women are also more 
gk eiy to use effective methods 
pf contraception if their status 
is improved. Improving 
women’s access to education is 
a key factor." 




Credit Mutuel 
French funds manager 

for 1989. 


Credit Mutuel won distinction among all the French 
banks when It received from Mr. Beregovoy 
(Finance Minister) the Corbeille d'Or on Septem- 
ber 28, 1989. Bach year, the *Corbeittes "awarded 
by the magazine “Mleux- Vhrre” reward the finan- 
cial establishment which best manages its 
mutual funds. This classification, established 
by computer, makes It possible to discern in H 



lota/ objectivity the performance levels attained by 
the products of various financial establishments. 
Having been elected best financial institution of 
the year 1988. Credit Mutuel has once again 
proved Its skOt and know-how in the field of 
investments: Credit Mutual's customers have 
even further reason to put their trust in this 
- bank 


Credit A Mutuel 

une hanquc a quiparier 

Calsse Centra/e du Credit Mutuel. 18. rue de TVsitt 75008 Paris 
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UK NEWS 


Retailers hit as high Interest rates take hold 

Sales record surprise fall 


By Patrick Nar^SOn and Maggto Urry 

AN UNEXPECTED tail in' 
retail sales -last month pw 
vided freah evidence yesterday 
that high interest' rates con-- 
tinne to-, depress - consumer 
spending in,; Britain's high 


UK retail wlw 

Volumo 1085-100 
125 


The Cerited Statlrt ical Office 

volume last- aoMihf was 0.7 per 
cent lower than in September. 
This compared wf(h Jfc0;(L5 P«r 
cenftitelitEeijtanbffl and was. 
the : .1sxtfe&. monthly lall In 
retail palpB ^ww fl w g.fl par 
r ynf, dectine. recorded iajtuDe. 

Although toe City' of London 
bad been expecting an increase 
of about- abort 0.5 per cent, 
there was Btfie reaction fton 
finamdar marker. Analysts 

gniri tb o JrtboiHnn _r# flif* mar , 
kets - was' ftooSy ' fixed on the 
Government's economic tore- 
cast — known. as the 'Arttmm 
Statement - expected tomor- 
row, ■ ■■-.■■;■ ■_ 

On an annual taids L .ntaU 
sale^ to Oqtober were op 03 
per cenf an tfie same month a 
year ago, compared with the 
6.5 per cent anTmai growth 
achieved- last year. The three- 
monthly, data showed that 
between August and October 
retail sales rose by L3 par emt, 
the lowest annual growth rate 
since Jane 1962. 

The - figures suggested that 
the Government s policy of 
using high interest rates to 
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subdue consumer Hwmmii ami 
thus' ease inflationary pres- 
sures mtheeconamy.ts wak- 
ing. The retail sales data fol- 
lowed yesterday’s 
Confederation oT British Indus- * 
try /Financial Times distribu- 
tive trades survey showing a 
ton in shop sales last month' 
and low expectations gruon g 
retailers of future sate. 

This picture of a sharp slow- 
down in spending is likely to 
be rei nfo rced when Mr John 
Major, the Chancellor,: delivers 
the Autumn S tatement: He Is 
expected to forecast between 1 
per coat and L5 per cent 
growth in consumer spending 
watt year. 

Mr Major’s statement is 
expected to rmdarHwi the Gov- 


ernment's determination to 
prah-faftatirm lower. 

Other figures from the (2SO 
yesterday showed that indus- 
try's raw material and fuel 
prices rose a modest 02 per 
cant between September and 
October but were 08 per cent 
higher than in October last 
year. Factory gate prices tor 

manufactured products rose 0-4 

per cent last month and were 
o per cent higher than 12 
months earlier. 

The feH in retail sales last 
manfh wss shared throughout 
the retail sector, said the CSQ- 
Tbe figures are likely to rein- 
force retailers’ fears that sales 
thta fihrk tmafl wm be disap- 
pointing. • 

The impact of last month s 
rfafig in mortgage rates on con- 
sumer spending were not 
inchided in yesterday’s figures; 
they will feed through into 
November’s data. 

However, London analysts 
said the psychol ogi cal impact 
of higher mortgage costs was 
likely to have already faced 
consumers to restrict their 


'The decline in retail sales 
last month did not come as a 
surprise to Britain’s ret ailer s. 
Mr Gerald Rainer, head of the 
Rafters jewellery group, said 
last week’s figures tor. tire 
group were not good. The rate 
of sales Increases the company 
had bean seeing had halved. 


Capital 
developers 
face depth 
controls 

By Paul Cftedearlght, 

Property Correspondent 

PROPERTY developers, active 
hi the key archaeological areas 
of the City tf. London, should 
be subject 'to controls on how 
tor down into the earth they 
«*aii go with their new bullc- 


There should be a depths 
policy, the underground coun- 
tapart of -the overground pol- 
icy which governs the height 
of buildings in relation to St 
Foul’s CathedraL 

“Canstraint maps fawn eating 
areas of prime archaeological 
deposits which are to he s afe- 
guaxded should be drawn up 
nwd available tor consul- 
tation by developers in the 
future,’* said HT John Malo- 
ney; principal excavations ofB- 

cer at the department of urban 

andiasoaogy, M pea Un g yester- 
day at the Mu s eum ’s annual 
archaeology lecture. 

The Museum has become 
increasingly anxious about the 
tote of the C&yTs Roman ruins, 
7B per cent ofwideh have been 
destroyed. It Is hearing Us Idea 
about a depths policy will be 
adoptedbylteCiiy as an envi- 
ronmental control and ishav- 
ing talks with CMy planners to 
that effect. 


Bombers on the Irish line 

Kieran Cooke on the Belfast-Dublin railway link 


T HE 6pm Belfast to Dub- 
lin train on Monday 
night rolled out of Bel- 
fast station right on time. Pas- 
sengers sat back and relaxed 
for the 112-mile journey hoping 
to arrive in Dublin by 8pm. 

But once again, the bombers 
intervened. Knee last Decem- 
ber, the rail service has been 
disrupted up to 60 times by 
bombings and warnings, part 
of what is believed to be an 
escalating IRA caipp^igg to 
close down the line. 

At the border town of 
Newry, passengers had to get 
off the train and on to a bus to 
go over the border. Worse still, 
on a wet and windy Tuesday 
night, the IRA had also decided 
to block the main border road, 
with a supposedly booby 

trapped truck. 

lway officials are con- 


cerned not only about the 
growing frequency of the 
bonds and hoaxes. There are 
sagos that the campaign is wid- 
ening to disruptions on sec- 
tions of the rail link wril north 
and south of the border. 

Thom are many who feel It is 
only a matter of time before 
disruption turns into disaster. 

The BeUhst-Dublin rail link 
is operated jointly by lararod 
Eireaxm, the Irish rail service, 
and Northern Ireland Railways 
(NIB). The bombing campaign 
haw caused a 25 per cent 
tWyiina in passenger numbers 
n-ring the line, while first class 
passenger numbers have 
dropped by as much as 75 per 
cent 

After nearly a year’s disrup- 
tion, it is still unclear exactly 
why the IRA or others have 
targ e tted the rail link. It has 


been suggested that the IRA 
feels that closure of the fine 
could have propaganda value. 

Others rfaini it is part of a 
mafia-style campaign to take 
freight business away from the 
railway in favour of illegal 
hauliers who operate various 
rackets in the border region. 

The rail companies on both 
sides of the border have 
pledged to keep the fine run- 
ning, Flans tor a £S0m invest- 
ment programme are well 
advanced, with the aim of 
upgrading existing track in 
coming years to cany 100 mph 
trains. 

Mr Ken Thompson, spokes- 
man for NIR, said: “In normal 
circumstances the future for 
the rail link would look very 
bright” However, as train pas- 
sengers know all too well, 
these are not normal times. 


Unions call fresh engineering strike 


By Jimmy Bums, Labour Staff 


LEADERS of the Confederation 
of Shipbuilding and Engineer- 
ing Unions yesterday eanert a 
strike of more than 1,000 work- 
ers at a British Aerospace 
plant at Kingston, London 
from tomorrow night in tkrfr 
national campaign tor a 35- 
hour working week. 

But they held hack from call- 
ing a strike at at Smith’s 


Industries in Cheltenham, 
where workers have also been 
balloted on industrial action. 
Management and nrri™« there 
are believed to be dose to an 
hours reduction deal similar to 
that reached at NKI-Parsons, 
the Tyneside engineering com- 
pany. 

The NEI-Parsons deal will 
cut the working week of most 


engineering wo rk er s in stages 
from the present 39 hours, 
starting with a one-hour cut 
next January L 

Mr BUI Jordan, the Amal- 
gamated Engineering Union 
president, said that the deal 
“certainlv a*** out naxameters 
which would be acceptable to 
us” in other companies. 


Brussels to 
investigate 
cattle feed 
‘poisoning 9 

By Ralph Atkins 

EUROPEAN Commission 
officials have been asked to 
Investigate the possible crimi- 
nal contamination of cattle 
feed earlier this month, Mr 
John Gammer, agriculture 
minister, said yesterday. 

Replying to questions In 
Parliament from Mr David 
Clark, Labour’s agriculture 
spokesman, Mr Gammer said 
he did not believe lead discov- 
ered in the feed was just “a 
silly accident”. 

It was Important to discover 
who was responsible ask 
when there would be a prose- 
cution. 

Mr C umm er b»w hh depart- 
ment had been warned on 
November 1 by the Dutch 
embassy of a specific consign- 
ment of feed that was thought 
to be contaminated and deliv- 
ered to companies in Telgn- 
mouth, in the south west and 
Liverpool in the north west. 

Once it was discovered that 
the feed had been distributed 
to tonqs in this country, the 
department took “urgent 
steps'* to trace suppliers and 
used customer lists to trace 
farmers. 

Mr Gammer stressed: 
“There has been no hazard to 
i m nu> H health.” 
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Government stalls 
on military aid 
to ^ Khmer Rouge 


•» — ei- 
.J ‘J1ZX 


£ 


By Christ! naXamb 

THE Go vernment 
appeared to admit that 
special stande es had bean used 
for military training of Cam- 
bodian rebels' fighting along- 
side the Khmer Rouge to top- 
ple the Vietnamese-backed 
regime of Hun Sen. 

Labour claims that a former 
officer in toe SAB - an elite 
military force - has been in 
Bangkok co-etdbiattng UrHftth 
training of non-communist 
groups. These groups have 
been working with the Kimvir 
Rouge against the Hun Sen 
regime installed by the North 
Vietnamese after toe defeat of 
Pol Pot, toe Kb mm- Rouge 
leader, inlS79. . ■ • • 

Foreign Secretary WHfiam.WaL-- 
degrave was caned on to repo- ' 
(hate allegations of British mil- 
itary aid to file Whm*w v«ip 
Mr Gerald Kaufman, the qppos- 
iton Foreign Secretary, opmad 
with a powerful speech In 
which he accused file Govern- 
ment of “conniving* with the' 
Khmer Rouge, to undermine 
the Hun Sen regime. 

The implicit admission came, 
out when Mr Kaufman asked: 
“If the Government wants to 
avoid a protracted war in Cam- 
bodia. why is it fluxfing mflfc 
tarv t raining through the spe- 
cial services tor part icipan t s in 
that wax?" ■' •, 

Mr Waldegrave said: “I will 
give no answer*, but Mr Dale 
Campbell Savours, a Labour 
MP, pressed him- “You said 
you cannot an swer but yon 
have already answered a simi- 
lar question about (m ffltaiy 
training ft) Zimbabwe. Will 
you withdraw your, words and 


say I refuse to answer?* 

Mr Waldegrave replied: “The 
gentleman makes my answer 
for me - there have been no 
special forces I nvolved in 25m- 
babwBL** Mr Kanfman seized on 
this: “So what you are saying 
Is that there are special forces 
involved in Cambodia. If there 
were not you would be able to 
answer the question.” 

A Foreign Office spokesman 
later said: “We cazmot discuss 
these, matters." Mr Walde- 
grave’s words were seen, how- 
ever, as, confirmation of a 
recent article in the. publica- 
tion. Jane’s Weekly, suggesting 
that tor the last four years reb- 
els have been receiving UK 
instruction In baste- -battle J- 

clriTln and that a Urjtiah- t rahwrf 

Cambodian torch has-been 
esfabfished for ; destroying 
bridges and military targets. 

The debatewas called by the 
opposition to a bid to persuade 
toe Government to withdraw 
its sponsorship, ' along with 74 
nations, of a resolution to be 
presented at' the United 
Nations tomorrow when it 
debates Cambodia. ThemgKxdr 
tom claims the resolution ia 
not critical enough of the 
Khmer Rouge and could even 
be interpreted as being sup- 
portive. The Government has 
revised the warding of the res- 
otntioQ bat Mr Kanftpan says 
these are "cosmetic, changes 
which fool no one." 

Mr Kaufman called tor a 
“complete to KrW«i, 

policy", particularly since the 
withdrawal . .of Vietnamese 
troops to September. 

Mr Waldegrave denied that 
toe Government gave any sup- 
port to the Khmer Rouge. 


Overseas investors 

larket 9 


‘return to 

By Mchard.Waftorp 


COMMISSIONS earned by UK 
■/. stockbrokers in the' first nine 
months of thfe year, at just 
- ^ under £500m, were almost as 
high as the' total amount 
earned in 1988, according to 
figures published by London's 
International Stock Exchange 


The figures, published in the 
Exchange’s latest quarterly 
survey of the stock market, 
covering the period June-Sep- 
tember, also showed that over- 
seas investors are increasingly 
returning to the UK as memo- 
ries of the stock market crash 
two years ago fade. 

In a detailed analysis of the 
market structure carried out at 
the start of the summer, it 
emerged that just under 90 per 
cent of business was being con- 
ducted by ov er seas investors. 
This compared with 14.6 per 
cent in the summer of 1988, 
reflecting the return of confl- 
dehce of overseas investors 
after the October 1987 stock 
market crash. 

The figure on coaimrisstons, 
however, white confirming the 
healthy income at securities 
firms for most of this year, 
does not take account of the 
downturn since the mini-crash 
of last month. This is likely to 
dent the estimate, since the 
value of shares traded daily is 
currently running at only 
about half the £L6bn of the 
period Jnnje-Septmnber. 

The Exchange reported that 
commission rates were lower 
on average than last year 
- down from ft28 per -cent-to 


: 0.26 per cent. However. cus- 
. tamer bustaessi as oppoeed to 
dealings between market mak- 
ers. was 59 per cent higher in 
the third quarter of the year, 
helping to more than offset 
this felilag commission rate. 

Modi of this was prompted 
by takeover speculation, with 
Just five stocks - BAT, Gate- 
way, Pteseey, Abbey National 
and Commercial Union - ac- 
counting for 9.4 per cent of the 
trades done. 

The report also details tor 
the first tone the high level of 
commissions paid by private 
cheats who buy car sell small 
parcels- of shares. Bargains 
worth less than £600 attract an 
average commission rate of 
5.73 per cent, thanks largely to 
the hi gh itiinlwunn mrnwriaam 
charged by most brokers. 

Ttte imnal mttilwmm of £20 
or £25 compares with the fixed 
wihrfmwm before the Rig Bang 
- or deregulation of the City 
Of London in 1967 - of £7 (to 
sen) ami no (to buy). 

The exchange points out, 
however, that more than half 
of private client transactions 
are for more than £2,000, and 
fojit average ^uiTr^ Bg ^ nn * fell 
to below L5 per cent tor these 
larger deals. 

Private cHenta continued to 
account for just under 20 per 
of the business conducted 
on the exchange. 


Autumn edition,, Publications 
Dept. International Stock 
Exchange, 2 London WaH Lon 
don ECS. £fd - 


ISBTnMGwqite yliniited 


DECISION 


Newport 1987 


P ROJ B Cl -.Relocation and 
expansion of General Insurance 
Division. 


CRITERIA :UptO 300,000 sq.1t 
purpose built offices. 2,000 people. 
Base of oommurfication. Scope for 
expansion. 


DC Gardner Group pic 
International Banking Consultants 


DECISION 


Cardiff 1988 

: P.RGJfECiTiEslsi)BsbnewoBice 7 
toharKilelihanaalaffitiumm ^ 

resource training. 

CR\T ER\ A :Good infrastructure. 
Fast comrmnicaltonsvffii the City. 
High ouafity, inexpensive offices. 
Enthusiastic and adaptable 


workforce Expanding financial centre. 



N MBothscliHd & Sons Limited 


DECISION 



Ceirdi/f1988 


P R O J E CT : New branch office 
offerings full range of merchant 
banking activities 


C R IT E R \ A:Fast growing local 
economy. Banking and corporate 
finance opportunities.— ^ 


NPMT 


NAnONALPROWDENTINSTITUTICEJ 


DECISION 


Cardiff 1988 


F£Q Ojd£ CT '.Staffing and 


accommodation heeds of a leading 

life insurance business with 

substantial growth plans 

C R I T E R I A : 77,000 sg ft 
offices: City centre site 500 people 
Quality environment Strong local 
support Communications. 



ft 


BNP Mortgages 


decision 


Cardiff 1988 


PROJ ECT:£xpansfon£yffie 


residential mortgages arm of BNP. 
CRITERIA '.Dedicated local 

staff. Excellent professional 

inlfastnjctureHighedu cationai 
standards QuafityofUfe 


People power for 
die lggos 

How are you preparing to meet the challenge of 
increased competition in staff recruitment? Growing 
skill shortages. A falling birth rate. Dedining numbers 
of school leavers. 

Here are /ust some of the companies who have 
found the answer. They have opened operations in 
S.E. Wales. The area already has a large range of ava//ah/e 
personnel, which is predicted to increase by 80,000 
over the next decade. 

A recent report by consultants Coopers and 
Lybrand, shows that most companies in Wales are 
successful.in recruiting and retaining the high calibre 
staff they need, even when competing in the UK 
market 

These factors now make S.E. Wales one of the UK's 
most attractive employment locations. 

Superb environment High quality of life. Excellent 
career opportunities in the rapidly expanding services 
sector. All are attracting more and more people to this 
dynamic region. 

It adds up to a powerful argument for S.E. Wales. 

If human resources are your concern, you should 
talk to Phillip Morgan who heads our Finandal Services 
Team on Cardiff (0222) 222666 or write to him at the 
WDA, Pearl House, Creyfriars Road, Cardiff, CF1 3XX. 
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If you live or work abroad, you're probably paying 
die bills back home with a British current account. 

Which means you'll be sacrificing the higher rate of 
ioterestitcouldbeeaniiflgina Barclays Jersey Prime Accouol ■ 

Not only do we offer oar customers a high rate of 
interest linked tx> London's money market but also instant 
access to their cash in the form of a cheque book. 

If you hold between £ 1,000 and £2,499 you will 
receive ll.Bto* interest paid gross, quarterly. N. 

And if you hold .fZ.500 or more you arc eligible* 
for an even higher U-Z’to* paid gross, quarreriy. 

Withdrawals can be written for any amount provid- 
ing you have the money in your account. And well also 
throw in the first 12 debit entries (cheques, standing 
orders or direct debits) each quarter, free of charge. 

To open a Prime Account in Jersey just 611 in the 
coupon below. 

You'll find a Barclays Prime Accounr pays more 
than just the bills. 

•Conect as of 23/10/89 but may vary. Cheques requiring 
clearance will cam interest after three business days. 
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To: Barclays Jersey Prime Account Office, Dept. ZD, 

Telephone No: 0534 7851L 1/We enclose a cheque for £ 

Barclays Bank PLC has its principal place of 
business in London. 

Deposits made with offices of Bird ays Bank PLC 
in Jersey, are not covered by the Deposit Protection 
Scheme under the Banking Act 1987. 

The paid-up capita! and reserves of Barclays 
Bank PLC exceed 0,700m. 

_. „ . nnurawnnr 

Please open a Prime Account. in block CA rmua. 

1. Mi/Mrs/Miss Surname^) 

Forenames 



library Place, St. Helier, Jersey, Channel Islands. 
(min. £1,000) payable to Barclays Bank PLC 


If more than two please complete details on a separate 
sheet and attach to application. 

Address — 


Tel: Home. 


■ — Postcode. 
^Business 


Bankers Name. 
Address— 


2. Mr/ Mrs/Miss Stirname(s)_ 

Forenames — 

Signatures) 


BARCLAYS 


Postcode. 


JERSEY PRIME ACCOUNT 


Bank Sorting Code No. I III I f j 
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UK NEWS 


Who’s to pay for petrol price cuts? 

Steven Butler looks at the inquiry into alleged oil retailing cartels 


T HE CURRENT round of 
petrol price cuts has 
thrown a spotlight once 
again on the Monopolies Com- 
mission Investigation under 
way into the industry's UK 
retailing sector. Near simulta- 
neous price moves, in similar 
directions by similar magni- 
tudes, Is an oft-cited reason 
many give for suspecting a car- 
tel is in operation. Never mind 
that most industries, from 
banks to butchers, behave in a 

similar way. 

The oil companies have 
grown palpably nervous as the 
clock counts down on the date 
when the Monopolies and 
Mergers Co mmis sion (MMC) is 
due to hand in its report to the 
Trade Minister, on December 
20 . 

Shell UK, the British operat- 
ing of Royal Dutch 

Shell group', has prepared a 
slick (and generally informa- 
tive) video aimed at jpurnalists 
and politicians explaining how 
the market works, why compe- 
tition is fierce and why, as the 
company sees it, its market 
strategy is benefiting the con- 
sumer. 

It recently took a more 
aggressive tack, lodging a for- 
mal complaint a gains t the BBC 
broadcasting group after it ran 
a programme on October 9 in 
its Watchdog consumer affairs 
series, which Shell claims con- 
tained inaccuracies. 

BP, the UK oil group, has 
retained Hill and Knowlton, 
the public relations firm, to see 
if its “message" about the 
industry is getting through to 
politicians and journalists. Gal- 
lup, the polling company, has 
also done the rounds, although 
it will not say which oil com- 
pany it is working for. 

This show of nerves could 
well turn out to be too late. 
According to some people close 
to the inquiry, the Commission 
went to the Government dur- 
ing the summer and said it 
could find nothing fundamen- 
tally wrong with the industry 
which required government 
intervention. It was told that 
was not good enough. 

Given the widespread unpo- 
pularity of the big oil compa- 
nies, there are fears in the 
industry that the Monopolies 
Commission will feel com- 
pelled to recommend some- 
thing rather than come ap 
empty -banded, and that the 
Government will have no 
choice but to act on it This is 
especially true following the 
fiasco with the MMC report on 


the brewing industry, in which 
the Government was forced 
into an embarrassing climb- 
down on recommendations 
that brewers divest a large 
number of their pubs. 

But if they are to do some- 
thing, what? The MMC earlier 
sent to the oil companies a list 
of options for possible actions 
to restructure the industry in a 
bid to solicit comments on 
their possible effect, hot no one 
has a cine which options, if 
any, were under serious con- 
sideration. 

The options ranged from 
forced divestment of company- 
owned petrol stations, which 
the industry — big and small 
operators — fears most, 


sumer - while oil companies 
rake in the profits. 

Unfortunately, the last bit of 
this argument does not hold up 
because, unlike the brewing 
industry, petrol retailing in the 
UK in recent years has not 
been very profitable and this 
poses a particular difficulty. 
With the oil companies getting 
just a five per cent average 
return on assets in refining 
and retailing, less than half the 
average for British industry, 
the danger is that any action 
taken against the industry 
could result in increased costs 
to consumers. 

The low level of returns also 
raises an interesting question: 
why have the oil companies 


Esso and Shell reduce pump cost by 4 p 

ESSO and Shell, Britain’s biggest petrel retailers with about per 
cent of the market each, yesterday lowered pump prices by 4.lp 
and 4.0p respectively, writes Steven Butler. 

This will put the retail price of four star for both companies at 
I83.7p a gallon. 

Jet, the Conoco retailing arm, kicked off this latest round of 
price reductions at tbe weekend wizen it announced a 6p-a-gaDoa 
cut. 

The Jet announcement, which came ont late on Friday, 
appeared cleverly timed to gain it maximum exposure in the 
weekend press when other companies would be unlikely to act. 
Jet is partly able to position itself as the cut-mice retailer 
because it has no budget fear advertising or promotions, but has 
been successful at pining press coverage to wmintahi its cut- 
price image. 

The price reductions follow a drop in Rotterdam spot market 
prices, which oil companies use as a marker for their domestic 
sales. 

BP and Texaco were expected to lower prices also, ainmng fi 
yesterday they were still considering their position. 


to promoting greater transpar- 
ency in wholesale micas. 

The Office of Fair Trade 
(OFT) asked the MMC to inves- 
tigate whether a rise in the 
proportion of petrol sales 
through oil company-owned 
sites or the replacement of ten- 
ants by more tightly controlled 
licensees had any effect on 
competition. 

The basis of this referral, 
however, was partially under- 
cut when it became cffi»ar that 
company-owned sites are not 
handling a larger proportion of 
total sales than in the past 
The OFT did not ask the com- 
mission to investigate specifi- 
cally whether oil companies 
collude on prices, and there 
has never been any evidence to 
support this. 

But the commission will no 
doubt feel obliged to respond to 
the vague sense that oil compa- 
nies are all doing more or less 
the same thing and that com- 
petition is minimal — thus 
reducing choices to the con- 


bothered to stay in, if they 
could have done better to put 
their money in a bank where it 
would earn interest? Tbe 
answer, which is true through- 
out the industry, is that oil 
companies tend to have long 
investment horizons because 
they know cycles of good and 
bad business can last a long 
time. 

Yet small retailers argue 
that this outlook has led tbe 
big companies to overpay for 
retail sites, driving up prices 
and entry barriers, and that 
small retailers have no way to 
compete against the sheer 
financial firepower of the big 
oil groups, which can survive 
for a long time on low returns. 
Even so, new entrants such as 
Heron International, the UK 
trading company headed by 
Gerald Ronson. or Kuwait 
Petroleum keep piling in. 
partly because tbe retailing 
side of the business is more 
profitable than the refining 
side. 


Similarly, the oil companies, 
with their vast resources, can 
offer price support to allow one 
of their stations to meet the 
lower prices of a competitor 
across the road - thus, in 
effect, discouraging price-cut- 
ting by the competition. 

This argument, however, b 
ea s il y stood on its head - tow- 
ering prices to meet the opposi- 
tion is still goi ng, on and is 
competition in action. In fact, 
one complaint by licensees 
against their oil company mas- 
ters is that they sometimes do 
not give enough price supports 
and thus lose sales. 

A quick drive around most 
localities turns up a range of 
petrol prices. These may vary 
by only a few pence, but given 
the high proportion of tax in 
the price, which can reach U8p 
a gallon, this actually repre- 
sents a fairly significant per- 
centage variation on tbe under- 
lying cost. , 

The ability of the big oil 
companies to sustain a long 
period of low martins has 
probably slowed tbe decline la 
the number of service stations. 
This may delay moves toward 
a more efficient industry, char- 
acterised by fewer sites which 
are individually higher in vol- 
ume, 

Y et it is by no means 
clear that the public 
interest lies in seeing a 
faster contraction of the indus- 
try, especially if this should 
involve oil company with- 
drawal from rural areas that 
are expensive to supply. 

Almost every option open to 
tbe Commission appears to 
involve these sorts of trade- 
offs. 

The Petrol Retailers' Associ- 
ation (PRA), which represents 
the station operators and 
whose actions set in motion of 
a train of events leading to the 
MMC investigation, wants 
licensees to have better terms, 
more freedom to operate the 
sites as they aee fit, maybe 
even a pension. At least some 
of the oil companies are willing 
to reconsider some of the 
terms, such as length and secu- 
rity of tenure. The PRA claims 
may be fully justified ami per- 
haps the MMC will decide 
licensees and station owners 
deserve a better deaL 
But if they do, it is unlikely 
to be the ofi companies who 
end up paying for it. Perhaps it 
should be motorists, rather 
than oil companies, who are 
getting nervous. 


can solve these problems in 4 mins 
you must have an IQ of 100. 



If you can solve the problems of 

you must have an IQ-7000. 
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Q1 Each afthefhc fruits has a different value. The numbers along the 
Ql Use jim four straight lines Co divide Ok square Into ten segments, so bottom and right-hand side represent the corah for Ok four fruits In each 
char one segment contains ont cross, one contains turn crosses and so on, column or row: Gm you calculate wfudi number should replace the 


until Che last segment contains ten crosses. 


question mark? 






Q3 The fetters and numbers on each of the four triangles represent a 
common series of words Following the some logic as /or the JSnt three, 
which number should replace the question mark In the fourth triangle? 







If you haven’t got time to ponder 
the puzzles above, you could take a 

short cut and go straight 
to the solutions. 

But if you haven’t got 
time, perhaps the Sharp IQ 
is the shortcut you should 
be taking. 

The pocket-sized IQ 
is the quickest, most compact and 
intelligent way to organise your time 
and information. 

Using its schedule function, you 
can keep trade of your entire daily time- 
table. While a built-in alarm.bleep, bleep. 



CAUMMfl 


wiLLians jim 


bleeps to ensure you 
never forget an impor- 
tant meeting. 

The IQ's calendar 
also helps you plan by 
the yeai; month, weekorday: It can even 
highlight significant 
personal dates. So 

no more excuses for 
forgetting your 
wedding anniversary. 

It’s also dever with numbers - 
telephone numbers. It can store over. 
200 , together wfth names and full 
addresses. The IQ's secret function will 
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keep any hush, hush 
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telephone oMEcroor 


electronic memo 

pad which can memorise approxi- 
mately 12 typewritten 
pages and recafl the 
information in a split 
second. 

At the next 
stroke, the time according to IQ will be 
displayed precisely. And if you need to 
ten the 'orario’in Rome or the *heune’ 
in Paris, the IQ gives the accurate time 
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cucuura* 


WOttO CLOCK 


In 212 cities worldwide. 

And if you need a calculator; as 
you’d expect, the IQ 
has a multifunction 
one of those too. 

The IQ fa very 
smart Indeed Mst 
what makes it more Intelligent than 
the average electronic organiser fa its 
infinite expansibility. 

Interchangeable information 
cards increase the IQ's brainpower in 
various specialised areas, without 
increasing its size. It’s also possible to 
transfer data to and from a desktop PC 


The Sharp IQ-7000. The most 
efficient method of organising your Hfe. 
But then, you don’t need to be a master- 
mind to realise that 

OPTIONAL JC COHOS KXMMD THE IQ 


, ^ 


Available <su Altder s; Argos Superstores, Berry’s of Haibom, Boots! Comet. Dixons, Hotrods, John Lews, Lasky i, Ryman, Selfffdges, WH Smith! Wallace Heaton, Wildings, Addtx Distributors -Eire (Tel Dublin 952 621 ) “Selected Siam 
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■; dnibrignfofori*^^ bfaluxHry saloon migfrtbe apleasure. But take a 

turn off on to a fast, winding road, and its roadholding can become exactly that. A turn-off 
Which is why weVe developed the new GtroSn XM . .. . 

Quite simplyifs thefirst car to Combine an executive saloon ride, and, when the road or 
your driving demands it, sports car handling. Behind this performance is a computer which 
continually monitors the XM ’s reactions to the road as you drive Approach a fast left-hander 


Making it the first computerised suspension systems fast enough to anticipate the road ahead 
You-’Il still appreciate the long-legged comfort of the XM on last; straight roads. Its 
exceptionally well-appointed air-conditioned leatherinterior. And the silence of a sleek body 
design that boasts a cd low as 0.28. 

Take that turn-off though, and the XM*s taut handling and ABS braking may temptyou 


to explore the power of its 170 BHP 3 litre V6 fuel-injected engine. Not to mention the startling 
acceleration of 0-60 in 7.8 seconds. 

This may sound like we’re encouraging you to develop a split personality. But if you 
enjoy driving, we think youH find the idea of a luxury saloon with the handling of a sports car 
remarkably levd-headed 

The Citroen XM range comprises a variety of models from 2 litre carburator to 3 litre 
V6 SB. Car featured: XM 3 litre V6 SEl AH models run on unleaded petroL AH V6 models are 
fitted with catalytic convertor. Source of information: m a nufa ct ur er. For tax free export/sales 
ring Citro&i Berkeley Square, London, on 01 - 629 8818. 

CITROEN XM 
THE ROAD AHEAD 




M.Cann ero:son 


The reasons for flying and the 
demands made on service and 
comfort are constantly chang- 
ing. Lufthansa meets your 
individual needs, offering a 
service that represents one of 
the best. With three classes in 
Europe - you can choose 
between First, Business and 
Economy. Each one with an 
extra touch of class. From the 
end of October 1989 business 
travellers have a brand-new 
Business Class all to them- 


selves. The newly designed 
seats are more capacious and 
comfortable. You will be of- 
fered a meal and given a choice 
of excellent wines. Drink a toast 
to your good taste: a glass of 
champagne which is part 
of Lufthansa’s new Business 
Class. No matter which 
Lufthansa class you choose: 
you will make a first-class 
choice. We look forward to 
welcoming you on board. 
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0 Lufthansa 
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MANAGEMENTS The Growing Business 




‘You only make what you can sell’ 

Charles Batefcetar examines the efficiendes of a system considered particularly suitable for smaller companies 


K nowles Ktectronics,a 
BurgessffiD, Sussex- 
haeedmanufactarer 
of small nncrophOMB 
and receivers uaed in headng 
aids, prided Itself on the ezcel- 
lence of its production con- 
trols. ft could offer . aufiomecs 

an eigtit week lead time; Jate or 
missed shipments were very 
rare; and quaBly/mB high. : • 
The seU-satlefacti n . at 
Khowlep/pwt of a US company 
with 1,000 employees world- 
wide including 260 to. the UK, 
was punctured ftoweror, when 
customers started pressing for 
even shorter- lew! times and 
momfinapuntdeSWes. .. 

This . ftscetLKno'iriB^s man- 
ag pp ynt to took at. the “insur- 
ance premiu ms”!! was paying 
to maintain its good delivery 
record. It carried 12 weeks’ ■ 
worthof 
aitmtif ri y of half 4 
acts and 7 sizeable stocks of 
bongbfc-in parts, -- 
It was set this point,, mid-1985, 
that Knowles began to take a 
sextons interest fu just-in-time 
(JTT), a Japanese production 
management technique to 
eliminate waste and reduce 
costs. - Cautiously; Knowles 
began a trial, reducing the 
inventory it held at every stage 
of production. 

wi thin three months the 
amount of work in .progress 
bad been redheed to one third 
of previous levels. The coni’ 
pany decided to extend the JIT 
approach throughout 'the fac- 
tory, reducing the length of 



Managing 

production 

time machinery was out of 
action for maintenance nod 
repair, cutting the setup time 
needed to prepare machinery 
- for the next job, and 
quality improvements. 

Four years on lead times 
have been cut from eight 
weeks to between three and 
live days, says FW1 Robinson, 
manufacturing director. Work 
in progress on the assembly 
lines has been cut from lfi days 
to three days and Knowles can 
now manufacture comfortably 
in batches of 100 compared 
with previous levels of up to 
SJKO. This allows it to respond 
fosterto customer demand. . 

«HT is just one of a range of 
manufacturing techniques to 
emerge in recent years but is, 
in the view of same experts, 
the one most suited to the 

iMfth and Hw nMfttfoa of the 


smaller firm. 

“There is a plethora of man- 
agement control systems 
around, which is quite bewil- 
dering for the manager of -a 
growing company," says Rod- 
erick Boy, a director of the 
manufactinang consultancy at 
accountants Coopers & 

Lybrand. 

“The danger is that the 
awwiiw company mimics big 
company processes hot gets 
swamped because it doesn’t 
have foe management team to 
drive It,” warns Hoy. “The 
beauty of StV is that you don’t 
need c om p u ters and ft is not 
highly complex.” 

The aim of JTT is to elimi- 
nate waste by reducing activi- 
ties which do not add to foe 
value of the product and to 
tighten up on the way raw 
materials and set ni -flii l she d 
products move through the fac- 
tory. 

“JIT says you only make 
what yOU sen,” wm w nfl nl a 
Roger Ely, a director of lnger- 
soll Engineers, a Busby-based 
consultancy. 

Conventional costing meth- 
ods lead to companies using 
machinery to its maximum 
capacity with little thou ght for 
foe expense incurred by this 
approach. JIT takes into 
account all of the costs 
involved in manufacture. 

Dexion, a manufacturer of 
shelving -and storage systems 
with turnover of £TOm, decided 
it needed a more effect ive 
method of managing produc- 


tion at itsHerael Hempstead, 
Hertfordshire, factory employ- 
ing 790 people, Two years ago 
it decided the answer was man- 
ufacturing resource planning 
or MRP2, a so ph is t icat e d but 
complex method of planning 
production invcdvfngfoe exten- 
sive use of computers. 

Within two months of introd- 
ucing foe system, Denton had 
run into problems, says James 
Cadman. JIT prefect, manager. 
Some of foe data fed into the 
computers was inaccurate so 
production schedules went 
awry and customer service 
declined. 

II took Denton (which Is part 
of Tntffldake, a U8 engineering 

group) between six and nine 
months to recover from this 
set-back and the c ompany was 
stm left with foe problem of 
improving its productio n ma n- 
agement. The answer turned 
out to be JTT, 

Dexion began with a pilot 
project in the company’s shelv- 
ing division. Because it took so 
long to sot up machinery foe 
company was making large 
batches of shelving which then 
had to be stared. 

Cadman decided to halve the 
hatch sizes, which meant dou- 
bling the frequency with which 
the machinery had to be set 
up. TO reduce set-up times be 
videoed the men at work mil 
than got them to discuss their 

performance. 

The video showed the men 
were walking too for to find 
tods and that there was some 


to standardise the nuts and 
bolts used on foe machinery 
and to sim p lif y foe mPrihsTriaip 
{or changing tool heads. Jost 
by altering the way foe mm 
worked and without any 
investment the shelving divi- 
sion cut setup times on soma 
machines from 45 to 12 min. 
utes. 

The nest stage was to intro- 
duce Kanban, another Japa- 
nese technique in which pro- 
duction is geared to fining a 
bin or storage area with a par- 
ticular product When the Din 
is full production switches to 
the next area of demand. 

Under conventional manu- 
facturing methods raw materi- 
als and sub-assemblies are 
pushed through foe factory by 
pre-set production targets. 
Kanban reverses this process 
with components being pulled 
through the factory, says 
Derek Aldridge, of Sand we 11 
Business Training Centro in 
the West Midlands. When des- 
patch starts to run short it 
pulls finished products from 
foe assembly line which in 
turn pulls sub-assemblies from 
the shop floor. 

Kanban does not do away 
with the need for production 
planning - Dexion still uses its 
computers to process orders 
and forecast its material needs 
- but it provides a simple and 
visual method of scheduling 
the flow of products through 
the factory, says Cadman. 

Boosted by the success of the 
pDot programme in the shehr- 



Jamn Cadman: videoed employees at work and as a mutt reduced set-up tiroes 


ing division, Dexion is now 
mrfamdirig JIT to foe rest of foe 
factory. The impact has 
already been dramatic. The 
company has cut £4m or 40 per 
cent off the value of stocks 
while the stock turn has 
increased from 4 times a year 
to nearly 9 and is scheduled to 
rise to 25 by 1992. The produc- 
tion cycle has been cut from 
two weeks to one while cus- 
tomer queries about quality, 
prices and delivery have been 
reduced by 80 per cent 

In contrast to foe popular 
view of JIT - that it is simply 
a means of putting pressure on 
suppliers to deliver more fre- 
quently - companies must 
make sure that their Internal 
JIT procedures are working 
well before they can involve 
outsiders. Dexion is only now 
beginning to approach its sup- 
pliers. 

“The problem is that JIT has 
been used by some companies 
as a stick to beat suppliers,” 
says Richard Turner, general 


secretary of The British pro- 
duction and Inventory Control 
Society. “Some companies do 
use it adverse rlwlly because 
they see it purely as a purchas- 
ing tooL But JTT should make 
it easier for the supplier 
because It allows him to phase 
his production.” 

Dexion hopes to halve the 
number of its suppliers from 
the current level of ISO but the 
smaller company often lacks 
the muscle to come to such 
agreements. 

“We tried to get our suppli- 
ers to go over to JIT but they 
didn’t like the idea of deliver- 
ing more frequently,” says 
Gerry Beetles, managing direc- 
tor of Cammimication & Caxx- 

manufacturer of cables with 
sales of £10m. “As a small com- 
pany we couldn’t bring pres- 
sure on them.” 

CCE also found that JIT is 
not always easy to apply to 
every sort of business. The 


company has cut its set-up 
times and reduced its work in 
progress but Beetles describes 
progress to his JIT targets as 
“limited." 

CCE’s problem Is that it 
makes relatively short runs of 
different types of specialised 
cables on machinery which is 
really designed for long contin- 
uous runs. There are limits 
therefore to the redaction 
which can be achieved in 
set-up times when operators 
have to re-thread an 80-foot- 

tong nah ln martring 

Companies also frequently 
face resistance from the work- 
force and their middle manag- 
ers who have grown up with 
the traditional ways of raining 

the factory. "It’s a cultural 
problem,” says Cadman. “Peo- 
ple feel good when they see the 
machines running." JTT seems 
to show that this Is a cultural 
hurdle which can be negotiated 
profitably. 

Previous articles in this series 
appeared on October 24 and 3L 


T he West German M&tdstand 
- the country's celebrated 

tuHnufa-fal hart chimo of amaTI 
aryl mwMmn^md 'i^ piniM is 

fating back. The many representa- 
tives of Mittewtaad interests have 

nwntly had plnnty of opport nirittea 

— most' notably foe giant Daimler 
Benz/MBB merger - to complfrtn 
about the distance between the 
Government’s MBtelstand rhetoric 
and its blg-business practice. ■ 

But the formation last month of 
TLRrtrt tri«mripB rVnhTT ~Tratrlrw thp end . 

of oomidafriidK and'fhe berihiuiiu of 
action. Or so, .at feast, riahns tbe 
effervescent Count; Albrecht 
Mafuschka, boss sot Germany’s 
eponymous flmincialhbuse, and 
brains heUmL the new company:. • 
.Mtttetstandea ftyhp »f 

70 Mittelstand numfemfep - 49 per 
cent in production, 81 per cent in 
trade and 29 per cent in services - 


A Mittelstand mix of clout and dynamism 

David Goodhart on a West German consortium approach to creating ‘less power, more market 9 


which have come together to seek 
some of the benefits of size and 
political dent without - losing their 

MWtolBhwwl ri yrmmigm 

The hpwMjitiMtB cause of the com- 
pany's formation is the race tor the 
private sector rival to the Bundes- 
posfs European digital mobile tele- 
phone. Ten consortia have applied 
for the potentially lucrative licence 
- to he decided in December - and 
’one of them is Deutsche Mobfiftmk 
AG, 51 per cent of which is owned 
by Mtttektandes GmbH. 

Matmrehka is playing mercilessly 
OQ the Bonn Government's Mittal- 
stand gufit complex in foe race for 
the Beenes and threatens the busi- 


nessman's equivalent of riots In the 
streets if it goes to one of the giant 
companies also in the race, - 
Deutsche MotyQfixnk stands an 
outside chance vf winning . the 
licence, perhaps in combination 
wtth me other consortium, not just 
because of the Count’s political 
Skills but because of foe gamine 
adv anta ges of its nationwide Mittel- 
stand network; the memb ership of 
the consortia (which includes one of 

Germany's bigge st regional hanira 
apd the US company Mfllicom luck 
mad the conflicts of interest or polit- 
ical difficulties associated with , so 
many of the other consor tia 
But whether it wins or not Mittal. 


standee GmbH is not a one-project 
phenomenon and is not going to 
fade away, says Mat uachka. "The 
bag companies are enormously prof- 
itable at present «wi are spending a 
lot of their money on buying up the 
Mittelstand. That is staking Ger- 
many’s industrial power structure 
even mote top heavy. We are going 
to keep hammering away on this 
structure under the slogan “less 
power, more market,"’ he says. 

Some of the fixture projects will 
be connected to the Count’s main 
Interest - which is to save the 
world from ecological catastrophe 
through the intelligent 
of liberal economic 


Several members of Mfttdstandes 
GmbH Mfmg to ttio Count’s | ^ rf ‘1 j* 
of “conservative greens”. One such 
is Ulrich Otto, boss of the Cologne- 
based Otto Gfroup, which specialises 
in environmental technology. The 
Otto Group will be responsible for 
making a recyclable mobile tele- 
phone hand-set for Deutsche Mobfi- 
ftmk; that is more than a green 
businessman’s affectation as by the 
mid-1990s car sellers in Germany 
are going to be responsible for 
recycling the cars they have sold 
and are thus more Hkdy to favour 
car phones which are not made of 
uurecycleahle plastic. 

But the mare ambitious plan is a 


part privatisation of the German 
water supply system. Undaunted by 
the political difficulties of water pri- 
vatisation in the UK. Otto points to 
the fact that Germany needs to 
l Mino rca of Deutsche Maries an 
_ up Its water and that the 
innai authorities which are nasMy 
responsible for foe water simply 
don’t have the money to do it 
Matuachka wants to let loose the 
nimble Mittelstand on several other 
ecological problems. In particular 
energy saving where the soon-to-be- 
floated Herne-based GEA thermal 
engineering group is a leader in the 
field. Not all the original Mittel- 
standes GmbH members will be 
interested In such green p rotects, ft 
is difficult for example, to Imagine 
how P Dnss man n & Co of Munich. a 
cleaning and catering services 
group, can help in purifying water 
or earing energy. 


But there are other reasons for 
the Mittels tand to come together. It 
helps spread risk and it helps to 
give gma?u»r companies the econo- 
mies of scale of bigger ones. Peter 
von Wlndau, of Mittelstand consul- 
tant DGM, also stresses that smaller 
mmpaniew in Germany, unlike in 
Japan, are failing to realise their 
full potential in relation to the 
larger companies. The latter still do 
many things in-house which could 
be contracted out to the Mittelstand 
at a fraction of the cost. 

Theoretically a company com- 
posed of Mittelstand companies 
should be better placed to strike 
nationwide contracting-out deals 
than individual Mittelstand compa- 
nies or Mittelstand associations. 
Currently, however, Mfttelstandes 
rtmhH seems to be more interested 
in takin g an the giants than doing 
business with them. 


WO R K I N G 
C A PIT A L 6 M 
CO M M A N 0 . 

- • . • Name the worst ensmto* of * growing, successful 
business. . . v 

■ The chances arertw Inadequate Ureas qf working 
capital coiris Howards tog top of your Use. 

Mow ibwc the most flgxlbte. cost-ef f ect i ve solution. 
The right mwr ts-HfiLSSmael Commercial Finance. 
For businesses turning owcrOmUBoo or mors, we can arrange 
an akamatfve wNch wfif often be moreatcractlve then a bank 
overdraft.' 

Aflex&fa, open-ended working capital package, which 
wIH always Include an Invoice discounting facility, and which 
wfll include other forms of secured (ending to suit your 
cashflow projections. 

Available at yourcomipend at very competitive rates. 
To find out more, celt opr Business Developme nt 
Manager on (01) *40 464A.OT writ* to him 'at the address 
briow. 

HILL SAMUEL 

c O M M E RCI AL FINANCE 

Hill Samuel Commercial Finance Limited. Boston House. 
The Mttle <^een, Rkhmood, Surrey TW91QJE. 


FIRST-CLASS 
MANUFACTURER OF 
ELECTRONICS/ELECTRICAL 
PRODUCTS IN 
SOUTH-EAST ASIA 

sedaUnkupwitoiMitotiagldtefaaipwMreiiB oc B Wiusai i o ^ 
ideally servicing sccarity/tclcc nni mu qimti oeg/ c 


etectronics. which n eeds aa inter n a tio na l ly competitiv e 
manufacturing capability. 

lmBndaalM with interesting ppoporitfeasrimdd *taa#nate 
tx»iart as the company caq provide design and financial 

support if x 


Please submit brief detail* ip strict con^dnioe, which wiH be 

forwarded to our client unopened. Address 40 pet R2365/FT, 
PA Genaolttog Group, Advertising end Ceanmmicatkms. 
Hyde Fade House, 60s Karifottbridge, Leaden SWiX 7LE. 


EI^CTRICAl/ELeCTRONIC 
, ACQUISITIONS SOUGHT 

Successful medum stead pte operating In niche engineering 
markets seeks to expand via acquisition of companies 

manuftKriurtrigprQpriertanrptoelucteorelthercmelecfroricor 
etectricd nalure. 

Idecfly the budhesses sought, whtch could be eflvbkxjs of larger 
oigarfeatkxAvAhawIndependertrnanagementteahswOh 
asuccessMtiadciecord aid annuotsofes tilfte £M30mianga 

AS enquiries wD be treated with utmost confidence. Please 
reply giving product and market delate and relevant tracing 
perfoimancedatalos' 

Write to Box PWM, Rmmdal frees, One Soyftwark Bridge, 
tendon «l PHI, 



What is an Idea wortU Especially an Idea wUdt has been 
well conadtcd, thocoaffaly RMUcfcod sod property evahmsed. 
Clearly radi an Idea b worth a pent dad. 

It Is ceetrinly worth T a lkin g to the P oaln ea a Ideal we rina at 
mM-A. Jb fwnfcalar V you fooWn g for naw bopincaa 
coaoept ideas or Indeed would She to have joeof Idea 
M Hudi— a* Maggy Hanwha 


BMA 0742-682623 :( 

INTERESTING , 

Multi-currency commercial loans (rffering 
Swiss francs from 9%. 

INTEREST 

Fixed rate mortgages from f 1.8% upwards. 

INTERESTED? 

Call 

01-385 5544 

t 


FAIRBANKS 


FINANCIAL 


tf Vcm’re IhlklDg Monejt Ttik to Us. 


SWISS ENGINEERING FIRM 

Share capital Sfr. LOOOJMO:- lookmg for a well established 
company: Impoctmg nd repfesenting our product range on foe 

iitsh 

APPLICANT: Sales trade company with well organised 
distribution network (patkm wide) 

BRANCH: Do it your “Jf maricria, sanitary shop*, public 

adnrimstretiQn holds, restaurant, etc. 
PRODUCT A: Profesponal product 
PRODUCT B: Consumer Mode* (Ready March - 90) 
REPRESENTED MARKETS: CO, A, D* NL, L S. N. DK, SF. 
SAN ENGINKESING, Wnnfr— i 87, «B5Z HregiswO - CH 
Tcfc SwteflaBd + 41 Jtjte 
Ftac SuifattW + 41 KL 3L50 


35 MM FILM CASSETTES 

We numufaolm e madiiira that hhIcb 3 $ qq for cameras Grom 

balk film. Thom haw bom sold in tbs UJL'and ovenots and give 
ewefleat retam oo asocts enqdqyod. Wo a re looking for companies to 
help at adders the woekheida myrtirt potential either ex dwtribntors or 
operptata partkUteftr but notaridy fo dmd worid coonfom. 

Wi^ Box F93^,FinandoJ Times; One Soethnark Bridge, 

LoudoagBl fan, 


£1,000,000+ 


TALENTED EXECUTIVES 
NATIONWIDE 

ThaBMkwM8*iricM(XrioirorfawCD(ii|M(w,badmdto^ Kemetan a l 
Itaidri Inadtumam afafobolfoaunii|u»pac|ceoalDttioM|nil«iduriB.ar 
gmupe, who wtoh to atau tfirir oon Hoguteriant Conaultanqr or Eaacaahm 
S eor eh Opmiarie a . 

Thfo wR te of parioukr buoraat la Esperienood Raevutaart OonawRauta 
nnuh oai l — a n a g e m, E ua cu B— H a w aii CV na HawW and Eiaw p ianaw. 

A law of aw amaa wa cover ane 

DSatUbarudCompaniaa 

2 } AaaMkw wtti Iha RaUng of Fbianoa 

3} Locating PrlmoOtBoo Accommodation 

4) Otadnina Emptaimiant Agancy Uoenoaa 

^Caoh Flow Fofaeasla.Prp|acflons.TarBBta and Budoaa. 

TNB 18 NOT A FRANCHISE OFFER 

HX DWUWES WUL BE TREATED IN STRICT QQNFDENCE: 

Ptaoaa ooraact David PatofC Ganaial Mwwgar, Buebnaa Santoaa DMrion. 
HynaaAaaodaiM Lid, 77-78 WataSvaat, London W1P3HE Tat 01-680 E522 



Es drtw x o t a» o rtMdt y for Bnt re pi cnc uiiM l <fot rihato t». 


The Classy Wap Syatere which is inca u o t b r lakuw the U^. sad UJC. by 
H arm, b the moat enating and hmowadve ooocept mtnxhued to the balloon 
i ndnsoy in a long time. The system wfflns a wchniqae wfaieh allow* both 
■mall aod targe objects to be "wrapped" iftpdc dooonuivc ballooaa. ideally soft 
toys, bottled wines, ct otfrmg . shots, flowera, eb o oobt m, lodetrim eto. 

We an looking for nriaiw dwtribntoc* in every European country who will 
decficate their time and energy. The succes sf ul operators win ideally have 
extensive multiple and idafl dbtr&mtian oonnectipas. 


htemted parties should write toe Dr. Wtambexg. 
hsex House. 40 Princes* Street, Manchester Ml 6DB 


(UK) fihnitwl. 
1 228 7899. 


OFT N A BALLOON 


MANUFACTURING - BUSINESS VENTURE 

U.K. based well equipped modem sheet metal 
fabrication company, M.O.D. - approved, plans a chance 
of business direction. 

Seeks to broaden product and customer base by joint 
venture, licencing agreements or other business 
ventures with European partner. 

Please write to Box F9391, Financial Times, 

One Southwark Bridge, London SE1 9HL 


BONPED WAREHOUSE - FELIXSTOWE 

operating 160.000 sqJL nd^OOm 2 ) pjnpoao baOt, madam 
adjacent to the port, ana 1.8 acres (7,ZS0ni*) of open and 
co vered hard standing far groupage/containas. 

Due to changes in trade, we now have space available. We arp looking 
for paxtners^oini ventures who cut produce traffic required, or outright, 
sale of company considered. 

For farther information cootact:- 
Mr. E G Supth 

TeL No. 0753 856741 Fax 0753 8313332 
or Duncan Sbeanl (Son, Ret MP/DGR. Chartered Accountants 
TeL No. 051 236 8813 Fax 051 236 1430 


for a* Eqdqr Iwiwtniww is s aaaH Htjh Thdmelogy Company, 
mwag tacomqr oomptead dmehwaafd wMi d gnifi m ni mlm w daa of a new ecneqn 
la kafooiM MIS, ye apw on^o an bjdaKrial panaer raUasr itnm V. Capital io OiBy 
mpWt the raridng petoMiil that arias worldwide fat sH todmun* for ear peodneu and 


- CscOBon Masaacmaot Team 

- frown MarJun 

- 2 man awfifori aoooaati 

tori— I faw w c at u DSOk. prtadpali aejy pksie. 

Wrim to Ira P 9095 , KmU Ttaefc Oao Soathamk Bridge Urnkw SEI 9UL 


BRIDGING LOANS 
SHORT-TERM CAPITAL 

Very fast finance for property owners. Schemes lor 'rolling-up' 
charges. Non-status, and for any purpose. No arrangement or 
commitment fees. 

GABLET FINANCE LTD 

e AifOary Lana, London ei tip. 

Tat OV877 804 F*>c DJ-377 0032 


Bushwss and Acquisitions Consultant- Franco 

British buslnssa and acquisition* consultant with financial qoattflcatkms. 
rwidont In Prance (or 14 yearn la available to companies wishing to expand 
in Franca or requiring on the spot repre se nt a tive to overcome temporary 
dMcuIttoa with «dailng operations. Fluent French speaker. 

Strictaat confidence. Available tor meetings 
wherever and whenever you choose. 

Meeee mrtts to Baa HEMS, neeecM Times, One Satdbwarfc Bridge, 
LONDON. SCI MS. 


Management 

Communication / Electronic Sector 

Senior manager, with snooowAd esaerienre In dw dw rigwr e t of tins be dnr se io 
Baope aod the U-&, a jmt r wuuJn g to tbo UJC. 

loteraned io provfcfing euoog lesd ctiW p to a Brat in tUt sector, to nrr n g htb an the 
bodnees internally, and huonaiionaOy - initially powfldy ce a eonsaUng bade. 
Plmsc write to bos FfoW, Fiaandarnnas 

Ore Southwark Bridge. Londno SBI 9HL 


CORPORATE 

FINANCE 

Guarantees & Equity 
Capital Arranged 
subject to status 

Tdb tafegrated Corpo ra te 
Resources 
tar further d**»no 

(44) 0/245 460173 (UK) 
(47) 0/2 332102 (Oslo) 
Fax; (47) 0/2 332454 


‘FOR SALE* 

Largs quantities Cefioune 
Paints + Realnea In 45 
Gallon drums. Suit small 
manufacturer/pacfcar. Bulk 
buyers only need apply to 
view. 

Tel: 0S1 7927204 


HARD TO 
BORROW? 

No Credit Gfreclc 
Guarantees Provided 

We do not make loons 
£100,000 to S500.000.000 
5-20 yean 

The Funding Assistance 
Corporation. 

505 ParkAvtiNYC 10022 
UAA (212) 75S-940Q 
Fox (212) 755-7339 


EUROPEAN EXECUTIVE 

Multilingual business dev el opment 
eseeuBve. asperlenoad in bitHne- 
fions* tradiitg peeee e eee Wgb tow) 
negotiating and marketing skills 
wW> unique esparieoee In ooumer. 
trading seeks opportunity to 
contrtoute to praweestoe organisa. 
Hun where Me ex pe rien ce may be 
turned Into pram. 

Wrtto Pas ROW, nneerHITkaea. 


London, an «HL 


BUSINESS TRAVEL 

AGENCY 

Corporate majority share 
holder sought for 
substantial investment in 
business travel agency. 
Centred London location. 
High return forecast 

Mte Bax TOSS. Ftaanetof Ttoaw 
One S ot rtftw erk f ~ ' 
LONDON. K1 


FRENCH MBA 
INSEAD 

Gradu ate INC. I CAM with sue- 

and yfllf of doctiiNuc 
looking for patto na hip with com- 
pany wishing Co develop its 
activities in France. Substantial 
equity available. B M ngual bcach- 
Eng&h with knowledge of Ger- 
man. Foil credit and professional 
references available upon request. 

If intenemod phase oootact in Paris 
X.CHsmeEa 
Td. 1.4224 4556 
hx. 1^6 05 33 19 


Elecfronlcs.Softwar©, 
Control. Instrumentation. 
Sensors, Bioelectronics. 
OsnmunlcatJons 


Design & 
Development of 
Products Sc System: 


Lid 

Science Park 
CB44GF 

W (0223) 420896/420919 



Cgmbrl 


Short teem finance 
for l ong term 
growth. 

Working capital finance for 
stodcand wrk in progress. 

For detaOs contact Baul A Sayers. 
01UriCHUWB«SWIiNGLMTfcD 
ChmdtfflHoo8e,136Budanghani 
Mare Road, Utodai SW1W 9SA. 
01-7308428 


LEASING/PERSONAL 
LOAN FACOJTIES 
urgently required tor euetom- 

ora of newly established 2-way 

radio - Uriecommunleitions 

company - our c u stomers are 
In th* main lust starting up to 

business and therefore need 

finance as individuals. 

Writs Boa Haag, F inanci a l 
Those, One Soeinrat* Bridge, 
LONDON. 8E1 9HL 


PARTNER WANTED 

us Real Estate Col Seda 
John Venture Panaer to psttidpue in 

tin MSfriatuB of tocoe* pwdeeiag real 

Otsts w Texas. Paqwiim priced wefl 

bdow market mine. Eudkat oppnuu- 

tagge Cram £500,000 u 


Wriin O.Tsawi Rm, 302 SbfrMen Tu 
brias. 77(73063 USA 











T 
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RISK CAPITAL 
REQUIRED 

£10.000 up to £50,000 high 
return, short term. (6 months) 
share option available* to 
provide additional wortring 
capital to limited company 

4 EBaoa F.CJL 021 *72 1720 


Cotaroerc la t toms 

chared rate. «?S • 
fixed for 4 ]nn 
layman rue (yam l-JJ: 

IOS% 

minimum loan £250,000 - 
maximum LTV 70% 
The Commercial Company 
of Wessex 

<9962) 342^2? 


Private Investors 

required for Properly 
Development and related 
business. For full appraisal 
telephone: 0604 21922 or 
fax: 0604 21966 quoting 
FTP (Principals only). 


Private limited 
Company 

imolvcd in the design and 
manufacture of sccuriLy products, 
operating dose to breakeven, seeks 
investment/ port ncr. 

Write la Box TOW. Ftaundal Tinea, 
One Socdmarti Bridge. 

London SEI 9HL 


On Cbmmcrdi] A Indmmal P rop erties 
U pin rates 3/10 yon. lateral only. 
Minimum loan ££3X000. 


Ewprt ku fcc R—b Cmhdi 
HIBSQ1 1NT (FtaneU Serfcee) LID 
15 RvLdq Street, limden WI 
Tet SKI Fn 409-MI9 


CORPORATE FUNDING 

FUNDS AVAILABLE FROM 
PRIVATE AND INSTITUTIONAL 
INVESTORS 

PINT AX (UK) LIMITED 
SndigU Hone, Qaej Street. 
Mnetaar M33JZ 
Td No. Ml IBS 3331 
Fax Na. Ml 1030732 
F1MBRA 


FUNDS 

AVAILABLE 

for expanding businesses and 
selected sun-ups. Investors have 
funds and skills to invesL Send 
business plan to or 

r-amacc VCR. Boston Road. Henley. 
Oxoa. RGf IDY TeL (0491) 579999 
Fimbra 


COMPANY PROVMMNO TAX SEHMAIH M 
pratesslnak) raqulm venture capital for 
Mob profltatrUKy In me 1890'* • Alan Scto- 
mens & Co. 01-348 3302 (01-01 4XM After 

apmi 


NURSING HOME - project lor sofa. Details 
0834 40531 1. 


LEROCO 
MAILORDER 
Business fen* Sale 




The Joint Administrators offer for sale (he business and assets of Leroco Croup, a 
I darling mail order/* reader offer’ 1 business. 

• Modern fully computerised distribution system 
•Established mail order and newspaper reader offer business 

• Freehold warehoose/distribution centre at Ashbourne, Derbyshire 

• Extensive slocks 

• Leasehold shop outlet in The Strand, London 

• Mailing lists 

• Annual turnover (1988/89) — £9.4 million 

For further information, please contact John Richards or Gavin Crick at: 


& Touche Ross 


55-57 High Holbom, London WQV 6DX. Tet 01 405 8799. Fax: 01-831 2628. 

AiitboHaed to carry on Invcsttaenl Buuaeaa by the Institute of Chartered Accountants in K-gl— ■»! and Wales. 


EXCELLENT LOCATION 
IN SOUTH EAST 
RAPIDLY EXPANDING 
MEMBERSHIP 
Squash Courts. Polaris 
equipped gymnasium. Dance 
& exercise studio. Spa, 
Stpam room. Saunas, Solar- 
ium, Bar. 

busrasni pants Write Box H5414. 

Financial Times, One Soudnrark 
Bridge, London SEI 9HL 


GREECE - EPTOAURUS 
American owners of 400 acres 
fruit farm near to historical 
Epidauros, have insufficient 
capital to exploit potential for 
EEC market and would con- 
sider whole or majority part 
sale. Such a large unit is a 
rare opportunity. For details 
apply to:- 

Spradey & Co 
Chartered Sorveyocs 
33/34 Craven Street 
LONDON WC2N 5NP 
Teh 01 930 9803 
Fax: 01 930 4003 


Hanson Stainless Strip Ltd 
(In Receivership) 

V!Xv>i West Yorks L ’ 


HOTELS & LflCEWSE© PREMISES 



ON THE INSTRUCTIONS OF BARCLAYS BANK PLC 


THE PARKWAY 
8/18 INVERNESS TERRACE 
LONDON W2 

AN EXCELLENT OPPORTUNITY TO ACQUIRE THIS 
EXCEPTIONALLY WELL LOCATED PROPERTY 

SUITABLE FOR HOTEL. HOSTEL OR RESIDENTIAL 
DEVELOPMENT 

77 LETTING BEDROOMS. 4 SELF CONTAINED 
FLATS 

EXTENSIVE PUBLIC ROOMS 

5 FREEHOLD AND 1 LONG LEASE 

FOR SALE BY TENDER 
TENDERS TO BE SUBMITTED BY MIDDAY, 
TUESDAY, DECEMBER 1 9th 1989 


:.u$£?p i b >nV r n i ' nt$. 


West Yorks 

-n. /' ^ The above company 
^So ^ specialises in the precision 
i >lv j machining of Stainless Metal 
^ j Strips for a variety of industrial 

uses. The company’s business 
\ assets are now for sale. 

-J ( • Fully equipped leasehold 
p /& ^ premises and offices 
j \ , ( • Plant equipment and stocks 
J* <-J ' • Skilled workforce 
. • Large customer base 

( 0 < • Turnover in year to 

? September 1988: £lm 

r For further details, please 

^ C/v. ' contact the Joint 
3 v> ^5 Administrative Receivers: 

, o Scott Barnes and Peter 
U* Fleaher , Grant Thornton, 
v St Johns Centre, 110 Albion 

/ q_ Street, Leeds LS2 8LA 
D O, Teh 0532 455514 
b v5 N Fax: 0532 465055 

s>° a Grant Thornton® 


Hit U-K- awnbrr firm of Crul Thontan IntemaUonmJ. 
Andiaiiatd by the bilitala of Chartered Accountant* 
T-r»— 1 and WaJca Uj carry oa Imaairail bnrinaa*. 


& 
_ <o' 

. 

1 J l 

^ f 

'f/I 

■C e .M 


a. a.] I 


INTENSIVE 3 DAY CREDIT CONTROL TRAINING 
PROGRAMME 

We are specialists in all aspects of domestic and export 
receivables. From headquarters in London and branch offices 
in Paris, Brussels, Madrid, Barcelona and Milan, we improve 
systems, procedures and methods and we teach, train and 
motivate staff in all key areas of modem and efficient Credit 
Control, Dispute Resolution, Customer Meetings and 
Telephone Technique. 

This is a rare opportunity for your Credit Control staff to 
acquire our specialist techniques to increase their 
performance and results. Long-term and sustainable 
improvements in CASH, brought about through the permanent 
reduction in the number ol days outstanding and working 
capital locked up in debtors, is just one or the benefits of 
including your staff in our forthcoming Training Programme. 

For more information and to reserve places for 
representatives of your Company, for the Training Programme 
scheduled in London for the 24th. 25th & 26th January 1980, 
contact: 

R DAVto BALFOUR 

RECEIVABLES SERVICE CORPORATION UUITB} 

NUMBER SEVEN A8MGROVE HOUSE 
BESSBOROUOH GARDENS 
LONDON SW1V3JQ 

TELEPHONE: 01:821-6012 FAX: OlrfBBSSM 


Offers: 


BOSTON UNIVERSITY-LONDON 

MASTER OF SCIENCE IN MANAGEMENT 
an d gra duate courses in 
COMPUTER INFORMATION SYSTEMS 
(beg. Sept 1990) 

Spring Term 1990 
25 January - 23 April 1990 

Offers: O emphasis oa international management 
O evening and weekend classes 
O internships 
O . flexible course of study 
O full and part-time program 

For full information contact: 

Boston University-London 
Regents College 
Inner Circle, Regents Park 
London NW1 4NS 
Tel: (01) 487 7643/7644 

Boston University is a fully accredited American 
University located in Boston, Massachusetts. USA. 


Computer Distribution and 
Support Services 

West London 

The business, business assets, goodwill and customer 
database of Systrex Limited are offered for sale. 

Tbe Company operates from leasehold premises inWest 
London and provides a wide range of computer 
equipment and related maintenance and training to 
business users throughout the country. Turnover in the 
year to 31 January 1989 was £2.7 million. 

For further details contact Paul Meitner; TfeL 01-568 5050 
or the Joint Administrative Receiver; Timothy Harris, 

Deloitte Haskins & Sells, PO Box 207, 

128 Queen Victoria Street, UlllltlilUlli 

London EC4P 4JX. 1HSHH tUI 

Tel: 01-236 6500; 

Fax: 01-248 3623- 


Carpet Yarn Spinners 

Ayrshire, Scotland 

The complete facility of blending, carding, spinning and twistii% plant 
of Gaistoo Yzms Limited (In Beceriecship) are offered for sale 


□ 3 Carding M/C (2 by BongetDeusfaergBossoa) 


Varioas cone winders, twisting frames efc. 

□ Leased mill premises approx. 47,000 sq. ft. rent £13.000 pJL 

□ located Ayrshire. Scotland 

For further particulars and for an appondmeot to view contact: 

G Ian Rankin CA, Receftw, or fcm Brown, 

Detofoe Hasteis & Sells RaL JHra 

100 Wellington Street IXmAlUi 

GLASGOW G2 00^ 11 ■ » , ** -■- 

M 041-248-7932 ■ 



THE IMPACT OF EUROPEAN 
UNITY ON EXTERNAL TRADE 

Tuesday I2ih December 1989 a. ihe 

CAFE ROYAL 

6S Regent Street, London W1R 6EL 

In the chair - SARAH HOGG 

ECONOMICS EDITOR - “Daily' & "Snnd»y Tdegraph* 

Keynote Speaker - Rt Hon DAVID HOWELL MP ' 

Ch a irman - House of Cmracoos Foreign Attain Comnnnce 

The aim of ibis seminar b (o mfonn and adviac b ox in cmucu of iSc nfTm ih-w .y. 
inirtduqion of ihe SINGLE EUROPEAN MARKET - qgd hx e aav mymij .or ^.i..u_ 
uxes and Cnaocjat pnetieoa - have an (be caulua of impan and expon trade wirii 
regions and countries outside the European Coatmuoity, 


OTHER SPEAKERS INCLUDE: 


Jobs Ore# 

of lltf 

European Cansrankka 

PioTeocr John l£ay 
London BaOoi Sclraol 


Miekonl Km 
ilM O u4 ora» & Eick 

Robot bapsy 

Dofainmit of Trade A tndmny 


Dr. Dnld Loaftxx 
Kaiml Vcxnsski ptc 

Vkky Fiyce 
ftu Uaralek 


Ftatr The inclusive fee for attending ihb Seminar (mdudbig Lunch and 
mid-soaian rdreritmentt) « £230.00 plux VAT - £2X7 JO par dekgota. 

FOR FORTUER DETAILS CONTACT 
TRADEUNK ADVISOR* SERVICES LIMITED 
S3 J*ddo Ramd. Um*m WII 9EE, Tib 8 /- 749 MWS 
r,faoHU» COktKltTG F+x Vac W-7W94H 


ENGINEERING COMPANY FOR SALE 

Major European Food Processing Group 
offers an engineering subsidiary for sale as 
part of a strategy to focus on its mainstream 
business. 

This subsidiary manufactures automated 
production lines for the meat/dairy products 
processing/packaging industry. It is located 
in West Germany, employing 50 skilled staff 
and currently achieves a turnover of @ 
DM15 million. 

The company would ideally complement an 
existing concern within this industry. 

Please write to Box H5398, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 


By Order or the Liquidator P Monjack Esq PCA FIPA of Messrs 
Leonard Curtis and Company 

RE: RUSSELL BOURNE KITCHENS LIMITED - 
(IN LIQUIDATION) 

A unique opportunity to acquire a complete manufacturing line of 
excellent quality kitchen units bane in Brighton area, with modern 
Wood-working Plant and Equipment, magnificent showroom. 20,000 
square foot factory, sensible rent, 25 employees, small quantity of 
stock and Order Book from Property Developers in the region of 
£1.2 million. 

For further information please contact 

R Cohen. James Owen & Company, Valuers & Auctioneers. 

739 Finchley Road. London NW1 1 8DL. 

Td: Q1-45S 5545, Fax: 01*458 0696 


Semiconductor 
Die Processing 

Limited 


(IN ADMINISTRATIVE RECEIVERSHIP) 
The Joim Admm L s t r ative Receivers offer for sale 


house and chip assessor. 

• Annual turnover £1 million. 

• Work in p rogress and current order book. 

• Workforce of 25. 

• Specialised plant and processing area. 

• Leasehold premises. 

Interested parties should contact immediately: 
Alan Marlor or Roger Griffiths, Ernst & Young, 
Norham House, 12 New Bridge Street West, 
Newcastle upon Tyne NE1 8AD. 

Tti: 091-261 1063. Fax: 091-261 774A 

Ernst &Ybung 

A Bh o iiid byTlMhBlWMf OBBBd a*-, m w<4 

locwiyoa iiwuiMiMiMhi-™ 


Humberts Leisure 


Metvflle Castle - Edinburgh 

A Prime 1 00 Bedroom Hotel 
Development Opportunity 

• Grade “A" Listed castle of outstanding significance. 

• Superb location close to Edinburgh Ring Road. 

• Set in mature woods and grounds with river frontage. 

• Current planning consent for a luxury hotel to 
the highest standards. 

For Sale Freehold -Offers In excess 
of £2 mftlion invited. 

Contact Joint Sole Agents: 

Humberts Nattond Leisure DMstan CdnJPtoon 
25 Grosvenor Street, ISHeriotRow, 

London W1X9FE EdnburghBf36W> 

Tet 01-6296700 Tet 03 1-319 19 16 

01 435/4221/ JtD 


Leisure inejstry. Hoteis and Licensed 
Property Consultants 


Established International 
Design Company 

For sale In whole ot part with continuity 

Bl international reputation 

■ Furniture and interior design 

■ Direct manufacture and under miernalional license 

■ Bespoke design service 

■ Fashionable London address 

■ Extensive and valuable leasehold showrooms and offices 

■ Warehouse foafltres 

■ Under developed but with great potential 

■ Unique opportunity for major company 

Funds required to purchase entire shore capital and to 
provide additional working capital in excess of £lm. 

For further particulars contact: M Peters 


ROBSON RHODES i 


186 Qty Rood, London ECltf 2NU 
Wephone- 01-251 16*4 fetex Sa5734 Fox- 01-250 0801 

Aornmtf bp iim Wittfift m Owitio* +tt*L**v*+i * trururo and wa%» m cowv ** 
nvflsiiMni bwmi 


pp^RECianTMENT-^^ 
AI )VERTLSIING (X )i\SlJI-.TAN€ Y 
iiiiiiiis&_ Business for Sale 


There is an opportunity to acquire tbe business 
and assets of an established Recruitment and 
Recruitment Advertising Consultancy. 

• Niche market leader. 

• c.100 recurring client base including 
many blue chip names. 

• Projected turnover <£1 million plus. 

• M4 corridor- prestigious offices. 

For further information, please contact David 
Bird at 

& Touche Boss 

Queen Anne Rouse, 69-71 Queen Square, 

Bristol BS1 4JP. 

Tet 0272 211622. Tbu 44365 TRIBRIS G. 
fte 0272 292801. 

Mnocd M cmr «■ bnoXBOt Bmm br *• lartMe oT 

SI Er^Und wad Vmlrm. 

Printers and 
Graphic Designers 1 

Birmingham, West Midlands ' 


The Ini m Administrative Receivers, J B Atkinson and 
N R Lyle are inviting offers for the business and assets of an 
established printing business situated in Bi rmingham 

-* 9JP00 sq ft freehold offices and manufacturing unit in 
Kings Heath, Birmiqgham. 

★ Animal turnover of approximately £3O0)XXL 
^ fTn nfirnwyiy p rinting ftrillHw i 

'# 'Expertise iii: ” - _ 

— printing directories ancLAl posters. 

— designing calendars. 

For further information please contact Joe Atkinson or 
Maggie Rowe, Spicer & Oppenheim & Partners, 
Newater House, 11 Newhall Street, Birmingham B3 3 NY. 
Telephone: (021) 200 2211. 


CD 


Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICEH & OPPENHEIM INTERNATIONAL 


Residential 
Care Homes 

North Tyneside 

The business, business assets and goodwill of Coast & County 
Care limited are offered for sale as a gokig concern. 

Tbe business operates two bomes, one of 19 beds and the 
other of 36 beds. 

Far farther dettola please coated Gordon Goldie, 
thejotat Administrative Recover at Detoitte Haskins &Sdk, 
Hadrian House, Hlgham Place, 

Newcastle upon tyne NE1 8BB 
TfeL- 091-2612121. 

Rcc 091-2326534 


By Orrtar of the AcJmJntstraltvw Receiver L J Germ rd Esq FCA. 
oflourenceGenord&Co 
BB: Alexander Newman Ud — in Recotvership 

Ladies and Childrens 

OUTERWEAR 

MANUFACTURER 

With Overseas C.M.T. Operation 


WuecWp W&Exportcustomerbasei VO 1989£3.2m. Ffeehold 
and leasehold fuHy equipped kx^oryprernlsoslnlonctonwlth 
CM.T. base In Valuable cunent stock of finished 

garments & ctoth. Cost S522K. Offers Invited for the on-going 
business & assets. 

RefSMW 





2 Southwark Street, London Bridge, London SEI IRQ 
TW; 01 407 8454 Telex 895 4348 Fax: 01 407 6423 
London Man c l wtor Liverpool Bristol Southampton 


MODERN LITHO PRINT 
COMPANY 
FOR SALE 

Located close to Motorways 
Turnover in excess of £lm. 

New building with long lease 
Modem high quality plant including 
Roland Favorit 
Good Client List 

Please write Box HS390 , Financial Times, 
One Southwark Bridge, London SEI 9HL 


CONSUMER ELECTRONICS COMPANY 

Established 16 yearn la ottered for sale/merger. Principal and 
senior staff are willing to serve under contract. If required. The 
company Imports a wide range of products under its own 
well-known brand names and those of Its clients. Customer base 
is wide & varied & includes all major mall order companies & blue 
chip distributors. Profit is consistent & this year's sales are above 
target- There is enormous growth potentiaL 

Apply InUaUy to Mr G. F. Former FCCA, Shaw & Co. Accountants, 
195 Banbury Road, Oxford, OX2 7 AH Tel: 0865 310081 



BUILDERAMA LIMITED - 
T/A “EXCLUSIVE BEDROOMS” 

W "*~ *• ^ Prow,. 


, RCobcn 

Own tad Comma* 
Valuen and Auctnwes 

739 Fmshi« Road 
LONDON NWII8DL 
Td: 01-458 5S45 Fax: 01-438 0696 


DIVERCO 

Sell Companies > 
Nationwide - 


SELLERS and BUYERS 

Cantata In confldkncc 

DIVERCOLTD. 

4 Bade Street, 
Worcester WRISjfew. 

Tet 0905 22303 
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BUSINESSES FOR SALE 



3 QUALTXY HOTELS WTTH TOTAL 
/TURNOVER OF SAA MILLION, SHOWING 

gyrating profit in excsss of £ 400,000 

• HaiTtp^rv ' 

.. • Parting 65 ftdfy pointed ta-mlic Letting fomi • Smmg uvr 
and find tnxU • fctpmsivc Conference faalitia ■ Seer rated Holds 
' FREEHOLD: Offers in the region of .£4,000,000 
Comact^Bifirdit^ajaC^fke Ref.JH / FT 
. Telephone <021) . 454 4433 

A Hnnw r PnKT ^ 1 - Cnmptnr MPHWH 


By Onto* of lh« Director* 


JBBKB8 


mui 


8yf m » (London) Umtted 


A arm &» tfpportiBBy ■' raptor apjuua l rattfr 2000 c nwt o imr mw tot tym Oty 
rn agM pr s pare H a tfui iialdi wltoji feapdm Cowbsrt. tor Uk OCca B gri psiwa m cman q 
Corep Mtere end Tl p mrtta n . \ 

Corral Thratmr awpi ■linnUtr *te H*™**. AMoqgrt w teiim (m m treuwM 
**+v> mnv # Osfcure ww«too k) a* » muon MoHmftMCrametnwwMa 
•ad may alter Pic C p rc u op toay^i fttiSA Utalfed Qonpanfes. 

For Inrthor lqlBwBoa«m<H iw|i *a ilw i.of Cowotaar Baas lit Contact 
R (Mm ... 

juMQMiCfam 

Vrinni « AuriioMMi 

738 FtacMy. HOad ,■ . ■_ 

LONDON NWtl 8DL - 


LEISURE MAGAZINES FOR SALE 

Due to rational isatioh of our group's policies^ our 
series of consumer magazines servicing the mass 
leisure markets are now lor sale. 

All titles established and successful with advertisers 
and are distributed through ail major retell outlets to 
our readers. - 

Direct accountability of success is proven by 
overwhelming response on computerised reader 
enquiry programme. 

Ail hold potential for further growth. 

interested parties rihould contact: Ms. Elizabeth 
Cross ley at Freeman Baker Chartered Accountants 
on 

tel. No: 0727-81335 


GREEN FOOD 
BUSINESS 

ESTABLISHED 15 YEARS 
CONSIDERABLE DEVELOPMENT POTENTIAL 
TURNOVER £AJ5M, PROFITABLE . .. 

Leading 'Wholesaler. Retail outlets. - 
Modern warehouses. Skilled staff. Wide customer base. 

Principals only need apply. 

Write Box H5427, Financial Times, 

One South waric Bridge,- London SE1 9HL . 

COMPUTER SOFTWARE 

Inite.oouimercampievenviiaiaHHieiiiimtenjsSwQopyTiBisandwurDM 

to ■ number of vertical martot aofwaro paefcagaa which am aurptua to 
rocpjtamonttLTtinM an ail daafpiMf to run wtti tfwUNDC opening system and 
include packages sutafala for:- 

htstmhce Brokws, Fratght Forwardar*, 

• Cash and Carry, Fashion Manuffaottama, 

VHiala— iara/DjaMiiuluf, Bhipbnufcara. 

Contact an Cannings, Software Hofcflngt United. 

42B/42B Cmnbroak Road. Hbrd, Essex IG2 6tW. Tot 01-SIS 1*14 

SPECIALISED ENGINEERING BUSINGS ' 

LtHm-EatafaHtahad and Successful BualhoeaOparsfllng ta t Niche „ 
Market and based in lhe North Wni Midlands; Btcaltonl Customer 

Ba»e;Tumiiw£1iOOO#>0;Ihtt-taxPn*mataex^ . 

(before Directors' Rotrmnei»»km};Olrectom «ro . :C ' : 
approaching Retirement ■ . 

Write Boot HMM, Hnenri ai Hu . 

OaeSoaiH—fc Bridge, LONDON. «E1 W. . .; 

Southern Germany 
FOR SALE 

maB bat modem ■appto tewy write 

atd&sK«SMaaK£ 

Further faform^iM vb: J. Wcler. Iuneobffi»Aamej»„ ' 
R An^^see 25. P-1000 BERLIN 19 Tdcfoo: 030/321 60 60 

exercise a fitness equipment 

BUSINESS FOR SALE - 

The products are sold through. 

Sports Wholesalers &Retaitera. 

Would best suit. Tube Benders - . 

Sports Wholesalers - Young- Entrepreneurs 
Write B ee H5397, F»— "«*■» Timeo, Oae SopUtwarit Bridge, leaden SEI 9HL 

East Anglia Based 
Refrigerated Transport 

Long established profitable company seeks to acquire 
or merge with company in compatible areas. Principals 
only. 

Write BoxK5415, Financial Tfa»e*, QnaSotahwsrfc Bridge. - 
London SB 1 9HL • 

For Sale 

Substantial Hotel Coinplex 

Possible development potential of £10m. 
Principals only. 

Write Box H541L Financial Times, One; Southwark Bridge, 
London SEX 9HL 


' FOR SALE ■ 

marketing & distribution- 
ele ctronic COMPONENTS 

g ayri in the South of operating in wide market. sc 

with major franchises, well positioned for continuous growth 
current turnover of £1 14 miJSon 
Write Boot H5422, Financial Time*, ■ 

One Southwark Bridge, London SE1 9HL . 


ELECTRONICS INVESTMENT OPPORTUNITY 

As a result of phwmed group restructuring small electronics company 
aneriaBsihg in compulex^aidra inaiudhctURiig^and tea eq i apmeot for 
the PCB industry worldwide seeks outright SALE. Unique product 
range with long term distribution agreements arranged m the U.S. 
mm Europe. 

Interested purttoa write to Bear H5C20, Ftandal Tfana, 

One Sentbwsek Bridge, Laaioa SE1 9HL 


RETIREMENT 

HOME£Z25m . 

LARGE DETACHED 
REGISTERED HOME 
40 Beds & Staff 
Accomm. 1 Acre 
Town-centre Site + 
Sheltered Housing. Room 
for Expansion. Central 
Wiltshire. 

FIhw write Box HSM3, Ftandri 
Ttwa,OMSoo*wk Bridge. 
LONDON. SE19HL 


FLORIDA 

BASED 

COMPANY 

Servicing 

Financial Institutions 
Excellent Growth Over 
Last Six Years 
Highly Profitable 
45MilHon Sales 

Write 8 m HSH8. Fumaad 
Tfane*. On* SewlHmrfc Bridm. 
Undoq SEI 9HL 



Over 3^)00 tnnpvationsrtiedhnotogjtes are 
submitted to us annually, wtikhwe 
categorize, patent and present to companies 
for exclusive licence. 

If you are looking for new products to 
manufacture stoo/or market then telephone or 
write for further information. 

Inventions to Industry 

WemnnaMi raam<«pgiei<33ra9 Tewesraaoi 


FOR SALE 

Profitable retail 
stationers. 2 central 
London branches. 

All axprirics write 
Box HS419, Financial 
Times, One So uthwark 
Bridge, London SEI 9HL 


SMALL BUSINESS 
FORSALE 
OR MERGER 
Engineered Process 
FUtration Equipment to 
Energy Industries 
£225,000 FIRM 
ORDERS FOR 1990 
Good Potential for 
Growth 

Witte Bo« HS40S, JFfoandal 
Ttaes, Om Sowthwvfc Bridge, 
LONDON. SCI 9HL 

COACH BUSINESS - 
NORTH CUMBRIA 

Writ iwldLfparh end 

privaia hire bnlncn. T/O 
£200/r00 plus, (Fixed omitracte 
£110.000). 9 Well maimalned 
vehicles. Considerable scope for 
expansion wUh existing fleet - 
Retirsnem sale. 

Foe thither detefls write 
Bex HS42S, ftnaefal Thaes, 
Ok SeednrakteMn 
LONDON. SEI 9KL 


HAULAGE BUSINESS 
FORSALE 

Haulage Contractor and 
Co m mer ci al Vehicle 
En gineerin g company for . 
sale. MMor vehicle service 
agency mdnded. Ideally 
situated for 1992. Turnover 
£2m. Good profit record. 

For farther dunk plena write to: Bo* 
HS410, Ftenetel TIbboi, One Soattemt 
. Bnte, London SEI 9HL 


PRIME 
PROPERTY 
AND BUSINESS 

Hktuih- pw ml iB S la mldh develop, 
ing ant of Bii m iagh si n was bjriwr 


Mering profit dtonkl caMity covoi 
. carts of ndmlopaatt of fmiSs 
into prenif; offices. 

r — 

Oh Srthnk Brtte, LONDON. 
SE19HL 


Ncw invaition of pre-cast 
concrete production 
cquipmonL Prototype 
Bwhe 

proposition (tor engineering or 
development company. Lack 
of time 'forces outrdgbtade ■ 
Asking price £7^00. 

. Write Box H5407, F i nancia l 
Times. One Southwark 
Bridge, London SB1 9HL 


EstabBshed Company 

with post-tax profits of 
£350,000 and excellent cash 
How requires ({Doted shell to 
reverse into. 

• Pfcwo wito to Bee US4Z1. HbugW 
'rime*. One Southend: Bzbtte. Loedoo 
SEI 9HL 


PACKAGING ' 
CONVERTING COMPANY 

Established 8 years. High 
quality profile. Turnover £1-2m 
and Increasing. Good profit 
protections. North We^t baaed. 

VMM Box Hsaia. Rnanoiai Times. One 
BouUrmifc Bridge. LOMION. SEI flte. 


CELLU LAR 
DEALERSHIP ■ 

Well ertablblied with lewd. Ugh 
quhty cm loner base. Turnover 
HOOK, 35% Gran hnliL Dirocux'i 
nn g nin g wavfcwi waflable if req uir ed. 

Prinriprti only. 

Wfte Box HMIArfoteeU Then, One 
Sondnwt Bridge. London SEI 9HL 


FOR SA1£ 

Versatile bleaching, dyeing 
and printing company of wide 
width woven fabrics situated 
m lhe. North of En gland, 
Principals only. 

Write Box HSCI. FSnanoU Item, One 
ScMOrtaak Bridge, Lrimhm&El 9HL 

WEST SUSSEX 

Small, prestigious kitchen 
manufacturer for sale. 
Fully fitted modern work- 
shop + expert workforce 
apply: couwtbound im 

1, MPPQOftOBK PLACE WI1 4ND 


BAKER STREET (OFF) W1 
Period house divided Into oflee 
suttee Bun aa business centre. . . 
Producing epprox T42000 pja. nett 
DXTO00 pa. Leasehold u n expired 
11 yra renewable. Price 290 tXA, 
GRMMLLC8 
teu © 1-2*1 eass . 

FAXi IWB ttlf 


CLEANING 
. BUSINESS 

Wall established in ME Scot, 
land. Term contracts with 
blue chip clients. Annual 
turnover approx, £ 2 $ 0 k 

Write. SoxHSKS, Rnandrt Itaes. On 
EauOmmt k iddge, LOWPOW. 8EI flu, 

HOTLINE 

Burinemes 0836 400171, 
Auctions 0836 400172. 
B&A, 23 Coodiot Place W2 
IRR, Galls charged at 25p 
pet minute. Cheap rate or 
38 p per minute other times. 


VIDEO 

SECURITY 

ALARM 


M£g righd. rtoris. writes- UK/USA 
pataati. Pbtaoikl ittteae UK* Open. 

FneUated Eeoutei remitest Ibflmes 

nncnfrl Uwe*. re»tt* to nxMo 

price tor eufy riawiaL ALSO AUMO 
ACCESSORY CO. with repnered 
rierige pndea. 

HIOHAMS 061 338 8698 


GENERAL 

ENGINEERING 

■ COMPANY 

Well established and profit- 
able general engineering 
company. East- Coast 
baaed, turnover r£2 million 
per annum. Strong man- 
agement, good reputation, 
with CNC arid modern 
plant 

Mergers considered. 

Principals only to apply. 
Write Box H6384, Financial 
Times. One Southwark 
Bridge, London SEI 9HL 


NURSING 

HOME 

60 beds 

in 2 acres of -lovely 
countryside near to 
Nottingham and 
Mansfield. Close to Ml. 
Completion due 
Autumn 1990. Offers 
around £1.6M. 
(0773)811292 
Ref.PJW 


FORSALE 

STATfONEKY AND OPPTCC 
- BQUIIPMENT SUPPUE& 

T/O £1 .25m N.p.b.L £100k. 
Baaed in the South East 

Write Box HJ396, Fhmocial 
IhxMrt, One Southwark Bridge, 
Lopdon SEI 9HL 


SPECIALIST 

RESTAURANT 

50 csvtii, art II vein. T/O 1989 
£11*000 + VAT Southern Comy 
Town, nmqnc pradneL Lane to 
1996, tod 4-tadroom Bar. Ron under 
PMumBEnm. Price £30 - £100J»C 

to^Mala — V W nCAflg 

riMfupu pm— u wuia otn n i4MO» 
gfnandnl Tfanov One Bocthwark 
Bridge, London SB! 9HL* 


WdLEatabHahed Shoptlttfog 
aadJotteiyCnmnqr 

Circa £lm T/O. Cheat 
~\.j potential fpr 

devdopment 

Woe Box H540B, FtoaedriHaM^ 
One S oullfiU c Bridge, 
London SEI 9HL 


BRUSSELS 

extensive residential/ 
commercial property portfolio 
for sale, central Bnissds for 
tedevdopDwot or renting. 

Ongoing' managemen t 
possible. Price Oidde 22m 
Fax: 010 32 3 53S 77 00 


MOTORCAR 
DEALERSHIP 
SaBrinny, Wili» Town centre 
site, Vi acre trochoid, 
showroom, workshop, all 
u pda te d equipment. Principals 

only 

Write Bob KM09. Ffawsdal Times. One 
Sondnnifc Bridgs, LONDON. SEI 9HL 


DESPATCH COURIER 
SERVICE 
BASED NORTH WEST 
ENGLAND 

TURNOVER IN EXCESS OF 
t Vaa, PR OFI TABLE 
OFFERS INVITED 

Write Bos US4I7. Flasndsl Itao, One 
SntxhwMfc Bridge, tendon SCI 9HL 


FORSALE 

MMawda CrapMcg BMinew 

Tamorer CTSMOO per ppum. Good 
tqpsmian'vUi novndon potmaJ. 
Qnkfc dUpool nqirirad. No tone 
. soneti picaac. 

Write ton HS407. FlnmcU Tto«*. One 
S uurii K iit Bridge. London SEI 9HL 


AIRCRAFT 

SALE 


FOR 


“token to trade tor 
newGettstrea m lV 

New Challenger 

601-3A 

S/N5037 

Lass than UBbours 


Fbrco nv Uo jpuiki a hw i imrl 
prim oonfatf.fca MM AfcMPC . 

UaodA9omumkoik>g.lnSammh. 

GoorqbUSJL **(912)9643231 
SUL-faq 00*3278. 


«■■*«««« < 5*£22 

tepnarsM AeroRmee 


hndriw* J« Alrarii lor Mi to W* * ■**. 
Ir In— tow teftir. a* 1981. Esp— m MB’. 
laite'H "■riribnt rrani w HddHwhrttti 
hteinilinriM.sy.nisn Mutt wttt PM end 
Via toite tsl ioMiri’ ten Is W. 
rirtrtlirtto tel* urifti ftirial 
— — toimti! a«a iteite s 
fWHflRffln wsomaw 
.ISwilUgi HcltlHiMIM 
■WERH Mnananrorei 

twSBs find AngrtlSsmtStfll Uro w l lM. 


Richardson Foods 

■,) i < , (UK) Limited - - 
(In Receivership) L ' < 
5 Wrexham, North Wales ? ) 0 

. Q The above company's main » ^ 

activity is manufacturing jj 

-tn. mayonnaise, salad dressings 8 

% and dessert sauces. • 

f w of • Purpose-built leasehold ^ 

~ fa' premises and plant / n C i 

f v • Annual turnover £5m 

C* .VV • 70 employees % *V, 

" LX • Substantial order book ^ 

O • Prestigious range of high ■ , 

street customers 1 

© $ T For further details, please *> J 
JT — contact the Joint » 

■ Administrative Receivers: j M 

A -7 C David Rowlands and ? ^ 

Allan Griffiths, . <P> 

/ \ Grant Thornton, JT I 


BUSINESS WANTED 


f i- 


1 Stanley Street, 

Liverpool LI 6AD 
Teh 051 227 4211 
Fax: 051 236 3429 

Grant Thornton S 

Tbs UJL aembor firm of GralTlMmMn taMrntlloMl. 
AaUurnad IqitlM hrthowof Chartered Acanatsste 


■«o ' G 

5fjl 

*e“ 

: s5- 

Sv$ 

/ 


BUSINESS WANTED 

Property Investment Company Wanted 

UK private or listed property investment oo. required by 
major UK Group who can provide additional m a na gem ent 
to ca p italise on potential. Vendor may retain significant 
minority stake as appropriate. Of specific interest are:- 
MultUet RetaR, Commercial or Industrial 
situations. Will consider proposition with 
minimum value of £2 nuUion. Upper limit £100m. 

Reply in confidence to: City Venture Properties Ltd 
124 Baker Street, London WL Tel: 01-487 5095 


CHEMICAL TRADING/ 
DISTRIBUTION 

Hfri »rw mm (Od- 

tag eonpuy with diviriowfiood pradnet 
■edvWo. 

Oar ebemtari dhririoa ■ now toofcmg tor 
■ tndtaS company or a dutzibulm 
axnp oi i j , eitber in die UK or dw li m 
to Enmp& «kkb mUg wrewrion 
tlnoagh > eowpkw or pnntol tele or 

dBongb mow other ton of pnnnenhto 

or Joint vesture trading KtiMy. 

If jour congoogrJIti that dtee^xtoo. wo 
M ha vay pkaaed to bear boa yon. 

Plaaia reply to wiring U Bob K539S. 
FtoucU Tima. One Soadmifc Bridgo. 
Loodoo SEI WU. OMog m you 
company proepeotua and yoar 

i r iyii r r mraw fdf GHtpallkin. 


WANTED 

Buikfing Materials Mahuf Co. 
International Co Developing 
Base for 1S9Z Cash Buyer. 
Principals only 
David Somerset Ltd 
. Tel 01-087 3098 
Fax 01-0384893 


£2m Available 

Registered Charity wishes 
to buy a private company. 
Present management 
retained. 

Write loe Box IU313, PfaBBCBl 
TtaKOtOno So u thwa rk Bridge, 
London SEI 9HL 


Listed Company 

with good cash flow and 
profits wants to buy 
profitable companies 
within the training sector. 

Write Bax H54Z4, Financial Time*, 
One Southwark Bridge, 
London SEI 9HL 


£lm phis available 

Entrepreneur wishes to 
purchase existing profit- 
able/po ten dally profitable 
business requiring addi- 
tional management. 
Thames Valley location 
preferred. 

VMn Am H5418, Fhm-dmt Tbrnts, 
Ome Bridge, 

h ' LtmAm SEI 9BL 


WANTED - BUSINESS 
DIRECTORIES 

Grawing tiw i ia w dotnbaoo and dbao- 
Mry company intonated in company 
title or anomtad to aompanki tovohnd 
to pBhtohtog ftom tmto ao i dlab—cm. 
All toponm aM bo promptly icfcmwrt. 
edged and ucniod in Hricutt confidence. 
IFrtt* Box HS297. fimmeirnf T**a, Omr 
Stmdmmk B*Ug*. LONDON. SSI 9HI, 


LIGHT 

ENGINEERING 

COMPANY 

Spednlhins fat poitri-eftelB with 
tunomaftini. Wttbaa to 
■cqnbv or magn with similar 
company. 

Write Bax H540I, Hmmciri Tfanca, Ona 
Sondnaik Bridge, Loodoo SB1 9HL 


CASH RICH 

RmMantteJ Com mens b d Proparly 
Company Moiit land or property 
■■■at based companies wMdng 
to raaltoo awote at highest land 
values Immodtetoly. 

JAMES R068 LTD 
TBjanS 40711 


PLANT & MACHINERY 


FOR BALE BY AUCTION 
3Hl NOVEMBER 1B8B 

ENCHNE MANUFACTURma PLANT A MACHINERY 
Including CYLINDER BLOCK & HEAD LINES OF DIESEL 
ENGINE & TRANSMISSIONS MANUFACTURER 
Full details & Colour Brochure from: 

HENRY BUTCHER A CO 

Brown tow House, SO/51 High Hotbom, London. WCTV AEG 
Tel: 01-405 B411 Fax: 01-405 9773 Telex: 897377 


EDUCATIONAL 


The Business Language Consultancy 

Offers daily, hourly and residential intensive courses in London and 
Devon. AH B.B.C. languages. Middle and Far Eastern l an g ua g e s and 
' English courses. One to one or small groups, family based, 
residential or in company tuition. 

Translation and Interpreting services. 

Harberfon Manor, Harberton, Totnes, Devon TQ9 7SP 
Telephone: 0803 866196. Fax: 0803 867150 


OFFICE EQUIPMENT 


SALK or SUPERB QUALITY 
OfTKX FUBNtniBE 

On f%pi»w /iiiiniiaH^ t Executive dsrit, 

Ntoo boNtn -Wariihwoir. Z dnmr 
dob, Nine high lack and typbt awiuri 
piMdriB.Sdb.tdnwrDiai 
cabrirra. B.T. Nniput Itemlon 
phowiyaaa. 

ALL IN BEAUTIFUL BLACK 
01 MB MOB Bayer orikew. 
VkvN-ljriw. 


CLUBS 


EVE 

has omEved the othen here use of 
■ policy on Grir play and value for 
money. Supper trrnn 1 0-3 JO am. 
Disco and top rn iwlria — % gTo mrir - 
ous hoatesoes, exciting Bootshowo. 
01-734 0557. 1 89 .Regent 
SL, London. 


BUSINESS OPPORTUNITIES 

FOR SALE 

TIMESHARE INVESTMENT OPPORTUNITY 

A unique opportunity exists to take over a complete 
block of fifty luxury apartments in new phase of well 
established beach-side development dose to Marbella, 
Costa del Sol: 

Write Box H5335, Financial Times, 

One Southwark Bridge, LONDON. SEI 0HL 

or telephone 01 836 4017. 


AMPLE CAPITAL AVAILABLE NOW 

For good ventures. Start-ups established, 
mergers acquisitions, MBO's. 

Telephone investment Management Suisse Ltd 
01-839 8737 


Acquisition 
Rkoi iri:d 


■ Crabtree of Gateshead Ltd, wurfd leaden hi die 
supply rifprimtogequtpmm to lhe can nuking Jndtwry seek 
to acquire; 

— ao EagUKerfoB Company making capital equipment 

— Tummer JESm ■ 

— Lucarian UKw Mainland Europe 

— Public nr Private 

Vfearc 9 prtvare company (nmed bjr 3 nanagctnera bup 
uut in October 1966. 9Sc btilewe that busineu should be 
prufinbio and foa Our ab|ecrive fa to beoame a 21st Century 
En gin eering Company by September 1991 having a rntnirrean 
£100 mill loo tunxjwr giving a mlnbnum 2S% return on 
opted employed and bdng oureranri lng qg an craplnycr aj a 
nami&crurer. in EnRtacerlng Dolgn and lmtmntoml 
Marketing. 

Vie believe that UK Engineering Companies can lead the 
wrid, wp knuir huw to mrite them. 

Do you share our vision? Do you Imnw a company whidi 
fits requirements? We are interested in outright purdwe 
or aitfsing potential HJBO. Kwas. 

lnt>arflraHnateoa?wrtteorsendafitxfcunildcntlal?HB- 

KariVWWtLCrtbreeitfGwahertllid, 

Klrosway. Team ifidtcy Tradi n g fa t aa c, 

Gateshead. Tyne &Wkar NE11 0SU, England. 

TeL (091)487 5071 

Fax: (091)487 59?7 Confidential Fax: (06TO) fU»97 


OUR BUSINESS IS 
.1 IN CANS NOT CANTS 



MAUtHNC COMPANIES 
MQUUUm 

PLC teeka ooqtdrittoe ataartcint 

wpHiha iptrialiiing in tec tele of 
pr op erty dcvcloirnicmj m the UR and 
Europe 
Caeorf 

CORPORATE ONE LIMITED 
Rnetridc Home. IA The Erataakascal 
London 5W1S I LB 
Tri, »um 2472 


COUNTRY SPORTS 
BUSINESS 

Entrepreneur with foods available 
seeks to boy and manage company 
retailing or manufacunim goods 
of interert to the (porting country 


Writ* B*c HUri. lima. Om 

Stmdarmi Bridge, Lmrim S£! 9BL 



BUSINESS SERVICES 


When you sell a business or go pnMkyoa may 
have to give warranties and indemnities which 
could render you liable for damages as well as 
legal expenses, even if you are not at fault. 

Thto liability can be insured under our 
Warranty and Indemnity I m tu w c B Policy. 

For more information contact: 


Warranty 
& Indemnity 
Insurance 


ManhalTfe Court, Matsbalfs Road. Sutton, 
Surrey SMI 4DU. 

Tel: 01-661 1491 Tdac 8951673 EPISL G 

n ~lf' — * — ‘ — rK ~ ~ ' [iB * **-*• - "*"u — 


EXPANDING 
YOUR BUSINESS? 

We will construct your own 
purpose-built commercial premises - freehold! 

We: 

# Design and construct tailored premises 

* Know the best office, industrial/wuebouse retail sites 

For more information: 

Contact Paul Bentlev 0732 6731t 


DESIGN * ENGINEERING * CONSTRUCTION 


ISff Aarrowell 

putting ■ people- first 

Networking PCs? Why 
not talk to the experts 

HNOVE L L 

ftnlhoriMd Deatar 

For strategic planning 
ask for John Lynch 

comma 

( 01 ) 541 - 1-541 

Harrowell UK Lid 72 Richmond Rd 
Kingston Surrey KT23EL 

12% FIXED RATE 

COMMERCIAL MORTGAGES 
( MIN £2S0K) 

A umqon opportunity to renegotiate 
your Corporate Loans from: 

HOYLAND FINANCIAL 
MANAGEMENT 0932 - 232323 

licensed Credit Brokers 

PBtANCE FOR EXPAKSKW by tactorino- Spa- 
ctattat todapantef* aaratoa «Hor maria tar 
tea oraott bwlnaoa wttti coo ti flow pnte - 
tem. County Factora Limited (D2QQ) BSOSM 

IS YOUR BUSINESS AT THE 
CROSSROADS? 

Use tin spare capacity of a 
wiccesaful 

MANAOWG DIRECTOR 
Extanalva experience of 
start-up and growth situations 
in consumer oriented manufac- 
turing and distribution. 


I Mdpo.lJOfBON.8ei ML J 

DMECT MAS. LWfS B WBWBKS VXTB # 
rowt^mada note I nrm x fla tety auaUabte. 
3upp0ara to touflng UK wuaw ntos. Fisa 
calaiaaua. Uorimt-oean. FroopaoL CU- 
diMtw. Cuaaaa. Trt 0M 188711 

BU8WEBS BIB ABffiETS o» aotmt and 
InooivaM eompaniaa tar aato. Baalnaaa 
and Aasot*. Tot OV2SZ USA. 


LOANS 

Opto£l nUaa seemed an 
dtnacrtlctoaiBmcrcM properly 
to 99% rataatkm. 

Open to (Srecton, Hmited 
companies and partscis, non status, 
no acco u nts or income proof 
required. No capital repaymeon. 

Contact June* Rye 
Kcatwood Rye Ftoonrial Flaartag Ltd 
id (0272) 744499 
(AMEMawmaM) 


The Regus j 
Centre ^ 

Sj ( 

• Executive Offices 

• Conferences 

• Business Bureau 
■ Club Restaurant 

Trafalgar Square 01-025959 

- London • SukUhSoi • Coponhtgu • 


UK, International 
& Isle of Man 


¥///* 


caMnutra£Gts7Rtnattsimmj 

EaxtssttxtSR SBschesStmt IrvdanmeUB 
m*p/)oae(tt 2535323 teta-3?422S9 


AVIATION BUSINESS 
CONSULTANTS 

Airport. Airline and Aircraft - Febs- 
faifity studies, acquisitions, disposals, 
management, development, catering 
and botes, personnel and Bartering . 
Ctaoy Home, Rrarlmg St. TaHerdea, 
Kent, England. Td UD38364I 
BMC 023383641 Tdea 966IS9 

wnw mOOUCnONS lor roorkaSm. tram- 

ssiiSRWisia?-™'- 

MOHTEJOF ACCOUfTANCV praeticaa tor 
•ate. QRPs Iron SDk - am. Acroa* no 
UJt. Fully cofOdanUal buying and selling 
sarvica by PannanMp att ttfS. wra 8m 
J«»P, Rnamtoi nnas. Om Sootiwarit 
Bridge L0N00R SEI 9HL 


Room Centre b one of the fargest Hotsi Booking Agendas In the U.K. Its 


Th a sarvic a offered Is FREE OF CHARGE with the added benefit of 
SUBSTANTIAL DISCOUNTS. 

Cal us today on: 01-328 9841 or for a free copy of Room Centres 

^mporate rales guide, compteta the coupon below. 

Naim of Company: 

ftonw: Position: 

Address: 

■** Rbdc 

Rthmi to: fora(toatoUJ,IODg^HBBSS,IQog^ Ptocs;^^ 
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TECHNOLOGY 


How different disciplines interlock 

Compu^ng<x3mvt-carnman<i 
Communication -data network-radio 
Sen sSng-acou stic/magnetic-aircraft utility 
Achiation-hydrautk^etectroAnochanlcal 
Energy con vers kxi-ttiemiai-electrochernical 
•Q Hateria3ii-pdymBr/6iastomer-cofnposTt9 




Market 


Data 

communications 


Aircraft 

systems 


Air land and sea 
defence systems 


!□ 


Knowledgebase 


v'" ■ ■ A- sy - V '.j£ ^"-v £■■ 


Application skids 


Source: Dowly Group 


David Fishlock on Dowty’s research and development activities 

tegy divisible by four 



Detection 
offers a 
safer bite 

CONTAMINATION of food 
with pieces of metal and glass 

- deliberately and by accident 

- has renewed interest in 
methods of checking that no 
foreign bodies have fallen into 
onr foods. Two new methods 

- X-ray detection and micro- 
wave radar - are attracting 
attention. Both have a suffi- 
ciently small wavelength to 
see particles of hone, plastic, 
glass or vegetable matter. 

Goring Kerr Intertest, of 
Wellingborough, has a £70, MO 
X-ray particle detector which 
draws on the technology of 
airport security systems. Some 
l.S tonnes of food can be 
searched for Oimm pieces of 
unwanted material every min- 
ute. A 100 kilovolt X-ray 
source illuminates the food 
mass. Any foreign body will 
cause a shadow to be cast, 
which is then processed by 
computer to reveal the con- 
tent. Glass, for example, is 
more absorbant than Ice cream 
and produces a dark shadow. 

Radar techniques can also 
be applied. The technology is 
s imilar to that used to find 
plastic mines in the F alkland 
Islands. Electronic discrimina- ; 
tion techniques could be used 
on food at a frequency of per- 
haps 80GHz - 10 times higher 
than a microwave oven bnt at 
a much lower power level to 
avoid any heating effects. 

Emrad. in Guildford, has 
used this method to detect 
gmm cracks in concrete, bnt 
the company believes the 
method can be applied to food. 
David Daniels of EBA Technol- 
ogy in Leatherhead says that 
the radar methods could be 
offered at possibly half the 
cost of the X-ray machinery. 
This wonld involve either a 
similar “shadowing” type of 
technique or a microwave 
“bridge” where a contaminant 
would unbalance two micro- 
wave signals. 

The radar-related govern- 
ment bodies, such as the Royal 
Armament Research and 
Development Establishment 
and the Royal Signals and 
Radar Establishment, will 
become Defence Technology 
Agencies In 1991. A bigger 
push into the commercial area 
is expected but the stumbling 
block, according to Daniels, is 
fhnding for the developments. 

Paul Jackson 


“MY priority is to get assets 
out of the business and use 
them to fund innovation," says 
Tony Thatcher, chief executive 
of the Dowty Group. A policy 
of what he calls aggressive 
asset management freed £50m 
last year, which he is using 
partly to boost research and 
development expenditure by IS 
per cent 

Since the mid-1980s, Dowty 
has been transformed from 
depending heavily on hydrau- 
lic engineering and mining 
equipment to high-technology 
systems and materials. Aero- 
space engineering accounted 
for 51 per cent of profits last 
year. “We’ve moved away from 
being engineering-driven to 
being market-focused,” 
Thatcher says. 

He is a member of the 
Department of Trade and 
Industry's Innovation Advisory 
Board, which advises Nicholas 
Ridley, Trade and Industry 
Secretary, on Industrial policy. 
Dowty, he believes, is not a 
group of distinct businesses 
but four interlocking technolo- 
gies - aerospace, electronic 
systems, polymer engineering, 
information technology - feed- 
ing increasingly off each other 
for innovation. 

Either Dowty must increase 
its own in-house R&D to keep 
these four technologies advanc- 
ing or it must find imaginative 
ways of getting the same result 
through joint ventures or uni- 
versity tie-ups, Thatcher says. 

High-level management 
groups meet regularly to 
exchange knowledge across the 
company, instead of the cus- 
tomary “R&D”, Dowty believes 
the terms “enabling technol- 
ogy” (meaning research) and 
applications technology (mean- 
ing development) are more 


appropriate. 

The company has enjoyed a 
reputation for innovation since 
George Dowty, its founder, 
invented in the 1930s a “fluid 
spring” to absorb the shock of 
an aircraft landing. After the 
war he applied these hydraulic 
principles to pit props. 
High-pressure hydraulics led 
him to develop seals for con- 
taining fluids, the start of poly- 
mer engineering. 

But Dowty lacked the cash 
to exploit its ideas. Much- of its 
work was subcontracted. Ideas 
were licenced out and the cash 
shortage continued. Michael 
Spence, group director of stra- 
tegic development, joined 
Dowty in the mid-1970s. At the 
time it was becoming dear 
that the company's basic tech- 
nologies - high-pressure 
hydraulics and electrics - 
were not developing rapidly 
enough. Spence now has a piv- 
otal role in determining where 
Dowty puts its technical effort- 

Current strategy, he says, is 
to look 10 years ahead and ask 
what enabling technologies the 
company will have to under- 
take to meet business objec- 
tives. Also, how it will acquire 
and fund these technologies. 

Dowty is considering appli- 
cations for its technology in 
the shorter term too. Dowty’s 
biggest technical project at the 
moment is the development of 
landing gear for Airbus A 330. 
The company is asking Airbus 
Industrie for $25m towards the 
development cost 

In the aerospace sector espe- 
cially, says Spence, the strat- 
egy is to examine each pro- 
posal rigorously to determine 
the level of risk and how best 
to limit it As business sectors, 
neither industrial hydraulics 
nor mining technology could 


meet Thatcher's criteria for 
growth when he became chief 
executive three years ago. 

The four that remain are 
high-growth businesses. 
Together they operate more 
than so laboratories devoted to 
specific activities, each report- 
ing to' a divisional managing 
director. Dowty no longer has 
centra] laboratories because 
“they became for too ivory 
tower," says Spence. 

Dowty operates a small tech- 
nical centre at Greenfozd near 
London to co-ordinate these 
multi-purpose enabling tech- 
nologies (see diagram). It is 
headed by David Grant, direc- 
tor of the electronic systems 
division’s advanced pro- 
grammes. The centre has no 
laboratories, just 14 experi- 
enced engineers and scientists. 

Grant cannot force any part 
of Dowty to take up a technol- 
ogy. But he can help find fund- 
ing - for example, he secured 
a Defence Ministry develop- 
ment contract tar fly-by-light 
controls for a helicopter. 

The centre comes into play 
only if divisions are reluctant 
to accept the enabling technol- 
ogy themselves. Optics is a 
good example; no Dowty prod- 
uct at present employs optica. 
But the company realised that 
aircraft manufa cturers such as 
British Aerospace and Domier 
were taking optical flight con- 
trols seriously. Grant wrote a 
report on why optics were 
important for Dowry's future. 
It hi g hlighted opportunities in 
aircraft, defence systems and 
data communications. 

An optics programme was 
soon developed. It is working 
seven to 10 years ahead, says 
David Marshall, prog ramme 
manager, whereas Dowty’s 
applications laboratories are 


looking only a year or two. The 
idea is to ensure that Dowty 
has in-house expertise that it 
can transfer as soon as a prod- 
uct opportunity looms. 

Another is likely to be sur- 
face treatment The aerospace 

di vision realised it 

help when it found that tita- 
nium could not be used as the 
structural metal for landing 
gear because the metal lacked 
good wear characteristics. 

East technology transfer is 
vital, says Geoff Smith, direc- 
tor of business development for 
the fuel systems division of 
Dowty Defence and Air 
Systems. In the past, engineers 
accepted the perceived limita- 
tions of their materials. 
Enabling technology offers the 
opportunity of tailoring a 
material to meet the need. 

His division has invented a 
of designing an aircraft 
control system that con- 
ceptualises the problem in a 
different way from conven- 
tional computer-aided design: 
The system consists of hun- 
dreds of intersecting holes. 
Instead of boring holes in 
metal, the computer wraps the 
metal around kni** 

But why use metal instead of 
polymer? Dowty’s polymer 
engineering activities began by 
making better seals for 
high-pressure hydraulics. Now 
engineers can make composites 
strong enough for landing 
gear, and other materials elu- 
sive enough to allow an air- 
craft or submarine “disap- 
pear”. 

Smith's division is investing 
much faster in R&D than the 
15 per cent authorised by 
Thatcher. It plans to double its 
spending this year and 
increase it by a further 50 per 
cent next year. 



Engines make a 
power play 

A TECHNOLOGY first used 
In Spitfire aeroplanes has 
been adapted for use in m otor 
vehicles to cut back emis- 
sions while increasing the 
power. 

The unit, from Poawrpfus 
of Sout ha m pt on, can bo used 
on petrol or diesel engines 
to In c rea se the percentage 
of fuel burnt The manufactur- 
ers say tho unit makes 
engines up to 93 per cent effi- 
cient and reduces emission - 
levels by SO percent ' 

The Powerpkza is a metal 
pipe. Inserted bet w een the 
foot tank and the engine. As 
the petrol or diesel passes 
through the wifi — made of - 
tin and three other aDoys - 
tho metals cause the fuel mol- 
ecules to react against each 
other and break down Into 
amaHar units. Aa a result the 
molecules are burnt more 
easily hi the engine. The Hu 
also acta aa a lubricant 
(Instead of lead), so the car 
can run on unleaded petroL 

fen Spitfires on the Russian 
(rant, the device helped fee 
machines run on low octane- 
fuel by breaking down the ■ 
molecules in this way. 

The device takes minutes . 
to Install and can be fitted 
on existing cars for about £75- 
K can be used In conjunction 
with lean-bum ewgtoe s (which 
are designed to increase the 
percentage of fuel bund) and 
catalytic converters (which '• 
remove the toxic gases from 
car exhausts). 


Where potatoes 
and plastic meet 

NEXT time you throw away 
your pot a to skins or cheese 
parings remember that they 
could be converted Into 
degradable plastic rubbish 
bags or containers. 

Strange though the Idea 
seams, scientists at the US 
Dep a rtm ent of Energy's 
Argonne National Laborator y, 
In Ifflnois, have come up with 
a way of doing just thaL 

The proce ss involves three 
main stages. The carbohy- 
drates from the potato peel- 
ings and cheese are con- 
verted into glucose; fee 
glucose is fumed Into lactic 
add; and the lactic add Is 
tanned Into sheets of polymer. 

The plastic can be adj u sted 
during manufacture to be 
either btodejpadable (broken 
down try bacteria) or photode- 
gradable (broken down by 
sunHghf). 

The advantage of the pro- 
cess la that tiie raw materials 


are readily available front 
food processing plants. An 
estimated lObn H» of potato 
peeRngs are created every 

| year by potato chip makers. 

Link travels with 
cash to Iberia 

- CUSTOMERS o« UK banks 
and building societies affili- 
ated to tiie Link network may 
soon be abfo to withdraw 
Spanish pesetas and Portu- 
guese escudos from cash- 
point machines In those ceun- 
trtas. 

. Next spring Nexus, the 
electronics payment company, 
of Welwyn Garden Cfly, arIN 
begin a service tor cardhold- 
ers to use their cashpoint 
cards In arty of 2^00 outlets 
In Spate and 800 fan PortugaL 
This follows an agreement 
with network ope rat ors SIs- 
tema of Spain andSodedade 
btfor bancar ta de Sanric o sof 
PortugaL 

Spanish and Portuguese 
visitors to fee UK wtfli the 
a pp r opr iate cards wfB also 
be able to use selected cash 
machines In the UK. 

When a card front the UK 
Is pieced In the ttwrlan 
machine, a prompt on the. . 
screen asks whether fee 
Inf orma t i on should be dis- 
played In English or the local 
language. Then fee car- 
dholder taps in details and 
w it hdraw s ttte cash in local 
currency. 

The machine checks 
whether It is a valid transac- 
tion by sending a message 
back to the computer centre 
In the UK over the Interna- 
tional packet switched dab 
network, which breaks the 
Inf o r ma tion d o wn into a num- 
ber of discreet packages to 
ensure that ttmy arrive with- 
out any corruption. 

When the transaction Is 
complete, fee UK centre con- 
verts the wRhdrawal sum into 
sterling and deducts it from 
the customer's accounL 

Circuit boards 
turn to alcohol 

AS printed drcult boards 
appear In everything from 
computers to washing 
machines, there Is a growing 
demand ter them to bo pro- 
duced without the use of envt- 
ronmentaily damaging cMoro- 
fteorocarbona (CFCs). 

Traditionally CFCs have 
been used to dean printed 
drcult boards of Rux — the 
sticky brown substance used 
to control the flow of the ad- 
der on the circuit board In 
order to give a good joint 
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between the board and fee 
components — such as chips. 

Castrol, Hie UK lubricant 
manufacturer, has developed 
a solvent flux which does not 
need to be cleaned otL 
Because It Is alcohol based. 
Interflux 2005, as R Is c alle d, 
evaporates, ao el iminating 
the need for CFCs. 

Some 55 per cent of the 
electronics industry’s use of 
CFCs is cleaning prided cir- 
cuit boards. 


Speech therapy 
gets animated 

A GRINNING cat Is helping 
people to enunciate words 
property by appearing on a 
video screen when fee word 
“cat" Is enunciated correctly, 
writes Andrew Wiseman. 

Siemens has developed 
a language trainer, known 
by Ks German acrony m RST, 
which reads optically to a 
variety of articulation exor- 
cise*. Each time tiie desired 
word Is spoken, a picture of 
It appears on the screen — 
perfectly In focus R H has 
been dearly enounced, to ss 
so if R has not. 

There are 10 stages of pic- 
ture clarity, which makes R 
possible for the pupil to know 
exactly and immediately how 
wefl or botfly the word has 
been enounced. 

Practice can be vriftoul 
supervision, because a print- 
out alkaws the therapist to 
determine which words causo 
particular problems. 

RST is Intended lor special 
schools. Industrial rshabUlte- 
Bon ce ntr es and clinics, for 
patients who have suffered 
speec h detects toflowtng 
operations or a c ci de n ts-. 


Contacts: Powmrphuj; UK. 0703 232929. 
Argemw: US, 312872 5560. Nexus: 

UK. 0707 325122. CaWrot: UK. 0783 
512712. Stamens: W Germany. 59 2340. 


BUSINESSES FOR SALE 



In Receivership 

Opportunity to acquire the assets and goodwill of a substantial well renowned and established knitwear 
manufacturer in ^Leicestershire and Lincolnshire areas with a reputation for quality products. 
Principal features include:- 

Tumover approximately £25 million 
Substantial order book 
In house design department 
Supplier to major chain stores 
Established brand name with military customers 

Freehold and leasehold premises in Leicester, Grantham, Sleaford and Grinisby with a total of 
348,000 sq ft 

* Skilled labour force of approximately 1 ,200 employees 
For further details please contact the joint administrative receivers John F PoweU and lan N Carrulhers at 
Cork Gully or at Cork Gully 

Abacus House 43 Temple Row 

32 Friar Lane Birmingham 

Leicester B2 5JT 

LE15RA 

0533 622338 021 236 9966 

341712 337892 

0533 536929 021 200 4040 


Telephone:- 

Telex:- 

Facsimile.- 


V - > Sr-' 


ICotk Gu!iv2 


Cod Gully is authorised in the name of Coopers & Lybrand by the Institute of Owiered Accountants in England and 
Wales to carry on investment business. 


/ 


The Financial Times proposes to publish this 
survey on: 

1st DECEMBER 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

WENDY ALEXANDER 
on 01-873 3524 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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SCOTTISH GOLF 
CLUB 

MANUFACTURER 
FOR SALE 
Turnover approximately 
£300 KL 

Well established 
company with extensive 
customer base. 

Fully operational, 
producing irons, 
traditional woods and 
metal woods, etc. 

Price indication £150K. 
Write Box HS382, Financial 
Tunes, One Southwark Bridge, 

London SEJ 9HL 


PLASTIC FILM 

Shareholders of successful 
plastic film manufacturing and 
conversion company desire to 
dispose of their holdings- Turn- 
over in region of C 1 .BM. 
Expanding business with excel- 
lent potential. Principles only 
contact the advisors. 

H M Financial Consultants 
Limited. Portland House,. 4 
Great Portland Street London 
WIN 5AA 

Tel: 01-438 0941 Telex 
6054810 

Fax: 01-436 5157 


CONTRACTS & TENDERS 


PHILIPPINE NATIONAL OIL COMPANY 
7901 MAKATI AVENUE, MAKATI METRO 
MANILA, P HILIP PINES 

INVITATION TO BID 

Philippine National Oil Company. Energy Development Corporation 
(PNOC-EDC) has received a loan from the International Bank for 
Reconstruction and Development (IBRD-World Bank) towards the 
cost of Bacon-Manito I Geothermal Power Project and it is intended 
that part of the proceeds of this loan will be applied to eligible 
payments under the contract for 

EDC Bid No. WB 2969-89-03 - Supply and Delivery of Drill Pipes and 
Dowohold Drilling Tools: 

Item Quantity 


1. Drill Pipes 

2. Stabilizers and Sleeves 

3. Non-magnetic Drill Collars 


1126 Jts. 
326 pcs. 
4 pcs. 


PNOC-EDC now invites sealed bids from eligible bidders who may 
obtain the bidding documents at the office of PNOC Energy 
Purchasing Department, Petron Building, 7901 Makati Avenue, 
Makati, Metro Manila, Philippines, Telex Nos. RCA. 22259 PNO-PH, 
EASTERN 63667 PNOC-PN, ITT 45270 PNOC PM, FAX No. (632) 
8106728. 

Tender documents and specifications are available to interested bidders 
at the above PNOC Energy Purchasing Office starting November 20, 
1989, between Monday to Friday from 8.00 a.m. to 4.00 p.m. upon 
submission of a letter of intent and upon payment of a nob-refundable 
fee of Three Hundred Pesos (P300.00) per tender document for 
domestic bidder or US$45.00 per tender for foreign-based bidders, 
inclusive of air courier services. 

Bids must be accompanied by a bid security equivalent to US$2,000.00 
or two percent (2%) of the total bid price, whichever is higher, to be- 
secured from a Bank or bonding company acceptable to PNOC and 
must be delivered to the above PNOC Energy Purchasing Office on or 
before 12.00 noon of January 4, 1990 (Manila Time). Public opening of 
bids shall be held immediately at 2.00 p.m. on the same day. 

PNOC reserves, the right to reject any or all bids and or accept any bid 
in full or in part without assigning any reason thereof. 

For purposes of clarifying certain issues, a pre-bidding conference will 
be held at PNOC Energy Purchasing Office on December 7, 1989 at 
2.00 p.m. Manila Time. 

Address all communications to Energy Purchasing Manager at the 
previously mentioned address. No question on administrative and 
technical aspects shall be entertained after the pre-bid conference. 

PNOC PURCHASING DEPARTMENT 
PHILIPPINE NATIONAL OIL COMPANY 





Matching 
know-how 
to know- who 

Does your technology have a market? 


The Hnandal Hines Technology Market 
appears every Wednesday as a half page 
of advertising for buyers and sellers of 
technology and its related services. 

Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-873 3412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SEl 9ML 
Telephone; 01-873 300(1 
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Self-Portrait, -1975, hy Tom Phillip* 



burden of genius 

William Padter reviews Tom Phillips 


“He paf in his thumb/ and 
pulled out a plmq/.and sakt - 
What a good-bgy am L” Tam 

P htTHnw h * fliip m u Bnlfl of a 
familiar type, at once endear* 
ing and inmriating,theLittIe 
Jack Hamer of crajfemporary 
British Art. It h indeed mad- 
dening to be ram fr onted by 
anyone on hnHwy 

and sharing all the burdens of 
genius,' and in tw» respeefcTom 


mhilnpw Q is ft. ehutwg -' end on 
the- -whole successful work, 
which I find has grown mare 
impressive with time. In a 
strong light.' Dame Iris' rite 
head and' shoulders before 


But Phillips, whenever he 
trusts his intuition, does so in 
spite of hhnwlf, for he is 
incBned never to trust it And 
flu* p riKHft he >»■« c r eated for 
his work seems to respond 


PhiOixM is in dagger of become guess and suggested a gtngkn. 


ing a boro, this very 
rity has already 
reviews far his latest exhibi- 
tion, The Portrait Works 
(National Portrait Gallery; 
until January 21) of quite 
remarkable cut ba mine m vitu- 
peration «nd from two critics 
who are not exactly shrinking 
violets themselves. 

He is indeed- an easy man to 
mock; perhaps too easy. 
Though by no means rax^ it is 
always disconcerting to coma 


Phillips own copy of Titian’s wonderfully to that district ft 
“Flaying of Mareyas,” with a too loves to have the message 
glwfjirA plant ■fn f ront Of her. Spelled out, allfling the fmag l- 

nation. “What does *hia paint- 
ing mean?” comes the ques- 
tion. and Phillips is ever ready 
with an answer. These are very 
British traits. Everything 
should be wwMfHiih* of ready 


*To have featured .ad iris 
would have: been too dumb.’* 
says Phillips. “I made a wild 


and ft tamed out that we were 
both enthusiasts for. the 
world’s oldest tree. Luckily 
there is a Am specimen in my 
own garden • 

- The odd thing is that hfe 
weaknesses have contributed 
rathw more to hfe.succate thaw 
his strengths. Whenever he 
works stralght-fqrwardly. 
drawing freely and unseWbog- 
sdoosly, Phillips reveals the . 
yrtfet in himself ft does . not 
happen often, butoften enough < 


exghmatkm. 


upon someone of PhtUips’. r to he both . encouraging- .and 



lmdnnhtjyi sophistication and 
scholarahip unable even to see 
the danger he courts by Us 
self-celebration, let alone to , 
guard against it. But tt is this . 
naivety that in the end is 
endearing: that Phillips is so 
often unable to distinguish 
between his undoubted 
strengths and his weaknesses 
merely makes him true- to the 
Horner type. 

There is a farther print of 
the story, often overlooked in 
the Interests of superior mod- 
esty and social mace, that Jack 
did at least produce the goads. 
Phillips’ exhibition may he 
uneven, contradictory, mai- 
denly, even comically self-cen- 
tred, yet ft is also substantial 
and contains more than 
enough work of quality and 
interest I came away from this 
show as irritated as ever, but 
with a new respectfor the art- 
ist 

The large portrait of Iris 
Murdoch (1986), which the 
National Portrait Gallery com- 
missioned, occupies a central 
in the show along with 
its attendant studies^ and is 
given extended e x e ge sis in the 


frustrating. Several times, as 
fir the portrait ’dr a win g of 
Michael Henshaw ,(1380) and 
the. small. oil .study. of Brian 
Eno (1985), he malms open ref- . 
ecence to the worircf Frank 
Auer bach, as. though - to make 
life 'own envious acknowledge- 
ment of Auerbach's committed, 
painterly attack. _ . 

• The earty partraft of Anne 
Goldberg (1968) has a simple 
strength to ft that is both disci- 
plined and yet unforced and 
Intuitiv e, a creature not of a' 
preflffto rmifTitng Iwteffflrt but Of 
a practical involvement and 

S Qne or .two. of the 
and watercolours are 
and direct, and. they 
surprise and charm by their 
innocent assurance. It is 
always a good test, that an art- 
ist should wonder quite how 
tiie thing was done. Even some . 
of the more laboured works, 
when Phillips, is simply seek- 
ing to achieve the likeness of a 
friend or colleague, have the 
integrity of the work done for 
its own sake, and the sake of 
the creative discovery to which 
intuitive concentration lead s, if 
itis trusted. 


everything is spelled out. 
He must give us the number of 
sittings, as though persever- 
ance. of itself were a pictorial 
virtue. We are told of the 
obsessively re&nlar eyrie of fate 
activity, of the model reworked 
every Saturday morning far a 
year and of the two-hour self- 
portraits fra; when. the .model. 
rih to tarn up, as though to 
reassure bath mmself and us of 
quite lunr hard and seriously 
the artist works. The yigwui.. 
cant a ttri butes of the sitter are 
all so earnestly explained away 
— Sbiriey CargUTs gardening 
hat for her love of g ar de ning ; 
an~ African carving for the 
scope of Ted Lude-Smith’s 
taste and interest; Satie as 
Jack-in-the-Box for Adrian 
Mitchell; Nick Tfte’S cricket 
sweater. 

. T he q uarrel is no t with the 
imagery as such but with such 
insistent and essentially aca- 
demic re-emphaste. We are not 
allowed even the time to 
remember that ty imaginative 
engag ement, the ftm is in the 
surmise, guessing and find- 
ing out, not m the bring told. 
Iconography.is the buateess of 
thn BHHtomii* anil art li Mnrhm 

.not .of the artist As for the 
time things take, we might do 
worse than consider Whistler's 
second proposition, that “To 
say of a picture, as is often said 
in its praise, that it shows 
great and earnest labour, is to 
say that it is incomplete and 
unfit for view. Industry in Art 
is a necessity - not a vir- 
tue . . 


Cinzano 


THOM TOIATW 4 OLASGOW 


The “New Beginnings" festival 
of toe Soviet arte in Glasgow 
brings back to the Tron the 
play about a cheery al coh olic 
binge seen earl ier t his year, 
courtesy of LIFT, at the 
AV«Ma Tbs Moscow ChfilOT- 
yek Studio has remounted Lud- 
milla Petrushevskaya’s 1973 
play with three Scottish actors, 
using, a Glaswegian version of 
the text p rep ar ed- by Stephen 
Mufrtue. 

The results are mixed. You 
do not really get the sense of 
pre-gLasnost extremity in 
ttaqwir engendered by Pasha’s 
acquisition of a easeful of 
sticky vennonth. And although 
I did not see Boman Kozak's 
original production, warmly 
applauded here by Martin 
Hoyle, his new staging seems 
to peFri** 1 to -the actors’, abili- 
ties rather than sail ft™ to 
the dark Journey of the souL 
The play fe obviously a fantas- 
tic showcase, with its cabaret 
<w n p*inrm and spiky, alcohol-fo- 
rfnrari switches cf mood. But 

the true nature of Slav despon- 

descy is wmwiwg - 

Inevitably, perhaps. These 
three friends aft have reason to 
wMii. Marriages have gone 


wrong, Jobs are scarce and 
boring , apartments are 
o vercro wded, a bone marrow 
operation looms. The borders, 
too, are closed, and who wants 
to go to Bulgaria anyway? The 
company’s dramatnrg tnld me 
afterwards that the 
unbelievable recent events in 
East Germany could well 
reinforce the Soviet isolation, 
and desolation, so poignantly 
discussed in this play. 

Meanwhile, the actors 
perform heroically, bending 
their ears to the Tron floor as 
the Metro rumbles underneath. 
The Almeida drumkit has been 
replaced by a piano, which 
Forbes Masson as a ginger, 
electric-eel Pasha plays well, 
however much he las imbibed. 
Pasha and the grinning, 
gravel-voiced maniac of Peter 
Mohan's Kostya, gang up on 
the third party, the more 
sheepish, suited Valya (Paul 
Samson). 

The loose ambience la 
continuo usly stiffening into 
virtuoso plastic set-pieces: a 
belching contest, giggling 
imitation games, a terrific 
dance sequence that gathers to 
a tan* , automatoa-Hke 



Forbes Masson, Peter MuUan and Paul Samson 


comedy dimax before maudHn 
collapse. 

The trouble is that these 
displays are not connected 
with any degree of exact 
behavioural response to the 
airnhn] tw+aiitA , or the troughs 
of reco v er y from iwftni^wnmt 
that no donbt justify the 
execution of gymnastic action. 

A great ritual is made of the 


first g lass, with Kostya 
sombrely imeoUng- on a stool 
while the bottle approaches in 
slow motion, having been 
ceremoniously unscrewed from 
its top. These are lovely 
momenta, but the overall 
textur e of the evening is thin; 
so much so that we are totally 
unprepared for the surprise 
conclusion of homosexual 


co m forting. 

Still, the play is a fescinatlng 
low-life glimpse of other 
Russia, as opposed to Mother 
Russia, and its great 
international success is 
comprehensible even In 
circumstances only partially 
convincing. 

Michael Coveney 


Itzhak Perlman 


Hriwfc Perlman last gave a recital in 
three years ago. On Sunday 
aft e r n oon he appeared at the Barbican 
with Bruno Casino, and presented a 
programme of quite consummate 
nwttmpffafintant, which on a technical 
or wwiateal level was Impossible to 
frmit. ft is hard to remember a violinist 
who if trsH quite bo comprehensively 
in command throughout such a 

4h i« b iM b> ju i y a muM. — for Its dUTB- 

t h n mm mp * ft»* intonatio n could 
ever be a string player’s problem, or 
«wt bowing could not be utterly even 
or phrasing not perfectly conceived. 

The published programme juxta- 
posed three hefty sonatas — one of 
Mozart’s most substantial the D major 


KJJ06, in which the t w in n i n g of Perl- 
man’s exemplary fi g urati on with Can- 
bio’s natural ebullience gave a natural 
buoyancy, Beethoven’s Kreutzer and 
Bartdk’s Second. 

Perlman’s grasp of the Kreutzer 
seems to grow in weight and profun- 
dity - here the first movement was a 
serious affair, less lithe, athletic 
energy than stem, heaven-storming 
dialectic; which is not to say the 
playing was not always perfectly 
weighted and transparent, that too. 
Ana with tone of such bottomless 
resource the slow movement could be 
late out most amply — te m pi through- 
out the sonata were never hectic - and 
with such instinctive understanding 


between the players the finale could be 
a neat dialogue of asides and dlsanv 
slons, all contained wi thin an abso- 
lutely lucid frame. 

In Bartdk’s violin sonatas the per- 
fhrmars "San frmi iif enmeshed in the 
works' frantic technical challenges; 
here, those woe taken without break- 
ing stride, and tite curious structure of 
the Second Sonata, its collisions of 

rlmriiH] fpqm«U*m awl w pr wto »il«t 

freedom, were teasingty explored. Peri- 
man’s handUwp of the fins* movement’s 
main theme acquired a whole spectrum 
of tonal shades, his gathering together 
of the shards of the second was expert 
and always rhythmically acute, while 
Canino propelled the music with a mar- 


vellously comprehending energy. 

The ethereal ending; the violin spir- 
alling upwards, was breathtaking; the 
thread of tone was stretched ever more 
thinly yet never lost its focus or 
expressive str eng t h. The encores came 
not singly but in a battalion of Heifetz 
arrangements, from the sickly sweet - 
a wlnningiy sentimental piece by Ponce 
- to the etectrifyingly brilliant, ami 
contained the Three Preludes by Gersh- 
win which Perlman delivered with 
absolute idiomatic sense and timing. A 
wonderful concert. 


Andrew Clements 


Two Victorian 
Comedies 


NW DID, HAMPSTEAD 

Hie pleasures and pttfaBs cf 
obscure revivals are both evt - 
dent in The Magnificent Thea- 
tre Company’s debut . pro- 
gram me . of . two Victorian 
comedies, somewhat appropri- 
ately. sfoce the common theme ' 
of both te the pleasures and. 
pitfalls of “theatricals". JJL 
Planchd’s curtain-raiser The 
Garrick Feaer is a little gem of 
mistaken identity harking . 
ir rev er e n tly back to Oliver 
Goldsmith and his ilk, while 


become a cult success in the 
United States and the West 
End. no doubt spuii e d on by 
the popularity of its author 
and his coterie. 


Shelley is an acco: 
comedian 
role of our g HM author «»n* 
for a celebrity whose own mm-’ 
sedans are so well-known ft s 


Like many cult shows it . to give body to those of the 
shows signs, in retrospect, of character. . - ■ 

having outgrown itself. Bftsi- The . same cast make light 


cally it is a two-joke piece 
which revolves repe ti ti vely 
around the bossy would-be 
auteu r, who g i v es endless exas- 
perated d n oB B t r a ttom to an 
impossible company of vain 
fairies, drunken robbers, and 
star-struck technical staff. 

Ben Crocker's cast do 
remarkably well with a play ' 
.that is not designed to elicit 
good acting but to show 
well-known people taking the 
mickey out of themselves. In 
the end, that is an insoluhlB 
problem. Lucie Fitchett and 
Moira Buffini make fetching 
feiries but they are not Rhine 
Hale and Evelyn Lays. Brian 


taking a good- natured swipe at 
Irish cultural pretensions and 
tiie boorishness of professional 
theatre management 
It is a direct forebear of tiie 
better Footlights revue sketch: 
urbane and acc ompl ished, with 
aclubbish joffity that holds up 
250 years after ft was written 
because we still basically laugh 
at the same things. Although 
the curtain-raiser no longer 
exists on its own terms, it has 
a resonance in the era of 
three-minute culture that r ».. nr ,, n 

P tencfafl t axtr av a ganw pmha. John r.om gO€S on tour 
My wouldn’t have. „ , . ■ , 

• - ~ ‘ ' The Contemporary Music 


work Of The Garrick Fever 
under the direction of Lucy 
Fitchett, with particularly good 
work from Ben Crocker as tiie 
strolling player whose drunken 
impersonation Of David Gar- 
rick supplies Planchfi with title 
and plot, and from the rich, 
pretentious widow of Valerie 
Boothman. Their efforts would 
undoubtedly have reaped big- 
ger rewards had the pro- 
gramme been staged a month 
Utter, when it would have 
seemed a timely and witty 
riposte to the leaden fere of 


Claire Armitstead 


A Pantomime Rehearsal, 
Cec O. Clay’s seasonal frivolity, 
feres less well, even though ft 
too sends up an all-too-femiliar 
institution, the amateur panto- 
mime. day was a talented dil- 
ettante who penned his play 
originally at a house party 
hosted by Sir Percy Shelley at 
Boscombe in 1884. It went to 


Network closes its autumn sea- 
son with John Zorn’s Naked 
City which will tour from 
November 29-Decemher 10, (Mr 
lowing the opening perfor- 
mance at the Queen Elizabeth 
Fall in London on November 
28. 

Saxophonist Zorn’s music 


has many Influences, 
in etamenttf of jazz. < 
pop, blues and film in a single 
work. With him for the tour 
will he Bill Frisell, guitar; 
Wayne Horvitz, keyboards; 
Fred Frith, bass; and Joey 
Baron, keyboards. 

Further details from (01) 629 
9495, ext 334 QT 386. 



FT hand delivered in Turkey 

At DO extra charge, if you work in the business centres of 
Ankara, Adana. Adapmri, Antalya, Bursa, Eskiseftir. 
Istanbul, Izmir, Kayseri, Kfbris, Kocadi, Maitisa, Merrill, 
Samsun, Trabzon 

0 Istanbul 5120190 / 10 lines . 

And ask for Mfetin Gurei for details. 
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OPERA AND BALLET 


Hochtstra u m c ondu cted by Cas- 
par Richter (Wad, Tbur). 


, Covnnt Garden. 
One of the great masterpieces 
' of poat-Moaart CTartlrat opera. 
Cherubini's Mtdte, returns to 
: Oovent Garden in a new prodao- 
. tfcwi hy liHIni M mnii , 
by Mftdc Exmkr.lt Is — praise . 
be! - sung and spokrai ln. the 
original French, by a cast headed 
by Roeahnd Plowright in the 
tremendous title role. Further 
performances cf Riffolstto, in 
the Nurta Bspert prodnetk 


ChqneRoyaL Bcjart Ballet Lau- 
sanne Continues its Brussels tour 
with, performances of 2789L. et 
nous, TrofsetudespourAJex- 
andrs, A fonx Ox vartir, Je suis 
reate chesmoi. Samlet and rtes 
cfsprtrig. 


Opera. Kgotetto returns with 
Michael Lewis in the ttfla rote 
mwt nfBvhTPtaH bvOBZV BstU. 
The new fascinating and lively 
LaPtnta Qiardbttera, by pro- 
ducer Robert Carsen. 


ducted by Sanl 
Bngttsh National Open, Cott- 
mum. David Freeman continues 
hi* HNO Monteverdi i 

with The Return q£ D&ssaa Tbs 
conductor Is Paul Danfelt Jean 
7, Anthony Rolfe , 

, Laurence Dab, 
and James Bowman lead tiie 
large cast 



HMM ntiO! Ballet gala 
with international solcdsts and 
the Scoptoo ballot company 
(Tub). (255 455k 


BfeofettptaHanBNeqaa- 

oductfam features Gwendo- 
lyn Bradley, George Ftatnne and 
John Sander. The ballet premiere 


Brace. 


Chatsleb F&Ufe conducted 
Larin BfiuteLin a splendid 


Opera. Ths SrSt cooperation 
between the Dflsseldorf Opera 
and Cologne Opera Is the new 
Wagner Ring cycle, produced 
by Kurt Hanes. This week's 
offering. Das Rhetnaold, saw 
heavy reaction against the “new 
homes’* definition cf the cycle 
when it opened. 


Opera. Tarmhduser has fine 
interpretations by VerenaS- 
chwsuar, Uta Trekej-Burckhardt, 
Toni Rniww ami Matthias' 
HBDe. EZetanz a coproduction 
with thB Vienna Opera win hove 
its praniere this week, produced 
by Harry Kupte. . 


•tow York 

Metropattten Open. The week 
features the first performance 
of the season of Die Frau ohne 
Sdtatten, in Nathaniel Merrill’s 

production, with Eva Marten. 
Marilyn Zsdhan and Robert 
Srfrnnlf, ffftndncted by Chrlstaf 
Perfok. C ontinuin g are 
La Traakxta and « BarUere di 
StvtffUa. Lincoln Center Opera 
Boose (862 0000). 


1 -National de France 
and Warsaw^ Natiaiai Phflhar- 


Teetto Alla Scaia, Mian and 
Radio France (40962840), 

Optra. The Paris Opira stars , 
wild lillrt nmpi iimi mpii il wW iy 

tfa eQpdra c rotes^ccoduc ted ' 

a DiagtaOev evening With ■' 
Petrushka, le Spears data Rose, 
L’a&resmWdimSaanestaALa* 
Noces an the pro* 
gramme(4742537D. 


Tosco, thB first premiere 
Bsoo, produced by Gian- 
idd Monaco, has a strt 
cost led by Leona MRcbefl, * 
como AraraH, Ingvar Wh 
DtaterW^er, conducted 

TanMM BaHdn ynafclwg 1 

drimt in Hamburg. 


Sh u t u ip e- naltafe Bte Mmuhmu- 


Opera. Aida stars Grace Bumbry, 

a ^ 0r ^ran^^*^torod’Artegiia 
WUhehnmiaFereaandeg 
and is condneted by Bonn's „ 
music director Dennis Russell 
Davies. 


l4ik0pnriGUcw>.a«n( 
Ontgm opera tiie season at the 
liceu. In the production con- 
ducted. by xchakarov. Mhr- 

ella Freni. Denes Gulyas and 
Wolfgang Braudel in the lead 
role*. Gran TBatre del Liceu (318 
9122). 


Rom* 

Teatra 
Hoi Dance 

trad it i ona l -dances (Wed, Ting) 
(333304). 


The National 

performing 


Lyric Opera. Kiri Te Kanawa 
ring* BUsabeth. Tatiana Itoy- 
ama is Ebaii and Samuel Ramey 
Is Philip Din the premUxe of 
Sonja Frisril’s production if Dor 
Carlo, conducted by James Ocn- 
km, whUe pertomancea of Sam- 
son et DaiUa arnttn u e. L3nrio 
Opera (832 2344). 


Washington 

Washington Opera. Rnth Ann 
Swenson is Lada and Jenylbd- 
lsy is Bdgardo in Roman Ta- 
tockyi's production of Load dt 
L amn ur mo or, ; playing in rvper- 
tacyvithCoaifim Tutte. eon- 
dtmted by Leon Eleisher In Jean- 
pterre Fcamefle’s production with 
Bhabeth HoBeque as FlmdlligL 
Dridra Fahnour as Dombtila 
and J- Patrick Raftery as Gug- 
lidmo. Kennedy Center Opera 
House (4167300). 

Tokyo 

Ballet National de MamefOes. 
ife PatOooa. Roland Pdirt new 
ballet stars Mmarif and Dcanint 
oue KhalfonnL Btmlmmiira, 
Orchard Hall (461 0300). 


Hungarian 

Haydn 


WKUftORE HALL 

Thin autumn, London’s concert 
life la dominated by Haydn: 
few things could be more won- 
derful. As an offehoot cf the 
Barbican’s “Magyarok'* Hun- 
garian festival and alongside 
the South Bank mainly-choral 
Haydn series, the Wigmore has 
proposed “Haydn at Estarhaza 
1766-60.“ devised by Nicholas 
Kenyon. 

This seven-concert chamber- 
music exploration, w hich pen 
fectiy complements tiie South 
Bank display of larger forces, 
takes a glance at the long 
years the 


' Of the three trios played on 
Friday by the American Haydn 
Baryton Trio, NoJS2 in D was 
tiie charmer, with an expan- 
sively lyrical Adagio, intro- 
duced by opera-influenced recL 
tative, and a pawkily comic 
Minuet “in lim p in g style." The 
simplicity of the music is 
deceptive; the p er fo rmers, led 
by the barytonist John Hsu 
(whose brief words on his 
instrument had their own 
pawky humour), struck an 
ideal note of domestic inti- 
macy, so that the quirks and 
flashes emerged as it were of 


years the composer spent at flash 

the Esterhazy establishment, their own accord. The sound - 


secluded from the European 
mainstream, busy in every sort 
of musical occupation and (as 
he put it) “forced to become 
o r iginal .” Friday’s recital set 
baryton trios and forteplano 
solos aide by side: each of Ken- 
yon's seven programmes 
achieves the same attractively 
varied mixture of sounds and 
form s. 

The baryton - that curious 
double-personality large viol, 
capable also of harp-like pluck- 
ing - was the favoured instru- 
ment of Haydn’s princely 
employer. The enormous num- 
ber cf trios (baryton plus viola 
and cello) Haydn produced to 
satisfy his appetite contrive a 
characteristic combination of 
practicality (because the 
prince’s abilities were limited), 
thoroughness in blend of 
voices and diverting invention. 


baryton pins two “period” 
stringed instruments - was 
odd. and beautiful. 

The two keyboard works 
described, not surprisingly, a 
much broader musical range. 
The Capricdo in G and espe- 
cially the C minor Sonata, 
H.XVL20, show a streak ot 
emotional wildness, of testing 
an instrument and a musical 
idea to th e limit, which the 
common view of this composer 
generally, and wrongly, 
excludes. Malcolm BUson, who 
can be a disappointingly col- 
ourless Mozart performer, was 
here a marvellously bold expo- 
nent of Haydn, unfolding each, 
line with fantasy, wit and dar- 
ing and holding the listener 
spellbound., 

Max Loppert 


Sibelius & Debussy 


BARBICAN HALL 

Paavo Berghntd elected to open 
and dose hfe Sunday -evening 
London Symphony Orchestra 
concert with two masterpieces 
of plain air composition - 
Sibelius’s Sixth Symphony and 
Debussy’s La Mer. It is perhaps 
rash to characterise the 
Sfhrfiiig thus (since it comes 
with no fixed programme); in 
Bergftmd’s superbly frank and 
uncluttered outlining of the 
(bur movements, the sense of 
long unfolding vistas and 
pristine nigged landscapes was 
powerfully strong. 

The special distinction that 
this Finnish conductor has 
acquired in the music of the 
great Finnish symphonist is, 
above all, that Of total 
naturalness. The LSO’s 
was fresh, bright-torn 
balanced; there was no 
intrusive over-inflection of 
those elusive melodic fines, at 
once euphonious and compact, 
out of which thi* marvellously 
wise and subtle work is built. 
The movements seemed to 
grow effortlessly, to gather 
momentum of their own 
accord. The abrupt pnrHwg g of 
each movement seemed just 
right, 

Debussy’s seascape, by 
notab le contrast, was 
mysteriously dull in colour *nrf 
fiat In contour. Nothing in the 
performance went seriously 


amiss — even If in the final 
dimaxes of both first and final 
movements the big brass 
cohorts tended to anticipate 
the conductor's beat - and the 
grading of the paragraphs 
according to the composer's 
tempo directions was 
studiously achieved. But the 
textures lacked the necessary 
ventilation; the placement of 
hue upon line felled to achieve 
clarity of definition; there was 
no real rhythmic energy. The 
conductor seemed unable to 
penetrate the work's 
sound-world: an odd, 
frustrating experience. 

In between Sibelius and 
Debussy, Barry Douglas came 
to give ah edge-of-th e-seat 
account of the Prokofiev Third 
Piano Concerto, crackingly 
supported by the LSO. The 
technical command was 
-excellent: tempered steel, 
feathery lyricism, and 
propulsive urgency were all 
manifest with astonishing 
accuracy. There is room for a 
lot more fantasy, wit, teasing 
fnfienHnrij than the pianist has 
so far discovered 
particularly in the opening 
flourishes - but the sheer 
physical excitement of the 
playing was considerable, and 
infectious. 

Max Loppert 
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Cambodia and 
the UN 


WESTERN POLICY towards 
Cambodia has long been ques- 
tionable. Since the withdrawal 
of the Vietnamese occupation 
forces earlier this year it has 
become indefensible, amount- 
ing to thinly disguised support 
for Pol Pot's barbarous Khmer 
Rouge clique which murdered 
an estimated lm or more of 
Cambodia’s 7m ci tizens during 
four years in power to 1978. 

Most countries are quick to 
denounce Pol Pot’s men and 
their litany of atrocities. But 
high moral words often seem 
to be matched by low moral 
deeds, so that the Khmer 
Rouge continue to obtain 
sophisticated weapons, cash, 
supplies and even training. 

The Vietnamese, who 
removed Pol Pot’s regime by 
invading in 1978. completed 
their withdrawal from Cam- 
bodia in September. Although 
the withdrawal could not be 
properly monitored, most coun- 
tries including Britain accept 
that all Vietnamese combat 
units have indeed gone home. 

Cambodia is therefore an 
independent sovereign state 
again; the fact that Hun Sen's 
Phnom Penh government was 
backed by Vietnam does not 
disqualify it from being judged 
objectively. Elections are 
needed to produce and legitim- 
ise a new government, but 
they cannot reasonably be 
organised while a virtual civil 
war is under way between Hun 
Sen's forces and the coalition 
of three opposition groups (the 
most powerful of which is the 
Khmer Rouge), under the titu- 
lar leadership of Prince Noro- 
dom Sihanouk. At the very 
least the West could immedi- 
ately cot off supplies to the 
Khmer Rouge and press the 
Bangkok government to seal 
the external supply routes 
from the Thai-Camhodian bor- 
der to the Khmer Rouge jungle 
strongholds. 

Missed opportunities 

The West is missing impor- 
tant opportunities to isolate 
the Khmer Rouge and minim- 
ise the chances of their ever 
returning to the frilling finiris^ 
Ignoring the fact that the Viet- 
namese occupation is over, the 
UN Credentials Committee rec- 
ommended in October that the 
Sihanouk coalition should con- 
tinue to occupy Cambodia’s 
UN seat in 1990 rather than 


leave it vacant pending elec- 
tions. Incredibly, the UN Gen- 
eral Assembly feebly accepted 
this recommendation without a 
vote on October 17. 

This makes western policy 
look contradictory. The US 
accepts that the group in 
which the Khmer Rouge is 
dominant should represent 
Cambodia as its legi timate gov- 
ernment at the UN. The Ameri- 
cans aisn argue that the Khmer 
Rouge should be included in i 
quadripartite transitional gov 
eminent in spite of President 
Reagan having signed into law 
in 1988 a joint congressional 
resolution stipulating that: 
“the US in co-operation with 
the international community 
should use all appropriate 
means available to prevent a 
return to power of Pol Pot, the 
top echelon of the Khmer 
Rouge, and their armed forces 
so that the Cambodian people 
might genuinely be free to pur- 
sue self-determination without 
the spectre of coercion, intimi- 
dation and torture that are 
known elements of the Khmer 
Rouge ideology.” 

UK policy 

British policy is equally 
bizarre: it too failed to push for 
the UN seat to be left vacant, 
thereby giving de facto recogni- 
tion to the group including the 
Khmer Rouge. Mr Douglas 
Hurd, the Foreign Secretary, 
made some important changes 
to Cambodia policy last week, 
raising hopes that Britain 
might give a much-needed lead 
at the General Assembly 
debate on Cambodia which 
opens tomorrow. However, 
there are worrying signs now 
that Britain is backtracking 
and that its representative may 
not even speak in the debate. 

Cambodia deserves better. Of 
the three western permanent 
members of the UN Security 
Council the US and France are 
constrained from giving a lead. 
Britain should show the way. 
Although the regrettable deci- 
sion. by the credentials commit- 
tee cannot be reversed until 
next year, the tone of resolu- 
tions and debate this week can 
be adapted to make unmistaka- 
bly plain that the Khmer 
Rouge must remain for beyond 
the pale. It would be quite 
wrong for Britain to shirk such 
an important humanitarian 
issue. 


Harmonising 
corporate taxes 


AS PROGRESS is made 
towards a single European 
market, the production, invest- 
ment and sales activities of 
companies will increasingly be 
spread throughout the Euro- 
pean Community. Corporate 
decisions ought to be based on 
strict economic criteria, such 
as the relative cost of produc- 
tion in different countries. At 
present, however, they are sig- 
nificantly influenced by differ- 
ences in European corporate 
tax regimes. Some harmonisa- 
tion of fiscal rules looks essen- 
tial; the difficulty is finding 
reforms which do not threaten 
the political sovereignty of EC 
members. 

In a recent report the Lon- 
don-based Institute for Fiscal 
Studies shows that the distor- 
tions caused by inconsistent 
corporate tax structures are 
surprisingly large. Consider 
the case of a British parent 
company deciding where to 
locate a wbolly owned subsid- 
iary. On average, if it invested 
in the UK, it would need a pre- 
tax return of 6.1 per cent in 
order to offer shareholders a 
post-tax return of 5 per cent If 
it invested in Ireland, it would 
need only 4.7 per cent before 
tax in order to provide the 
same return to shareholders. 
In West Germany, however, 
the required pre-tax return 
would be &5 per cent - nearly 
four percentage points higher. 
British companies thus have a 
strong fiscal incentive to Invest 
in Ireland rather than West 
Germany. 

Fiscal distortion 

This analysis focuses on the 
way tax regimes influence the 
location of investment. But 
there is a second kind of fiscal 
distortion which influences the 
relative success, In any given 
market, of companies from dif- 
ferent EC countries. According 
to the IFS figures, in order to 
earn a 5 per cent post-tax 
return for shareholders, a Bel- 
gian subsidiary in the UK 
would need to earn a pre-tax 
return of 5.7 per cent, hut the 
subsidiary of a Portuguese 
company would have to earn 
7.0 per cent In other words, 
Portuguese companies operat- 
ing in the UK home market 
face a tougher fiscal regime 
than their Belgian counter- 
parts. Other things being 
equal, there is likely to be 
more foreign investment from 


Belgium than from Portugal 

If Hip ideals hwhinii the sin- 
gle market programme are to 
be realised then both sorts of 
distortion ought to be removed. 
This means eliminating tax 
incentives which enconrage 
companies to locate in one 
country rather than another 
and ensuring that companies 
from different countries operat- 
ing in the same market enjoy 
the same tax regimes. Bat the 
only way to achieve full neu- 
trality would be to require 
identical tax systems, rates 
and bases in all member coun- 
tries. Such an economically 
desirable outcome does not 
look politically feasible. Yet if 
member states retain separate 
corporate tax regimes, changes 
which ameliorate one type of 
distortion may exacerbate the 
other. 

Residence or profits 

The choice is between basing 
corporate taxes on the resi- 
dence of the parent company 
or on the source of profits gen- 
erated. If the effective tax rate 
depends primarily on the par- 
ent's domicile, then the deci- 
sion on where to locate produc- 
tion and investment will not be 
distorted- But in any one mar- 
ket, subsidiaries from different 
countries will face different tax 
burdens. If the effective tax 
rate depends primarily on the 
source of profits, as is broadly 
the case in the EC today, then 
the situation is reversed: tax 
considerations influence the 
location of investment but do 
not seriously affect the relative 
treatment of companies from 
different countries in a given 
market 

The IFS report favours a 
shift towards residence-based 
corporate taxation on the 
grounds that It Is important to 
ensure that the location of 
investment is not distorted. 
This would Involve some loss 
of sovereignty in that countries 
could determine the tax rate 
on domestic companies but not 
on all business activity within 
their borders. It advocates the 
abolition of withholding taxes 
on dividends and interest 
throughout the EC as a first 
step towards fiscal rationality. 
This would be a highly desir- 
able reform and a test of mem- 
ber states’ willingness to con- 
template a more ambitious 
reformulation of corporate tax 
codes. 


Foreign Affairs 


The time to take Mr 
Genscher at his word 

Edward Mortimer considers the implications of events in 
East Germany for the European Community and for Britain 


“THE GDR IS not an ’eastern* country 
like any other. It can enter the Com- 
munity whenever its citizens so 
choose." 

In the Beriaymont building m Brus- 
sels, as in so many other places last 
Friday, European Community officials 
were reaching out for pieces of mental 
furniture as they sought to preserve 
their balance. Old statements of prin- 
ciple, long ignored in dusty comers of 
nffirial documents, are being dragged 
into the s unlig ht and often give off a 
rather surprising glint 

Columnists had to revise their 
agendas too. My own inquiries last 
week, in a rapid swing through Bonn, 
Hamburg, Paris and Brussels, were 
originally directed at a clearer under- 
standing of the drive towards Euro- 
pean federalism, which seems to be 
wmgmg so much anguish in Britain. 
Inevitably I found that in fact most 
of my conversations focused on 
events In East Germany and their 
implications for Europe's fixture. 

The two subjects are not uncon- 
nected. But perhaps there is a tempta- 
tion to make the connection more 
direct than it really is. 

The European Community, I was 
told both in Paris and in Brussels, is a 
formidable magnetic pole (“pole de- 
traction”). All its neighbours are 
drawn towards it, and Its success, 
contrasted with communism’s failure, 
is one of the reasons why the thirst 
for change in eastern Europe is so 
strong. “The more thing s change in 
the East, the more essential it is that 
the magnetic pole be strengthened.” 
Which means, apparently, that it is 
more urgent than ever to forge ahead 
towards economic and monetary 
union and to enact Hip Social Charter. 

This argument will not do, or at 
least not in that form. The real mag- 
netic pole, as far as eastern Europe is 
concerned, is not the European Com- 
munity as such but the western model 
of political freedom combined with 
economic prosperity. This has indeed 
been rather convincingly exhibited in 
western Europe over the last four 
decades, and the Community has 
made an important contribution. The 
1992 programme is bringing new 
advantages which neighbouring coun- 
tries are naturally anginm to share. 

But that means that the “magnetic 
pole” aspect of the Community is 
already very strong. In fact it is caus- 
ing some problems both for the EC 
itself, besieged with competing 
requests for special treatment, and for 
the neighbouring countries which 
have difficulty competing for invest- 
ment, see their skilled manpower 
being sacked into the Community 
labour market, and fear that their 
products will be at a disadvantage. 
The need to farther strengthen this 
magnetic pole is for from self-evident. 

In fact the specific agenda which 
the Community is now wrestling with 
has very little to do with events in 
East Germany or elsewhere in eastern 
Europe. The arguments for it are 

mainly inter nal- Monetary union, and 
some form of economic union, are 
seen as n e cessary if the single market 
is to be fully realised. 


The former West German Chancel- 
lor Helmut Schmidt, co-founder of the 
European Monetary System, hang? 
his fist on the desk impatfentlyat the 
suggestion, so earnestly peddled by 
British ministers, that Britain is as a 
good a member of the Community as 
any and in the fo refro n t of the single 
market programme. “Never in his- 
tory.” he declares, “has there been a 
single market with 11 currencies.” 

As for the Social Charter, that is 
seen in the higher reaches of the 
Brussels Commission, as essentially a 
“utilitarian" measure, of mainly sym- 
bolic Importance, necessary In order 
to “remove certain obstacles to the 
single market” - in other words to 
buy off potential opposition from 
trade nninng and socialist parties. 

Beyond this immediate agenda of 
European monetary union and the 
Social Charter lie vaguer plans for 
institutional reform, alluded to rather 
cryptically by Mr Jacques Delors, 
president of the European Commis- 
sion, in his recent speech when he 
said that the Community's present 
ruling “triangle" — Council of Minis- 
ters, Parliament, Commission - was 
“insufficient” to respond to the chal- 
lenge of “the accelerations of history,” 
by which he meant apparently the 



changes in eastern Europe. 

It can indeed be argued that these 
changes are showing up a weakness 
in tiie Community’s decision-making 
machinery. Mr Schmidt was surely 
right to say that next month's EC 
summit in Strasbourg, rather than 
“bickering” about such matters as 
Emu, should propose a “plan for 
recovery and industrial modernisa- 
tion and innovation ... to assist the 
reform process” in eastern Europe. 

Such a plan, be suggested, should 
he launched under French political 
leadership (though with support from 
Chancellor Kohl and ideally also from 
Mrs Thatcher) but financed mainly by 
West Germany. But when I asked in 
Paris whether any such proposal was 
likely in Strasbourg I was told that 
the initiative in this matter lay with 
the Commission. France’s own ener- 
gies are absorbed, in the run-up to the 
summit, by the effort to secure deci- 
sions on the Social Charter and on the 
bedding of an inter-governmental con- 
ference on Emu late next year. 

On that last paint Mr Kohl has been 
dragging his feet, apparently because 


be would like to get nest November’s 
general election out of the way before 
committing his government to any 
specific plan for monetary union. 11m 
Bundesbank’s reservations about the 
Delors Flan are by now well known, 
and Mr Theo Waigel, West Germany’s 
Finance Minister, is believed to fear 
that these technical arguments could 
be translated intn a nationalist politi- 
cal campaign by the right-wing 
Republican Party on the theme of 
“hands off the D-Mark." But the For- 
eign Ministry under Mr Hans-Dietrich 
Genscher takes the French side, argu- 
ing that the EC must forge ahead pre- 
cisely in order to forestall any resur- 
gence of German nation a l i sm . 

As usual when faced with conflict- 
ing pressures, Mr Kohl is playing for 
time. Understandably be now wants 
to put East Germany cm the summit 
agenda, but last , week his advisers 
were also developing the argument 
that the summit should concern itself 
with the issue of Institutional reform, 
and in particular with the powers of 
the European Parliament It would be 
difficult, they suggested, to have a 
succession of inter-governmental con- 
ferences producing a succession of 
amendments to the Rome treaty, each 
of which would have to be separately 
ratified by national pg irUamowte 
Since Emu would involve some 
institutional changes in any case, 
would it not be better to treat an the 
issues in a single conference? This 
was not advanced ostensibly as an 
argument for delay, but it could easily 
become one, since the mandate for a 
conference charged with a broad 
reform of the EC’s institutions would 
presumably take longer to thrash out 
The aim of institutional reform 
would be to make the Community 
more democratic, by giving greater 
powers to the European Parliament 
and possibly also improving the co-or- 
dination between it and national par- 
liaments, and also to make it possible 
to take decisions faster In future. 
Probably the Commission would 
acquire more governmental or quasi- 
goyemmental powers, at the price of 
being made more effectively account- 
able to the European Parliament The 
Community would thus become more 
of a federation, less of an association. 

If such reforms were already in 
force no doubt the Community would 
be better equipped to take up the role 
of fairy godmother to emerging 
democracies in the East, in which his- 
tory seems to have cast it. The trouble . 
is that the. “acceleration of history” Is 
happening nowl: 'Events id eastern 
Europe will not wait for the cumber- 
some process of Institutional reform 
in the Community to be completed. 
As a response to those events, there- 
fore. such a reform is largely irrele- 
vant Argument about it may all too 
easily distract the Community from 
the more urgent task of devising a 
response that would be relevant 
The real argument for accelerating 
the integration of the Community is 
defensive, not offensive. It springs 
from the fear that the clamour of new 
would-be members will combine with 
a change of heart in Germany to undo 


much, of the integration that has 
already occurred. This prospect is 
already being welcomed by many 
British commentators who. It seems, 
have never really accepted the defeat 
of Mr Reginald Maudling’s effort, 
back in the 1950s, to bring about a 
broad free trade area rather than an 
economic political i mbm. 

But on the Continent it. is treated 
with uniform dismay. People there 
remember that the true purpose of 
European unity, as devised by Jean 
Monnet and sold by him to Konrad 
Adenauer and Robert Schnman, was 
to make another war impossible by, 
forging indissoluble links between the 
economies and societies off the main' 
European countries - starting with 
what were then the most “strategic” 
industries, iron and steeL 
One could say that for its first 40 
years this enterprise has been redun- 
dant, since peace in Europe was 
secured by the presence of large.occu- 
pying armies from the two su pe rp o w - 
ers, and by the nuclear balance of 
terror. It is now that its true value is 
going to be put to the test 
The reason is not German unity, 
which in itself will make little differ- 
ence, since West Germany by itself is 
already the largest, most prosperous 
and potentially most powerful state, 
between America and Russia, and the 
addition of the East German economy 
would be if any thing a handicap. 
More to the point is the recovery of 
German sovereignty which would be 
the likely concomitant of unity, since 
without the division into east and 
west the excuse for keeping fo re ig n 
troops on German soil will disappear. 
The superpower policemen are begin- 
ning their withdrawal, and if they go 
through with it they will leave behind 
a Continent in which Germany is 
again the strongest power. 

In western Europe that should not 
worry us too much because Jean Man- 
net’s virion has been realised. Our 
economies, societies and political 
systems have interpenetrated to the 
point where war is indeed unthink- 
able. The same is not true of eastern 
Europe because the stifling conditions 
of Stalinism did not permit any com- 
parable growin g together of the soci- 
eties there. Peace was maintained 
only by the superpower policeman 
and his locally recruited subordinates. 
Even those subordinates had no real 
affection for each other, and! under 
them the societies .remain almost as 
.‘poor, frustrated. 'mutually ignorant 
and resentful sS iff the 1990s.. 1 . V 

There seems to be a British view 
that this calls for a return to Britain’s 
traditional role in European diplo- 
macy. of staying on the sidelines but 
maintaining a rough balance of power 
through support for coalitions of the 
weak against the strung. But few peo- 
ple on the Continent fed any nostal- 
gia for that sort of world. For them 
Jean Monnet’s achievement is pre- 
cious and its unravelling is what 
above all must be prevented. The orig- 
inal five partners of West Germany in 
the EC. and maybe others, will hind 
themselves more closely to the new 
Germany precisely to- avoid felling 



back into the era when western 
ers sought east European allies 
against each other, and so were 
dragged into east European quarrels. 

Germany itself, at least through the 
mouths of its present leaders, is mak- 
ing the choice: not shaking free 
of its European shackles but seeking 
to strengthen them so that a united 
and benevolent western Europe can 
open its . arms to the -long-lost and 
traumatised brothecsJEraa the East . 

Some doubt jflbelrihcerity of those', 
German leaders, but one of them 
coined a controversial slogan two 
years ago which has proved to he Of 
some value. “We most take Gorba- 
chev at his word,” said Hans-Dietrich 
Genscher, meaning not that we 
should take him on trust but that we 
should hold him to what he was say- 
ing. In that sense too, when Mr 
Genscher sides with the French an 
the need to strengthen the Commu- 
nity, insisting there is no contradic- 
tion between Germany’s opening to 
the East and its western commit- 
ments, Europe’s response should be to 
“take Genscher at his word." 


Europe takes 
to art 

The European Community 
has appointed its first official 
artist He is a 52-year-old Dane 
called Peter Nyborg- 
The event will be marked 
on December 5 with the unveil- 
ing on the 13th floor of the Ber- 
iaymont Building - the Com- 
munity’s headquarters in 
Brussels - of a Nyborg paint- 
ing titled “The Creation of the 
1992 Single Market”. 

The painting is an abstract, 
an explosion of colour in the 
school of the Danish Cobra 
painters, or as the catalogue 
note to an exhibition of 
Nyborg’s work in Copenhagen 
recently put it “The spontane- 
ous, abstract, rhapsodic expres- 
sionisnL 

Nyborg, who lives in a 
chateau in the Loire Valley 
and has studios in Copenhagen 
and London, thought of the 
idea of an nffirial artist him , 
self. He persuaded Henning 
Christoph e rsen, Denmark’s 
Co mmissio ner in Brussels, of 
its merits and Chririophersen 
is expected to unveil the work. 

The painting has been 
donated to the Community 
by Nyborg in return for patron- 
age. Next year a lithograph 
of "The Creation of the Single 
Marker will be sold through- 
out Europe by EC offices. The 
money raised will go to a fond, 
the proceeds of which will be 
used to find European talent 
and to hold annual exhibitions 
of their work. 

Londoners will soon have 
an opportunity to see Nyborg’s 
work. A one man exhibition 
of his paintings opens on 
November 27 at the Visitors’ 
Gallery of the Lloyd's building. 


Hammer’s back 

m Armand Hammer, the 91- 
year old head of Occidental 
Petroleum, is expected to 
return to work today after 
being fitted with a pacemaker 
last week. 

Shares In Occidental jumped 
23 to $31 last Friday on reports 


Observer 


that he was in intensive care, 
but fen back again yesterday 
when Occidental was one of 
the most actively traded 
stocks. 

A spokesman at the UCLA 
Medical Center, where Ham- 
mer haw been a patient gfrina 
since November 8, said he was 
in good condition when he left 
the hospital on Sunday. 


History lesson 

■ From the current edition 
of Financial Weekly: “British 
business with the Soviet Union 
had its finest flowering with 
the Muscovy Company 
(founded 1553) and, apart from 
a brief renaissance under Tsar 
Nicholas H, has never quite 
recovered.” 


Peace delayed 

■ The Implications of the 
imminent outbreak of peace 
in the European militaiy thea- 
tre seem to be even more con- 
fusing for stock market ana- 
lysts than the politicians. 
Shares of major UK defence 
contractors nke British Aero- 
space, Vickers, Lucas, Ferranti 
and Rolls-Royce have under- 
performed over the last week, 
but by nowhere near enough 
to suggest that these compa- 
nies are going to be put at a 
Mgdisadvantage. 

Rory Sweetman of BZW says 
the consequences could be 
“absolutely appalling”, but 
admits that the vagaries of 
the Vickers' share price, for 
example, are still dominated 
far more by the activities of 
a corporate predator like Sir 
Ron Brlerley than concerns 
about cutbacks in the number 
of tanks it will now build. 

Colin Fell of Kleinwort Ben- 
son says that current events 
are likely to make the West 
Germans even bigger ditherers 
than before in collaborative 

mul tinational projects and 

must cast a shadow over the 



*Tm a stalking horse, but Td 
rather not reveal my 
true Identity.” 

f u t u re of the European fighter 
project 

However, James Capel’s 
Ewan Fraser sees little cause 
for immediate concern and 
Mike Styles of Smith New 
Court says that the main 
impact will be in depressing 
the price of the various defence 
bits of RacaL Ferranti and 
Thom-EMI, which are already 
on the auction block. 


Texan summit 

■ The International economic 
summit commutes between 
the seven major Industrial 
democracies, and the next will 
be held in the US- Since there 
are so many Texans in the 
White House these days, the 
Lone Star state is likely to be 
favoured with the presence 
erf the seven beads of state or 
government, their sherpas and 
spear carriers and the world's 
press. 

Houston and San Antonio 
are the hot favourites, with 
the safety of the summiteers 
probably determining the out- 
come. Although a summit in 


the Alamo would be charming, 
it does not have much of a rep- 
utation for security: the former 
Spanish mission house was 
the last redoubt of Texans 
fighting Mexico in the 1840s. 

The penile of Houston think 
they they have the iturifla 
track, says Katherine Whit- 
mire, the city’s mayor, who 
Is visiting London to promote 
a British cultural week in 
Houston next year. Whitmire 
was reelected for a fifth two- 
year term last week. 

After all, she might have 
added, James Baker, the Secre- 
tary of State is a Houstonian, 
as is Robert Mosbacher, the 
Commerce Secretary, and Pres- 
ident George Bush represented 
the city In Congress. Rice Uni- 
versity is the likely site, she 
says. 


Life in the Sun 

■ An example of the new life- ... 
style: Dennis Edensor kisses . 
his wife goodbye at 6JS am 
on the outskirts of Inverness 
before dashing off to catch the 
6.50 am to work. 

But, unlike most commuters, 
he does not head for the star 
tion: be is booked on the morn- 
ing Dan-Air flight to London's 
Heathrow airport Edensar's 
work-place is 450 miles away 
at The Sun newspaper in Wap 
ping, where he has been a 
news sub-editor for 14 years. 

By 8am he is at Heathrow and 
soon on the Underground to 
Docklands. 

He says that the work rota, 
giving a long weekend every 
three weeks, and the £90 Dan- 
Air return fare, make it worth- 
while to have a four-bedroom 
house with a large garden for 
his wife and two children in 
the Scottish air, while be 
up in a shared flat in 
well when working. 


Service costs . 

■ A Norfolk vicar who recently 
appealed in his parish maga- . 
rine for suggestions on how 
to raise church funds received, 
the response: “Try a 10 pet 
cent service charge.? 
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■'-'i letters 

The unthinkable must not happen again 


From Pntfesaor 
CkandmsekharmdoO&r 
Lament**. - ^ 

Sir, Ten yews agrrfoe xoUr- 
science of the world war 
stirred by tte terrMeaoflBring 
of the Cmbodim people. Ihe 
Vietnamese invasion and die 
fall of the geaoddal Pol Pot 
regime revealed honors, on e 
scale not witnessed since the 
liberation of the Nari.caofcen/. 
tratlon camps in 1346. The - 
country Jay in ndn&>Itftpe(8de 
were on the yca^ e of . ^rva.- 

remalns of the, Inaupra ' tf 
tStod' dlDIQS Hw 
three and a, half years- of 
Khmer. terror 

were all too jbfalydiifiikL . ' 

The publferesponse:t& tfds 
tragedy was. -overwhelming. 
Around the woi^d; ordinary 
people gave npstittttngiy to 
help the Cambodians rebuild 
their shattered fives. Despite 
the 1963 Weston aid embargo, 
international humanitarian 

» wwfoft -r«wmpt a ta d ~wtth the 
Vletnamesetostalleil Phnom 
Panh Govemmfizit to endure 
that Cambpdla would saver 
again suffer starvation, on the 
scale df 1979-1960: This effort 
was paralleled by the .remark- 
whig achievemmls of this new 
in w-eatahHaWng 


■rtmiubdTftllvw fttrw-tnrwK 
ftmt wwnnwfr Hfo- Th. imhr ln 

years. Cambodia was able ,to 
rise again from. the ashes of 


the Pol Pot massacre. 

But this achievement .has 
been threatened by the 
of a KhmerRouge 
comeback. Thanks to fi w nww 
and Western support, the 
Khmer Rouge was abler to 
rebuild itseu as a military 
force in secure bases an Thai 
sovereign solL The rationale 
put forward for this was the 
peed to force the Vietnamese 
to withdraw from Cambodia. 

That has now beat addend, 
with the removal of the last. 
Vietnamese forces in 
her this year. Bat their 
tare has opened the way for a 
new Khmer Bouge defensive, 
with all the appalling conse- 
quences that wifi have for the 
Cambodian people. What was 
once a threat has become- a 
reality. 

In September 1988. as indi- 
vidual Nobel Laureates, we 
agreed to sign a petition, to the 
United Nations Sec- 
retary-GeneraL Mr Javier Perez 
de Cuellar, urging that the 
Kh mpr Rons* be evicted 'from 
its control of the Cambodtan 
seat at the United Nations, a 
seat which it has held contmur 
onsly since its fall from power 
in 1979. 

We also urged foat the pres- 
ent figmiuwBiin Government in 
Phnom Penh should he 
accorded de facto recognition 

nwutW Hw hnliWtw wf lnljft na- 
tionally supervised, free dec* 


thins in Cambodia, in which 
fog nottccanmnnist T gft tain nr»» 
groups of Prince Norodom 
jghime oh and ex-Preanier San 
(Bans would be slowed to par- 
ticipate. 

We made this plea on strictly 

l ninu mWarlan grounds, beHfiV- 

fag that the only way forward 
for Cambodia and its long-suf- 
fering people was a political 
settlement which completely 
wrlnilri the Pw Rouge 
teaderehfe 

Our . concern has been 
frri^itatfdfay tee watts of the 

piwf: year. The Tiananmen inci- 
dent in June, the breakdown of 
the Paris. International Confer- 
ence on Cambodia in August, 
and tim unilateral Vietnamese 
troop withdrawal the following 
Twimth, have cr ea te d new dan- 
gers and opportunities for 
Cambodia. The isolation of 
fThim» — the lwwfo y interna- 
tional backer of the Khmer 

Rflng p nfli’ tirHlflfh y gjpuffl . 

cant and. we behave, offers the 
wodd co mmunity an opportu- 
nity to ft ywair w thft *^>r ghwH«. 
atiooT of the Khmer Booge by 
severing its Chinese supply 
lines, and removing it from the 
United Nations when the ques- 
tion of the Khmer Bouge seat 
is * debated in the General 
Assembly to m o rrow and on 
Thursday (November 15-ifi). 

fit 1979*1980, the world 

responded TnagniflcraiQy to the 
desperate plight of the Cam- 


bodian people. Ten years on, 
thmw is mvy again a U06d for 
an important inter n a tional 
effort, time to prevent the 
unthinkable happening in 
namfkrfia, and that 

its twmtpIp are forever liberated 
ftomthe fear of Khmer Rouge 
tyranny. We woul d Mb to see 
a significant UN presence in 
Cambodia. We else urge the 
major powers - especially tbs 
United States, foe -USSR, 
Britain and France — to tike a 
lead in charting a new course 
for Indochina, and guarantee* 

tog the perpetual pflnukm of 
the Kbyner Rouge leadership 
from positions of power in 
Camborne. ' /. 

Snimiii nu m y i m Cbandnswisr 
(Astrophysics, India), 

William Golding 


UR). 

BJ>. Josephson 

(Physics, UK), 

Mairead Corrigan Maguire 
(Peace, Ireland), 
NevfflMott 
(Physics, DE), 
AbdusSalam 
(Physics, Pakistan), 

Robert Merton Solow 
(Econom ic s, USA), 
Desmond Tutu 
(Peace, South Africa), 
B.TA Walton 
(Physics, Inland), 

EUe Wlesel 
(Peace, USA) 


EC working hours 


Dumping at discretion 


From Itir Peter Brifrtnn. 

Sir, Before Mr. Denis'. Hao- 

ghftTM lnaftft right at thg real 

world (“Equal EC working 
hours," Letters, November 9) 
he might pause to consider th e 
working, hours of. the country 
from watch he. writes.. _v 

try woritra 40 Jhjpur week. To 
accommodate tim needs otfrqih 
w oc k torce and . company, spe- 
cial working time systems are 
a gra nd cm foe ba ste of an aver- 
age 40 horns. Actual time 
worked varies between 35-and- 
45 horns, and ovntteeh paid 
if hours exceed 45 l 
I n the UK the ..employers 
have offered a 3756 hour week 
in return for foe sort of dost 
offsets given in .Germany. It is 
these coat offeete which are foe 

IniBii p MiMWg a wrt lal fop any 

reduction in working time. 

Windfall taxes 

From Mr KJ. Graves. 

Sir, With a further round of 
pro visioning now under way, . 

Justification for foe windfall 
my imposed -on -the- 
banks early frthfe^tifiOs-i 
be reconsidered. 

Windfall taxes were, alleged 
to be justified on Beamingly 
high profits which - it was 
argued — were exceptionally 
brought about by the economic 
/wwiKriniwa then prevailing. In 
particular thoee prefits origi- 
nated from business the banka 
were pressed to do (by the 

Wftwlr of Bn ghnJ) tn fnr yjtng ' 

oil wealth. The provisioning 
exercise is now proving that, to 
a large extent, those profits 
were fictional. 

At thn thrift Hm tar W8S lev- 
ied on foe basis that “the 
banks can afford it,” and “the 
country needs the income.” 
Now tbe reverse is true: tax 
revenues are yielding a large 
surplus, and the banks need to 
whvngthfln t h ei r wq rit pl base. 

The argument far a refund of , 
those taxes is self evident Or 
is it stfll - as I Hoar - a case, 
of “Heads, foe Treasury wins, 
Tails, the banks lose”? 

R-J. Graves, 

Pheasant Cottage, MBIbridge, 
Frensham, Surrey 


Across ' the 12 European 
- Communit y member states the 
working times of the engineer 
fog Industries are: 

Belgium, 37 hours; 

. Denmark, 37% hours; 
-fiance, 88% hours; ' 

- Germany, 87 hours;' : 

/ Greece, 4Q hours; 

BOnand; 40 hours; 

Ireland, 46 hours; - - 
‘ Luxemburg, 40 hours; 

- Portugal, 42 hours; 

■ Spsdn, 40 hours; . 

■ IK, 39 hours (37% on aflsr). 

urea onewonders with whk& 

Country Mr tWnlni 

we should be equivalent 


Anplbyers* 


Broadway Bouse, 
Tothm Street, sm 



From Mr Bass Denton. 

Sir. Mr David Kynaston’s 
reply (November 7) to my let- 
ter (October 17), livg Mr 
Knorr’s article (October 5). 
requires a response. 

first — rittni^ gh tVift kay tft 

not addressed in my letter — I 
am in favunr of competitive 
damping if the only alternative 
is bureaucrats setting prices 
which are supp ose d to be fair. 

Second, Mr Kynaston 
“By what right could users 
t thf» continuation of such 
' regardless of the proven 

jb to the European asmi- 

OpnilTifftOT fnihiif try?” 

Articles UO) and 12(1) of 
Regulation of 2423/88 (foe Com- 
munity anti-dumping regula- 
tion) give foe EC tbe discretion 
not to impose anti-dumping 
duties where it would not be In 
the Interests of tbe Community 



Dilemma set in stone 


From IfissDB. 

Sir, Lucky, (dd. Gerald Cado- 
gan, visiting Stonehenge once 
or maybe twice in a lifetime 
(Weekend FT, November 4)- As 
the poor soul who has to visit 
it once a week,- winter and 
summer, in an weathers, I do 
not rdlsh the extra twamfies 
walk through the etementa: - 

Everyone agrees that some- 
thing should be done. What 
should be dond is to separate 
passing trade from the serious 
visitor who may have travelled 
12,000 miles to see this ancient 
ring of stones. 

During the ft nmwifti* months 
the car park is fall of fanfflet 
on route for foe west of 


England (Stonehenge just hap- 
pens to be a good halfway stop 
Cor the lavatory, and 

drinks, and a fast — or last — 
snapshot view). RpgHsh Heri- 
tage could save millions by get- 
ting someone else to bufld ser- 
vices a mile or so fast on foe 
A303 read between Ama sb my 
wri Stonehenge. 

' Built on tike brow of the Mil 
Coot down fa a dip, like tho se 
services p roposed), this would 
satisfy the passing trade, and 
En gl ish Heritage would only 
have to spend a fraction of tax 
gagers’ money improving what 

LB. Radway, 

Warwick Way, SW1 


to do so. This power includes 
the need to protect users 
nw»w» to dnmpu ) ifmi injuri- 
ous imports. 

In the 1988 GATT panel 
report on semi-conductors foe 
EC argued that Japan should 
not impose border restraints 
on exports deemed by the US 
to have been dumped since 
Im p ortin g mHww have *h« 
sovereign right to determine 
their import poficy. 

Both these tots imply that 
flw EC grants- to itself the ri ght 
to accept riinwpftri inj nrt. 
ous imparts. While tide right is 
not one EC users can dann, it 
makes a mockery of foe 
Mumping is always bed” argu- 
ment we so often bear. 

Boss Denton, 

Baker A McKenzie, 

Atawych Bouse, 

Aldwych, WC3 

Moral warning 

From Mr Edntand'Sackson. 

Sir, -Richard Thornton 
a rgues (November 4) that 
gnrninc, efficient 
tat most , not be' 
•fonreaucratic 
tike the ’turnover tax I 
suggested. But how can the 
equity market’s pricing be 
“efficient,” when' persistent 
amnpjai exist df predators 
being aide to acquire compa- 
nies at a irf gnifieftTit iiiw^iMiHt to 
intrinsic value? 

Fresh ideas an intervention, 
which escape black and white 
“bureaucracy ol freedom" 
terms, ar e badl y needed if 
financial m a rk ets are to serve 
industry better. £ say, valua- 
tions in currency markets 
require in te r v e ntion to help 
businesses with planning, why 
should quoted companies be 
made hosts to those with the 
muscle to exploit short-term 
q uo t a ti on s and loyalties in the 
equity m a rk et ? 

For example: unless those 
who sold their DBG shares act 
more responsibly as badness 
owners, they may h elp brin g 
about a more severe interven- 
tionist bsnd r 
Edmond Jackson, 

Cherries, Butlers Dene Hoad, 
Wobtingham, Surrey 



‘The Government should heed northern business voices’ 


From MrILMP. Robinson. 

Sir, Paul Cheeserighfa 
article (November 8) on the 
introduction of foe uniform' . 
business rate (UBR) does not, 
adequately reflect the conse-. 
quencea of foe UK Govern- 
ment’s plans as they affect 

north nf En gland ftrmn. 

The effect (4 a uniform busi- 
ness rate - coupled with reval- 
uation - should have been to 
reduce substantially northern 
companies’ rate tdQs from next 
Apm 1, with beneficial results 
on employment. But in onto 
to protect southern English 
firms from substantial 
increases, their rate rises are 
to be limited to 20 per cent fa 
real terms. 

This, at least, Mr Cheese- 
tight makes dear. But to pro- 
tect Government revenues, the 


reduction for northern firms is 
to be limited to 10 per cent (or 
15 per cent, for small premises) 
less inflation.' " . 

The Merseyside Chamber of 
Commerce finds mani- 
festly unfair. Northern compa- 
nies have been overpaying 
rates for many years, partly 
because of absence of revalua- 
tions stow 1973 (the Govern- 
mentcancelled the 1982 revalu- 
ation when it was in progress.) 

The chamber has urged the 
Government to adopt an alter- 
native method of fending the 
for the south of the 


Under, a ched n le 7 of tbe 
1988 Act, the Secretary of State 
has powers to increase the 
UBR so that all businesses pay 
a few per cent more. Those 
scheduled to benefit from the 
changes next year would there- 


Ulster’s chronic productivity gap 


From Mr David B Ucftens and 
W Esmond BRrde. 

Sir, Professor Norman Gib- 
son should be commended for 
his forthrig ht criticism of the 
status quo in economic policy* 
In Northern Ireland 
IX As he 8aya,_40 
of active 


But we would place much 
more emphasis an the need to 
enhance Northern Ireland's 
co mpetit iveness through pro- 
ductivity gains as opposed to 
real wage cute. Existing indus- 
trial development policy does 
not focus sufficiently clearly . 
on achieving at least Great 
Britain’s productivity levels. 
Indeed, present policy has 
made the situation worse: 


grants to maintain employ- 
ment have acted as a cushion 
against the consequences of 
inefficiency.. 

Northern Ireland manufac- 
turing is characterised by a 
chronic relative productivity 
gap. Levels, of value-added per 
head average only four-fifths 
those, in Great Britain r Htfle 
improvement since the earliest 
tnitroiMri wwibib of 1912. 

Neither can most of tUs poor 
performance be accounted for 
by inadequate Investment or 
anymeasuzahle local disadvanr 
tage (costs of transport, costs 
of mags, costs of foe Trou- 
bles). Productivity gains are 
most likely to arise from 
aments In Northern 
i’s human na pitel, info- 


fore receive the 
immediately, with 
effects on employment pros- 
pects and profitability. 

UK G o vgimnant m r>faMnn«q i 

stm mafateta that the effects 
of phasing will only be felt far 
about five years. Tma is quits 
incorrect. While most firms 
have not yet received notice of 
their new valuations, certain 
ones which have obtained such 
infomati cn calculate that they 
will not be paying their “true” 
rates until the nwt rant u r y 

The- overall changes could 
have resulted fa a considerable 
boost for north of En gland 
: companies if the “phasing” 
measure had not been intro- 
duced. As it is, the: Govern- 
ment seems set on upsetting 
all Anns in the UK. Southern 
firms inevitably will not like 


rior (relative to Great Britain) 
on such direct measures as R 
and D, technological ixmova- 
. tfon, personnel with u ni vers i ty 
and technical degrees, and pro- 
portion of theiUbottc force with 
no formal qualifications. 

Our comparison of factories 
in Nathan Ireland with- West 
- Germany fihistratee foe toll 
: range of symptoms of the » 
; called . “British disease.” 
• Because Northern Ireland has 
also foe worst productivity 
record of qny UK region, it is 
Hkrty that same or all of foe 
folems are even more 


The needs df longer tom. 
development require that these: 
problems be recognised and - 
seen to be impartially 


paying more, even though 
their animal increases are lim- 
ited to “only” 20 per cent. 
Northern firms wffl suffer the 
benefits to which they are enti- 
tled being excessively delayed. 

fi is not too 1«*ft to amelio- 
rate the situation. The “phaa- 
ing* powers are on the statute 
book, but the quantum 
re mai ns in the purview of the 
Secretary of State. This ch am - 
bar seeks maximisation for its 
mem bers of the benefits that 
UBR plus revaluation should 
bring- The Government should 
heed the vetoes of all business 
org anisat ions in the north, and 
act swiftly. 

Keith Robinson, 

^^ctar,M erx ^ide(^ miber 

1 Old BaO Street, 

Liverpool, Merseyside 


researched, with special 
emphasis cm how foe grants 
might be reallocated to achieve 
greater value for money. 

fa our. cngiftriftTinft , there is an 
over - s eiadil vtty to such critical 
analysis. Professor Gibson's 
suggested wage cuts may, 
enable Northern Ireland to 
compete more successfully 
against newly Industrialised 
countries, but it will only be 
aUe to generate higher living 
standards when it is able to 
compete in the more sophlsti-. 
rated markets shared with 
West Germany. 

David WWrhgrw ( 

Vanmit Mralft, 

The QueenS University • . 


Ireland 


I n this week's Autumn 
Statement, foe Govern- 
ment is expected to 
announce that the Jubilee Bwa 
will be ftrfwiv?^ intq London’s 
Docklands, but that public 
money cannot be found to ease 
chronic congestion in central 
London. I n n o vat iv e plans for 
railways running n^i>r the 
capital, put forward by foe 
Central London Ran Study, are 
likely to be shelved. 

Fu ture efforts to ease over- 
crowding - if any materialise 

“ will probably involve inex- 
pensive extensions to the 
Underground network rather 
than new cross-city railway 
gauge itnfcg of the ldnd taken 
Hxt granted in European cities 
such as Paris and Frankfort. 
Radical improvements In Lon- 
don's transpat system are 
thus likely to be postponed 
until well into foe 2lst ce n t ur y. 

This inability to plan for the 
futu re marks a sad contrast 
with the events of a century 
ago. In 1889, London was an 
foe brink of creating the 
world’s most advanced public 
transport system The City and 
South London Railway, foe 
first “tube” buried deep under- 
ground, was about to open. 
Within a dew**; , a central line 
linking Shepherd’s Bush fa 
west London and Bank in the 
City would be operationaL 
Eariy in this century, the tube 
network as we know it today 
was largely complete. 

A century later, London has 
one of the most primitive pub- 
lic transport systems in the 
developed world. Successive 
governments, like the dozy 
managers of a declining busi- 
ness, have failed to Invest in 
new capacity. By international 
standards, the tube trains are 
noisy, old and unreliable. The 
quality of much ftignaiiing 
equipment is so poor that 
trains have to be run at a 
slower frequency than was 
commonplace in the 1940s. 

In January it seemed, at last, 
as though something Tniptit be 
done. The Department of 
Transport published the Cen- 
tral London Rail Study. This 
revealed that peak and off-peak 

rtftfflt- on flu nnriftpgrairmi baa 

gro wn by 35 per cent and 80 
per cent respectively since 
1980. fa the rush-hour, over- 


Sardines 
want change 

Michael Prowse argues for more 
central government involvement 
in London’s transport system 


crowding on much of the net- 
work far exceeds official guide- 
lines. Same 25 Underground 
stations are already chroni- 
cally congested; the total is 
expected to rise to 85 or 40 by 
the end of the century. 

The study said measures to 
upgrade th* existing infra- 
structure woald notSQlve Lon- 
don’s longer-term transport 
problems. Conservative esti- 
mate suggert traffic wffl grow 
by a farther 20 per cent In tiie 
1990s. Substantial new inves t- 
ment is thus required simply 
to prevent a further decline fa 
the quality of the service. But 
what kind of new capacity? 

at a ™>p of London 


One of the big problems is 
that these terminals are not 
properly linked. Trains 
approach London from all 
directions, but have to stop on 
the edge of the central area, 
before most of their passengers 
have reached their final desti- 
nation. Some of the worst con- 
gestion occurs at the main rail 
terminals such as Victoria «nd 
Waterloo as passengers fight 
their way on to already over- 
crowded Underground trains. 
Much of the overcrowding 
could be avoided if a BR train 
approaching London from, say, 
the west were able to run 
straight through the central 
area and emerge in the east If 


Britain’s capital city cannot 
rely forever on Victorian 
infrastructure 


and one of the root causes of 
present strains becomes obvi- 
ous. Both the Underground 
and Britain's rafl ne t work were 
largely bnflt by profit seeking 
pr i v ate e ntrepreneurs. The pri- 
vote sector has many virtues 

Kwt Um> plimwln^ ftiwi 

tion at services is not among 
them. As a result of competi- 
tion in the 19th cen tur y , cen- 
tral London is ringed by a ludi- 
crously large number of rail 

Ifti m in jiift- no ftthor wmtal rtrt r 

is saddled with the equivalent 
of Victoria, Waterloo, f!hartpg 
Cross, London Bridge, Liver- 
port Street, King’s Cross, Bos- 
ton, Paddington, and Mszyie- 
hone stations. 


such services were available, 
many commuters would not 
need to use the Underground. 

The Central London Rail 
Study recognised this logic and 
put the case for BR-gange tun- 
nds joining Liverpool Street fa 
the east with Paddington and 
Marylebome in the vrest, and 
Enston/King’s Cross in the 
north with Victoria in the 
south. The capital cost of the 
two tunnels would be around 
£2bn. The east-west “crosshair 
would be particularly effective 
fa reducing overcrowding on 
tile Undermound. The overall 
economic oonefits were esti- 
mated to exceed costs by some 
60 per cent. 


The capital city cannot rely 
forever on Victorian infrastruc- 
ture. If transport in London is 
to be radically improved fa the 
1990s, an imaginative leap of 
some kind is required. Cross- 
rail links, which would offer 
Londoners the prospect of 
transport services com p ar abl e 
to the Paris RER and the 
Frankfort S-Bahn, are the logi- 
cal way forward. So why is foe 
Government dragging its feet? 

The main reason seems to be 
the difficulty in attracting pri- 
vate sector capitaL The Jabuee 
line ex tensio n is popular with 
ministers because the costs are 
likely to be shared with Olym- 
pia & York, foe property devel- 
oper. 

Olympia & York is likely to 
support the project because the 
profitability of its Canary 
Wharf office complex wffl be 
dramatically i ncr e ased by bet- 
ter public transport links. The 
economic and social benefits 
of, say, east-west cross-rail 
almost certainly greatly exceed 
those of foe Jubilee extension- 
But they are more diffase: no 
gfrig ift company stands to gain 
so much. Private capital is 
therefore much harder to tap. 

The Government's approach 
to transport infrastructure is 
lllogicaL Decisions about pro- 
jects should surely be based on 
a strict assessment of the over- 
all social costs and benefits, 
not on the financial support 
available from particular pri- 
vate sources. Companies 
undoubtedly benefit from 
frr ^ i rff mfr r p pntft in public infra- 
structure; but the best way to 
exact a contribution from them 
is through the taxation of 
windfall development gains. 

Tbe people who live and 
work in Greater London 
deserve a better transportation 
system. Extensions to the 
Underground, while welcome, 
are no substitute for BR gauge 
tunnels, which could transform 
the efficiency of rail services 
throughout foe south East But 
as London lacks its own 
elected authority, nothing can 
happen until central govern- 
ment faces up to its responsi- 
bilities. The human sardines 
obliged to use the Under- 
ground during peak hours 
must hope the light wffl dawn 
sooner rather than later. 





The 

Sunshine's on 
Trafford Park. 

Ask Kellogg's. 


A boafthy place, Tra ff or d 
Park, for any business. 

K.llogg '1 d ho s o to put ttialr 
first Kuropoan factory thoro In 
1938, and It's grown to around 
7tlmos Its original slxsu (ttfatho 
second larges* ready- to o o t 
cars a I factory in the world.) 

“TVeffard Park Is an oxcol- 
lont place for companies to 
Invest and grow? enthused 
Kellogg's. “We'd recommend It? 

Perhaps you'd like to con- 
sider moving there, too. 

Vow'll find the very best 
road and air communi ca t i o ns 
dose by/ (Manchester Is one 


of furope's fastest-growing 
airport s ). 

Cheaper property costs and 
a location that's |ust a few min- 
utes from Manchester, Britain's 
second financial contra. 

With over a million square 
foot available, there's a large 
variety of sites and buildings 
to choose from, too. 

And grants are also avail- 
able far qualifying companies. 

To find out more, why not 
arrange a meeting with Derek 
Parmer on 061-848 0404. 

He'll meet you far break- 
fast. If you nice. 


T RA F FO R D JPA R K 
MANCHESTER 

TSAPtOSB MIK OevnOnUNT COSPOXATfOM, WMVXMH. TRAFTOIO WHARF ROAD. TKMVOtb MUK, MAMCHESTO MT7 I DC TUi 0S1-S48 MM. 
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JAPANESE TRADE FIGURES 


Weaker yen boosts imports by 16% 


By Ian Rodger in Tokyo 

JAPAN'S trade negotiators, 
under attack by trade minis , 
ters from other industrialised 
countries meeting near Tokyo 
this week, received a timely 
boost yesterday from monthly 
trade figures. 

The country's mer chandis e 
trade surplus fell for the sixth 
successive month in October, 
t umbling to $4.66bn, 39.4 per 
cent lower than In October 
1988, according to figures pub* 
lished by the Ministry of 
Finance. 

Exports fell L9 per cent to 
$22-98bn while imports rose 
1&8 per cent to $18.3 bn on a 
customs-cleared basis. Indicat- 
ing that Japan's markets are 
becoming much more receptive 


to imports. 

However, the weakening of 
the yen has played a signifi- 
cant role in the decline in the 
value of exports and the rise in 
the value of imports. Accord- 
ing to Mr Ken Courtis, an econ- 
omist with DB Capital Markets 
in Tokyo, more than a third of 
the reduction of the surplus 
was attributable to exchange 
rate movements. 

The trade surplus with the 
US dropped 20 per cent to 
S3.8bn. Exports to the US were 
down 5.2 per cent to $7.9bn 
while imports from the US rose 
15.5 per cent to $4.1bn. The 
trade surplus with other lead- 
ing trading partners also 
declined. That with the Euro- 


pean Community narrowed 
slightly from Sl-Sbn to $1.7bn, 
in spite of a 3-8 per cent rise in 
exports to $4bn, while the sur- 
plus with Asean (Association 
of South-East Asian Nations) 
countries dropped Cram $17lm 
to $i34m. 

On a seasonally adjusted 
basis, the overall trade surplus 
fell from $5.5bn in September 
to $3.8bn last month. 

Big increases in imports of 
office machinery (up 41 per 
cent), video cassette recorders 
(up 22 per cent) and electronic 
components (up 245 per cent) 
last month show that the fruits 
of Japanese Industry's moving 
of production offshore, mainly 
to neighbouring Asian coun- 


tries. are beginning to appear. 

Despite the effects of the 
weakening yen. the volume 
increases in imports of many 
products were impressive. Car 
imports, for example, were up 
44.4 per cent in value but 18 
per cent in volume. Textile 
imports were up 33 per cent in 
value but 13 per cent in vol- 
ume. 

Exports also remained resil- 
ient in volume terms. Exports 
of televisions dropped 2L8 per 
cent in value but only 5.7 per 
cent in volume, while exports 
of video equipment were down 
13.1 per cent in value but up 
4-7 per cent in volume. 
Uruguay Bound, Page 12 


Rebels ‘step up attack 9 in El Salvador 

By Lionel Barber in Washington and Tim Coone 

EL SALVADOR'S left-wing 
guerrillas said yesterday they 
had launched fresh attacks 
against government positions 
in the capital San Salvador and 
other cities. 

The Farabundo Marti 
National Liberation Front 
started the offensive on Satur- 
day after pulling ont of peace 
talks to protest at attacks on 
political and union leaders 
which they blamed on the US- 
backed government They say 
the offensive is aimed at get- 
ting the Government to negoti- 
ate seriously. 

Communiques released by 
the FMLN in Havana said its 
guerrillas had infil trated three 
areas on the southern outskirts 
of the capital on Monday morn- 
ing. 

In central La Paz province, 
they said, forces attacked the 
barracks of an engineering bat- 
talion. In the central city of 
San Vicente, guerrillas 
attacked a barracks and fresh 
attacks were also launched on 
Monday on a police barracks in 
the northern town of Nueva 
Concepcion. 

At least 150 have been killed 
in the fi ghting . Most raCTialtfeg 
appear to have occurred in San 
Salvador, where many of the 
civilian dead were caught in 
the crossfire as troops fried to 
oust the rebels from densely 
populated residential neigh- 
bourhoods. 

The FMLN claims to have 
inflicted "over 400 casualties" 
on the armed forces on the 
first day of the offensive. It 



also claims to have destroyed a 
dozen armoured vehicles and a 
similar number of helicopters 
and aircraft of the government 
forces. 

Although there is no indica- 
tion of an imminent collapse of 
the armed forces, the Govern- 
ment has clearly been taken by 
surprise by the ferocity of the 
FMLN attack and is having dif- 
ficulty in regaining control. 

President Alfredo Cristiani 
has announced a state of siege 
which suspends a broad range 
of civil rights and said that, 
although the initial period 
would be for 30 days, it would 
be extended for longer if neces- 
sary. Few people tried to go to 
their jobs in the capital and 
many businesses were closed. 

After the first day of heavy 
fighting, the guerillas estab- 


lished strongholds tn a number 
of densely populated suburbs 
in the northern sector of San 
Salvador and appear to be 
intent on maintaining their 
positions. 

A local reporter said that the 
army was having to fight 
“house-by-house and street-by- 
street” to dislodge the guerril- 
las. 

Heavy fighting is also taking 
place in several other cities 
around the country, ft was the 
biggest co-ordinated rebel 
attack since a 1981 offensive in 
the provinces. 

The country’s international 
airport remains closed follow- 
ing mortar attacks on the run- 
way on Sunday morning 

In Washington, the Bush 
Administration portrayed the 
guerrilla offensive as a “des- 



President Cristiani: state of 
siege could be extended 

perate” move to disrupt negoti- 
ations with President Cristiani. 

US officials expressed confi- 
dence that the El Salvador gov- 
ernment could deal with the 
offensive, and said there was 
no likelihood that Americans 
could become embroiled in the 
fighting. 

The US has 55 military advis- 
ers in El Salvador, and pro- 
vides about $L4m a day in eco- 
nomic and military aid to fight 
the rebels, who number more 
than 7,000. In the past nine 
years, the US has pumped 
more than $£4bn in military 
and economic aid to El Salva- 
dor. 


UK banks warned on money laundering 


By David Lascelles, Banking Editor 


THE BANE of England is 
warning British banks that 
they could lose their licences if 
they fan to install and main- 
tain systems to prevent money 
laundering, particularly drugs- 
related laundering. 

The Bank, stepping up its 
campaign a gains t criminal use 
of the banking system, sent a 
letter to banks yesterday 
emphasising their duty to be 
on the look-out for suspicious 
activity and to co-operate with 
the authorities. 

The letter makes dear that 
banks will have to have ade- 
quate control systems against 
money laundering in order to 


qualify for a licence under 
Schedule 3 of the 1987 Banking 
Act - the section which lays 
out minimum criteria for 
authorisation. 

The letter, which is 
by Mr Roger Barnes, the 
of banking supervision, follows 
the endorsement in Basle ear- 
lier tins year by central banks 
of the leading industrial 
nations of a “statement of prin- 
ciples" against money launder- 
ing. 

The principles say that 
banka must 

• Take steps to know their 
customers; 

• Comply with the law; 


• Co-operate with the enforce- 
ment agencies within the con- 
straints imposed by the rules 
covering customer confidenti- 
ality; 

• Adhere to the spirit of the 
statement 

Mr Barnes says in his letter 
“In the light of the increasing 
international concern about 
money laundering, and drugs- 
related la unde ring in particu- 
lar, it is timely to remind you 
of the provisions of the Bade 
Statement" 

Mr Barnes says the princi- 
ples apply not only to drug 
money but to the deposit 
transfer and concealment of 


money derived from many 
forms of illidt activity, includ- 
ing robbery, terrorism and 
fraud. 

He gives details of UK stat- 
utes which allow te»uin» to dis- 
close customer transactions by 
exempting from customer 
suits for breach of confidential- 
tty. 

The Bank's letter appears to 
have been prompted not 
merely by the continued 
growth of money laundering 
but also by concerns that some 
of Britain's smaller banks may 
be malting themselves targets 
for criminals by not having 
strong enough controls. 


EC ministers agree new tobacco warnings 

By Lucy Kellaway in Brussels and David Churchill in London 


EUROPEAN health ministers 
yesterday agreed on tough new 
warnings to be carried on ciga- 
rette packets and on the maxi- 
mum permitted tar levels for 
cigarettes. 

Mrs Virginia Bottomley, 
junior Minister at the UK 
Department of Health, 
abs tained on both votes, leav- 
ing Britain isolated once again 
as the only European Commu- 
nity member failing to give 
Brussels its support Mrs Bot- 
tomley abstained on the 
grounds that such matters 
should be decided by member 
states, not by the Commission. 

She stressed that while 
Britain was in favour of the 
objective of reducing the inci- 
dence of cancer, it objected to 
being forced to change its vol- 
untary agreement with tobacco 
companies. 

The Brussels decision was 


criticised last night by the UK 
tobacco industry. 

Ms Jill Ardagh, European 
affairs director for the Tobacco 
Advisory Council, which repre- 
sents UK manufacturers on EC 
Issues, said: “We are very dis- 
appointed at such unnecessary 
interference by the EC. 

“It means that our present 
voluntary system of health 
warnings on cigarette packets, 
which has worked well, will be 
scrapped.” 

Starting from the beginning 
of 1992 all tobacco products 
must carry the warning 
“Tobacco seriously damages 
your health,” plus a choice of 
other warnings on the link 
between smoking and cancer, 
cardiovascular diseases, the 
probabilities of death from 
smoking, or the harm done to 
unborn babies and to other 
passive smokers. 


The directive specifies the 
exact percentage of the packet 
which must be covered by the 
warnings, which are to be in 
bold type. 

European ministers also 
established yesterday a com- 
mon position an tar levels in 
cigarettes, which would 
require companies to cut the 
maximum yield to 15 mg by 
1992 and 12mg by 1997. 

A longer timetable has been 
granted for Greece where tar 
levels are the highest in the 

Community. 

In the UK, where the average 
tar level In cigarettes is cur- 
rently 13.1mg, the 15mg yield 
target by 1992 would mainly 
affect untipped- cigarettes. 
These account for less than 2 
per cent of total UK cigarette 
sales, estimated to reach 96bn 
this year. 

The 12mg target set for 1997 


would affect eight out of every 
10 cigarettes sold in the UK. 
But tobacco industry offficials 
last night believed that the 
industry would have largely 
reduced tar levels to less than 
i3mg by the 1997 deadline. 

The EC decision was wel- 
comed last night by the Coro- 
nary Prevention Group. Mr 
Michael Connor, its director, 
said it could “spell the end of 
the voluntary agreements 
between the Government and 
tobacco industry which have 
effectively allowed the indus- 
try to promote tobacco prod- 
ucts freely.” 

Both Brussels proposals 
announced yesterday are part 
of the Commission's “Europe 
Against Cancer” campaign, 
which has set itself the target 
of cutting by 15 per cent the 
number of deaths caused by 
cancer by the year 2000. 
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EC finance 
ministers 
leave issue 
of EMU to 
next summit 

By David Buchan and Tim 
Dickson in Brussels 

EUROPEAN Community 
finance ministers yesterday 
agreed to leave the controver- 
sial issue of European Mone- 
tary Union (EMU) to the sum- 
mit of the 12 EC heads of state 
In Strasbourg next month. 

The ministers ended a long 
discussion with a majority 
ready to let the summit set a 
date for a treaty-revising con- 
ference. 

The agenda of next month's 
meeting is unclear because 
West Germany, represented by 
Mr Theodore Waigel, its 
Finance Minister, remains 
non-commital about President 
Francois Mitterrand's intention 
to engineer an inter-govern- 
mental conference in 1990. 

Mr Waigel's caution seemed 
to be unrelated to develop- 
ments in Berlin, which he said 
neither called into question the 
federal republic's attachment 
to the Community nor its hope 
that the EC would move to a 
full monetary union. 

He warned, however, that 
“one cannot build a roof with- 
out being sure of the founda- 
tion” - a sentiment echoed by 
Mr John Major, the UK Chan- 
cellor of the Exchequer. 

Mr Major reiterated that his 
Government regarded any 
attempt next month to revise 
wi«ting EC monetary institu- 
tions as premature. He did, 
however, secure a guarantee 
that the UK alternative plan 
for evolutionary movement 
towards monetary union “will 
be on the table at Strasbourg. 

After giving details of his 
plan for 12 competing and con- 
verging monetary policies, 
rather than the single currency 
scheme envisaged in the Delore 
plan, Mr Major said: “There is 
no reason to assume that our 
approach would lead any more 
stowly to monetary union than 
the Defers plan” because of the 
latter’s proposal for a new 
European central bank. 

After another meeting in 
Brussels - of the nine-nation 
Western European Union 
Organisation - Mr Douglas 
Hurd, the UK Foreign Secre- 
tary, said the Defers plan “does 
not become sensible just 
because the Berlin Wall has 
been breached. 1 

The finance ministers, who 
yesterday also approved two 
decisions to improve EC mone- 
tary and economic policy con- 
vergence, discussed Eastern 
Europe at length. 

They decided to ask their 
officials to review coordina- 
tion of the 12*s bilateral eco- 
nomic and financial aid to 
Poland and Hungary. They 
denied this constituted criti- 
cism at the Brussels Commis- 
sion but it could be a prelude 
to a debt relief package for 
Poland. 

No Community aid package 
is yet envisaged for East Ger- 
many, with ministers yester- 
day tafrfag their linn from Mr 
Waigel that East Berlin most 
first bold free elections and 
establish free trade unions. 
Unity meeting. Page 2 


ABB in agreed 
bid for 
Combustion 

Continued from Page 1 

While Combustion Engineer- 
frig's process divisions have 
been, eratic performers finan- 
cially, the fossil power busi- 
ness has produced steady prof- 
its despite the decline in US 
power station construction 
from 20.000MW annually In the 
mid-1970s to less than 2.00QMW 
in the past few years. This is 
expected to benefit from the 
expected pick-up In electricity 
generating demand in the 
1990s. 

A precipitious slide in the 
world export market for power 
equipment since 1981 and rap- 
idly rising costs of product 
development have encouraged 
a wave of mergers in which 
two large groupings have been 
formed in Europe with tenta- 
cles into the North American 
power market 


Thatcher calls for Western support 


Continued from Page 1 

Times of great change were 
also times of great uncertainty 
and even danger, so it “must 
be through Naio that we con- 
tinue to keep the peace by 
tried and tested means.” 

In a sideswipe at those of 
Britain's partners seeking to 
accelerate the process of inte- 
gration within the Commu- 
nity, Mrs Thatcher also 
warned against a “narrow, 
blinkered approach” to 
Europe. The Community was 
only one manifestation of 
Europe's identity: Warsaw, 


Prague and Budeapest were 
also great European cities. 

Mrs Thatcher took the 
opportunity to attack plans for 
a single Contain pity currency 
and central bank submitted by 
Mr Jacques Delors, the Euro- 
pean Commission president 

She said it was Ironic. “At a 
time when Eastern Europe is 
moving towards greater 
democracy, that some in the 
Community want to take eco- 
nomic and monetary policies 
away from our national parlia- 
ments and hand them over to 
a body which is not democrati- 
cally accountable.” 


• British Industry was 
warned by Mrs Thatcher to 
hold down « the level of pay 
awards it was to remain com- 
petitive with overseas sup- 
plies. 

The Prime Minister 
that despite the “painful” 
effects of high interest rates, 
the Government would con- 
tinue to keep the defeat of 
inflation as its “overriding pri- 
ority.” 

Nothing would be as damag- 
ing as prolonged inflation, 
which would undermine the 
whole basis of Britain’s pros- 
perity, she said. 


A deceptive 
for sterling 


A firmer exchange rate and a 
token dip in an equity market 
which has risen by 6.3 per cent 
over the last fortnight was hot 
the most obvious response to 
yesterday's surprisingly weak 
UK retail sales figures. But 
then the behaviour of the mar- 
kets bears little relation to eco- 
nomic f undamentals pres- 
ent. US interest rates are 
felling, its economy is slowing 
and It is running a horrible 
balance of trade deficit. Yet the 
US dollar is strobe toe DM is 
weak - despite rising interest 
rates; and investors have fallen 
in love again with high yield- 
ing currencies like sterling and 

the Canadian dollar. It - is not a 
particularly stable recipe. 

Clearly, the political upheav- 
als in Europe have proved a 
welcome smokescreen, for the 
DK authorities, pi 
of behind-the-scenes 
ment rows over the exchange 
rate and <dmmm- hi g industrial 
unrest out of the headlines. A 
0.3 per cent annual rise in UK 
retail sales volume shows that 
high interest rates are begin- 
ning to pinch. But as long as 
average earnings continue to 
ran ahead of inflation and 
unemployment continues to 
fell, there is not going to be 
any dramatic tur nar ound in 
the UK trade deficit 

The recent respite in the 
downward pressure on the 
pound is likely to be very tem- 
porary, especially If the DM 
begins to strengthen again, 
which it should. ; ■- . > 

BOC Group 

The market cannot make its 
mind up about BOC. The busi- 
nesses it is in — chiefly indus- 
trial gases and medical sup- 
plies — should in most 
respects be recession -proof. 
Hence, presumably, the pro- 
posal to raise this year's divi- 
dend 14 per emit, despite only 
11 per cent earnings growth, 
last year. But if the market 
really believed in BOO'S defen- 
sive qualities, the shares would 
not be an 9.3 times this year's 
earnings and a prospective 
yield of over 5 per cent 

There is no doubt that 
in gases was slowing, 
last year's fourth quarter, 
though it is unclear, by how 
much. It is also disquieting to 
hear that the Glasrock medical 
business is still in loss; BOC*s 
record in tackling losers - 
welding and carbon graphite, 
for instance - is unimpressive. 
Nor does it help that the anaes- 
thetic Forane wfll run out of 
patent in just oyer three years' 
time; throughout its patent 
life, BOC will not have brought 
a single new compound of its 
own invention to the market. 


BOC 


.Share price relative to the , : 
FT-A Aft-Share Index ? 
260 



But then, two thirds of group 
operating profit stfil comes 
from gases. Almost 40 per qeant 
at that business, .the company 
says, is. not vrinmetailated at 
alL hi the past five years the 
shares have gone sideways rel- 
ative to the market, ff that 
changes, it should not be for 
the worse. 

Meggitt/USH’ 

They fought to the last man 
at the Alamo, but they knew 
what they were fighting far. tt 
is hard er to see why the direc- 
tors of USE ate defending the 
last ditch, since their share- 
holders look Ute mHMiw most 
at the sacrifices. Whan USH 
initially rebuffed MeggitFs 
offer, now wbrth l44p a share,' 
.its resistance might -have 
forced a higher 'offer for share- 
holders. But now those share- 
holders have decided and 8L5 

cent of. the equity fe in 
itfs hands. The game 
to be up.' 

the p oker h and con- 
tinues. News of USE’S pretax 
loss of £3-5m, the mm 
writeoff at one UK subsidiary 
and the poison pfll at another 
in the US has forced Megxitt to 
ask for more financial informa- 
tion be fore i t completes the 
bid. But USH still seems to be 
insisting- that Meggttfr goes 
unconditional first. Oil what 
The obvious 
USH shareholders is 
Meggttt could, periiaps should, 
walk away ^ if it does hot 
receive the information. The-. 
Affect of a lapsed; offer (gm n§ 
judged by last right's USH 
share price CC Ulp, 23 per cent 
below the bid. Meggttt might 
yet be tempted into a lower 
offer, but it- could not succeed 
in the time remaining without 
the USH board's recommenda- 
tion. • " ' 

Mobile phones 

■' Next month's award of West 
Germany's second cellular 


' l iffnyw looks Eke an excelfent 
■ opportunity for a . quick basic. 

' Bveii if cellular - share prices 
. have been somewhat inflated 
by hype, ft is dear tirat toe 
‘ value of a licence to be the 
- West" German Bundesposfs 

- indy competitor is^ consider- 
: hWa Germany’s mobile com- 

monfeations market may not 
. be a$ developed _as Britain's or 
America's, but the franchise on 
offer covers a larger population 
than any US or UK franchise, 
tt nywra-g reasonab le . to value 
' the piece of paper alo ne - 
before any Investment in mfra- 
Btrocture — at about £2bn- 
One way .of participa ting 
would be to gamble bn identi- 
fying which of- the 10 consortia 
v bidding foe the Hcence has the 
\hest. tfeanre aim . Iwy shares in 
a member of that consortium. 
.Clearly, -.the best bet’ is the 
! company whose- 1 present capl- 

- tabsatiott-is .toe .smallest rela- 
- ttve to the potential value of Its 
' stake. In the DbTel consortium. 

for instance, Elektro. Holding 
of West Germany has a capital- 
isation of £80m, whereas, its 18 
per emit stake could be worth 
£380m if DeTel won the licence. 

‘ An ' alternative ' strategy, 
shggesfed by James Capel 
would be to put an. egg in each 
of the nine: baskets that; have 
airy realistic chance of win- 
* uing- On the same Criterion of 
market value Versus- stake 
value, toe bqsf beta are: Harpe- 

- ner.rMdnnesifl aBh, M an; Axel 
' Springer, BEH, EWE and BMW 

all off West Germany: Rogers 
Cantel of Canada: and MfiUconl 
of them 

- The 4 percent jump to Max- 
well Communications^ shares 
yesterday 7 was .due. to two 
tilings: an unexpected. 18 per 
cent jimp in toterifciptetax 
‘ profits and official confirma- 
tion that tjhe two top men from 
Macmillan are joining the 
; main board. The profits perfor- 
mance remains hard to gauge. 
It & no news that toe Us pub- 
- Hahtng business is capable of 
spectacular-profits growth: the 
question is what is happening 
to Interest payments. and that 

wflThot be clear until Ma cmfl- 
. tenant! G/ S haye been consol- 
idated for a full reporting 
period.' “ 

Nevertheless, the re-rating 
neons established. At337pthe 
prospective ' p/e and yield are 
around ms and &2 per cent 
Not so long ago, the two fig- 
ures corid bave been reversed. 
Butfor toe time befog there is 
rbbm for caution^ in fife, past 
two months die -shares have 
outperformed the- market by., 
over 88 percent 
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Zonephone has 
capital coverage 

Ferranti Creditphone and 
London Underground have 
reached agreement on the 
provision of the Zonephone 
telepoint systems at all their 
g faitaiww witlim 

With its unrivalled coverage 
of the London area, London 
Underground is seen by 
Ferranti Creditphone as a key 
partner in the provision of the 
Zonephone service, which was 
launched to the public on 
November L 

Initially it is planned In install 
Zonephone basestations at sta- 
tions within the central area. 
Many of the stations link to t or 

are integral with, mainli ne 

railway stations. ' 

10th laser system 

Chrysler’s automotive trans- 
mission. plant in 'Kokomo, 
Indiana, USA, recently accep- 
ted its 10th LSK-2BD1 laser 
al- 
at 

plant. in 
_ . . is part of 
. Phase 2 plan to 
increase production of the 
A-604 electronic controlled 
transmission. 

Valued at 31.5m, this unit 
follows the recently completed 
on-site np gmHtTig of nine other 
Ferranti Sciaky laser welding 
systems at Kokozdo. 

Briefly... • 

The Industrial Components 
Group of Ferranti Indust- 
rial armfliinMW 

the availability of a frill range , 
of isolators fir. high power! 
microwave systems. ' 

A new connectivity option . 
to the Ferranti OHnet range 
I; LAN 




Merlin above the waves 



With Blue Kestrel - radar 
development nearing cample- 
foryiij ainfl tKs rH~* 

turn phase well r under way, 
Ferranti Defence Systems is 
now looking forward to pro- 
duction release being issued to 
its Ra dar S yste m s - Diviaion in ~ 

The first flight on 24 October 
1989 , of a radar-equipped 
EHlOl - Merlin helicopter 
(Serial No FPUS), marked a. 
significant step in the 
rammer to eqoqi^the 
Navy with 
which 


of EteSSnce contract. 

Blue Keatrdfeamodeml 

itiatfor surface surveilSmoe, 
anti-submarine war fare , anti- 
stxrface vessel operations and 
search and rescue. 



Vfestijand Helicopters have 
carried cutover 200 hours fiy- 
ingetfa 3* modelrad^ father 
Sea King hefiooptar, which 
haa beeu acting as a system 
test bed for theEHlOX S&rfin. 
Anotoar'B' model Blue Kestrel 
radar has been operating in a 
system'integxatkm rig atvfest- 
land Helicopters. *8* models are 
also aOqCaxed to a programme, 
in Edinburgh, of environmen- 

tal tcaftmfc rehabiHty gro wth 
and testing for electro- 
magnetic compatibility. 

Thu programme, further 
establishes 'Ferranti Interna- 
tional, as one .of tim few com- 
panies in . Eu rope capable of 
defining, d esignin g and j.pro- 

dneing sophisticated. nuKtery 
airborne lightweight radars 
from within' its own daaign 
devriapnagfe* and .production 
res o urces. ; ' 




Merlin below the waves 


Ferranti Computer Systems, 
and' ' " Thomson . . Sutra 
Activities Soas-Marinee have 
agreed to collaborate in the 
— ““-“for a long range active 
. j ; so nar for the Royal 
ivy'sEHlOl heHcqptez. 

The -Royal Navy version 
EH10I, which wfll be ' 
Merlin, is due to, enter service 
in the 3990s for anti-su bmarin e 
operations from frigates and 
aircr aft ca rrie rs: B igger and 
with improved range over the 
current Sea King helkbpfei; 
the Merlin wfilhe armed with 
the new Stingray ligfatv 
torpedo and equipped 
advanced avionics to assist 
the - aircrew in detecting 

talhn u i w ta ; ; • 


Under the Agreement the two 
companies will jam forces to 
mwv^gq ji di pping sonar com- 
Ferranti expertise in 
and; date* proce ssing- 
a new low 
"and 

feedl 

The sonar has the' capability 
for active detection, passive 
ustaning, --underwater, com- 
munications and the intercep- 
tion of sonar transmissions, 
and is based on the Folding 
^ frrr 

Perfbrniance of the M!a£H 
dh has been success- 
wwuuated m trials with 
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Islands In : 

a .•tajm^'V' 

Ask a Guemseyman what tie thinks of Jersey 
and out come words -such d* “brash" and “hol- 
iday camp VwMIeWHonrel^ is referred to 
lovingly as.'qtifer, ‘courteous” - “the think- 
ing man’s* Jersey." The atre ngth of feeling Is 
Buch that the hostile 'bid by.Guiton, publisher of 
the Jersey Evening Post; tor Guernsey Press, 
publisher of tHat island’s evening newspaper, 
has stirred up emotion* which make relations 
between Yorkshire and Lancashire look frater- 
nal. Jane Fuller explains how the antipathy felt 
by Guern s ey for Its bigger neighbour could be 
a deciding factor *a the takeover battle hots 
up: Page 38 


BOC profits rise by 1 0% 

. BOG, the UK Industrial 
gases arid healthcare 
company, lifted pre-tax 
profits by 10 per cent 
during the year to Sep- 
tember 30. Mr Richard 
Giordano (left), chair- 
man, reported pre-tex 
profits up from E310.5m 
to £330-5m .despite 
higher interest charges 
'and more difficult trad- 
ing conditions In the 
fourth- quarter^ The company’s shares 
increased 1 0p to 4B4p following the announce- 
ment, although 'some City' analysts made mod- 
est reductlorts in their profit forecasts for the 
current year. Page 84 


Change off fomiula In 
the c h e mistry set 

Speciality is good, commodity Is bad: for the 
past five years, most- of the world's big chemi- 
cals groups have been acting in line with this 
maxim. Now, however; there are sighs — 
partly introduced by hints that the chemicals 
industry is moving into' recession — that the 
business Is beginning to question some of the 
more simplistic undertones of this strategy. 
Peter Marsh reports. Page 39 ■ 




Mother Nature's conundrums 

The farmer's world is. - 
full of hard to answer 
' riddles. Why are many 
of foam harvesting a 
near-record crop of 
moisture-loving, sugar- 
beet this autumn, after / 
the driest summer for 
, years? HoW is it that 
lambs in' a field of *tio- - 
culent turnip® decide 
that boring, barley stubble over tfie hedge Joofcs 
far more inviting? But when It comes tot&e ...... 

politics of agriculture, David Richardson aug- ■ 

( gusts In his Fanner's VJewpqfpt columin. 
answers areindch ewter-to fintd,^ a^rule of 
thumb, he wrUoa,wWciievergoveromeniar . 
European authority. Is In charge it will put for- 
ward production. pollcl as which are roughly the 
opposite of what is required. by. both farmers 
and consumed!. Page 40 ' 


Wost German markets look Bank 

The West German stock market, inspired by 
events in Berlin, was the world's best par- 
former last week, as share prices of construc- 
tion companies and retailers rose In 
anticipation of increased demand from the East 
Germans. But the week was not entirety 
euphoric. With the FT-A World index rising only 
0.4 per cent as most markets worried about 
Wall Street's recent volatility. Page 52 
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Sea Containers in sale to Genstar 


By Andrew HUi in London 

SEA CONTAINERS has lined up 
Genstar Containers Corporation, 
the w orld's largest container 
rental group, to buy Its fleet of 
standard dry cargo containers 
and chassis tor nearly $4Q0m- 

US analysts said yesterday's 
announcement lent some credi- 
bility to Sea Containers* plans to 
fend off a hostile takeover hid 
from Tiphook, a UK container 
rental group; and Steha, a private 
Swedish ferry operator. 

Sea Containers shares rose to 
more than 366 on Wall Street - in 
New York, compared with the 
hostile Angio-Swedish offer of $63 


a share. 

The container fleet being sold 
makes up the largest chunk of 
assets in Sea Containers' $l.Um 
disposal programme aimed at 
funding a $70-a-share tender offer 
for the Bermuda-registered 
group’s own shares. 

Sea Containers Is also dose to 
announcing a buyer for its Sea- 
link ferry services T unning to the 
Isle of Wight and the port of Har- 
wich on the east coast of 
England. 

However, none of the disposals 
can go ahead until the proposals 
receive shareholder approval. Mr 


Jim Sherwood, president of Sea 
Containers, said yesterday that a 
date for the shareholder mppttq g 
would be "set promptly" after 
Novem ber 27, when the Bermuda 
supreme court Is expected to rule 
on a legal chaTinngn to agrlier Sea 
Containers defence pinna 
Mr Sherwood would have to 
give shareholders at least six 
weeks’ notice of the wiping 
Genstar, a subsidiary of Gen- 
eral Electric Company of the US, 
is buying Sea Containers’ fleet of 
200,00 0 20 ft equivalent units 
(TETJX 3.500 chassis and about 
$25m of related accessories. The 


Champagne war 
bubbles over 


whole package will cost Genstar 
S392Jim and reinforce its position 
as the world's largest container 
rent al group, with 730,000 
TED. 

The second largest is IteL with 
450,000 TEU. 

Sea Containers is left with its 
more valuable 100,000-TEU fleet 
of refrigerated and specialist con- 
tainers, which is not being put up 
for sale. 

Genstar is paying roughly 
31,900 per TEU against a price of 
$MM0 for new containers. 

Sea Containers also said It 
would sell two of its eight redun- 




dant ferries for sale - the St 
Brendan and the Earl Harold — 
to Italian and Greek purchasers 
for $19m. 

In a separate filing to the Secu- 
rities and Exchange Commission, 
the ferry and container company 
forecast earnings of $324m for 
1989-90, including disposal gnjn^ 
while it said the stunmed-down 
group would make $62m in 1991 
and 576m in 1992, compared with 
net earnings of $85.2m last 
year. 

Sea Containers expects to pub- 
lish its third quarter figures 
today. 


George Graham on the fued within LVMH 




F rance’s law courts are 
working overtime, and at 

ail nn] minwlMiitail pw | tD 
resolve the legal tangle surround- 
ing the battle for management 
control of Mofit Hennessy Louis 
Vuitton (LVMH), the luxury 
goods and drinks group which 
owns some of the world’s most 
expensive brand names - from 
Dam Perignon champagne, to 
Christian Dior perfumes, Hen- 
nessy cognac and Louis Vuftton 


Although trenches are at 
the moment occupied by lawyers, 
.they are realty there as surro- 
gates fin 1 the two ambitious men 
vying few power at the head of 
the group, Mr Bernard Arnault, 
the nervous 40-yearold ffnaneter 
who took over the chairmanship 
of LVMH in January, and Mr 
Henry Racamier, the 77-year-old 
Vultton family patriarch. 

• Mr Racamier took over his 
wife’s family business, Louis 
Vuitton, in- 1977, after retiring 
from his own steel company, and 
is largely responsible for the 
company’s development from a 
mnall mawn fa g tii n»r of luggage 
into one of the best known 
brands in the world. 

He also masterminded -Louis 
Vtdttan’s' merger with MoSt-Hen- 
nessy, .the champagne -and 
cognac group, in 1987, but rapidly 
-found the loss of . independence 

irkgome. He began a abnbs of 

qktrrrrfa’hftw with Mr Alain Cheva- 
lier, tha farmer am executive of 
Molt Hennesy, promoted to 
group chairman at the time of 
the merger. After Mr Chevalier 
downed tools in disgust in Janu- 
ary, Mr Wurawifor began to dash 
with Mr Arnault, whom he had 
himself invited' on board as a 
shareholder. 

After initially becoming a 
shareholder in LVMH to balance 
the Influence of Guinness, Mr 
Amanlt. subsequently pooled his 


holding with the UK group. This 
put him at the head of a 44 per 
cent stake In LVMH held in part- 
nership with Guinness through a 
company called Jacques Rober. 

Guinness's principal interest in 
the battle is to protect Us cooper- 
ation agreements with LVMH in 
the world drinks market Guin- 
ness is indirectly the largest sin- 
gle shareholder in LVMH, but It 
is playing its cards very dose to 
Its chest In the.current confronta- 
tion, not least because the men- 
ace of a Guinness takeover is 
being used by Mr Racamier as 
ammunition against Mr Arnault. 

A quarter of the Rober stake 
stems from an issue of bonds 
with attached warra n ts which 
the appeals court ruled last week 
had been carried out “irregu- 
larly.” It is these wa r ran to winch 
are at the centre of most of the 
current legal battles. 

The Issue, carried out by Mogt- 
Hennessy before the merger with 
Vuitton, was supposed to be an 
international pladng, but most of 
the brads remained in the hwnrta 
of a small syndicate of French 
lanitB, tirrffl they were bought up 
by Mr Arnault in August and 
September 1988. hi the .end, Mr 
Arnault acquired -9i_per cent of 
the entire Issue, which after exer- 
cise of the wa rrant s will account 
fix' 12 per cent of LVMETs capital. 

A number of «m«Ti sharehold- 
ers are now suing to have the 
issue a hearing will 

take place next Monday, though 
the decision la likely to follow 


Arnault 


M$et, Chandon, 
Hennessy, Vogue 
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LVMH 


Moet-Hennessy 


16.7% (23.4) 


V1G, Vuitton famffiy 


Al hokfings after fol (flutkm 


wmw time later, imrf w ni what- 
ever the result, almost certainly 
be appealed: What would happen 
if the Issue were annulled? It 
appears unlikely that the reduc- 
tion in Mr Arnault's stake would 
on its own be enough, to «h*ft the 
balance of power. 

Mr Arnault's advisers say that 
his shares, together with those 
held- by the original family share- 
holders of Mott-Hennessy, would 
still amount to over 50 per cent of 
the votes, although Mr Raca- 
mler’s supporters believe it 
would fell very slightly below. In 
any case, the bloc held by the 
Vhdtoon femily, both directly and 
thtough the Joint family holding 
company VIG,- would still have 
considerably less than one third 
off the votes, which would be nec- 
essary to secure a blocking 
minority. Mr u«namhw calculates 
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that, in the event of an annul- 
ment, a good number of the 
Mogt-Hennessy families would 
desert to his ride. This hypothe- 
sis so for has little to support it; 
indeed, Mr Frddric Chandra de 
BriaiHes and Mr Alain de Pra- 
comtal, senior members of the 
Chandra and Hennessy families 
respectively, have recently spo- 
ken out in support of Mr Arnault 

1 believe that our position will 
be followed by practically the 
entire family* Mr de Pracomtal 
said earlier this week. 

Over the medium term, too, Mr 
Arnault's shares will acquire 
double voting rights once he has 
held them for three years. This 
will put him cn even toms with 
tire Vtdttons. 

One possibility fix a swift vic- 
tory to the Arnault camp was dis- 
missed yesterday, whan the com- 
mercial court granted Mr 
Hammier an injunction allowing 
him to delay the shareholders’ 
meeting of Louis Vuitton until 
March 15 next year. If Mr Arnault 
has his way, he will undoubtedly 
use the shareholders’ meeting to 
oust Mr Racamier from the Vuit- 
ton chairmanship. Today Mr 
Arnault will be seeking LVMH 
supervisory hoard support for a 


[Vti^ojj 

The figures h brackets are voting rights 
move to strip Mr Racamier of his 
g roup mawagarnent board titles. 
It would require a shareholders 
meeting to remove Mr Racamier 
from the board entirely, however, 
and he argues that today’s super- 
visory board decision is irrele- 
vant as he has no executive func- 
tions at group level 

LVMH, which owns 96 per cent 
of Tzmia Vuitton but winch has 
so for had little opportunity to 
exercise any influence over the 
company, has appealed against 
the delay, and the appeal court is 
dm* to rule thin afternoon. 

So for, at least, the battle 
between the rivals appears to 
have had little effect on the run- 
ning of the business. In fact. 
LVMETs net profits in the first 
six months of this year showed a 
69 par cent advance to FFrLQZbn 
(£i02m), reflecting a strong per* 
formance across the group. 

One reason why the conflict at 
board level has not had a nega- 
tive impact on the operations of 
the group is LVMH’s highly 
decentralised management sys- 
tem. But how long can so com- 
plex an international organisa- 
tion remain immune to the strife 
that has been going on within the 
boardroom fix over 18 months. 


Fiat seeks 
assembly 
deal with 
Maserati 

By John Wyfea in Romo 

FIAT AUTO is expecting to reach 
an agreement "within a few 
weeks" which would permit 
Italy’s top carmaker to produce 
vehicles on assembly lines 
belonging to Italy's smallest, 
Maserati. 

The agreement will confirm 
that Flat is looking for produc- 
tion capacity wherever it can 
find It, while plans to build a 
new assembly plant outride Italy 
are still on hold. Parallel discus- 
sions with Saab are also believed 
to be aimed at developing a man- 
ufacturing collaboration in Swe- 
den with Flat’s Lands marque. 

Flat and Saab already have 
experience of developing a com- 
mon chassis for the Saab 9000, 
Fiat Croma and Landa Thema 
models. It Is understood that the 
two companies are aiming to 
extend this to at least one other 
nrestiee car tiedim and also to 
reach an agreement which would 
provide the basis for production 
of a Lancia marque in Sweden. 

Confirmation that talks with 
Maserati are moving towards a 
positive conclusion was given 
yesterday by Mr Cesare Romiti, 
Fiat Auto’s managing director. 

It appears that Fiat is not 
seeking a shareholding in Maser- 
ati, which is controlled by the 
Italo- Argentine businessman, Mr 
Alejandro Da Tomaso. Mr Romiti 
was also reported as saying the 
agreement would recognise Mas- 
era tPs Independence and would 
be able “to restore tranquillity to 
a company which had no future, 
if for no other reason but its 
size." 

Maserati Is operated in tandem 
with the Innocent! marque, but 
sales and production of both 
have been steadily sinking in 
recent years, despite a marketing 
agreement with Chrysler, which 
holds 16 per cent of the Italian 
company, to sell its Biturbo lux- 
ury model in the US. 

Maserati’s losses climbed from 
L26bn <fl9m) in 1987 to L37bn 
last year on revalues of around 
L200bn, but sales have report- 
edly picked up in the first half off 
this year. 

The agreement with. Fiat is 
expected to provide for the pro- 
duction of around 30,000 units of 
the Panda small car at Maserati- 
Dmocenti plants at Lambrate, 
Milan, or at Modena. In the 
future, an Alfa Romeo car might 
also come out of Maserati. 

A secretive businessman even 
by Italian standards, Mr De 
Tomaso was reported to have 
fold union leaders recently that 
he would be taking up an option 
to acquire 32A per cent of Maser- 
ati. from the state holding com- 
pany GepL giving him around 84 
per cent of the company. 


Singer Company files for 
protection under Chapter 11 


Now that 


By Anatole Katetsky In New York 


THE SINGER Company, the 
former manufacturer of sewing 
machines which was fix many 
decades one of the best-known 
US businesses around the world, 
has filed for protection under 
Chapter 11 off the US Bankruptcy 
Code. 

The bankruptcy was a delayed 
reaction to tna m a c h i na tions of 
Mr Paul Bflzerian, the co r p ora te 
raider who bought Singer last 
year In a highly leveraged take- 
over. 

The defence electronics com- 
pany, Which nbwTig wrt fis rimrw tti 
A ugust to Bicoastal Corporation, 
fell into deep financial trouble 
almost immediately after Mr Bil- 
zerian’s fLlbn takeover in Janu- 
ary, 1988. 


The problems were greatly 
intensified this amnmgr when Mr 
Bflzerian was convicted and sen- 
tenced to four years' imprison- 
ment fix fraud, insider trading 
and tax evasion, connected with 
his pre-Singer deals. 

In connection with these legal 
proceedings Singer was pre- 
vented in May from transferring 
m: selling any additional assets 
and this has prevented the servic- 
ing of its obligations. 

In addition, various lawsuits 
from companies and partners 
with which Mr Bitoerton and 
Singer had done business in the 
last Year, presented the company 
with up to 9700m In potential 


An even more pressing prob- 


lem, which may have precipi- 
tated the voluntary bankruptcy 
filing, 1s an option formerly held 
by Mr T. Boone Pickens* Mesa 
limited Partnership, which 
would allow its holders to take 
control of the whole group. 

The ration was issued to Mesa 
by Mr Bflzerian in «gc h anp « for 
Mr Pickens’ financial backing off 
the original Singer takeover. 
Mesa sold the option, together 
with other Stag Ef obligations to a 
small New York insurance com- 
pany, Leucadia National Corpora- 
tion. 

The bankruptcy filing suspends 
all legal cittma against Bicoastal 
and allows the current manage- 
ment to remain In place to pro- 
pose a restructuring plan. 


throwing money 
down the drain. 
That’s why I’m 


Meggitt may reduce USH offer 


By Andrew Bolger in London 

MEGGITT will try to. reduce its 
£104m (gl64m) takeover offer for 
United scientific Holdings even 
though it now speaks for 8L49 
per cent of the defence contrac- 
tor's anflnary shares. 

USH Shares fell Sharply yester- 
day as Meggitt announced that it 
was still not prepared to make its 

hid unconditional . 

Meggitt said it was "deeply 
concerned” by last week's disclo- 
sure that USH was liable for up 
to $2.46m for severance payments 
to directors of Optic-Electronic 
Corporation, its US subsidiary. 
Revealing the agreement, USH 
raid the payments had been put 
In place without Its knowledge. . * 

Meggitt hoped to obtain further 
information about USE’S finances 
during talks with the company 
this week and again extended its 
offer until 3pm on Friday. 

Yesterday, shares in Meggitt 
wera unchanged at 91p- At that 
price, the specialist engineering 


this plug- 


. group’s par tial c ash alternative 
v alues each USH share at 144 p. 

.USH shares, however, dipped 
t o 10 7p before dosing at lllp, 
down 7p. 

. .ft is this growing divergence 
between Meggitt' s offer and the 
USH price which caused Meggitt 
to. describe the US revelations as 
“material. ‘.new Information for 
OEC’s f uture and its possible 
effect an USH.” 

Meggitt could negotiate a lower 
offer price with USE, but only by 
persuading the Takeover Panel 
that there had been a “material 
adverse change” in USH's cir- 
cumstances -since the bid was 
la unch ed on September U. 

USH bad intended to sell GEC 
to Imo Industries of New Jersey, 
but in the mlfMiti of the bid the 
deal was Mocked by the US Fed- 
eral Trade Commission. Meggitt 
opposed the safe and said it 
would be happy to continue to 
own and operate OEC, but news 


of the severance arrangements 
has clearly given it Becond. 
thoughts. 

Meggitt is concerned not only 
that the departure of existing 
directors might damage OEC’s 
management continuity, but also 
that there might be some greater 
and so far unrevealed problems 
with the US business, and it will 

anxious to ally these fears during 

the taTIca with U SH 

An obstacle feeing both Meg- 
gitt and USH in obtaining infor- 
mation is that OEC is run by a 
voting trust and proxy board, a 
management structure which the 
Pentagon requires of foreign 
owners off US defence suppliers. 

Meggitt is also anxious to 
obtain details of the firumrin! 
position at Avium Taunton. In its 
final defence document, USH 
doubled to £17m the provisions 
made fix losses at the Somerset 
electro-optics plant 
Lex, Page 26 
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Cray Electronics shares suspended | 


Bj Nikki Talt and Steve Thompson 


SHAKES in Cray Electronics, 
the electronic equipment man- 
ufacturer, were suspended at 
53 d yesterday, ahead of the 
results of a review of the com- 
pany’s accounting policies and 
possible restructuring of the 
company's management 
There was speculation in the 
City that Sir Peter Michael, the 
Former head of UEI, the fast- 
growing high-technology group 
which was taken over on an 
agreed basis by Carlton Com- 
munications earlier this year, 
might be considering jo inin g 
the board. Sir Peter could not 


be reached yesterday. 

The company’s formal state- 
ment said only that Mr Ber- 
nard Collins, who retired from 
any executive role at Cray in 
August, is now relinquishing 
his non-executive chairman- 
ship. He is replaced by Mr 
Stephen Trudgill, founder of 
Cray's Malvern Instruments 
subsidiary and a non-executive 
director of the group. 

It added that the board 
expected to be “in a position 
shortly to announce the results 
of the review of the company’s 
accounting policies, together 


with further changes to the 
board". It had asked for the 
suspension ahead of these 
developments. 

However, Mr Trudgill 
declined to say whether his 
new role was going to be exec- 
utive or non-executive and, last 
night, discussions were under- 
way at S. G. Warburg. Cray’s 
merchant hank advisers. Cray 
said it hoped a further 
announcement could be made 
"in a short time". 

Worries about Cray s 
accounting policies have sur- 
rounded the company for some 


time and contributed to a 
slump In the share price from 
more than 2G0p a year ago - 
and from a peak of 275p in the 
1387 bull market. Figures from 
Cray this summer showed pre- 
tax profits up 30 per cent at 
£L7m, but the rise was scored 
after capitalising £3.68m of 
product development expendi- 
ture and included property 
profits of £2-98m taken above 
the line. The capitalisation of 
product development expendi- 
ture means it does not count 
against profits in the year in 
which it is incurred. 



Minch fight for say in 
Danish group’s board 


3y William DuiKorce 
in Geneva 

SCHINDLER, the Swiss lifts 
and escalator group which has 
been aggressively chasing Otis 
of the OS, the world leader, 
announced three more small 
acquisitions yesterday. 

It has bought for an undis- 
closed sum the elevator divi- 
sion of Electric Construction 
Company in Auckland, which 
is number two in New Zealand 
with 33 per cent of the market, 
a workforce of 143 and an 
operating income of some 
NZ$2 Om ($ ll.7m), 

In Chile, Schindler has paid 
$1.2m to Increase its minority 
stake in Haraecker Schindler 
Ascensores to over 98 per cent. 
The company, with a staff of 
1S3, leads the Chilean lift mar- 
ket with a 40 per cent share. 

In Kenya, the Swiss group 
has bought the lift division of 
Listo, its former agent in Nai- 
robi, and will incorporate it 
with its own newly-established 
company in Nairobi Schindler 
intends to make Listo, which 
holds 75 per cent of the Ken- 
yan new installations market, 
its centre for east Africa. 

In the DS, where it took over 
Westinghouse’s elevator and 
escalator division last year. 
Schindler Is building at Clin- 
ton, North Carolina, a new 
Si 5m plant to produce 350 
escalators a year. 

Last year, before the Wes- 
tinghouse operation had been 
incorporated, Schindler posted 
a 30 per cent increase in net 
earnings to SFr85m ($52m) on 
a record SPr£Jttra turnover. 


By Hilary Barnes in Copenhagen 


SHAREHOLDERS in GN Great 
Nordic, one of Denmark's old- 
est industrial companies, are 
launching a proxy Eight to end 
a situation by which they have 
no influence over the appoint- 
ment of the board. 

The campaign, one of the 
first attempts of its kind to be 
seen in Denmark, is being 
organised by Mr Todd W. John- 
son. who runs Hampshire 
Securities, an institutional bro- 
kerage company in Copen- 
hagen, which works mainly 
with foreign investors. 

The problem, according to 
Mr Johnson, Is that GN Great 
Nordic, the operating com- 
nany, and the related GN Hold- 
ing effectively control each 
other, to the exclusion of any 


outside shareholder influence. 

At the ann ual meeting of 
shareholders In GN Holding in 
August, Mr Johnson obtained 
the support of 44 per cent of 
the shareholders for a change 
in the situation, which he 
wants to bring about by chang- 
ing the articles of association - 
of GN Holding. 

He hopes to be able to obtain 
majority backing by organising 
a proxy campaign. His first 
opportunity to mount an 
attack on the GN board, whose 
c hair man is Mr Erik B. Ras- 
mussen, will be at the annual 
meeting of shareholders of GN 
Great Nordic next June. 

GN made its early reputation 
by laying and operating trans- 
Atlantic telephone cables and a 


tra na -C onti nen t a l cable Uniting 
Europe and Japan through 
Russia. 

It is today a member of an 
international consortium nego- 
tiating with the Soviet Union 
for the establishment of an 
optical fibre cable across the 
Soviet Union to Japan. 

In more recent decades, the 
group has diversified into elec- 
tro-technical manufacturing, 
including batteries, hearing 
aids, telephones, and electrical 
equipment, but the results 
have not been satisfactory. 

In 1987 the group made a 
DKrlSOm loss, which was cut 
last year to DKrSm, and the 
group expects to be back in 
profit in the current year. 


Shake-up for Kryolitselskab 


By Hilary Barnes 

A COMPLETE reorganisation 
of Denmark's Kryolitselskab is 
taking place this year, just 
three years after it was the 
subject of the country’s first 
important privatisation, Mr 
Erik Rasmussen, board chair- 
man, announced yesterday. 

The company plans to sell 
oft its operating subsidiaries, 
in Danish biscuits, electronics 
and food processing machin- 
ery, in order to become an 
investment company. 

Shareholders are being given 
a chance to sell back to the 
company the shares they 


bought from the state in 1986 
at the same price as they paid 
then. DKr75G ($104) per share. 

This puts a value on the 
company's total share capital 
of DKrl^bn. The market price 
of the share when it was 
suspended on the Copenhagen 
Stock Exchange two weeks ago 
was DKr713- 

The company was founded in 
the 1930s to mine cryolit, a 
mineral used in the production 
of al uminium, in Greenland. 
The state had a 41 per cent 
share in the company. 

The mine will be dosed next 


year, as deposits are 
exhausted. The company began 
diversifying into manufactur- 
ing in the 1970s, but the results 
have been mediocre. 

The company made an oper- 
ating profit last year of 
DKr90m and a net profit of 
DKr96m on a turnover of 
DKrL46tm. 

The company's new strategy 
will be to assist the restructur- 
ing of Danish industry with 
short-term finance for corpo- 
rate restructuring, including 
leveraged buy-outs, said Mr 

Rasmussen. 


Hydro may 
expand 
PVC plants 

By Karen Fossil in Oslo 

NORSK HYDRO, Norway’s 
largest publicly quoted com- 
pany, is considering spending 
more than NKrlbn ($144m) in 
the early 1990s to expand and 
modernise two polyvinyl chlo- 
ride (PVC) plants at Ayclifle, 
in the UK, and Porsgrunn, 
south-east Norway. 

The company alms to 
increase its share of the west 
European PVC market to 20 
per cent from 7 per cent. 

Hydro is also considering 
whether to build PVC plants in 
the European Community In 
the 1990s and Is seeking part- 
ners to this end. 

PVC is a type of thermoplas- 
tic resin made into sheet, film, 
foil, extruded form and 
moulded forms. It is also used 
as a coating compound applied 
to other materials. 

Hydro may expand capacity 
in Aycliffe by building a new 
production line with an 
ann ual output of between 

60.000 and 100,000 tonnes, 
while modernisation of plant 
In Porsgrunn would increase 
output efficiency. 

The raw material for PVC 
production is vinyl chloride 
monomer (VCM), which is 
made from petroleum and nat- 
ural gas as raw materials. 

The company currently has 
the capacity to produce 

560.000 tonnes of VCM annu- 
ally, of which 60 per cent is 
used at the two petrochemical 
plants plus one in Sweden to 
produce 350JXM) tonnes of PVC 
annually. In addition. Hydro 
produces 20,000 tonnes of PVC 
a year in Singapore. 

In 1988 Hydro’s petrochemi- 
cals division had an operating 
income of NKrLfilbn. 


Chilean pulp 
and forest deal 

CARTER HOLT HARVEY, a 
New Zealand forestry and fish- 
ing concern, and Store, the 
Swedish forestry products 
company, have agreed to enter 
a joint venture to set up a for- 
estry and industrial project in 
Chile, AP-DJ reports. The proj- 
ect involves developing and 
extending forests, and then 
building a pulp mill In the 
Valdivia region of Chile. 


Winterthur sees growth of 
10% in premium income 


By John Wicks in Zurich 

THE Winterthur group, one of 
Switzerland's leading interna- 
tional insurance concerns, 
expects a further growth in 
premium volume fay some 10 
per cent for the current year. 

In 1988, consolidated gross 
premium income went up by 
27.3 per cent to a record 
SFrl096bn ($&3bn). 

At a press conference in 
Winterthur yesterday, the com- 
pany said it expected another 
improvement in group pro fi ts. 
Last year these improved fay 
15.2 per cent to SFr220.5m. 

The Swiss parent company 
was able to raise dividend pay- 
outs for the year from SFxtiO to 
SFr64 per share and from 
SFri2 to SFrl290 per participa- 
tion certificate. 

The overall rfafrnn ratio Is 


seen as having deteriorated 
“only slightly" in 1989, despite 
a number of major claims in 
individual countries. At the 
same time, Winterthur reckons 
with good financial results and 
a s l i ght decrease in expenses. 

The company expressed con- 
fidence in its future progress, 
particularly in that it is "in an 
excellent starting position" for 
the internal EC insurance mar- 
ket Winterthur Is represented 
in all major community mem- 
bers by subsidiaries and 
branch offices which have been 
in place for decades. 

Working through the Brus- 
sels subsidiary Winterthur-Eu- 
rope, set up earlier this year, 
and these existing operations, 
the group intends to after addi- 
tional products - to be known 


as “Europe policies" - to 
international corporate clients. 

■ Union Bank of Switzer- 
land, the biggest Swiss hank, 
which reported a substantial 
rise in its earnings for tbs first 
three quarters of this year, 
expects further “positive devel- 
opments" in its 1990 results. 

In I9SS. net profits had risen 
bv 3.4 per cent to SFtTJSn. 
Dividend remained unchanged 
at S Ft 120 per bearer share, 
5Fr24 per registered share and 
SJY4J30 per participation certif- 
icate. Mr Robert Studer, pres- 
dent of the Zurich-based tank's 
executive committee, said in 
Zurich the performances of the 
parent bank and its domestic 
and foreign branches had “sig- 
nificantly exceeded expecta- 
tions” this year so far. 


Nycomed in Austrian bid talks 


By Karen Fossil in Oslo 

HAPSLUND NYCOMED, the 
Norwegian ih«m«w 1 and phar- 
maceutical group, has opened 
negotiations which may Lead to 
the acquisition of a strategic 
ghan»hriiriing fn CL Pharma, an 
Austrian state-owned pharma- 
ceuticals company. 

CL Pharma produces a wide- 


range of pharmaceutical prod- 
ucts in Austria, West Germany 
and Switzerland. 

The acquisition would 
enable Hafslund to strengthen 
its presence in continental 
Europe in accordance with its 
long-term strategy. 

Two other companies are 


also bidding for the CL 
Pharma. 

Last year CL Pharma had a 
total turnover equal to around 
NKrlbn. Hafcluad's operating 
profit for the first nine months 
of 1989 was NKr751m while 
group operating revenue was 
NKr2.17bn. 


Fall in Subaru sales hitsFujiHI 


By Robert Thomson in Tokyo 

FUJI HEAVY INDUSTRIES, 
the Japanese makw of Subaru 
cars, reported a 12.7 per cent 
increase to Y6.49bn (845m) in 
pre-tax profit for the first half 
to the end of September, but 
said after-tax profit for the 
period had fallen 16.8 per cent 
to Y5.1bn partly because of 


sluggish sales of smaller cars. 

Total sales for the period 
rose 82 per cent to Y331-49bn, 
although the company repented 
an operating loss of Y3.9bn, 
down from a profit last year of 
Y2.1bn, but that downturn was 
exceeded by a sharp rise in 
non-operating profit from 


Y3.6bn to Y10-5bn. generated 
mostly by securities transac- 
tions. Cars accounted for 81 per 
cent of revenue last year, but 
sales during the period were 
improved by an increase in 
demand for industrial machin- 
ery and other non- automobile 
products. 


Mixte stock deals ‘not illegal 9 


THE Societe des Bourses 
Francaises (SBF), France’s 
main stock market authority, 
said yesterday it had no reason 
to think purchases of Naviga- 
tion Mixte stock by four com- 
panies with representatives on 
its board constituted an illegal 
concert party action to fend off 
an unwelcome takeover bid 


from Paribas. AP-DJ reports. 

The SBF said it cannot sus- 
pect concerted party action 
behind purchases by Allianz. 
Framatome, Credit Lyonnais 
and France’s Societe Generate 
on the basis of information at 
its disposal, because of the 
small size of the purchases and 
declarations by some of the 


buyers that they were made 
independently. 

The SBF statement gives 
ahan > hnMiBg a the four compa- 
nies had declared by November 
7. Allianz had 8.67 per cent, 
followed by Framatome with 
6.91 per cent, while Credit 
Lyonnais had 537 per cent and 
Societe Generate 5.19 per cent 


7Us qiwuMcawnt uflww as a matter at record oafy. 


Nm.taae 
(Aston Thmcfce) 


9th November, 1989 


HANWA C0„ LTD. 

US. $ 800 , 000,000 

3V8 per cent Guaranteed Notes due 1994 


Warrants 

to sabsaibe for shares of annimm stock of Hamm Co., Ltd. 

Bayfimti of principal and interest befog unconditionally and irrevocably guaranteed by 

The Tokai Bank, limited 

turn Price 100 percent. 


Yamotane Securities (Europe) limited 


BOT International (HJL) Limited 


ANZMcCanghan Securities (Asia) Umited 
Hoktsrika Finance (HJL) Limited 


Srdete Generate Asia limited 


Swiss Vblksbank 


Ryoka Securities (HK) Limited 

Ssangyong Investment & Securities Co. t Ltd. 

UBS PtuUlps & Drew Securities Limited 
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Casino owner set to give up control 


By James Buchan fn.Nsw York 


MR HBRV 

sometime- big-band stager, . 
talk-show host and television 
producer, looks -set to lose 
much rif ids control -over Ids 
Atlantic City gambling house 
just a year nite r phmgTnf * into 
casino ownership on the Board- 
walk; 

Under the agreements 
announced yesterday, wtHi big 
lenders to Ids badly, troubled 
Resorts International Mawa 
group; Mr Griffin wfU give np 
all but 22 per cent of the caa-. 
pany be bought from Mr Don- 
ald Tramp, a New York-based 


Mr Griffin uriQ stay as chair- 
man and control a majority of 


the company’s btord, but the . 
re maining seats wjH be named 
by the bondholders, who own 
about $80Gm in defaulted cotes 
and debentureTi^ by 
Resorts and. its affiliates. 

. Mr Griffin, who invested 
only $80m of his own money in 
the highly leveraged deal must 
put np a further 530m. 

• Yesterday's agreement with 
a .majority of the bondholders 
comes just two days before the 
ann iversary - of what Wall 
Street now regards as arguably 
the most reckless financing by 
the junk bond market. 

• Mr Griffin 8325m in 

new junk bonds last Novem- 
ber, even though Resorts 


already carried some 8800m in 
debt and the Atlantic City 
' casino market was deteriorat- 
ing. Resorts defaulted last 
August 

Yesterday’s agreement will 
not keep Resorts out of the 
bankruptcy courts. Some bon- 
dholders have already Sled 
bankruptcy petitions. 

.But the compan y says these 
are designed to preserve cer- 
tain rigits to sue Mr Tramp 
for fraudulent conveyance 
which expire on the anniver- 
sary of the deal tomorrow. 

But an agreement with lead- 
ing - bondholders will 
strengthen the company's 
band m the bankruptcy court. 


The company hopes to be able 
to convince the court that It 
does not require full bank- 
ruptcy protection. 

Under yesterday’s terns, 
secured bondholders will 
receive 24 per cast of the com- 
pany’s equity, 81874m in pay- 
in-kind junk bonds and a 
8100m note secured on the 
lease of a neighbouring casino. 

Unsecured bondholders will 
receive 75 per cent of the com- 
pany and 8U24m in pay-in- 
kind bonds. The unsecured 
ladders will also receive any 
proceeds from .the lawsuit if It 
can be proved Mr Trump 
defrauded Mr Griffin, 


Getty partnership puts Avon ‘into play’ 


By Anotole Kalotoky in New York. 


AVON PRODUCTS, the leafing 
US direct marketer of cosmet- 
ics, jewelry and personal prod- 
ucts, appeared to be "in' play 0 
as a takeover candidate again 
yesterday, - after Chartwell 
Associates, a partnership 
including the wealthy Getty 

a p ri E ^gfrpr ftmtfltofl , g 

64 per cent stake. 

Avon has been resisting 
intermittent takeover 
approaches from Ur - Irwin 
Jacobs, the Minneapolis corpo- 
rate raider, and various of his 
partners since May this year. 
The last such overture was in 


August, when Mr Jacobs men- 
tioned a "possible price” for 
the company of 841 a share or 


However, after a meeting 
with Avon's management ^ Mr 
Jacobs, who owns about 10 per 
cent of the stock, pronounced 
himself satisfied with the com- 
pany’s direction. About a 
month later, in mid-September, 
Avon sharply donwgraded its 
profit forecasts for 1990 and the 
stock fell to a low of $27. 

The Chartwell stake, 
announced late on Friday 
afternoon, sent Avon’s shares 


K mart earnings fall 
despite rise in sales 


By Karan Zagor in Now York 

K MART, the second biggest 
retailer in the world, which 
has been cutting prices across 
the board yesterday reporte d a 
third consecutive quarter of 
rfgnUnfog ww-nhigR tn spite of 
increased sales. 

Net income for the three 
months ended October 25 fell 
174 per cent to $194Jm ar42 
cents a share from $126Jm or 
63 cents a year earlier. Sales 
advanced 5.5 per cent to 
86.71bn hum 8&36bn. 

For the first nine months, 
net income fell 18 per cent to 
81884m fiom $23(L5m the previ- 
ous year while earnings per 
share slid 164 per cent to 8L71 
from 8244. Sales for the period 
rose 44 per cent to $l9.78bn- 
from Jiassbn. 

Mr Joseph Antoninf, chair- 
man and chief executive, said ; 
K mart’s 'pricing strategy had i 
affected gross margins which . I 
had had a negative short-term < 
impact on earnings.. 

“The lowering of prices is an 
essential part of a long-term 
strategy to improve our market 
share, and we are confident 
that this will benefit future 
results,” be added. 

The Troy, Michigan com- 
pany said gross margins for 
the quarter were tower than in 


1988 at 264 per cent of sales 
against 264 per cent, reflecting 
K mart’s lower prices. 

Net interest on debt jumped 
to $50,9xn from 887.9m 
which.the _ company said, was 
primarily due to greater total 
borrowings in 1989. 

The company’s stock fefifft 
to $34 V* in midday trading yes- 
terday on the New York Stock 
Exchange: 

•Dayton Hudson, saw third 
quarter eamingg soar 39.1 per 
cent to $64m from S46m while 
earnings per share increased to 
83 cents from 54 cents a year 
earlier. Revenues rose 
124 per cent to $344bn from 

$2A7bn. 

For the first nfrn<» months, 
net income jumped 52.4 per 
cent to glfiQm from £L0Sm the 
previous year. Earnings per ' 
share advanced to 8246 from 
8L24. Sates improved l&l per 
cant to 89-lSbn from $810tm. 

Mr Kenneth Macke, chair- 
man and chief executive, said 
the company expected a strong 
fourth quarter. 

During tire third quarter, 
Dayton Hudson opened nine 
Target stores and three Mer- 
vyn’s stores, completing its 

1989 expansto programme of 69 , 
store openings. . 


Canada’s largest brewer 
lifts earnings to C$34m 


By Robert Gibbons in Montreal 


MOLSON, Canada’s largest 
brewer following a merger 
with Carling O’Keefe, moved 
ahead in the second quarter, 
lifting earnings to C$34. Im 
(US$29 Jim) or C$144 a share, 
from C$30m or 91 emits a year 
earlier before extraordinary 
items. 

In the first half to September 
13, Molson’s profit advanced to 
C$684m or C$2.13, compared 
with C$594m or C$142 a year 
earlier on revenues which 
edged ahead to C$L4bn from 
C$L3bn. 

Molson included a special 
gain of C$61 4m or C$148 a 
share in the second quarter an 
the sale of its brewing business 
to the Molson-O’Keefe Brew- 
eries holding company, which 
is owned jointly with Elders 
EL of Australia. 

The merged company has 53 
per cent of the Cana dian bee r 
market and is number three 
importer in the US. 

Profit after special items for 
the first half wasC$1314m or 
C$441 a share. 

In the latest period beer 
sales in Canada were down 2 
per emit because of heavy sates 
of discounted beer in the large 
Ontario market 

In ariitiHim MolfKHI WWW Bptes 

in the US decline while profits, 
were squeezed by the strength 
of tint Canadian dollar. 


• Placer-Dome, based in Van- 

couver and North America’s 
largest single gold producer, 
posted lower earnings in the 
first nine m onths. 

The comparative figure for 
the 1988 period was distorted 
by a special gain of C$134m an 
the sale of its ho lding in Fat 

Cambridge. 

The Vancouver-based group 
posted third-quarter profits of 
C$2im, or 8 cents a share, 
against C$127 Jm, or 58 cents a 
year earlier, on revenues of 
npsftn against $186m. 

Nine months’ net was 
C$90.3m, or 38 cents a share, 
against C$a04.2m. or 91 cents a 
year earlier, on sales of 
C$7 11m, a go hurt CSSSUCL 

The company’s oil and gas 
division is for sate and It will 
remain a gold and base metals 
producer. 

• Ranger Oil has bought oil 
and gas reserves in western 
Canada with dally production 
of 1400 barrels of oil and lm 
cubic feet of natural gas. The 
seller is Petro-Canada, the 
national a£L company, but the 
{rice was not disclosed. 

Together with other deals 

this year. Ranger's 1990 ofi pro- 
duction in Canada will be 2400 
barrels daily, up 150 per emit, 
and gas output will be 46m 
cubic feet daily, an increase 46 
per cent 


COMMERZBANK OVERSEAS FINANCE N.V. 

U^$ 100,000,000 " 

Floating Rata Notes Due 1993 

in accordance with the provisions of ttta Notes notice Is hereby 
given that tor the flir»rnof«»poitoUrom November 9. 1989 to 
Februay 9, 1990 the Nous wfll cany an' Interest rate of SWfe per 
annum with a coupon amount of U&8 22641 on U&$ 10,000.- 
and U44 5470.14 on U44 250400.-. 

Frankfurt/Main, November 1989 

COMMERZBANK 

AKTlENSESCLLISMAf T 


$SV4 up to $36% in late trading 
on Friday. Yesterday morning 
the shares fell back by $K to 
835% In heavy trading. 

Chartwell, a previously 
unknown group, said its gen- 
eral partners included Mr John 
Rochon, the chief financial offi- 
cer of Mary Ray Corporation, 
as well as five members of the 
Fisher family , a group of New 
York real estate developers. 
The WmWiwii partner providing 
Chartwell with additional 
financial backing was the 
Getty Family Trust, a large 
pool of money controlled by 


tire afi heir Mr Gordon Getty. 

Mr Rochon is one of the key 
executives at Mary Kay, 
another door-to-door cos- 
metics company, which under- 
went a- successful leveraged 
buyout in 1365. 

The Fisher and Getty inter- 
ests have invested in several 
takeover deals, including a bid 
earlier this year for Emhart 
Corproation, the consumer 
products group which was 
eventually bought by Black & 
Decker. 


Munich Re 
static with 
DM60.2m 
net for year 

By Haig Simon Ian 

in Frankfurt 

NET PROFITS at Munchener 
Ruckversicherung (Munich 
Re), the world’s largest rein- 
surer, remained virtually 
static at DM602m (8324m) in 
198 8-9, a gainst DMGO-Om in 
the previous year. 

- At the pretax level, earn- 
togs increased to DMi85.7m 
from DM161 .9m m 1987-8. 

Profits for this year will be 
overshadowed by claims for 
Hurricane Hugo and the Cali- 
fornian earthquake, said Hr 
Horst Jaxmott, rfrfgf executive. 

He predicted that the com- 
pany's DM10 a share dividend 
would remain unchanged. 

Last year’s static net profits 
performance improve- 

ments in premiums and gross 
earnings. Premium Income 
rose by 6.2 per cent to 
DM12.4bn, thanks to a 7.1 per 
cent rise in foreign premiums. 
Domestic premiums grew by 
5.4 per cent, slightly below the 
previous year’s level. 

Despite continuing losses in 
US liability policies and natu- 
ral catastrophes, underwriting 
losses fell to DM38 Im, wgainirt 
DM 444m the previous year. 

Investment income, after 
deductions, rose to DMl49tm 
from DMl41bn. 


CAP GEMINI SOGETI 
1989 FIRST-HALF RESULTS 


C AP GEMINI SOGETI’s 
consolidated pre-tax revenue 
for the first six months of 1989 is 
FF 3,330 million, or an increase of 
slightly more than 20 % over the 
same period a year ago (FF 2,768 
million). 

The current pre-tax result is 
FF 384 million (versus FF 318 
million for the same period a year 
ago). 

The increases reported for the 
first half of 1989 should be main- 
tained throughout the year, with 
CAP GEMINI SOGETI’s consoli- 
dated revenue being somewhere in 
the vicinity of FF 7 billion. In per- 
centage of revenue, net income 
should be about the same as last 
year (6.9 %)■ 

Unlike other years, CAP 
GEMINI SOGETI did not make 


any major acquisitions in 1989 
(except for two small American 
companies at the beginning of the 
year, COMPACT DATA SYSTEMS 
and S Y STEMATION). 

Thus, 1989 will have been devoted : 

• in France, to the consolida- 
tion of CAP SESA, the new orga- 
nization resulting from the merger 
on January 1, 1989 of CAP 
SOGETI FRANCE and SESA’s 
French operations; 

• in Europe, to the integration of 
the companies acquired in 1988 
(DATA LOGIC in Sweden and 
HIEKKAMAKI in Finland), and reor- 
ganization of the Group's business 
in the Netherlands and Sweden; 

• in the United States, to 
Increased growth and improved 
profitability. 


CAP GEMINI SOGETI 

EXPERTISE IN INFORMATION TECHNOLOGY 


Why your everyday 
commodities banker should be 
a merchant banker 


D u na vam Enterprises, Inc. 


$30,000,000 


Senior Notes due 1998 


Leach & Garner Company 
$85,000,000 

Direct Pay Letter of Credit rod RevoMng 
Credit FapHnr far the Mnatnce of 
Cotnineiaal Paper 

Swiss Bank Corporation, 

NraVmfclkandi 
m agent 

Bank of New Mode 
Bayerla ch e VeremAant AG. 
NcwVdlMi 

ftcndi American B mfam Cbqiorattai 

ComnsroM PaporDaafer - 

BT Securities Cotp. 


Berisford International PLC 


£15,000,000 


Hwe Year Intense Rate Swap 


PmUadby 

Bankets Tout International 
li mi ted 

FirtyOu n— ii ey 
BBan k rra 'HiMt Company 


Goloo Asset Corporation 


US. $130,000,000 


Two Year Interest Race 
Corridor Agreement 


BBankenlrastComisany 


Louis Dreyfus Investment 
Corporation 

$50000,000 

P rcfetrcd Auction Rate Stock** 
Private Placement 


The laKfenfenae km m ■dufeor and 
pfeeamm agent In mfe rnmetton. 

QBanbm'ErurtCoinpany 


West-Ho Acquisition Two, Inc. 

haaaoqukad 

Western Cotton Services 
Corporation 

$115,000,000 

AcquMckm and Wadring Gepital 
Financing 


Tlw undamanedl aoead at flpanefel 
atktaor. wucanad and acrangad tw 
flnancfns. 

BBonker slrint Comp an y 


Galodecx Trading Corp. 
Employee Stock Ownership Plan 

$40,000,000 

FRESOP** Notes 
Series 1989 

Utfer of Credit PraAMd b* 

Swiss Bonk Corporation 
N*w Yoik Branch 


aduMor In e onnawkw wtti tha 
■trueturtna and pi—anut oftta 
FRESOP 0 Noaw. 

BBaokeraTrastCom p any 


BT GddNotes Limited 

tWnponcrd ho dig Ck|tn Mud, 

ihfcfchatlfeliatri 
US. $100,100400 
Gold-linked Notes Doe 1992 
UnoomfetaHy m mweeaWy C i m a nn id fer 

Bankas Trust Company 

Banka, that SaraeUfauM 

hacnwikinal LWeed EkOa. LUmT 

board FtiraaCk Baaqoe de Nenffin, 

Banqoc Fm^bc d» Srthw fc tBpr .reJw 

CaaBanMIra Ccncule Bank 

Crate McLeod 'toraeWde 

UCoapade Uatad 

Ronidae bdoond Smin famnafeoaT 
dc RodehU Bnqic SneMsUnlml 

Man® Lynch LHeara Sdaoder 

kacnwclaaal&Oa. aigiSiCo. UaOtxei 

PBaxikeraTjhgt Company 


Bozzo Group 

has c o m pi aw d a 

$4,700,000 

Debt -for-Eqntey Con v ers i on 
Into As EUazSfen suhaMsiy 

Bozzo Brazil SA 


Tha undatWgnad acfed *» Bnancfel . 
bMmic ananotd theconwrafen aid 
wuraas MfelnaifedapoaMatarttfe 

hamatUnn 

B«WNW . ia f| E. 

flR a nl a rr s'Ernst Company 


The National Bank of Commerce, 
United Republic erf Tanzania 
US. $40,000,000 

Cbflee Pre-Export Rnance FacJfiry 


Anwiora and nmMlar 
Bankers Trust Company 
MPWttdpaamby 
AMBO Stall/ UferaBrak 

OankM dSfewU 

But* Met* BHF-BANK 

Sk Hope NV bq^VtaiB 

CWb '-I T 1 n Cknawrak PMt 

CndfeSwaw FkMrr tekN-A. 

DnobM AnfaltatA LMctd 




The Austin Company 
Incorporated 


MECO* Corptxation 


Robch Corporation 


tlfe undofeanad aofed aa fewnefet 
■Mono IT* Austin COnwaoy 

ma ot po tra ctf . 

HBankar sThut Company 


Imperial HoDy Corporation 


$75,000,000 


Sesdor Notes due 1998 


His untfemgaad acfed aa flnanfifel 

acMaor In connection vllhte 

PiSOMMM Of 0NM NOfea. 
n^nLer sTHiatCo nipan y 


Everyday transactions are critical in commodity finance. And no bank handles them more expertly than 
Bankers Triist. Bur in today's rapidly changing markets, even everyday transactions are becoming increasingly 
complex. And that’s where a relationship with Bankers Trust gives you the edge. It's an edge that only global com- 
modities merchant hanking can give you. 

This unique style of merchant banking opens the full breadth of the intemational capital and commodity 
markets to you. Whatever your need — structured finance, commodity swap-options, financial advisory — our skille 
in those markets enable you to seize opportunities like those shown here. 

Merchant banking. Today, there’s more reason than ever to make it your everyday brand of banking. 

DBaiiket^Tmst Company 

Because today isn’t yesterday 

COMMODITY FINANCE! New Yo* Andrew Halle 212-250-7105 London Michael Wsh 441 -982-2449 S» Auto Wiffiam Troaman 55-1 1-2584922 
COMMODITY DERIVATIVES: New York John MacaskiD 212-775-6431 London Kevin Heffron, Mark ECis 441-5284614 

A member The Securities Association 
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BadowJRand 

Limited 

(Incorporated in the Republic of South Africa) 

(Reg. No. 02/00095/06) 


Preliminary Report for the year ended 30 September 1989 


★ Attributable profit tops R 1 billion 

★ Earnings per share rase 33% 

★ Total dividend raised to 170 cents 

★ Return on equity exceeds 32% 


Year ended 30 September 


Turnover 


Operating profit before interest 

Profit before taxation 


Profit after taxation 


Profit attributable to ordinary 

shareholders* 

Earnings per share (cents) 

Dividend per ordinary share (cents) 

‘Before extraordinary items of R84.8 million (1988: 


26.431.9 


2.764.7 

2.556.7 


1,719.6 


22,178.8 


2 , 022.6 

1,940.7 


1,300.6 


% 

Change 


25 


37 

32 


32 


1,000.8 742.1 35 

543.8 408.2 33 

170 130 3l_ 

R138.4 million) not charged against earnings. 


Results for the year, underpinned by a strong first-half performance, show 
very pleasing growth over those of 1988. Notwithstanding the combined 
effects of reduced consumer spending and higher interest rates in the 
second six months, earnings per share improved by 33.2% . 

The anmal report will be posted to shareholders on or abont 8 December 1989. Additional copies wfll be 
available from The Registrar Lloyds Bank Pic, Goring-by-Sea, Worthing, West Sussex BN 12 6DA. 


14th November. 1989 

P? Bancomer 

Sociedad National de Credrto 

(incorporated at the United Mexican States with Emiud Babiiiiy) 

formerly 

Bancomer, S.A. 

US. $60,000,000 

Subordinated Boating Rate Notes due 1386-1990 

Notice is hereby given pursuant to the Terms and Conditions of 
the Notes that for the six month Interest Period, IBth November, 
1989 to 15th May, 1990 the Notes will cany an interest rate of 
8%% per annum. On 15 May, 1990 interest of U.S. $43-36 will 
t»dueperU.&$),000NoM3gainstCouponNo.18. 

Agent Bank ■ 

&«g3 ROYAL BANK OF CANADA 
§§52 EUROPE LIMITED 


Banco Di Napoli 
International S*A. 
U.S. $150,000,000 

Floating Rate Notes 
due 1991 

Fbrtfiestx months 9th Novem- 
ber. 1989 to 9ch May, 1990 die 
Notes will carry an interest rate 
of 8.5% per annum with an 
incerest amount of U.S. 
$427.36 per U.S. $10,000 
Note, and U.S. $10,684.03 per 
U.S. $250,000 Note, payable 
on 9th May, 1990. 


B BankenTnut 
Company. Lon 



London Agent Bank 


OVAS LIMITED 
imuimunmih 

Bww d Hc n lln g IbmMotn due mat 

Intarmt Ran &S625% p_*. tmarest 
Period Nowwnbor 14, 1969 to May 14. 
1S90. Interest Payable per US$100,000 

Wo»USS4J0S03. 

ftovombor t£ 89 . London 

SrCWbet*.NA.«C&l Oapa AgantBank 


Barlow 
Rand lifts 
profits by 
one third 

By Jim Jones in 
Johannesburg 

BARLOW RAND, the South 
African industrial and mining 
group, lifted sales by a 
quarter and profits by one 
third in the year to September 
30 with strong growth from 
exports and safes of equipment 
needed by infrastructural 
developments. 

Mr Warren Clewlow, the 
chief executive, expects the 
trend to continue as the South 
African economy's growth is 
largely fired by spending on 
infrastructure and productive 
capacity. 

The past year’s exports 
were helped by particularly 
strong demand for ferro-alloys 
and, to a lesser extent, 
ooaL 

The group’s turnover 
advanced to R26.4bn (Jiobn) in 
the year to September 30 1989 
from the preceding year’s 
R2L2bn. 

The operating pr o fi t before 
interest and tax increased to 
R2.76bn from R2.02bn and the 
pre-tax profit rose to RL56bn 
from RlB4hn. 

Capital expenditure totalled 
R1.8bn in the past year, 
of which about one third 
was on mining projects 
(particularly platinum) 
and a quarter on food produc- 
tion. 

About two thirds of the past 
year’s capital spending was on 
expansion projects and one 
third was used to replace 
assets. 

Mi" Clewlow expects Barlow 
Rand’s capital spending will 
rise to a little short of R2bn 
this year with particular 
emphasis on export oriented 
businesses. 

He believes the South Afri- 
can economy has proved itself 
to be far mare resilient than 
critics had expected. But he 
does not expect the govern- 
ment’s present austerity mea- 
sures to he relaxed in the near 
future. 

He adds that consumer 
spending will remain soft and 
that economic growth will con- 
tinue to come from capital 
spending by the state and pri- 
vate sectors. 

Rarnfwgg rose to 544 cents a 
share from 408 cents and the 
year’s dividend has been 
increased to 170 emits from 130 
cents. 

Barlow Rand’s controlling 
shareholder is Old Mutual. 
South Africa’s largest life j 
assurer. 


Introducing the German bank that is at home in 

:■] international finance: West LB. 

JFSf CW D> E IMF 





HMd Oftea- D osmUdH. 
8*900. Hona ItOflft LOMtort 


H&h Itafc Onto. Am. 

Ho da JmM. Vokya ToMnta, 


West LB bakings at 
tha top of vour 
shortlist for corpo- 
rate business- 

20 years of expe- 
rience in Corporate 
Finance, the solidity 
of a state bank and 


the leading role 
played by West LB. 
On this sound foun- 
dation, WestLB suc- 
cessfully combines 
classical products 
with innovative 
solutions, applying 
the right mix of 


state-of-the-ert tech- 
nology and personal 
creativity. 

That's why WestLB 
rightfully belongs at 
the top of your short- 
list ^ -from Corporate 
Finance and til- 
vestment Banking to 


Treasury. And in a 
global network 
stretching from 
DOsseldorf to New $£$ 
York and from Tokyo 
to London. WestLB i 
is perfectly at home 
where you are; in in- 
ternational finance. 



WestLB 

The Wbstdeutsche Landes bank 


Elders’ debt heavily downgraded 


By Chris Sherwefl in Sydney 

THE ELDERS brewing, finance 

nnri resources group controlled 
by Mr John Elliott, has suf- 
fered a severe downgrading of 
its credit rating, following the 
revelation that its overall debt 
is A$15.5bn (US$12.2bn), far 
higher than previously under- 
stood. , , 

Australian Ratings, the Mel- 
bourne-based agency, 
announced yesterday that it 
was reducing Its rating on 
long-term unsecured paper of 
Elders IXL, the group’s main 
operating company, to BB from 
A minus - a drop of seven 
notches in its catalogue of 17. 

News of the changed rating, 
which means Elders has only 
an adequate capacity to meet 
its obligations and is likely to 
be affected by adverse changes 
in the business environment, 
prompted a sharp 11-cent fall 
in Elders IXL’s share price to 
A$2L30. 

It also coincides with mount- 
ing concern over other debt- 
laden entrepreneurial groups 
in Australia’s deteriorating 
business climate. In recent 
weeks Bond Corporation has 
reported Australia’s largest- 
ever corporate loss, Qintex has 


plunged into financial diffi- 
culty and provisional liquida- 
tors have been appointed at 
Hooker Corporation and the 
Budget Rent a Car group. 

Australian Ratings said its 
decision followed the acquisi- 
tion by Hariin, a company con- 
trolled by Mr Elliott and senior 
Elders executives, of 55B per 
cent control of Elders IXL as 
the result of an offer which 
valued Elders IXL at AS5.5tm. 

The agency initially put the 
group on “RatingWatch'* in 
August, and announced y ester- ’ 
day that Harlin’s partial lever- 
aged buy-out had "materially 
altered the financial profile of 
the overall group and 
increased latent vulnerability.'’ 

It said lenders faced a 
heightened risk from poten- 
tially negative factors such as 
a downturn in the economy, 
the impact of a new aggressive 
competitor in the Australian 
brewing industry and continu- 
ing bad debts in its Elders 
finance offshoot 

The most significant revela- 
tion concerned the group's bor- 
rowings. 

The agency acknowledged 
that the published net gearing 


of Elders IXL was "a satisfac- 
tory 64 per cent, 1 * that Us inter- 
est cover had improved, and 
that the debt obligations of 
other companies in the group 
were non recourse to Elders 
IXL. ■ 

But it pointed out that loan 
covenants in Harlin’s credit 
facilities could influence 
Elders’ financial policies, mid 
that a cross-default provision 
linked Elders IXL' with the 
unconsolidated Elders Finance. 

It also drew attention to put* 
and-call options on Elders’ 42 
per cent sh areholding in Elders 
Resources NZFP, and a "golden 
share” arrangement ' which 
allowed Elders to assume abso- 
lute control of its 50 per cent- 
owned Courage pub joint ven- 
ture. 

According to Australian Rat- 
ings, the total Elders debt'of 
A$l5J?bn is made up of: Elders 
IXL net' of cash, AS2.56bn; 
Elders Finance, AJSbn; Elders 
Resources net of cash. Aglbn; 
the Molson brewing joint ven- 
ture, A$450m; Hariin, A£L5bn; 
Pubco, AJ1.8bn; and unused 
lines of credit, ASLZbn. 

It says Hariin is “almost 
totally reliant” on Elders IXL 


dividends to service its obliga- 
tions, and that the substantial 
interests of Elders e xecutives 
in Hariin creates “the potential 
for a conflict of interest” 

Hariin and Eld ers IX L, h 
adds, should be viewed as a 
single unit 

But the existing financial 
structure of Hariin "would • 
appear to be unsustainable in 
the medium term.” 

Harlin’s options, it says, 
include selling down its Elders 
holding, or a full takeover of 
Elders IXL to control its cash 
flow or seU its constituent 


Apart from downgrading 
Elders IXL’s long-term unse- 
cured paper, Australian Rat- 
ings also: 

• Downgraded Elders DLL’* 

short-term paper to B.l from 

A*. • ’ 

• Reduced Elders Finance's 
long-term unsecured paper to 
BB minus from BBB plus and 
its short-term paper to B.l 
from A_2, 

• Left unchanged Elders 
Resources NZFP's long-term 
unsecured paper at BBB and 
its short-term unsecured paper 
at AJL 


Tide turns for speciality chemicals 

Peter Marsh on questions of product mix as hints of recession mount 
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S PECIALITY is good, com- 
modity is bad: for the 
past five years, most of 
the world’s big chemicals 
groups have been acting in line 
with this maxim. 

But now there are signs - 
partly introduced by hints that 
the chemicals industry is mov- 
ing Into recession - that the 
business is beginning to ques- 
tion some of the more simplis- 
tic undertones of this strategy. 

In turning away from low- 
value, bulk materials and 
towards high-technology, 
“niche” Hams, chemicals com- 
panies have been trying to 
improve both the profit mar- 
gins of their product mix and 
the degree of resistance of 
their activities to any eco- 
nomic downturn. 

The Industry has also been 
attempting to improve its 
standing mi world stock mar- 
kets - which generally have 
been keen to see chemicals 
businesses move upmarket 
into supposedly more glamor- 
ous products with good growth 
prospects. 

Dpsetting the glibber 
assumptions to the thesis were 
third-quarter results recently 
unveiled by Imperial Chemical 
Industries, Britain's biggest 
che mi c als group. 

The company, the - fourth 
largest in the $ 1 , 000 b n-a-year 
world chemicals sector, sur- 
prised onlookers by unveiling a 
12 per cent drop in pre-tax prof- 
its for the quarter. 

It was the so-called speciality 
part of ICFs products portfolio 
- materials like paint, polyes- 
ter film* and high-tech compos- 
ite plastics - which performed 
badly while profits from bulk 
materials like ethylene and 
high-volume plastics stood up 
relatively welL 
That, more than anything 
else, has made some analysts 
rethink their definitions about 
what constitutes a speciality. 
“There has been an awftil lot of 
generalisation," says Mr Peter 
Janes, a chemicals expert in 
the DE office of DeWitt and 
Company, a Houston-based 
chemicals consultancy. 

At the root of the recent 
trends in the eh^miraig indus- 
try is the deep recession the 
business experienced at the 
turn of the 1960s. At that time, 
demand for many commodity 
materials — which are gener- 
ally hlgh-volume items made 
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with well-established technol- 
ogy and which sell for prices of 
a few thousand dollars a tonne 
- had sunk to rock bottom. 

In climbing out of the 
trough, many of the world’s 
big chemicals companies 
restructured their businesses 
to concentrate on higher-value, 
more specialised materials 
made in a larger number of 
more onerous production steps. 

They thought, reasonably 
enough in many cases, that 
such products would be more 
immiiiw to fixture broad eco- 
nomic slow-downs. 

Many of the bulk materials 
are linked to demand cycles in 
industries like building, 
vehicles and. consumer goods 
where growth can be easily 
choked off by economic fluctu- 
ations. The more specialised ' 
products, meanwhile, sell In 
narrower areas such as drugs, 
pesticides, adhesives, coatings, 
packaging, water-treatment 
and industrial processing. 

As many speciality materials 
command high prices, between 
3104100 and $200,000 a tonne, 
profit margins are correspond- 
ingly good. 

Underlying the push in this 
direction - a route taken not 
just by Id but by many of the 
other chemicals giants includ- 
ing BASF, Bayer and Hoechst 
of West Germany and Dow and 
Du Font of the US - was also 
the important point of image 
building. “Everyone was keen 
to label their products a speci- 
ality, just so they could not be 
thought of as bulk materials 
with th«ir link with recession,” 
says Mr John Garcia, an ana- 
lyst at Werdheijn Schroder, a 
New York bank. 

The strategy has worked rea- 
sonably well. Since the mid 
1980s, the chemical industry 
has prospered, with high prof- 
its from the speciality areas 
bolstered by the fact that - 
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with many countries’ econo- 
mies racing ahead — demand 
for many of the bulk products 
has also been good. 

But with many forecasters 
predicting an economic slow- 
down in the industrialised 
world over the next year, the 
good times for the chemicals 
business may be about to end, 
leading to a rethink about the 
reality behind the move 
towards specialities. 

“You can only really put a 
chemical in this category if it 
has a technical edge on other 
products, it is low-volume and 
high-price and the company 
has a good position in the mar- 
ket,” says Mr Kinin Bhojani, 
an analyst at SchrSder Af finch- , 
meyer Hengst Investment, a 
Frankfort frank. “There are a. , 
lot of socaUed speciality chem- 
icals which do not make a lot 
of money." 

Tens of thousands of differ-: 
ent products are given the spe- 
ciality label, making a rigorous 
examination of the market dif- 
ficult. Several examples stand 
out, however, of materials com- 
monly put Into this category 
but which in reality have poor 
prospects in terms of profits. 

C yanide salts used in 
metals mining were at 
one time thought of as 
“specialities”; the number of 
competitors in the business 
tneanfi, however, that margins 
have shrunk considerably even 
if growth is reasonable. Much 
the same goes for the plati- 
num-based chemicals used in 
catalystic converters for cars, a 
business crowded with suppli- 
ers including Degussa of West 
Germany and the US's Engel- 
hard arid AQied-SignaL 
In a similar way, many rela- 
tively low-value, hlgh-volume 
materials - sometimes mat to ' 
using unexciting technologies 
- turn out to have much 


higher margins than “the aver- 
age commodity. Into this cate- 
gory come cellulose-based 
fibres made by Britain's Cour- 
taulds and used in cigarette 
manufacture. The company 
has few competitors in this 
field and so can rake in reason- 
able profits. 

It is a similar story with mel- 
amine and caprolactam, two 
high-volume rhpwiiealg used In 
plastics products and nylon 
manufacture and which are 
made by a small number of 
companies. DSM of the Nether- 
lands has' a good position in 
both areas. 


A s for ICI, the recent 
financial results show 
the company is per- 
forming well in several areas 
such as pharmaceuticals and 
crop-protection materials 
which clearly come under the 
heading of specialities. Its 
standing in some of the other 
areas labelled as such by the 
company is more open to ques- 
tion. 

For example, in paints, 
where with sales fast year iff 
£L3bn it is the world leader. 
ICI gains about two thirds of 
its turnover from decorative 
coatings and so is more 
. exposed than it might hope to 
the vagaries of. the world con- 
struction business. In polyester 
films, for industries such as 
photography and packaging, 
the company is being hurt by 
competitors, particularly from 
the Far East 

As for plastic/fibre high- 
strength composite materials 
for use in industries like aero- 
space, Id is Gutting that the 
products certainly command 
high prices. Marketing and 
development costs, however, 
are in the stratosphere too. 
And growth in the industry, 
especially in the US, is less 
than expected, to some degree 
due to shortfalls in Defence 
Department spending. 

Mr David Ingles, an analyst 
at James Capel, a Loudon bro- 
ker, says that, like many in the 
industry, he is worried about 
ICl’s performance. “ICI has 
taken the lead in the sector in 
de-emphasising its bulk inter- 
ests in the cause of inaniatiYig 
itself better from cyclical eco- 
nomic trends. But one has to 
question just how non -cyclical 
many of the businesses it is 
going into really are.” 


Premier advances after poultry disposal 


By Jhn Jones in Johannesburg 


PREMIER GROUP, the 
diversified South African food 
group, lifted sales by 10 per 
cent in the six months to Sep- 
tember 30. 

The results follow disposal of 
the loss-making poultry 
operations and a divestment 
from South African Breweries 
(SAB). 

The SAB shares were trans- 
ferred to a new company called 


Bevcon whose shares were 
then transferred to Premier’s 
shareholders. 

Turnover rose to R2.l0bn 
(S794m) hi the half year to Sep- 
tember. This compares with 
R1.92im in the corresponding 

half of the last financial year. 
This is against R4.15bn in 

the last financial year as a 
whole. 

The Interim trading profit 


before interest and tax rose to 
Rl42.7m from RiI6.9m and the 
pre-tax profit increased to 
Rl07.4m from R87.5m. 

The last financial year’s 
trading profit totalled R286Rm 
and the year's pre-tax profit 
was R220.7m. 

Mr Peter Wrighton, the 
chairman, said Premier nor- 
mally earns more in the second 
half of Its financial year, which 


period includes Christmas. 

Mr Wrighton warned that 
trading conditions were likely 
to remain difficult 

He said he does not expect 
any near-term relief from high 
interest rates. 

The first half’s earnings rose 
to 72 cents a share from 60 
cents and an interim dividend 
of 26 cents was declared in 
July. 
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FT GUIDE TO WORLD CURRENCIES 


neighbours’ $3.6bn debts 


By John Bartunji in Sadfcaulo 


BRAZIL.-' has' ■ i egun 


owed to -it byneigfcbtpiring 
Latin countries and haftflffered 
to convert, the. debt - afeout 
one third of which is in anears 
- into local currency fands^ - 

These foods would &e-«sad . 
to pay for Bias's imports foop 1 

the debtor: couptrfos, v ftnd 

maybe ajao to financ e cross- 
border Joint vantures or, pro 
vide additional localcummcy 
financing to' complement 
World Hanfc and Inter Amed 
can DevelopmentBank loans. 

Mr Sergio Amarab interna- 
tional affairs secr&aryat Bra- 
zil's. Finance Ministry, said: 
“These debts .have -become 
more than just a- financial 
problem, because .as our expo- 
sure to these countries 


Bahrain bank in 
Gncci debt and 
eqirity placing 

INVESTCORP, . the 
Bahrain-baaed investment 
bank, -has privately placed 
9135m worth of debt and 
equity in Gucci, Chanmet and 
Bregnet, the luxury goods 
companies, .writes Katharine 
Campbell. ■ ■ 

-The placement went partly 
to fonds managed bythe Dank, 
other financial institutions 


increase, so the valne of hew' 
credits mast be reduced, 
impeding trade and regional 
integratum." 

. Mr Amaral has concluded 
negotiations with Guyana and 
Paraguay, which owed fl5m 
azid $35Qm respectively. They 
chose to swap their debts for 
Br azi lian debt certificates, 
which currently trade at less 
than a quarter of lace value on 
the seco n dary debt markets. . 

Ur Amaral said: “This way. 

ttve^yt Sm^dingtow interest; 
rates to the debtors, and 
stopped paying foil interest on. 
a portion of our existing debt” 

Only countries severely 
short of hard currency or suf- 
fering Dram serious payments 
imbalances will be eligible for 


conversion. That excludes 
Venezuela, Colombia and 


. The local currency funds wDl 
be offered to Peru, Bolivia and 
Ecuador which owe about 
9400m each. Bolivia has begun 
to negotiate a local currency 
f flnrt agreement with Brawn 

Brazil, the developing 
world’s largest debtor, owes 
$U0.7bn - but it is also owed 
$9bn by cither developing coun- 
tries. 

Brazil had to scale back its 
own debt conversion mecha- 
nisms last year. However, the 
central, bank has said that 
$Llfibn of debt had been con- 
verted into local currency 
investments in the first nine 
months of 1989. Last year it 
cancelled $6.7bri In debt 


Futures trades in Europe 
surge to 6m in October 

By Deborah Hargreaves 
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EUROPE’S two major fu t ure s 
exchanges saw a dramatic 
increase in trading activity in 
October, when volume on both 
the Marche a Terme Interna- 
tional de France (Matif) and. 
the London International 
Financial Futures Exchange 
(Liffe) leapt to same 3m con- 
tracts each. 

Despite the World ffrnanHal 
markets’ jitters suffered daring 
the month, trading a ctivity on 
the two markets doubted com- 
pared with the same month, 
last year to reach SJnnt lots on 
Liffe and 2.93m on the Matif 

Motifs Notional French gov- 
ernment bond futures contract 
averaged 74.908 lots a day and 
its Notional options contract 
reached- an average dally vol- 


ume of 3R549 contracts. 

At Liffe, the slant sterling 
futures contract was the most 
heavily traded, averaging some 
50,000 contracts a day. Liffe 
volume set a record on October 
16 when 382,209 futures and 
options contracts were traded. 

• The US credit agency Stan- 
dard ft Poor’s has lowered to 
A-3 the short-term Eurocom- 
Tnamfai paper certificates ■ 
of deposit ratings of Bergen 
Bank, and affirmed the same 
A-3 ratings of Den norake Cre- 
riWhunfc (PnQ. 

From April 1, the banks wQl 
complete their to fawn 

Den norske Bank (DnB), Scan- 
dinavia's seventh largest bank 
with - combined assets of 
NKi210bn ($S0tm). 
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The table below gives the MestaralMile, rates of exchange {rounded} against four tay currencies on Monday, November 13, 1989 . In some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise, la some cases nmrfeet.rates lave been calculated from those of foreign currencies to which they are tied. 


D-MARK YEN 

OCIOO) 


D-MARK YEW 

(X 100) 


WUBK ffSoo, 


AMMMai Ufdanl) 99.25 62J965 35.7298 ' 434743 

Bir Tufc) 10.0407 fc-3S2§ 3.4123 4.418S 

Algeria tD Inart 12.73 60 8-056Z 4 32B2 5.60*4 






CawAMtesSl® OOifima) 23.45c 
15.071 
15.071 


Denmark (Dan Mi Knawri 11-4150 
Djibouti Rep (OjlbFrt 27650 
Dominica (ECarribB 4J445 
Dominican R* (DTCm) 10.6670 


Ecuador - CSuo-J 994.42o 
942.70a 


7.-2273 

174.9446 

25855 

6.7491 


603.8721 

596.4568 


3245566 

320.3738 


5.0231 

1216721 

1.8677 

4.6999 


419.9867 

414.8294 


1.00 0.6327 0.3398 0.4400 

2.6860 1A994 0.9128 1.1619. 



Spain 

Sputhb Ports 
Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
ana 


(Peseta) 

lo 

(Sp Pacta) 

ttulUert 

(UlaagenU 

(Krona) 

(Fr) 

ID 


185 90 
62 50 
7.0825u 
28060 
4.1915 
10 2350 
2.5950 
330120a 


2.6520 1.4244 1.8444 

3.9055 2 0977 2 7162 


117.6210 63.1773 8L8041 

117.6210 63.1775 81.8041 

395444 21 2404 275027 

45000 2.4069 3.1166 

1.7753 0.9536 1-2347 

2.6520 14244 18444 

6.4757 3.4783 4 5038 

1 6418 0 8819 1 1419 

21 11.2190 145267 





Taiwan (S) 40.70 

Tanzania (Shilling 23630 
Thailand (Bahil 4030 

Tope Rep tCFAFr) 49980 
Tungafs (Pm Aeml 1.9980 
Trioidad/Tobago IS 6.6810 

Tunisia (Dinar) 1 5115 

Tarter (Lira) 3673.23 

Turks & Caicos (OSS) 15605 
TenJn (Australians) 1,9980 

Uganda (New Shilling) 535-92 
U AC (DMtaro) 5 7952 

United Kingdom (D 1.00 
United States (US SI 15805 
Unmiay (Peso) 115431 

UBR (Rouble) 0.9836 

Vanuatu (Vain) 187.00 

Vatican (Ura) 2150 25 

Venezuela (Bolivar) 67.80 

Vietnam (Deng) 7074.00 

Virgin 1s~Britfch HISS) 1.5805 


25.7513 

1495096 

25.4982 

315.7228 

1.2641 

4.2271 

0.9563 

2324.0936 

1 

13641 


13.8317 

80J058 

13.6958 

1695836 

06790 

2.2705 

05136 

12483364 

05371 

0.6790 


17 9097 

103 9823 

17.7337 

219 5819 

0.8792 

2.9399 

0 6651 

16163828 

0.6954 

03792 


virgin Ij-US 
Western Samoa 


(DSS) 15805 

(Tala) 36377 

(RlaD 153270 
(Dinar) 0 5392n 
(Dinar) 89893.00 


339 0825 1823308 235.8283 

3 6666 1.9694 2.5501 

0.6327 03598 0.4400 

1 05371 06954 

7303448 592 2888 507.9471 

06223 03342 0.4328 

118 3169 635514 82.2882 

1360 4871 730 7561 946.2046 

428978 230416 29.8349 

4475.7987 24040781 3112.8712 
1 0 5371 0.6954 

1 0 5371 0.6954 

23016 1-2362 1.6007 

9.6975 32088 6.7445 

05430 0.1832 0.2372 

56876.3049 30549.8725 39556.8756 

4413982 237.0875 306.9878 

18.2220 4.7875 12-6732 

23587 13132 13709 


TRADE INDEMNITY 


THE CREDIT RISK : 


01-739 4311 


DOMESTIC 
CREDIT INSURANCE 


s 


c 



'<V; 



eds 




pWfl 




9MM 

w»;»nn iliifil 


[i-i i in - • 






hum e iei; 


Mr. Bruce Kean, Managing Director. 

a high levd erf new investment 


am: 

& 


Wi 











mm . 


& 




TUe Co, California. 




* - V. 'I 

I 

- , • -v » S>r. 

































V . . 


FINANCIAL TIMES TUESDAY NOV EMBER 14 1989 


INTERNATIONAL CAPITAL MARKETS 


East German influx triggers Bund selling 


By Rachel Johnson In London and Janet Bush in New York 


EUROPEAN government bond 
markets took exception to the 
events in East and West Ger- 
many, greeting them with 
heavy price falls - led by one 
of 1% point in the German 
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cash market. 

This bearish response to 
exciting political news was 
driven by fears of fanatinn and 
higher interest rates following 
the influx of free-spending ref- 
ugees. 

The impact of this on budget 
deficit financing was viewed 
suspiciously by the market - 
which was already digesting 
the news that the Government 
would probably be issuing 
DM6bn of new Bunds into a 
sellers’ market to finance a 
housing fund for the newcom- 
ers. 

With political uncertainty 
and the prospect that West 
Germany may have to spend 
heavily to reconstruct East 
Germany's economy, the day 

saw heavy falls . Trading was 

futures led, where bonds were 
traded 50 basis points below 
their opening levels. Ten-year 
bonds experienced the sharpest 
falls, with the December 7 Vi 
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per cent bond rising to yield 
7.36 per cent, following its 7.24 
per cent yield on Friday. 

On shorter dated stocks, falls 
were less marked, with two to 
three year bonds down V* point 
rather than 1A point at the 
longer end. 

The setback for German 
bonds had a knock-on effect on 
other bond markets. 

The German Bund on Liffe 
in London traded at a low of 
90.42 after opening at 91.05. It 
closed at 90.46, after strong 
institutional selling. 

In France, futures also led 


the way down. The December 
contract on Matif lost 78 points 
to dose at 104.92, while on the 
cash market, there were falls 
of about j0 centimes. 

In Denmark, the key 20-year 
9 per cent mortgage bond due 
2006 opened at 93.00, down 
from 93-25. And in the Nether- 
lands, Guilder bonds opened 70 
cents below Friday's closing 
levels and failed to recover 
ground. 

aa IN THE UK, a poor day was 
attributed less to the events in 
eastern Europe, more to a 


flurry of economic conjecture 
and suspicion that the Chan- 
cellor’s antqrnn statement, due 
on -Wednesday, would bring 
bad news about public spend- 
ing. 

Gilts lost % point on the day, 
mainly In reaction to the pro- 
ducer price index in the US 
and the hint of an increase In 
the UK public sector borrowing 
requirement The 9 per cent 
Treasury bond due 2008 fin- 
ished at at 99L20, yielding 9.74, 
after an overnight level of 
9&3L 

The long gilt ftiture lost 
more, opening at BLD2 to close 
at 91.27. 

■ US GOVERNMENT bonds 
moved modestly lower ahead 
of the Treasury's sale of flQbn 
in 10-year bonds. 

The mood was cautions 
partly because of the continu- 
ing quarterly refunding and 
because there is a great deal of 
economic data to be digested 
today. 

At midsession, the bench- 
mark long bond was quoted % 
point lower for a yield of 7.92 
per cent The 8 per cent issue 
due 19S9 was also quoted % 
point tower to yield 756 per 
cent. 

Expectations far the 10-year 
sale were fairly positive as 
traders hoped tor reasonable 


Japanese interest Some of the 
primary dealers are holding 
short positions in the issue, 
which will be covered through 
purchases at the auction. 

The small price declines yes- 
terday morning reflected some 
nervousness after last Friday's 
three-year auction, which 
attracted Japanese investors 
and primary dealers but little 
end demand from domestic 
investors. 

Yesterday also saw a sale cf 
S16bn in three-year and six- 
year mi*- Today the refunding 
doses with the $10bn sale of 
30-year bonds. 

The long bond sale coincides 
with the publication of several 
important economic releases 
and the start of the Federal 
Open Market Committee regu- 
lar meeting. 

Figures on October retail 
sales, industrial production 
and capacity use are all sched- 
uled for publication today. AH 
three releases are expected to 
provide further evidence of a 
stowing economy. 

The Fed's target for Fed 
funds is 8% per cent for the 
time being. The central bank 
appeared to confirm that it did 
not want the Funds rate any 
lower by draining reserves 
through two-day matched sales 
yesterday when Funds were 
trading ai 8ft per cent 


fades as bond yields move higher 


By Andrew Freeman 

EUROBOND MARKETS saw a 
dearth of new issue activity 
yesterday, with traders report- 
ing limited secondary market 
business. 

Sentiment was cautious 

9 MTERw!SrsSMAt 


NEW INTERNATIONAL BOND ISSUES 


ahead of today's US long-dated 
Treasury auction, while the 
sharp falls on European gov- 
ernment bond markets 
depressed dealing in interna- 
tional bonds. 

Secondary trading was light, 
with Eurodollar bonds edging 
down from Friday's levels. 
Longer maturity bonds fell by 
around ‘A point, while short- 
dated bonds were largely 
unchanged. 

Among recent new issues, 
the Alberta $750m bonds 
traded amid steady demand 


Anwif m. Coupon % Plica Itaftefly Foam Book raw > 

D-MARKS 

Topra Corporation^ 70 (1%) 100 1993 1%/% Dewtedie Bank AG 

Japan Synthetic Rubber 90(a) 200 I 5 * 100 1B94 2Vl f 2 BHF-Bank 

Oko Sokfcl Co.44(a) 70 1*2 100 1983 IVfr Commerz ba nk 

SWISS FRANCS 

City ol Yokohama 110 6l« 101>2 1939 2% Banquo Paribm (Salma) 

Honshu Papa/ Co.**0#t«i) 200 1W 100 1994 1 % Grad it Suteso 

AUSTRIAN SCHB-lMOS 

Beyerlecfto HypothoKon* 700 73, 10055 1B94 1 Ml Peat Laand ar B a n fc 

YEN _ 

Okobankt+(b) I.Sbn (c) 100% 1990 VVt Mitsubishi Flnanoo M 

OkabanktO(bj Ibn (d) 100^ 1990 1 fc/C Mitsubishi Finance tnt 

Kingdom ol Denmark #{e) 120bn 7.3 100 6b 1996 Wit* Nomura Securities 

Monte del PaacM^ iton 6 V 101 »4 1993 Talyo Kobe int 

+* Private Placement 4 with equity warrants. mooting rate note. ♦Final terms. a)tssue update, b](mue launched in two 
tranches. c)3 month Libor + tor 3 months then 7VK- d>3 month Libor + A lor 3 months then 3 month Ubor 4- 75 bps. 
e)Dua1 currency Samurai bond. Coupon payable In Australian Dollars. 


around their launch spread 
against Treasuries of 47 basis 
points. Dealers said the issue 
was bucking the downward 
trend and that there had been 
exceptional interest In the 
paper last week. 


The New Zealand 8350m 
issue brougit by Morgan Stan- 
ley on Friday settled at its re- 
offered price of 100.90, and 
traded in line with Treasuries 
at 77 basis points over the yield 
curve. Toyota Motor Credit 


Co r po ra tion's 8250m issue per- 
formed steadily, trading at 
99.95 bid. 

Limited new issue business 
consisted mainly of .private 
placements. On the public 
bond markets in Tokyo, 


FT-ACTU ARIES SHARE INDICES 


These indices are the Joint com pila tion of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


EQUITY GROUPS 


ta/M 2216.2; 10 Jm 2224 5; 11 am 2233.1; Nook 2229.1; 1 pm 222B.4; 2 m 2228 2; 3 pm 2228.9; 3. 30 pm 2224 3} 4 pm 2214 .7 
.... .am lb) 4.07pm t Flat yield. Highland lows record. batf- dales, va lues and comUtuent changes are published in Saturday Isues. A list Of 
constituents Ij available from the Publishers, The Financial Time. Number One. Southwark Bridge. London 5E1 9HL, price 15p, I® post34p. 
Funding 51,% 1987-1991 has hem excluded from the calculation of low coupon gilt yields since 20/10/1489. 


• First Dealings Nov 6 

• Last Dealings Nov 17 

>• Last Declarations Feb 8 

• For settlement Feb IS 

For rate indicattona see end ot 
London Share Service 


Calls in Amstrad, Aviva Pet, Ben- 
nett A Fountain, LIT, Brent 
Walter, Haneen warrants, Hyman, 
Leisure Inva., New England 
Prop®., Polly Peck, Tusfcar Rea, 
Westland. 


Nomura Securities is expected 
to sign the first dual-currency 
Samurai issue tomorrow. The 
Y220bn deal for the Kingdom 
of Denmark will pay a 7.3 per 
cent coupon in Australian dol- 
lars and will be redeemed at 
par in yen. 

In Germany, traders said 
there was considerable profes- 
sional business as prices fell 
across the board in response to 
political events. Ten-year 
bonds fell by around a full 
point, with other maturities 
down by % to % point 

Deutsche Bank was the lead 
manager of the day’s only new 
issue, a DM70m deal with war- 
rants for Topre Corporation. 

In Switzerland, a quiet ses- 
sion saw a single new issue. 
Banque Paribas Suisse brought 
a SFrllOm 10-year straight 
issue for City of Yokohama. 
The bonds offered a 6 'A per 
cent coupon and were priced at 
101 %. 


NCSC calls 
for bourse 
reforms in 
Australia 

AUSTRALIAN corporate 
watchdog, the National Com- 
panies and Securities Commis- 
sion (NCSC), said urgent 
reforms were needed in the 
co untry 's share clearance and 
settlement system to keep pace 
with the rest of the world, 
Reuter reports. 

NCSC deputy chairman Hr 
Charles Williams said he 
would head a committee to 
help co-ordinate reforms. 

Australian bourses should 
try to meet standards proposed 
recently by the Group of 30, 
including settlement on the 
fifth day after a trade, reduc- 
ing It to three days by 1992, he 
said. At present Australia has 
no fixed settlement date. 

“Failure by our market to 
meet the standards set by the 
Group of 30 will only further 
reinforce the concerns of for- 
eign investors about the ineffi- 
ciency of tile Australian clear- 
ance and settlement system. 

“A key recommendation by 
the Group of 30 is that by 1990 
national markets should 
achieve settlement on the fifth 
day after a trade takes place 
and by 1992 a three-day settle- 
ment,” said Mr Williams. 

"The UK and the US authori- 
ties have established high 
level bodies to review the 
Group of 3Q recommendations 
and co-ordinate implementa- 
tion of the necessary reforms.” 

Mr Williams Min that the 
small size of the Australian 
market made it vulnerable to 
inriHriaieim in clearance M 
settlement because of the 
resultant loss of liquidity. 

Even domestic participants 
would then be forced to seek 
higher liquidity offered over- 
seas, he pointed out. 

The steering committee 
would ensure an early decision 
on the best electronic transfer 
system for the market, he 
added. 


Correction 

Gilt Conversion 

Yesterday’s Financial limes 
incorrectly described the stock 
the Back of England is willing 
to convert Into the 9 per cent 
Treasury Loan 2008 as the 9^ 
per cent Treasury Conversion 
2002. This should have read: 
8m per cent Conversion Stock 
2008. 



IT WAS A duH day yesterday tor 
toe London Traded Options Mar- 
ket, where many traders sat on 
the sidelines ahead ol the autumn 
economic statement by the UK 
Chancellor of the Exchequer -on 
Wednesday. 

Options trading volume yvas 
sparse at 20,808 contracts with 
the bulk of business concentrated 
in call options, where 13,430 tots 
changed hands against 7,378 put 
options. 

Most of yesterday's activity was 
focused on individual stock 
options such as British Telecom, 
which traded 1.897 contracts, and 
British Gas, where 1,346 lots 
changed hands. 

Much of the trading In stock 
options was in advance of results' 
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First borrower from 
West taps liberalised 
Austrian bourse 


By Andrew Freeman 

THE FIRST Western borrower 
to tap the recently-liberalised 
Austrian capital markets was 
announced yesterday when 
Oesterreichische Laenderbank 
(OLB) confirmed that it is the 
lead manager of a Scb70Cra 
five-year bond issue for Bayer- 
ische Hypotheken- and Wech- 
selbank, the West German 
bank. 

The issue is the third for a 
foreign borrower in the Aus- 
trian domestic market since 
January, when the Govern- 
ment announced plans to lift 
exchange controls and liberal- 
ise Austria's capital markets. 

The Bayerische Hypotheken 
bonds open for public subscrip- 
tion today and offer i n vest o rs a 
7% per cent coupon for a yield 
of 7.24 per cent 

In August, Creditanstalt 
Bankverein managed a suc- 
cessful Schlbn six-year deal for 
Vnesheconombank, the Bank 


for Foreign Economic Affairs 
of the USSR. OLB was the lead 
manag er of a SchLSbn issue 
for the National Bank of Hun- 
gary. 

• RZB Austria officially 
opened its London branch yes- 
terday. having gained Bank of 
England approval RZB is the 
central bank within the Rdiffet- 
sen Hanking Group, the largest 
financial services group in 
Austria with assets of more 
than SchSOWm. 

The London branch will con- 
centrate initially on trade 
finance and syndicated loans. 
Dr Klaus Liebseher, RZB's 
chairman, said that the bank's 
experience in eastern Europe 
made it ideally placed to offer 
tailor-made services to UK 
companies. In the longer term, 
the hank will develop opportu- 
nities in Austrian equities and 
bonds for UK and institutional 
investors. 


Arco British gains £400m 
loan through Barclays 

By Stephen Fidtor, Euromarkets Correspondent 


ARCO BRITISH, a 
wholly-owned subsidiary of 
Atlantic Richfield of the US, 
has arranged £400m in. bank 
finance, £100m of which is 
committed, through Barclays 

Panic. 

The seven-year multi-option 
facility, guaranteed by the par- 
ent, Includes a £300m uncom- 
mitted facility with a 26-bank 
tender panel. The noom com- 
mitted standby has a term-loan 
option and is provided by five 
banks. 

Citicorp and Soctete Gener- 
ate have underwritten an 
FFr510m financing for the pur- 
chase of Ferembal, the canning 
and packaging group, by the 
US group Viatech - the sec 1 
ond French leveraged financ- 


ing to reach the market in 
recent weeks. The financing, 
part of which is secured on the 
company's assets, is in four 
parts, with maturities tanging 
from five-eight years and mar- 
gins over Paris interbank rates 
of between and 3 percent- 
age points. 

Scandinavian Airlines System 
(SAS) has mandated Bai-Ichi 
Kangyo Bank to raise a $100ra 
revolving credit at a g gre ssi ve 
terms - an interest margin of 
ID basis points for ? years, and 
a 6 basis point facility fee. 

Thomson, the French elec- 
tronics, consumer products 
and financial services group, 
has a S300m medium-term note 
programme arranged by Swiss 
pMHK Corporation- 


Issue is a first for Copenhagen 


PRIVATBANKEN is 
introducing the first foreign 
corporate bond an the Copen- 
hagen exchange - a DRrSOOm 
issue over 13 years at 10 per 
cent for the Finnish state-con- 
trolled industrial group Enso- 


Gotzeii, writes Hilary Barnes. 

The loan will not cany a 
.state guarantee, but bond-hold- 
ers will have the right to 
redeem the loan at parity if 
Finland re d uces its fanMfag to 
SO per cent or less. 




TRADED OPTIONS 


anno unc ements in the- mud: tow- 
weeks and as a defensive hedge 
against a drop in toe stock mar- 
ket 

Activity in British Telecom and 
British Gas was concentrated in 
calf options where 1,825 contracts 
and 1,221 lots were traded 
respectively. Other active stocks 
Included Hanson Trust and British 
Petroleum, which saw turnover of 
1.275 and 1.011 lots. 

Trading In toe FT-SE 100 Index 
was unusually to In, with volume 
down to a slim 4,649 contracts. 
This activity was split evenly 
between puts and calls, with 1L292 
put options traded and 2,357 calls. 
In toe FT-SE 100 index, toe busi- 
est series was the December 
2200 put which traded 1,303 con- 

calls ran 
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The mood of the market was 
one of caution with traders anx- 
iously anticipating the effect toe 
Chancellor's autumn statement 
may hove on the UK stock mar- 
ket Many options players believe 
(he UK market la due for some 
correction and they are wary of 
getting caught out 

One of the reasons for yester- 
day’s quiet market could be a 
seasonal slowdown, although 
traders believe the market could 
pick up towards toe end of toe 
week. 

Total exchange open interest 
had declined on Friday to 819,337 
contracts with open interest In the 
FT-SE 100 index dropping to 
119,639 lots. 
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Is the perfect hedge 
found only 
in a French garden? 


With all due respect to the 
French, a finan cial hedge can also be 
a thing of beauty. 

What’s more, it can take shape 
in any _ number of elegant ways. Be- 
cause at Chemical, we begin with a 
careful analysis of your risk profile 
so that a. hedge can be tailored to 
. yourindividual needs. 

We can help you weather fluctu- 
ations in your future cost of funds 


with interest rate or currency swaps. 
Or use caps and floors to let you 
take advantage of changing rates 
while limiting your exposure. 

We can guard against the rising 
dollar or yen with futures and options . 
And hedge your operating risk with 
commodity swaps. 

If you want a more aggressive 
approach to how your garden grows, 
We can also use many of these same 


techniques to help you make the 
most of any market opportunity. 

But whether you opt for a risk 
position or a classic hedge, we’ll help 
you adapt to changes in the economic 
climate. That’s effective risk man- 
agement. And the closest thing to a 
perfect hedge. 

ChemigalBanc 

The bottom line is excellence.® 
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UK COMPANY NEWS 


US acquisitions push interest charges sharply higher 

BOC restricted to 10% rise at £331m 


By Ray Bashfbrd 

BOC, the industrial gases and 
healthcare company, lifted 
pre-tax profits 10 per cent in 
the year to September SO, 
constrained by increased inter- 
est charges and more 
difficult trading conditions in 
the fourth quarter. 

Mr Richard Giordano, chair- 
man, said pre-tax profits rose 
from £30L5m to £330.5m on a 

10 per cent improvement in 
turnover to £&82bn (£226bn). 
Earnings per share increased 

11 per cent to 49.15p 
(44.37p). 

The shares firmed lOp to 
494p following the announce- 
ment, although some City ana- 
lysts made modest reductions 
in their profit forecasts for the 
current year. 

In keeping with the com- 
pany’s new dividend policy, 
thedirectors set the dividend at 
19p for the current year, repre- 
senting a 14 per cent improve- 
ment A 9.5p interim will be 
paid next February. 

The company's dominant 
gases business experienced 
tighter conditions during the 
past three months of the year 
and these have continued into 
the current period. 

The gases division returned 
operating profits of £254. 2m 
(£219.4m); however, the third 
quarter contribution of £63J3m 



Richard Giordano - confident on outlook in Asian countries 


was up only £&3m on the com- 
parative period. Turnover in 
the year was £1.74bn (£1.49bn). 

A sharp rise in the interest 
hill, especially in the US, also 
restrained growth. BOC paid 
£65. lm (£51.9m) in interest 
charges of which £57m resulted 
from charges relating to recent 


US acquisitions. Net borrow- 
ings totalled £695 3m (£607 .3m) 
at the balance sheet date. 

The health care business, 
centred in the US and expan- 
ded by the S1432m purchase of 
two division of AmeriGas, 
returned a 17 per cent annual 
growth in operating profits to 


£106. 5m (£90-8m). Turnover 
rose to £668L2m (£585 2m). 

Glasrock, the US home 
health care group, failed again 
to meet forecasts and returned 
a small loss. The chairman, 
while expressing about 

forecasting for the current 
year, said that Glasrock was 


heading towards break-even 
after further heavy cuts in the 
work fo rce. 

increased returns from the 
US health care business helped 
consolidate the Americas as 
BOCTs principal source for gen- 
erating turnover, contributing 
£1.04£jn (£Zbn) while pre-tax 
profits fell to £74Jm (£89.4m), 
reflecting the higher interest 
charges. 

European turnover was 
£7WL8m (£626.3m) with the UK 
putting £500m into this figure. 
Pre-tax profits from 
Europe totalled £143. 8m 
cmuim). 

Mr Giordano was confident 
about the outlook for the com- 
pany's operations in several 
rapidly growing Asian coun- 
tries, where it is undertaki ng a 
si gnificant capital expenditure 
pro gramme . 

Overall expenditure 

was £450m, down on the fore- 
cast SSOO m- 

Asia/ Pacific turnover was 
£882 2m (£76Sm) and pre-tax 
profits were £73.9m (£56. lm). 
Aided by lower corporate tax 
rates in Australia and New 
Zealand, as well as capital 
allowances in North America, 
BOCTs tax charge fell to 26 per 
cent (28 per cent) of pre-tax 
prefits. 

See Lex 


AMP claims 18.8% of Pearl 


By Ray BssMord 

AUSTRALIAN Mutual 
Provident, Australia's biggest 
life company, has received 
acceptances representing 037 
per cent of the capital in Pearl 
Group in response to its £Llbn 
takeover bid. 

These acceptances lifted 
AMP’s bolding to 1&8 per cent 


as it began a fourteen day 
extension period for its 605p 
per share offer. 

Pearl will today release its 
defence document which will 
feature an appraisal value 
established by Tillinghast, the 
consulting actuaries. The esti- 
mate will become a central 


point in the group's argument 
for independence. 

It was also announced yes- 
terday that Mr Nicholas Bid- 
ley, the Trade and Industry 
Secretary, has decided not 
to refer the bid to the 
Monopolies and Mergers Com- 
mission. 


Norfolk House buys 
15 petrol stations 

Norfolk House Group has 
spent £2.5m in acquiring 15 
petrol stations and two devel- 
opment sites. 

When the chain has been 
refurbished selective sales will 
be considered to further the 
policy of achieving a balance 
of prop er ty trading pro fits and 
asset wihamemen t 

The acquisition increases 
the number of stations owned 
and operated to 95. 


S&N sells its stake In Stakis 


Scottish & Newcastle 
Breweries has sold its 6.1 per 
cent equity stake in Stakis, the 
hotels, leisure, property and 
healthcare group. 

The sum realised was not 
revealed. 

The sale was arranged 
through SG Warburg who 
placed the shares with a num- 
ber of institutions. 

A spokesman for Scottish & 
Newcastle said the company 
had been a significant share- 


holder since Stakis first 
became a public company in 
1972. 

Both businesses have 
evolved rapidly since then, 
each developing along diver- 
gent lines, a recent example of 
such change being SAN's disin- 
vestment from hotels. 

Be said that S&N was happy 
to maintain its dose associa- 
tion as a major suppl 
ier to Stakis licensed retail out- 
lets in Scotland En gland- 


Hardy Oil buys stake from Bond 


By Steven Butler 

Hardy Oil and Gas, the 
todependent oil company for- 
merly part of Trafalgar House, 
has added 22m barrels of oil to 
its reserves through the acqui- 
sition of a 72 per cent Interest 
in the Harriet oil field, in the 
Carnarvon Basin off the coast 
of western Australia, from the 
Bond Corporation. 

Hardy is part of a consor- 
tium acquiring the Bond Cor- 


poration’s 57.67 per cent inter- 
est in the field. The cost to 
Hardy is $17.43m (En.lm). to 
be financed by loans. 

Aviva Petroleum, the UK dl 
and gas i n ves tm ent group, last 
week announced that it had 
failed to complete the purchase 
of the field for A$220 following 
the decision of Band Corpora- 
tion to sell it for an undis- 
closed cash sum. 


Wembley restructures loans 

By Andrew Bolger 


Wembley, the leisure and 
pro perty group, is to replace 
short-term borrowings in dol- 
lars and sterling and fund 
fixture acquisitions by using 
$30m (£19m) of guaranteed 
senior notes, which have been 
placed with two leading US 
insurance companies. 

The notes, which have been 


arranged by Wertheim 
Schroder, the US banking affili- 
ate of Schroders, have a 16- 
year aver ag e life and carry a 
fixed gross coupon of 928 per 
cent. The notes have warrants 

attached, -ndilch are em tdsahle 

over 4m ordinary Wembley 
shares at a 25 per cent pre- 
mium. 


Further 

resignations 

surprise 

Dominion 

By Clay Harris 

DOMINION INTERNATIONAL 
Group, the firanriai services 
and property company whose 
shares have been suspended 
for nearly eight weeks, lost 
two more directors yesterday. 

Lord Barnett, the former 
Labour minist er, resigned as 

rhnlrman and Mr J ohn Clark®, 

a director of Robertson Group, 
quit as non-executive director. 

In their letters of resigna- 
tion, each stated that he saw 
no further role for himself at 
Dominion. Both joined the 
board during the period when 
Mr Max Lewinsobn was run- 
ning the company. He resigned 
in August shortly before 
Dominion's AGH, at which 
several shareholders criticised 
the board. 

Mr Cad Openshaw, manag- 
ing director, yesterday 
described the two men’s depar- 
ture as “surprising and disap- 
pointing." He had hoped the 
board would stay together 
until the company produced 
the planned report on Its 
financial situation. “We’re get- 
ting close to an announce- 
ment," Mr Openshaw said. 

Dominion’s shares were 
suspended on September 2L. A 
week later, the company said 
it could not proceed with pay- 
ment of fixe 3p final dividend 
for 1988-88 because it had no 
distributable reserves. Domin- 
ion also said its financial posi- 
tion was “much worse” than at 
the p re vio u s yearead and that 

it planuml to «wln» "wnhgtam- 

tial provisions.” 

Neither Lord Barnett nor Mr 
Clarke could be reached for 
comment. 


Air Call in talks 

Air Call Holdings, whose 
shares are traded nitder the 
Stock Exchange’s matched 
bargain facility, said it was 
involved in talks which could 
lead to an offer being made for 
the company. 

It had indicated in Us 1988 
annual report that various 

parties had expressed an inter- 
est. 

Air Call, after spending five 
years on fixe Unlisted Securi- 
ties Market, took itself private 
via an offer to shareholders in 
1986. 


Water companies 
consider keeping 
statutory status 


By Andrew Hflf 

SOME OF the 29 British water 
companies already in the pri- 
vate sector are considering 
hanging, on to sta tuto r y com- 
pany status. 

One side-effect of such a 
decision would be to 
the companies against 
takeovers. 

The private 
which supply water 
the 10 much larger businesses 
due to be privatised next week, 
are afraid the Government 
may force than to accept lim- 
its on price increases. They 
believe that might create a 
false market in their ttataly- 
traded shares and leave them 
vulnerable to takeover. 

The statutory companies are 
negotiating with the Depart- 
ment of the K n vi wwitwAMi twa 
week ami have threatened to 
ask for suspension of their 
shares if they cannot agree a 
satisfactory tending arrange- 
ment. The 10 former water 
authorities received a debt 
writeoff and a cash injection 
to prepare them for the mar-. 
keL 

All 29 companies have the 
option- of c onv er tin g to public 
limited company status, with 
shareholder approval,' Such a 
move would release the compa- 
nies from (hi dividend 


distribution, but it would also 
end restrictions on voting 
rights which protect some of 
them from hostile bids. 

Of the 29 companies. 24 are 
already controlled by larger 
groups, which include France’s 
three largest water suppliers. 

Yesterday, Eas tbou rne 
Water Company - controlled 
by SAUR Water Services, a 
subsidiary of French construc- 
tion group Bouygues - said it 
had not decided whether to 
convert to pic status. 

The announcement was 
atynprf at dissuading the com- 
pany's irredeemable preference 
shareholders from accepting an 

(filer for their stock from Chase 
Investment R»nit. 

Eastbourne said discussions 
with SAUR to come up with an 
alternative to Chase’s offer ted 
been discontinued. But the 
company said its adviser. 
Brown Shipley, considered the 
"intrinsic Investment value" of 
the shares was less than the 
500p Chase bid. 

Chase, which riaima it has 
no hidden motive for the 
offers, has written to irredeem- 
able preference stockholders in 
12 of the statu to ry companies, 
to tin irritation of their man- 
agement. 


Farther disposals at Norton Group 

By Peter Berlin 


Norton Group, the moto rcycle 
manufacturer, has agreed a 
£3. 15m management buy-out of 
Minty Design Furniture, the 
Oxford-based furniture maker 
it acquired in June as part of a 
reverse takeover of Minty. 

The sale means that Norton 
has now sold, or has contracts 
to sell, aU the assets it garnerf 
with the acquisition, except for 
the tell stock market listing. 

The management consor- 
tium Is led by Mr Michael 
Hampfaery, current managing 
director of MDF and a director 
of Norton Group- MDF lost 
£338200 in the year to April 29. 

In a separate management 
buy-out announced yesterday, 
Norton agreed to sell Aero- 
foexn, a former Minty subsid- 
iary, and some north London 
prop erty fog £180,000. 

Norton has also agreed to 


sell seven development proper- 
ties in Camden, north London, 
for SLLSm to Waterbay. It also 
received £475,000 in forfeited 
deposit from Priest Marians 
which pulled out of a bU for 
the Camden properties. 

Mr Philippe le Roux, Norton 
Group chief executive, said the 
recent interest rate rises and 
the weakness of the property 
and furniture markets had 
accelerated the disposal of 
property and encouraged the 
sale of MDF. 

• Norton has also bought 
Piping Products, a distributor 
of welding fitHwg w in the south 
east USTfor *450000 (£285200). 
Mr le Roux said the company 
was an e xac t fit with Pro-Fit 
Piping Components, the US 
engineering products distribu- 
tor which Norton acquired in 
October 1988 for £8. 7m. 


This announcement appears as a matter of record only 
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£ 200 , 000,000 

Medium Term Multicurrency 
Standby Facility 


Provided by 

National Westminster Bank Group 
The Royal Bank of Canada 
Bank of America NT & SA 
Bankers Trust Company 
Lloyds Bank Pic 
Swiss Bank Corporation 



Bank PLC 
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Omni Swiss 


SEiiksaiJS 


and 


w 


have formed 
a partnership to develop 

Warren/Spectrum 

Ton R&O/industnal buildings totaling 
182300 square fast on 10 acres of 
land in Specbun lit Irvine, California. 


TMs transaction was anangsd 
by ftw undemgnad. 


BUKKE 

FINANCIAL, 

SERVICES 


Om 

PfiE 


INISWI 
BQPERTlI 


has provided 

$28,855,000 

in participating mortgage financing 
for 

12 Limited Partnerships 

sponsored by August Financial Corporation 
John Provine and Afffiiates, General Partner 

Asm! Managers: M Wert Cooipanfoa 


Omni Swiss 

HHOFKHTIFSg 


and 

DIG *11116111311011310 Immobilien 
Invesdtionen 

Joseph H. D om bcrgcr GMbH & Co. Beteiligaqgs KG 
have acquired a 100% interest in 

4401 Connecticut Avenue, N.W. 

a 139,000 square fool office budding 
located in 

Washington. D.C. 




has provided 

$21,500,000 

m LIBOR-Based mortgage financing 
for 

4401 Connecticut Avenue, N.W. 

a 139,000 square foot office building located 
in Washington, D.C. 

owned by a partnership between 

iniSwi: 

nr 



DIG • Internationale Immobilien 
Invests tionen 

Joseph H. Domboger GMbH ACo. BetriEgungs KG 


Omni Swiss 


properties^ 


a subsidiary of OmniCorp International BV and Omni Holding AG 

REAL ESTATE INVESTMENT • ADVISORY • FINANCE 


237 Park Ave., 18th floor 
New York, New York 10017 
(212) 557-8250 


212? Avenue of the Stare. 6th floo 
Los Angeles, California 90067 
(213) 551-6585 
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By Raymond Snoddy •* ~ ■ 


ommunication rises to £85m 



MB ROBERT 

publisher, yesterday 
announced the first fruits- of 
his transition fr om printer to 
pure. pnhllHhar .and. nis major 
thrust Jnto'the US raarifcetxrttfr 
an 18 per'ceutriseta. pretax 
profits fbrthe srtmontos'ta 
Septgmfe.fi>. 

■^ere wehawpf a 
empire firing on aH:i 
the . chalrinan. of 

muni cation Corporation' 
grandly'yesteiday. 1 
The profit figure included 19 
weeks contribution from Mac- 
millan, the "OS-'puHislier 
bought, by Mr Maxwell last 
year for $24ftm following its 
consolidation into -the group. 
The Macmillan results were 
said to be 30 per cfeut ahead of 


4he company’s wii flt forecast. : 

. Mr JVUtiam Reilly, president 
. of Macmillan for the past seven 
years and Mr David Shaf- 
ferjdacmillan executive vice 
president, have both been 
appointed to the UCC board. : 

.Mr Maxwen.tearad .GUy of 
. London analysts yesterday fay 
hold i ng out the-posaOiffity at 
yet. more flotations.' of of 
bte'puUislmig empire. 

As WUQ as the' plan to flop* 
44 per cent of Berlitz tatema- 
t tonal. t-hw language teaching 
business bought ' as part of 
Macmillan, Mr Maxwell' also 
saW. that a partial flotation for 
Official Airline Guides, the 
travel information, business 
bought from Don & Bradstreet 
was also op the canter * 


Mr Maxwell also pointed out 
to analysts that a floatation of 
Pergamon Journals and Mao 


would reach a sum 
than the present mar- 
capitalisation of MCC. 

. .“The sole purpose was to by 
toget them ( analysts ) to add 
up,* said Mr Maxwell He 
would only -consider floating 
Pergamon Journals cor Macmil- 
lan if a major acquisition was 
in project and he had no such 
ventures In mind. 

hr addition Mr Maxwell is 
pushing ahead with his often 
mentioned plans to float Mir- 
ror group Newspapers. The flo- 
tation which. will involve a 
maximum of 25 per cent is now 
expected next summer. 

The MCC nhaimmn said yes- 


terday stockbrokers . Smith 
Newcourt had been appointed 
brokers for the flotation. 

Mr Eric de Belalgue. publish- 
ing analyst at CIRC Securities 
expressed puzzlement at Mr 
Maxwell’s strategy. . . 

* Xt'B a Gather™ Wheel pol- 
icy of centrifugal forces where 
^thing^teW oft" said 
Mr Belalgue who said he 
doesn't understand why Mr 
Maxwell tried so hard to 
become a major p ublis her and 
then sturts selling lilts off. . 

“ ff he is short of cash why is 

be also making acquisitions? * 
the CIBC analyst asked. 

The MCC interims showed 
pamhig s per share of XOJSp up 
17 per cent and the company 
has declared an Interim divi- 


dend of &5p an increase of 8 
per cent over last year's 6.0p. 

Mr Maxwell described the 
results in a year of transition 
as excellent and said that both 
the comp any's relative isola- 
tion from changes in consumer 
spending because of its prof 
siohal and specialist pub lish! 
operations and Its Ninth Amer- 
ican emphasis were key factors 
In MCCs future. 

. MCC shares rose lOp follow 
mg yesterday’s results. 

“Nine years ago this man," 
said Mr Maxwell, slipping into 
the third person, “bought a 
bankrupt printing and now 
through the policy of globalisa- 
tion the achievement is stun' 
rung.” 

See Lex 


Re-fOund confidence in Black Country 

Richard Tomkins on twin brothers with an aversion to opposition 


T HE - Richardson twins. 
Black' Country hoys 
turned -property 
tycoons, have. a strong aver- 
sion to obstruction of any 
kind. 

Driving around the vast 
Merry Hill shopping centre 
they have built In. Dudley, at 
the heart of the industrialised 
West Midl an ds, Mr Roy 
Richardson Marts angrily on 
his Range. Rover's horn when a 
blockage's* a delivery gate 

<- fl i« Se 3 a iWKirwai to iy hold-up- 

Til ’ave you on yer ’oss,” he 
mutters darkly as he climbs 
out of the vehicle to approach 
the employee; responsible, 
whose career prospects; suck 
denly look uhenviamy bleak. 

ThiS' is a gmall ' wawiplo of 
the Richardsons' style. A big- 
ger one is Merry BOH itself; a 
300-acre ; development that 
serves as a monument to the 
twins’ determination to have 
their own way^ ' ■. . . . 

Today (he . Richardsons will 
open the latest phase of the 
development: a shopping mail 
incorporating -1.2m. sq - ft of 
retail space. With 600,000 sq ft 
of shopping already an. the site, 
the Starry MU Centre will.be 
one of the biggest shopping 
complexes in Europe. 

Ten years ago, the site now 
occupied by the shopping cen- 
tre. was home to the Round- 
Oak -steelworks, a massive 
plant that onra employed 8400, 
but was. brought to its knees 
by .recession and closed- In 

1984. - '• - ■ 

The Richardsons also felt the 
effects of recession: Previously 
in the heavy truck business, 
they saw their market oollanee 
in tiie foam years,'atui switched^ ' 
into property. When Round 
Oak started »ning redundant 


land in 1962, they gbwfcwd buy- 
ing. 

Since the Richardsons were 
bom in a house overlooking 
Round Oak, it . Is easy .to sup- 
pose that their interest in the 
site was driven by sentiment 
However, two commercial con- 
siderations were more compel- 
ling: the cheapness: of the 
unwanted land, and the fact 
that it lay within the Dudley 
Enterprise Z one. ’ ' '* 

~ .Apart from a' "rates holiday 
and; tax relief on building 
costs, enterprise zone status 
meant the relaxation of plan- 
ning controls — a strong incen- 
tive to the Richardsons 
becanser.it freed them from 
what they saw as the stifling 
bureaucracy of the planning 


This meant they were aMe to 
buy the land , without knowing 
quite what they were going to 
do with it “We hadn’t got any 
ideas,” Roy Richardson says. 
“The point is that yon cant 
inn reoesstam-The main 
is to try and get some of 
'money back fay develop- 
anri just doing what you 
can.” - • j. ? . t - ^ 

-The Richardsons . started . 
with an industrial development 
on part of the site and used tiie 
proceeds to finance a foray into 
retafl development which bore 
its first fruit with the- opening 
offan MET retail vtudnosB in 
1986. 

More - retail sheds 'and a 
superstore followed, and the 
shopping mall that opens today 
incorporates multiples such as 
Marks and Spencer, Deben- 
bams, Sainsbmy, BhS, Little- 
BwytejmdjQ&A-as w»P as 150 
Btt* wpr — — . 

Construction kM s tarted on 
300400 sq ft of office spaceva 



'Jlf/J A." U y. 




Kay and Don Rtcbardson sitting in their pride and joy, the Merry 
tun shopping «Mpiw , Dudley. 


DIVIDENDS JQIItOUNCEP 


Current 

payment 


Data at 
payment 


Correa- 

ponding. 

dividend 


ToW Total 
lor last 
year year 


h otel, a confer ence centre, a 
heritage centre and sports and 
leisure facilities. A monorail 
system' linking the whole is 
due to open next ApriL 

No-one - not even the twi ns 
themselves - knew Merry Hill 
would grow as it has. Roods 
leading to tihe centre are groan- 
ing under the weight of the 
traffic it has created, and 
nearby towns fear for the via- 
bility of their high streets. 

The Richardsons - 
immensely . proud of their 
achie v ement — will brook no 
criticism. 

“We were investing in this, 
area iirtitetieptfrrar the iecefr 
Sion when no one else was 
interested,” says Roy Rtehardrl 
son. Now. there are 5,008 to 
6400 jobs at Merry Hill com- 
pared with 900 when the steel- 
works shut, and other inves- 


tors are Mining in on the back 
of it Pd Hke to have seen the 
planners do anything better." 

The cost 0 $ the whole project 
is likely to run to. atm. It is 
being carried out by the twins* 
private company, Richardson 
Developments, largely by rein- 
vesting proceeds from «*rHer 
developments, and with mini- 
mal recourse to the banks, 
acconfing to Roy Richardson. 

At 59, their nmhftinnn have 
not been exhausted. Rarely 
slxnt of ideas for headline-hit- 
ting schemes, they plan to 
build the world’s tallest tower 
on .the.,, Mejry Hill site. 
“Whether we go-ahead or not 
depends on whether the via- 
Mfty ~ stacks np,” said Roy 
Richardson. “If it -doe*, the 
tower will put the Black Coun- 
try back where it belongs: on 
the map.” 


BOARD MEETINGS 



nil 

■- 

1.1 

- • 

33 


9 5* 

Fab 1 

M 


16 JO 

Efaftbi int 

3 

Feb 15. 

2 • 

• - 

6 

HmMfl Comm Irrt 

Owati A Robtexm -JrU 

6JS* 

ais 

Apr 2 
Jan 8 

• !... . 

1 ** 

in 

Scot CUh lav fln 

17 

- 

20 

24 

27 


Dividends shown pence per share net except where otherwise staled. 
"Equivalent after allowing for scrip issue, ton capital increased by 
rights and/or acquisition issues. $USM stock. SRJnquotod stock. ♦Third 
market tCarrlea scrip option. fifFor 15 months. -ftTotal 19p forecast for 
current year. ♦For eight months alter , 'adjustment for subdivision. 


Tin foapmtng rnm p. n l M hmacSlKlMN 
<4 baud im whip* IP tte Stock C a nin g* 
Sped wUnw ant uauafly hold lor A. pur- 
pom ot cora&mtog Ovidomfc. OOoial indica- 
tion* arm not avuMDia M to wtMMiw Otm 
dMdond a art Matin or ftw aM and Bm «*- 
dMakan atawn Mn ara 
Mac yaar'i dmataMaa. 

• • " TODAY 

• katun _ . 

..aura. HartwaJU Juat Rubbar, London, lull. 
'MaraMla. Mayor taitl. awarOoV km Tnnc. 
Thaaiaa TdwMoc. TamMmon, Ualgata, 


Bakar Karris SaMdam . 

BnanlTna* 

HmhwudftM 


UonamM 
nu anoa SaeurKy . 


TUnanliSood : 


WMburglSQ). 


• Conamp, HwOaka. ISdaummar Lai- 

i tna. 


Doc. 5 
Daa.4 
Dad. 4 
Nov. IS 
Dan. 1 
Not. 2 * 
Dac. 12 
Now. 20 
NOW. 21 
Now. 20 

Dae. S 
Nov. IS 
.NPV. W 


Coates pays 
£22m for 
ICI offshoot 

By Nikki TaK 

COATES BROTHERS, the 
DS-barad inks and resins com- 
pany which, last month recom- 
mended a £S0lm bid bom the 
French state-owned Orkem 
is buying the West Ger- 
screen printing inks burt- 
of Imperial Chemical 
Industries. 

The West German i n te res t s 
are currently part of ICI Lacke 
Far ben, and are based in 
Nuremberg, where they 
occupy a 6,000 sq m site mak- 
ing inks for use on plastics, 
metals and specialised bases 
like printed circuit boards. 

Coates will acquire the tan- 
gible and intangible assets for 
around £22m cash. The assets 
bought will Include the right 
to sell products under the 
Wlederhold trade marie for a 
10-year period. After that, 
Coates could either attempt to 
negotiate fin: an extension or 
the trade mark could revert to 
ICI, which retains the right to 
use it in other product areas. 

In 1988, the West German 
interests made an operating 
profit of £2.5m with sales 
standing at around £10m. Net 
assets at end-December were 
some Bum. 

ICI said the sale represe n ted 
part of its general “portfolio 

ft acquired the screen inks 
interests through an acqnisir 
ttan primarily of paint busi- 
nesses In the 1970s. 


Erostin 41% 
ahead at £3.6m 

Erostin Group, the property 
developer, lifted pre-tax prof- 
its by 41 per cent to £&£4m in 
the half year, to October 5 
1989. 

The group continued to 
increase emphasis on commer- 
cial developments, with expo- 
sure to the housing market 
being minimised wherever 
possible. Turnover fell born 
£19J86m to £18.18m. Earnings 
emerged at XO.Op (8.4p) and 
the interim dividend is raised 
to to (2p). 

Negotiations were in hand 
fin the sale of several commer- 
cial developments and sites, 
the directors stated. 
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October 1989 


ISTEL 


has been acquired by 


AT 8c T International Inc. 

a wholly owned subsidiary of 

AT&T 

for approximately 

£180,000,000 


Broadview Associates acted with 
Robert Fleming & Co. Li mited 
as advisers to ISTEL 


Bix>adview Associates 

The Information Technology Mergers & Acquisitions Advisers 

’ 40 Long Acre, London WC2E 9JT Tel: 01-8308081 
2115 Lin wood Ave, Fort Lee, NJ 07024 Tel: 1-201-461-7929 
3 Embarcadero Ctu Ste. 2960, San Francisco, CA 94111 Tel: 1-415-391-7300 
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defence 

The Financial Tunes proposes to publish this 
survey on; 

6th December 1989 

For a full editorial synopsis and advertisement details, 
please contact: 

Ian Ely-Corbett 
on 01-873 3389 

or write to him at: 

Number One 
Southwark Bridge 
London 
. SE19HL 
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Lloyds Bank ACCESS Holders 


AVOID YOUR £12 CHARGE. 
CUT THE COUPON. 

Post the coupon or ring our free Maneytine for 
details of our low-interest Masterc ar d. It’s 
accepted everywhere that Lloyds Bank Access is, 
but you don’t have to pay £12 for the privilege. 
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We are pleased to announce the formation of 

BRINSON PARTNERS, INC. 

(FORMERLY FIRST CHICAGO INVESTMENT ADVISORS) 



Samuel W. Anderson 
Gary P. Brinson. 
Richard C. Carr 


Barbara L. Alger 
Hidenorj Asai 
Ronald A. Aze 
Tim E. Bliamftts 
Maynard G. Brandon 
Sarah E. Bristow 
Diana M. Cohen 
Thomas M. Cole 
Norman Cumming 
Marianne Qjordjevic 
Henry Doorn, Jr. 
Timothy G. Dull 
Richard N. Estabrook 
William D. Forsyth 
T. Bondurant French 
Kevin Gaughan 
Susan Hakki-Haroun 
Georgean A. Hall 
Chretine L. Harr 
Paul J. Harvey 


Georgia J. Dieckman 
Daniel Foy 
Gary R. Graff 
Michele L. Hermann 
Theresa M.Jarosz 


Managing Pakineks 

Jeffrey J. Diermeier 
Edward C Hamill 
Dennis L. Hesse 

Partners 

Thomas J. Holmberg 
Byron Craig Hutson 
Jerome J. Kallas 
Glen A. Kleczka 
Wendy D. Lee 
Alvin W. Marley 
Mary H. May 
Thomas C. McGarrity 
Patrick A. McGivney 
Belinda Melton 
Robert C. Moore 
Tania N. Okoue 
Chieko Okuda 
M. Susan O'Nan 
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SOCIETIES DE DEVELOPPEMENT REGIONAL 


ECU 20.000.000 



11 1/8 % NOTE DUE 1990 


We Inform the bondholders that the redemptkxi instalment of ECU AJOQOJMO.- 

nominal due on December 20, 1989 has been satisfied by a drawing 
on October 12, 1989, in Luxembourg in the presence of an huissiei: 

These 4000 bonds of ECU 1000 nominal will be reimburaed at par on December 20, 

1989, coupon due on December 20, 1990 and following attached, according to the 


modalities of payment on the bonds. 



The numbera of such drawn bonds are as follows: 



1571 ft 3456 et 15457 ft 17570 


I The following bonds, called for redemption have not yet been presented f 



for the payment 



ON DECEMBER 2D, 1986 




8485 

8 849- 8 854 

8 879 

8 886- 8 895 

9888- 9890 

10125-10129 

10 291-10 310 

10 321-10 322 

10 341-10 344 

10 363-10 370 

10 443-10444 

10 456-10 457 

10 628-10 631 

11 431-11 452 

11 614-11 618 

11 833 




- 

ON DECEMBER 20, 1987 




7178- 7181 

7200- 7204 

7208- 7209 

7226- 7232 

7238- 7239 

7 315- 7331 

7 651- 7 652 

12 098-12137 

12 215 

12 367-12 381 

12484-12 498 

12 589-12609 

12 624 

12 627-12 629 

12 856 

12 899-12 908 

13119 

13130-13131 

13149-13150 

13 201-13 204 

13 256-13 283 

13 347-13 350 

13 394-13 403 

13 47213 474 

13 524 

13 538 

13640 

13 654 

13 704 

13 786-13 795 

13 966 

14 102-14 104 

14 135-14 142 

14 479-14 481 

14 611-14 615 

15 003-15 004 

15 016-15 018 

15 043-15 055 



ON DECEMBER 20, 1988 




3 513- 3 522 

3 535- 3 539 

3 547- 3 555 

3560- 3563 

3 591- 3 597 

3 645- 3 647 

3 662- 3 668 

3 675- 3 684 

3 687- 3 688 

3 706- 3 710 

3 713- 3 715 

3729- 3 730 

3 733- 3754 

3 770- 3 774 

3 779 

4 071- 4 085 

4111- 4115 

4 122- 4 139 

4158- 4167 

4 173- 4 174 

4 177- 4 191 

4 212- 4 213 

4226- 4235 

4 239- 4 240 

4 262- 4 313 

4 527- 4 529 

4543- 4545 

4564- 4565 

4578- 4605 

4 609- 4 612 

4616- 4627 

4642- 4662 

4665 

4670- 4690 

4733- 4734 

4755- 4756 

4780- 4784 

4792- 4801 

4822- 4824 

4841- 4855 

4876- 4877 

4 908- 4 912 

4 941- 4 943 

4 975- 4 981 

5 003- 5 009 

5034- 5059 

5 065- 5067 

5 070- 5 091 

5 099 

5 101- 5 146 

5 199- 5212 

5 242- 5 265 

5 291- 5 300 

5 311- 5313 

5 330- 5 331 

5 333- 5 336 

5 410- 5 413 

5 416- 5417 

5467- 5472 

5475- 5476 

5 479- 5 492, 

5 494- 5 497 

5 502- 5 515 

5 564- 5 571 

5 595- 5 615 

5 621- 5 641 

5 671- 5 674 

5 676- 5 677 

5 697- 5701 

5 712- 5 713 

5 726 

5775- 5780 

5783- 5 784 

5838- 5843 

5 851- 5 878 

5 881- 5 863 

S 905- 5 910 

5922- 5923 

5946 

6 046- 6 049 

6 070- 6 071 

6124 

6247- 6258 

6275- 6278 

6 301- 6314 

6340- 6345 

6 780- 6 781 

6860- 6 880 

6 891- 6 892 

6 900- 6901 

6 947- 6 956 

6973- 6980 

6 967- 7 023 

7051- 7057 

7 074 

7 091- 7 100 

7 103-7 107 

7113- 7155 

15199-15201 

15 216-15217 

15 224-15 253 

15 289-15 308 

15 317-15 336 

15436-15443 


Amount outstanting after December 20, 

1989: ECU: 4.000.000 


The Principal Paying Agent 



SOOETE GENERALE ALSAC1ENNE DE BANQUE 



15, avenue Emlle-Reuter - LUXEMBOURG 
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UK COMPANY NEWS 


I N THE first hostile takeover bat- 
tle between two Channel islands 
businesses, the antipathy felt by 
Guernsey for its bigger neighbour 
could be a deciding factor. 

The hostile bid by Guiton, publisher 
of the Jersey Evening Post, for Gnernr 
»y Press, publisher of that island's 
only newspaper, has stirred up emo- 
tions which make relations between 
Yorkshire and Lancashire look frater- 
nal. 

Ask a Guemseyman what he thinks 
of Jersey and words like “brash” and 
“holiday camp” spring to his lips; 
while his homeland is referred to lov- 
ingly as “quiet”, “courteous” - “the 
thinking man’s Jersey”. 

So Mr Frank Walker, Guiton's man- 
aging director, will need all the daring 
he once mustered to boy his way back 
into the family firm if he is to pursue 
the bid to the bitter end. 

The great grandson of the founder, 
Walter Guiton, his progress through 
the business was abruptly halted in 
1969 when he fell out with one of the 
uncles running the company. 

Four years later he was, to put it 
mildly, saddened to learn that the Jer- 
sey Evening Post was up for sale. He 
mounted a coup by baying bis way 
back into the company and gaining 
enough family support to land the 
managing directorship. 

Since then the pugnacious but 
charming Mr Walker has, as even one 
of his Guernsey opponents remarked, 
pulled the company up by its boot- 
laces. 

The newspaper moved to an out-of- 
town site, the latest printing technol- 
ogy was installed, and it switched 
from broadsheet to tabloid, with a cir- 
culation of about 25,000. The company 
has also widened its horizons, going 
into commercial printing, retailing 
and other types of publishing. 

Now Mr Walker has offered 102 of 
Guiton's 255p shares for 100 of Guern- 
sey’s 240p shares, valuing the target 
at about £l5m. 

Yet to succeed he will have to wear 
down fiercely independent feelings on 
Guernsey, particularly concerning the 
broadsheet evening newspaper (circu- 
lation 16,700), which virtually every 
adult on the islan d reads at least once 


Jane Fuller examines Jersey-based 
Guiton’s offer for Guernsey Press 

A hostile takeover 
stirring up old 
island enemies 


-jHa 



st week. 

Mr Walker has repeatedly given 
assurances about the Guernsey Even- 
ing Press’s independence. 

The staff, however, are unim- 
pressed. They have threatened to 
start a rival newspaper if Mr Walker, 
or any one else, takes over the busi- 
ness. 

Yet from a more dispassionate posi- 
tion it is easy to see why Mr Walker 
has made his move. 

Before 2968^9, Guernsey Press had 
a seven-year record of growth. But in 
the 12 months to February 28, pre-tax 
profit fell 28 per cent, from £L03m to 
£740.000, on turnover that continued 
to rise, albeit more slowly, to £10.5m. 
Earnings per share declined from 14p 
to lOp and the accustomed increase in 
dividend was halted. 

Meanwhile, Guiton saw its 1988 
pre-tax profit increase to £1.66m 
(EL34m) on turnover up to £15£m. 
Earnings per share reached U.3p 
(9.ip) and, for the first time for some 
years, its pre-tax margin was 11 per 
cent, a figure which had been the 
norm for Guernsey Press from 1966 to 
1988. 

In share prices, there was also a 
reversal for Guernsey - from 223p to 
200p between April and September - 
while those of Guiton Jumped from 
IflOp to 2S0p. 

The Guernsey side has questioned 
tiie value of the offer. 

It niairng that the trade ha Guiton 
Shares is thin even by Ghaimgl Island 
standards, and has dwelt on the fact 
that 58 per cent of Guiton’s shares are 


owned by directors. 

Looking at performance, Guern- 
sey's management says the profit set- 
back was only a temporary one linked 
to investment. There were delays and 
cost over-mns an a £lm-ptas printing 
plant, mainly for the paperback book 
operation. 

in addition, Mr Chris Sackett, man- 
aging director, says: “we invested 
more highly in exceptional items than 
we had planned." .These involved 
property purchases on the industrial 
estate where the company has its 
headquarters, and of retail premises. 

Guernsey Press is proud of its 
investment record, pointing to its net 
assets total of £5.76m, compared with 
Guiton's £3. 96m. But the downside 
came through in a sharp increase in 
interest payments to £199,000. 

Reassurance that progress has been 
resumed is bard to come by as, for 
example, the company does not pub- 
lish interim results. But it is widen , 
stood that it does have scope to 
increase its worth by revaluing prime 
property in St Peter Port. 

Guiton, on tbe other hand, has 
released figures for the six mrmHus to 
June 30. But this has done its case no 
good because pre-tax profit was 10 per 
cent down after a £189,000 interest 
charge. 

Mr Walker is relying most heavily 
on the argument that “a merger” 
would have commercial logic. His 
three main points concern: 

• Savings on capital investment: 
Guernsey Press will need to invest in 
a new newspaper printing press with 


esn si 






hrl 


colour facilities, costing about £1 Am. 
A bigger company could more easily 
afford this and both newspapers could 
make use of it 

9 Rationalising commercial printing: 
both companies have under-utilised 
plant, so savings could be made and a 
single entity would be better placed to 
gain outside orders. 

9 Bigger is better a larger company 
would have more power over suppli- 
ers. “There are a number of 
things, such as newsprint and 
stock for our shops, that we 
could buy as one entity,” says Mr 
Walker. 

Mr Sackett replies that the new 
press need not be bought for three or 
four years and the company will be 
ahfg to afford it Where there is excess 
capacity, it is already drumming up 
outside work. And as for purchasing 
power, it is already buying at keen 
prices. 

More generally, he stresses the 
areas where there is no overlap of 
activity, as in books and office equip- 
ment, for example. 


Eaaropean Home expands in Italy 
with £2.im skincare purchase 


Bank of Wales buys in-house 
finance company from DC Cook 


By Clare Pearson 

European Home Products, the 
retail and distribution com- 
pany, Is adding to Its Italian 
operations by buying Bioderma 
I talia , a skincare company, for 
£ 2 .im. 

Of the consideration, £1.7m 
is to be paid on closing. The 
remaining £460,000, which is 
for property that is surplus to 
EHP’s requirements, will be 
paid in January next year. 

Bioderma is based in north- 
ern Italy but EHP hopes to 
market its products through- 


out the country using its 
Scholl personal care and foot- 
wear distribution network. 

EHP’s sales of personal care 
products in southern Europe 
have been buoyant this year. 
But it cited depressed demand 
for its consumer durables prod- 
ucts in those countries when 
announcing interim pre-tax 
profits down by 22 per cent to 
£11.91m in the half-year to 
end-June. Italy then accounted 
for 37 per cent of 
sales. 


By David Barchan) 

DC Cook Holding*, the motor 
vehicle dealer, has sold its 

in-house flnawwa f n mpany fc> 

the Bank of Wales for about 
S100JM0. 

The company, lronguild 
Finance, is being bought by 
Forthright Finance, a 
subsidiary of the Bank of 
Wales. 

Mr Eric Crawford, chief 
executive of the latter, said the 
purchase price was close to 
Irongnlld's net asset value. 
Forthright will assume 
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Property sales put Owen 
& Robinson in the black 


responsibility for Irangiuld's 
loan book of £7m. The pur- 
chase agreement ensures that 
existing customers of Iron- 
guild will not be affected by 
ftp deal awl that its 
facilities will remain 
available for future Cook cus- 
tomers. 

Mr Derek Cook, chairman of 
Cook, said the sale would sig- 
nificantly reduce his group’s 
gearing, taken with its 
other recent business and dis- 
posals. 


By Clay Harris 

PROFITS OF nearly £900,000 
on property transactions 
enabled Owen & Robinson, the 
retail jeweller, to move £117,000 
into tiie black on turnover of 
£6.6Bm in tiie six months to 
July 31 and to resume payment 
of an interim dividend. 

Without the property surplus 
of £891,000. Owen & Robinson 
would have shown a loss of 
£774,000. This figure was 
inflated, however, by heavy 
but unspecified writedowns erf 

Stock and slashing of margins 
on older lines, according to Mr 
Maurice Dwek. who became 
chairman in February. Mr 
Dwek and MIM Britannia 
jointly own 25" per cent of the 
company. - - 

Although most provisions 
bad been made in the first six 
months, Mr Dwek said, there 
would be a residual effect in 
tbe second half. Because of a 


Arlen omits interim 


Typed Business 


ARLEN, the electrical 
accessories and light fittings 
group, is passing its interim 
dividend af ter re porting pre-tax 
profits of £302,000, less than 
half the £797,000 figure 
achieved in the first half of 
1988, writes Clay Harris. 

Although Arlen had twice, 
warned about its profits out- 
look in tbe past few months, 
its shares shed 2p to 65p yester- 
day. Mr Leslie Hancock, chair- 
man, said Alien would review 
its position on dividends at the 
. year end. In 1967-88, the com- 
pany paid an interim erf Lip 
and a final of 23p. 

Like other companies depen- 
dent on consumer spending, 
Arlen faced an u n ce r tai n and 
difficult future in the short and 
medium term Mr -Hancock 
said. 


Amersham deal 
with Johnson 
& Johnson 

By Jane Fuller 

Amersham International, the 
healthcare and medical prod- 
ucts group, is buying a range 
of reagents used in biology 
and biomedical research from 
a Belgian subsidiary of John- 
son & Johnson. 

It will pay BFr230m (£3.7m) 
over three years for tiie immu- 
nology products, which 
employ very specific anti- 
fa o d i e s 
and colloidal gold and silver 
to detect substances in tissue. 
Initially, the vendor, 
Janssen Biotech, will make the 
products and ' Amersham 
will market them world- 
wide. 

Amersham already produces 
Immunology products 
and will take over their manu- 
facture. 

Mr Ed Gallagher, chief exec- 
utive of Amerstaam's life sci- 
ences division, said the new 
range, which had annual sales 
of about £2m, would fit 
neatly into the existing sales 
and technical support 
network. The effect on the 
company's earnings per share 
would be positive. - 

In the year to March 31, tiie 
life sciences division had turn- 
over of about £S8m - 38 per 
cent of the total. The company 
reports Its interim results 
today. 


Turnover rose by 16 per cent 
to £9A2m (£a53m) in the six 
months to September 30, but 
Alien was bit both by a decline 
in trading profits to £557,000 
(£S83J)00) and a sharp rise in 
interest payable to £255,000 
<£86,000). Earnings per share 
. fell by 61 per cent to lJBlp 
(4.69P). 

By the end of the halt bor- 
rowings including loan stock 
had soared to £4J57m. This is. 
one reason Aden is seeking, a 
cash infection of £6.19m from 
Seaforth Investments, repre- 
senting the Interests of Mr 
Maurice Dwek and funds man- 
aged by mtm Britannia, Alien 
shareholders will shortly be 
asked, to approve the deal, 
which will give Seaforth 25 per 
cent of Arien through a share 
issue at 80p. 


Reedpack achieving 
targets in spite of 
market slowdown 


The battle is now coming to the end 
of its fifth -week and the second clos- 
ing dale for acceptances is to morrow. 
At tbe first close, Guiton owned or 
had acceptances for 4£ per cent of 
Guernsey's shares. 

Although individual shareholders 
might be more tempted by cash, 23 
per cent of the equity Is held by insti- 
tutional investors. As there are only 
13 companies on the two Islands 
quoted on the local teletext service, 
Oracle, and traded on a matched bar- 
gain basis, the alternative opportuni- 
ties are limited. 

Guernsey’s biggest shareholder is 
the investment company Si, which 
holds 20 per cent Mr Stephen Hem- 
aley, wmn»g nr of 3fs Channel Island 
activities, said it was still waiting to 
hear more from both sides. "We have 
only had the first shot from each 
one.” • ' 

And as for individual investors, 
more than a third of whom have 

ftihmj tecl their a ha ra stj n pfairen hi that 
"cash win show the depth of their 
emotion”. 


change of year-end, there are 
no comparable amtitai results. 
In its last financial year, cover- 
ing the eight mrmtfyy to Janu- 
ary 3L Owen & Robinson made 
pre-tax profits of £510,000 on 
sales of £6.l7m. Unaudited, 
merger accounted figures, for 
February ^Tuly 1988 showed a 
loss of £568J»0. 

Mr Dwek said the group had 
been encouraged by the 
response in the London area to 
the first shops converted to tbe 
Gold Centre format which it 
picked up from a Scottish 
acquisition, Gordon & Sey- 
mour. It was also looking for 
other acquisitions in the retail 
sector. 

On earnings per share of 
033p, Owen & Robinson will 
pay an interim dividend of 
0.15p. Hu single payment for 
the previous eight months was 
an adjusted 03p. 


By HSagsteUny 

REEDPACK, the' paper, 
packaging mid office supplies 
group formed last year by a 
£668m management buy-out 
from Reed International, yes- 
terday said it was meeting 
profit and gearing targets set 
fay its bankers despite a deteri- 
oration in market conditions. 

Results for the six months to 
October 1 showed op e r atin g 
profits ahead nearly 23 per 
cent to £41.1x11. After interest of 
£26. Im pre-tax profits were 
ElSm- Group sales rose by 8 per 
cent to £4048m and operating 
margins were up from 8£ to 
10.1 per cent 

Mr Peter Williams, chief 
executive, said he was pleased 
with the figures which were 
“not easily accomplished." He 
warned, however, that the eco- 
nomic climate “may impede 
onr progress in the short 
term.” 

So far, he said, the group 
had not had to niumg n itat strat- 
egy. The buy-out was unusual 
in that tbe bankers agreed the 
company could continoe to 
invest heavily rather than pay 
down debt immediately. Capi- 
tal expenditure in the current 
year is expected to reach £70m. 

Mr Wfifiams thought the UK 
economy had bifen in recession 
jrfrag jufrr or August this year, 
although official figures were 
yet to show this. The company 
had seen a slowdown in offtake 
of its products. 

However, he mM, one of the 
group’s strengths was that a 
quarter of its profits were 
made in continental Europe 
where the economies were still 
strong. This proportion was 
likely to rise as Reedpack was 
dose to completing two acqui- 
sitions in Europe, expected to 

COSt £1 ire- - 

Mr John Miller, finance 
director, said that 90 per cent 
of the group's Interest cost had 
been hedged before tbe recent 
rise in interest rates, and 45 
per cent of the sterling interest 
costs for the next financial 
year were already hedged. 

The group > revalued its 



Peter Williams: figures not 

^qre ii y acco mp lishe d 

assets, and if incorporated in 
tbe balance sheet would show 
a rise in the value of land and 
buddings of £l20m-£l50m. It 
had 450 acres of surplus land, 
and planned to sell about 65 
acres in Kent with outline 
planning permission for indus- 
trial and commercial use. Mr 
Williams mid this could raise 
£30m over the next two to 
three years. 

The office supplies division 
Increased turnover by 18 per 
cent to £119.1m and trading 
profit by 31 per cent to £9.7m. 
Mr W illiams said this was 
despite slowing demand, par- 
ticularly in the south east of 
England. 

Sales in the -paper division 
rose 13 per cent to £1 17.2m and 
trading profits 33 per cent to 
£17.3 m. An improved perfor- 
mance from corrugated case 
materials was helped by lower 
waste paper prices, an impor- 
tant raw material 

The packaging business "had 
borne the brunt of Bagging 
demand”. Sales rose 9 per cent 
to £223m and trading profits 
were 7.5 per cent up at £15.7m. 
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Cxanvflle fit Co. Unrftcd 
77 Mararfl Secret,’ London El 8AF 
Telephone 01-488 1212 
Member of TEA 


Granville Davtei Limited 
77 Maseell S o re r. London Ei SAP 
Telephone 01-488 1212 
Member of The ISE & TSA 


9-11 GROSVENOR GARDENS, LONDON SW1W 0BD 
Tel: 01-828 7233 . AFBD member 



. " Tim amomcaimn appears as a matter of record mfy . 

JEPHSON HOMES HOUSING 
ASSOCIATION LIMITED 


£136,000,000 

nominal of 

Zero Coupon Stock 2014 

subscribed at £735 per £100 nominal by 

BOS Investments (CBS) T.lmit f d 

a wholly-owned subsidiary of 

THE GOVERNOR AND COMPANY 
OF THE BANK OF SCOTLAND 

The undersigned arranged this transaction fm amj acted 
as advisers to the subscriber 

Panmure Gordon Bankers l imited 
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Are You As Well Equipped To Handle Interest Rate 
And Currency Fluctuations As You’d Like To Be? 


Inaworldwhere shifts in interest rates and currencies 
can affect yofte Lottom line and your ability to compete, 
Laving a tailored risk management strategy is cruciaL 



our job is 

to help omj clients acLieve superior performance in 
today s vojatile markets and emerge intact from mar- 

5 ..IT;' TAKES 


Security 


Pacific 


Merchant 


Bank 



ket upkeavals. For tLree years, Euromoney Las ranked 
our innovative swaps group first in strategy and econom- 
ics, and in tLe top tLree in overall risk management. 
Every company is vulnerable. But tLanks to 
Security Pacific, some are considerably less so than 
others. Call (01) 374-1462 to find out why. 
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JF pac ific WARRANT COMPANY S-A- 
“WtporttM as a Sodete Anonyme dTHrostissement i 
Capita Fixe in sad aoder tbe bm of tte Gfaoi 
Pwfay of Lmwhomg with 

. R.C LaxoDbonrg B24492 
R f g'ft lmed Office 2 Bodcnri Royal, LuenAaorg 

of jftr Company in plowed to HrtOwec tbtt eepec of tto Report 
° r nut the Amfiun For the Unaneini year coded 30Ui Jona, 1989 are available 

to duiWoktcn on icqnon ai (be Regained Office at the Company at 2 Booleml Royal. 
LmemboorB or at the office of Ftaara* Invenmeat Manapmmt, 2S Copthafl A venae. 
London EC3R 7 DR. Due » a delay ha the preparation of liar Report of the Directors and 
Aodrins. K has mx been posnbie u make the Report of the Dnetea *fld Amtows 
avaOaMc lo AairhnHm prior to the data of tide 

In order to gne d wr eho V fan an appropriate period to eoiwMw the Report of the Di tenors 
and tin Andkon prior u> the Annua! General Meeting, the Board at Direetots of the 
Company have decided to adjourn the Anneal Genera) Meeting of the Company. 
Accordingly. Notice a h ereby given Oral the Annual Gosrn! Medio* of the Company 
convened Tor 3.00 pan. on Friday. 17th November. 1989 at the reprieved office of dm 
Company at 2 Bouievaid Royal, Luxanbourg <* to be adjourned and wiB reconvene at 3 jOO 
pm., Tnodoy. I2ih Decemb er . 1989 u Ok above venue. The Agenda Car the reconvened 
Ana ml Genoa! Meeting ariO bo a Ebttorvo 

KfcCONVENH) ANNUAL GENERAL MEETING 


1. Submission and approval of the Report of the Board of Dnceuna and of the Auditors 

2. approval of the Statement of Net AtscU w at 30th Jane, 1989. of the Stunn c n t of 
Operations for the year then ended and Appropriation of the Net Profile 

3. Dadatp; of the Directors and oT tbe Auditor, 

A Atxfcc pp namtnaticB of the Draetom and the Anftont 
5. MkcriUncoua 

SharehokJerj ere advised dial no quorum i* required for tire nans on tbe agenda of the 
reconvened Aonsol Gmnl me e tin g and dial dc ori o nv will be taken by a rimpto majority 
of the votes u+H umd by abarebofaSon p res en t or repres ented at the meeting vrtth no 
zauictioii. 

A s tisreho Mer b entitled to appoint a proxy to attend and vote Instead of trim. A person 
ap poi n ted lo set si a proxy end not be a shareholder. 

If yon have already return e d a prosy card in respect of the Annual General Mwrin g Itvffl 
remain valid for the w c c ov en ed meeting. If you have not so for rationed a form of proxy 
in order to Is valid soch form of proxy ns be vkpeehrrl with the Rqpiw, Ba nquc 
InicroBUonal i Lusemboarg. 2 Booknard Royal, Luxembourg, not less than 48 brena 
before die time appointed for the reconvened meeting. 

In order to attend the re-convened meeting on Tuesday, 12th De cem b er. 1989 the owners of 
bearer shares are req uire d ur deposit ihdr shares oo line than five dear days before tbe dale 
or dm reconvened meeting at the regi st ered office of the Company or with Banquc 
Int e r na tional i Luxembourg. 2 Do ui ev an l Royal, L*29S3 Luxembourg 

By order at Me 
Board at DkccMrs. 


505 SOB 610 
577 02 BBT 
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UK COMPANY NEWS 


Invicta Sound advances to £0.98m 


By John Ridding 

INVICTA SOUND, the 
Kent-based independent radio 
company which joined the 
USM in July, has announced a 
sharp increase in profits, 
reflecting strong advertising 
receipts and the launch of a 
new AM radio station. 

Pre-tax profits for the year to 
September 30 more than dou- 
bled from £438.000 to £981.000. 
The shares, which were floated 
at 170p, yesterday gained 5p to 
close at 193p- 

Turnover increased from 
£2.95m to £3.93m and earnings 
per share rose from 5.02p to 
7.74p. Accumulated losses 
pwwn that there is no dividend 
but the company expects to 
make an interim payment in 
the current year. 

Mr Nigel Reeve, manag i ng 


director, said advertising reve- 
nues had expanded steadily 
during the period, despite a 
slowing in the national market 
This was more t b nn compen- 
sated for by strong growth 
locally an increase in audi- 
ences, which had risen by 17.3 
per cent to 6.1m hours per 
week over the last 18 months. 
The increase in both revenues 
and audiences was partly the 
result of splitting the compa- 
ny’s broadcasting frequencies 
so as to form a new station. 
Coast AM. This practice is 
increasingly employed by inde- 
pendent radio companies and 
allows improved audience tar- 
geting with little additional 
overheads. 

Coast AM, which is aimed at 
over 30s, required tbe addition 


of only five staff to the existing 
total of 56. It contributed about 
10 per cent of pre-tax profits 
during the period and contin- 
ued to increase its share of 
group revenues. 

Mr Reeve said Invicta was 
eag er to expand and that “it 
would make sense to merge 
with some of its neighbouring 
stations.” He forecast that the 
independent radio sector would 
consolidate Into about a dozen 
companies and that “we want 
to make sure that we are one 
of them." 

During the period, Crown 
Communications, one of the 
UK’s largest independent radio 
groupings, increased its stake 
in Invicta from 10 to 15 per 
cent. Mr Reeve said he was 
happy with this Investment 


invicta Sound 

Share price (pence) 
230 
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Cullen’s cuts deficit 
but anticipates loss 
for current year 



Vi 

170 on 

JuJ 26 


and that “Crown has always 
been supportive of what we are 
trying to do.” 


CULLEN’S HOLDINGS, the 
retail grocer, reported reduced 
losses of £690,000 for the six 
months to August 27. 

Following a rationalisation 
programme, the outcome - 
which compared with lasses of 
£l.l5m last tiwfl - was strode 
on turnover down from £7.11m 
to £6.33m. 

Directors anticipated that 
the group would trade profit- 
ably for the second half. Their 
optimism, however, came with 
a warning that there would be 
a loss for the year as a 
whole. 


The net loss after excep- 
tional items and Including 
profits on the sale of properties •_ 
amounted to £317, €00 compared 
to £L35m for the comparable = 
period lad year. 

The first half of 19© saw tbe 
institution of new licensing 
arrangements which the com- 
pany hopes will provide more 
effective motivation for its 
stores to trade profitably. - 

The company is now 
engaged in developing its core 
business as well as seeking 
“appropriate acquisitions,” be 
added. 


Significant growth in all areas for Northern Bank 


Hair products purchase for IWP 


THE NORTHERN Bank, 
Northern Ireland’s biggest 
clearing bank, announced a 
pre-tax profit of £45. 7m for 
the year to the end of Septem- 
ber. 

The bank, which is a subsid- 
iary of National Australia 
Bank, said the result, an 
increase of 39 per cent over the 


1988 figure, had been achieved 
through significant gr ow th in 
all aspects of business despite 
their being vigorous competi- 
tion. 

Sir Desmond Lorimer, Chair- 
man, said the growth experi- 
enced by the manufacturing, 
property and retail sectors in 
Ulster during 1988 and most 


of 1989 had been encourag- 
ing. 

The agricultural industry, 
after a disappointing start to 
the year, had a substan- 
tial recovery and indications 
were that the resulting 
improvement in form income 
in the second half of the 
year would continue into 


1990. 

Commenting on the bank’s 
commitment to the business 
sector. Sir Desmond said: 'Our 
decision two years ago to 
establish a separate corporate 
banking centre dealing with 
our larger corporate customers 
has proved a successful strate- 
gic step. 


IWP International has acquired 
Michael Harvey Hairoare Prod- 
ucts for- a consideration of up 
to £&2m. 

Michael Harvey mak e s and 
supplies a range of ha i r d r e ss - 
ing products, and 95 per cent of 
production is “customer own 
label”. Its customer base 
includes the major retailers, 
drag stores, and hairdressing 
salon groups. IWP has paid an 
initial £2 .3m comprising 


£300,000 cash and the issue of 
ram variable rate unsecured 
loan notes. They are redeem- 
able between January 1991 and 
December 1994. 

Profit-related deferred cos- - 
^deration will be payable in 
two tranches. The first will not 
exceed £L5m and be met with 
loan notes; ft is expected to 
become payable in 1S9L The 
second. In 1992, wOI be covered 
by the issue of ordinary shares. 
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FT LAW REPORTS 


“$s Mareva appeals should be rare 
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ALLIED TRUST BANK LTD v 
SHDKRI AND OTIffiBS 
Court of Appeal (Lord Justice 
Lloyd, Lord Jvurtice'Staart- 
Smtthand Sk AnideynCnm-. 
mingBrube): October 18 1968 

PARTIES. TO Harm apB&ca- 
tians and their counsel *tesH, 
ensure that the court, la not 
overburdened with ramece*-< 
suy detail;, and tbongb M : 

ar gume nt is required on banes u 

questions %f^ct 

kept to a . minimum: '.and. 

appeals should he tare. 

The Court' of Appeal so 
stated, when dismissing an 
appeal and a trass-appeal ftom . 
Mr Justice Evans’s decision 
discharging a worldwide ex. 
parte Mareva injunction 
obtained agdnst the defendant, 
Mr Abih Mahmoud Shnkri. by 
the plaintiff, Affied Trust Bank 
Ltd, -and replacing it with -a 

mnr p WmUwl 1 

LORD JUSTICE LLOYD said 
that Mr Shnkri was the bank's ■ 
managing director between 

1977 and December 1988. 

The bank had made spectac- 
alar losses by - lending money 
to a Jordanian organisation 
known as DTC, whose central 
figure was a Mr Hqjjar. 

The bank bad. brought pro- 
ceedings against Mr Hajjar. hi 
those proceedings it emerged 
that an employee of Murray 
Clayton Ltd, a company in the 
DTC group, had made serious 

aUpgatinns n piiwt Mr ShnW 

The employee's name was 
Mr Bareboat He »n«»cw<i that 
he instructed by Mr 

Haijar to cash cheques for 
£50,000 and £100,000 drawn- .on 
the company's account, and to 
pay the proceeds to Mr Shukri. 

Those cheques, drawn at the 
rate at £100,000 pm > month over 
three and a half years, were 
believed by Mr Barghout to be 
bribes to induce Mr Shnkri to 
procure the bank to make 
loans to Murray Clayton and 
others of the DTC group. 

The hank commenced pro- . 
ceedings against Mr Shnkri on 
July 7 1967 thn annul . 

alleged to have been paid as 
bribes and the full, amount of 
its ffahw against DTC. 

The Serious Fraud Office 
conducted an investigation. 
The bank applied for a Mareva 
injunction on February 7 1968, 
when Mr Shnini was a r r est e d. 

The ' ex parte hearing took, 
two hours before Mr Justice 
Leggatt There were three nr 
four affidavits before him. 


afert Iran t he bank's a ffida vit. 

He granted an order In the 
widest terms, it was world- 
wide, and unlhnited Ip amount. . 

The inter partes ap pHratinni 
' came before IJr Justice Evans 
on May Id 1988, by which time 
Mr Shnkri had been released 
. on police ball without being 


Tbe evidence bad nmWpTH 
to an aiaiHwiwg extent. The 
exhibits extended to many 
. hundreds of pagea. 

The hearing took five 
Having regard to the 
of paper before the 
was perhaps surprising 
did not take longer. 

The judgment contained a 
masterly analysis and stun-, 
mary of the evidence. The 
judge discharged the ex parte 
injunction, and instead 'he 
granted an injunction .within 
the. jurisdiction, limited to 
£500,000. 

Mr Shnkri now appealed. 

Mr Leendng on his behalf 
argued that the evidence MM 
to disclose a good arguable 
case that the bank would suc- 
ceed at the trial 

The Judge found that the 
bank ™ established a good 
arguable case that it should 
recover £800,000 at the trial, 
bat no more. 

The evidence before him 
showed that over a two-year 
period sums exceeding £850,000 
were paid into Mr Shukri’s 
account or into the account of 
companies which be owned or 
controlled. 

It also showed that in some 
esses there was a correspon- 
dence between payments into 
those accounts and cash draw- 
ings on .Murray Clayton’s 

H»W )i iii t . •*. 

- The total of corresponding 
payments was estimated by the 
judge at £300J)00. To that fig- 
ure he addded a margin of 
S2BQJBBQ to cover int e re st and 
costs, and so arrived .at 
£500,000. • 

When -one looked at the 
direct evidence and what the 
judge described as the strong 
c ir c um stantial evidence, it was ■ 
quite impassible to say that the 
bank did not establish a strong 
arguable case that it would 
.recover at least £800,000. 

Mr Leaning's second point 
was that the bank foiled to 
make proper disclosure at the 
ex parte stage, and all equita- 
ble rell^ should therefore have 
been refined. 

The basis for the argument 
was t h«* the h«nfc in its affida- 
vit did not refer to Mr Shukri’s . 
potential defences. 


• Mr Justice Evans took a seri- 
ous view of those omissions - 

so serious as to amount to 
lueach of duty to the court jus- 
tifying what he called a . penal 
sanction, but not so serious as 
to deprive the bank of all right 
to interlocutory reBef. 

He was not bound to iefbse 
all rehat He had a discretion 
with which the present court 
could not interfere. 

* The bank, however, was not 
in breach of duty to the court 
The points of defence had spe- 
cifically been brought to Mr 
Justice Leggatfs attentkm at 
toe ex parte application. The 
bank's conduct qM not a 

ppnft l s apffHrm. 

The appeal was dismissed. 
On. toe cross-appeal Mr Wad- 
sworth argued that toe judge 
ought to have found a good 
arguable case in respect or the 
fnu Mw or the entire fliatm, on 
the ground that there was 
direct evidence of cash pay- 
ments to £8m arid 

corroborative circumstantial 
evidence. 

That would have justified 
the judge, according to Mr 
Wadsworth, in accepting the 
direct evidence at its face 
value and so furnishing a 
strong prima fade for the 
whole £3m. 

There was another way of 
looking at it The direct evi- 
dence coming from UTC 
employees was all tainted. Mr 
Barghout’s evidence was hear- 
say. 

If the direct evidence had 
stood alone the judge would 
certainly have held that the 

hunt Tinrl faiM , altnpiBiw to 

cross the threshold of good 
arguable case. The rirc ums tan- 
tm evidence was not corrobo- 
rative in respect of the whole 
of the bank’s claim- At most it 
enabled the bank to cross the 
threshold so for, but no fur- 
ther. 

That was the way in which 
the judge seemed to have 
looked at the case. K was an 
acceptable approach. Mr Wad- 
s worth's argument was 
.rejected. Jibe cross-appeal also 
was dfamimed. 

The question was whether 
the appeal and cross-appeal 
should have been brought at 
alL 

In Derby v Weldon (No. 1) 
[1989} 2 WLR 279. 284. Lord 
Justice Parker, echoing Lord 
Templeman's observations in 
Spiltada ( 1989 1 2 WLR AC 
460, 465. said that the time 
taken in arguing Mareva 
injunctions should be mea- 
sured in hours, not days, and 


8«t appeals should be rare. 

The merest glance at recent 
law reports, to say nothing of 
unreported cases, showed that 
those words were falling on 
deaf ears. 

Where principles were 
involved, full argument was 
required and appeals might be 
justified. But no principles 
were involved in the present 
case. There were only two 
issues for consideration - 
good arguable case, and rum- 
disclosure, both of which 
raised pure questions of fact 

Yet the application had 
taken five days before the 
judge and two days before the 
present cdurt. That expendi- 
ture of time was now quite 

ramrpon . fodppH, tO judge from 

some recent cases, it might 
even be modest 

Something must clearly be 
done or the courts would 
become dogged with inieriocn- 
tory applications and trials 
would Inevitably be post p oned. 

The responsibility In the 
first Instance must rest with 
parties and counseL But if 
Lord Justice Parker's warning 
continued to be ignored and if 
as a result Commercial or 
Chancery judges took a strong 
line when c onfr onted by appli- 
cations over-burdened with 
unnecessary detail, the Court 
of Appeal would not hesi t ate to 

tey-fr up. 

As for appeals, the first ques- 
tion for counsel must always 
be whether it was one of those 
rare cases where an appeal was 
justified at aH If It was, then 
the second question was how 
the cookl be contained 

and printed within the short- 
est p pwrfhig compass 

LORD JUSTICE STD ART- 
SMITH, agreeing that the 
appeal and cross-appeal should 
be dismissed, that he 
entirely agreed with what Lend 
Justice Lloyd had «w as to 
the length of Mareva applica- 
tions and appeals. 

SIR RODALEYN CUM- 
MING-BKUCE also agreeing, 
awid it was important thajt the 
profession gave very careful 
consideration to Lord Justice 
Lloyd's observations, otherwise 
the Mareva procedure would 
go quite out of control. 

For Mr Shukri: Jan Leendng 
QC and Christopher Cant 
(James & Sarch) 

For the bank: James Wad- 
sworth QC and L.J. West- 
Knights (Richards Butler) 

Rachel Davies 

Barrister 


IT & F 

INTERNATIONAL TRADE & FINANCE 

SPECIALIST IN 

EUROPEAN COMMUNITY /UNITED STATES AFFAIRS 


wishes to announce that the 

'PAPERS' and 'SPEECHES' 
ARE AVAILABLE for PURCHASE 
ft-om the 


UPPER-LEVEL INTERNATIONAL CONFERENCE ON 
"’THE EC-1992 AGENDA': IMPLICATIONS FOR U.S. 
TRADE, INVESTMENT 
AND ESTABLISHMENT IN THE EC." 

HELD 

THURSDAY and FRIDAY, OCTOBER 12-13, 1989 
THE FOUR SEASONS HOTEL 
(LOGAN SQUARE) 

PHILADELPHIA, PA, USA. 

PRINCIPAL SPEAKERS' 

OFFICIALS OF THE EUROPEAN COMMISSION (BRUSSELS, BELGIUM) 

U.S. DEPARTMENT OF STATE 
The Royal Netherlands Embassy 
Deutsche Bundesbank, Frankfurt, West Germany 

Also: PRESIDENTS OF: 

INTERNATIONAL BAR ASSOCIATION; AMERICAN BAR ASSOCIATION; 
AMERICAN ARBITRATION ASSOCIATION. 

Principals of the following Law Firms, Investment and Accounting Firms, 
International Banking Community, etc.: 

Comien&Lybrand Dechert Price & Rhoads 

C & L Belmont (Brussels, Belgium) 

Arthur Andersen & Co. (London) 

CIGNA Pryor. Cushman, Sherman & Flynn 

Chase Manhattan Bank „ . _ „ 

Rorer Group Inc. U.S. Council tor International 

The WEFA Group Business 

ETAL. 

Audience: Etninent Economists and Specialists in International Finance . 

CEOs, Presidents/ V. Presidents/ Corporate; Principals: International Law, 
Investment and Accounting Firms, Banking/ University and related Specialists/ and 
related entities; Companies and professionals established in, or trading with the EC or 
contemplating such undertakings. 

Aims 

Discussion, Clarification and Strategy Planning toward European Community (EO-1992 Agenda. 

Further Details , Call or Write: If Phones are busy: WRITE TO: 

(215) 438-3470 Paula B. Hoagland/ Consul tant/Prmcipal 

WKDAYS 8AM-8FM P elham Park Apt&/*509 

WKEND5 10AM-SPM 229 West Upsal Street 

FAX: (215) 886-0329 Philadelphia/ Pa. 19119 U.S.A. 
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Swissaff as a launch oriomer triggered 400 orders and options so fat winging the Fokker 100 its way to success. 
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By Laura Raun in Amsterdam 

SLUMP, THE Dutch fodder 
company which unwittingly 
sold lead-poisoned cow feed to 
300 farmers, yesterday lost its 
F12m (£960,000) damages claim 
against three suppliers. 

The court case has begun to 
unravel the international scan- 
dal over the killer feed - 
which Mr John Gummer, the 
British Agriculture Minister, 
has called a “major criminal 
conspiracy." The Dutch firmly 
deny any conspiracy but admit 
that mistakes were made in 
the handling of the toxic fod- 
der. which has killed more 
than 100 cows and affected 
around 1.700 farms in The 
Netherlands and the UK. 

The Rotterdam district court 
ruled yesterday that De Bruijn, 
Drogerij Marknesse and Rove- 
grha, the three suppliers of ani- 
mal foodstuffs, were unaware 
of lead poisoning in the rice 
bran used to make high-protein 
maize- replacer pellets. Slump 
had accused them of Tailing to 
meet their commercial obliga- 
tions by knowingly dealing in 
contaminated goods. 

Mr Theodore Sandberg, 
attorney for Slump, said yes- 
terday that the company would 
appeal against the ruling. 

The lead poisoning occurred 
as the rice bran was imported 
from Asia into Hamburg, 
where it was delivered by 
Toepfer, a German company, to 
De Bruijn, which specialises in 
salvaging damaged animal 
feedstuff’s. De Bruijn claims it 
knew only of zinc contamina- 
tion but not of lead poisoning 
when it accepted the bran and 
payment of about £2,000 - 
allegedly for destroying it 

De Bruijn said it saw no rea- 


son to destroy the bran 
because the level of zinc con- 
tamination posed no threat to 
the health of animals. 

The bran was then sold to 
Drogerij Marknesse. which pro- 
cessed it Into maize pellets and 
marketed them through Rove- 
grha. its sales arm. Rovegrha 
exported some of the pellet- 
laden fodder to Britain. 

The communications break- 
down between Toepfer and De 
Bruijn was described by law- 
yers, ministry officials and 
agriculture industry represen- 
tatives as a commercial dis- 
pute. Legal charges will be con- 
sidered after the Dutch 
Agriculture Ministry finishes 
its investigation, which is run- 
ning parallel to a European 
Commission inquiry. 

Landbouwschap. the power- 
ful farmers’ union, announced 
it was holding Slump responsi- 
ble for the lead poisoning and 
insisted on an "amicable settle- 
ment” with about 120 farmers. 
If no agreement on financial 
compensation be reached then 
legal action would be consid- 
ered. Landbouwschap told 
Slump in a letter. 

No exact estimates have yet 
been made of the damages suf- 
fered by farmers although 
Landbouwschap and The 
Netherlands Dairy Union 
expect the cost will to run into 
the millions of guilders. 
Bridget Bloom adds: British 
Ministry of Agriculture offi- 
cials said yesterday that they 
had no comment to make on 
the judgement in the Rotter- 
dam court save to point out 
that it was a civil and not a 
criminal case that had been 
brought 


Ivory Coast: gold suisie 
to start up Im January 


By Mark Huband in Abidjan 

GOLD MINING is about to 
start at a new site in the Ivory 
Coast which holds estimated 
reserves of around 4,500 kg to 
be extracted over seven years. 

Exploitation of the reserve, 
which is located 130 km south 
of the western Ivory Coast 
town of Man. will be carried 
out by the the French Bureau 
of Geological and Mineral 
Research (BRGM) and Sodemi. 
the Ivory Coast state mining 
company, following an esti- 
mated $54m investment on the 
seam. 

Mining is due to start in Jan- 
uary 1990. BRGM expects to see 
extraction at the rate of around 
seven grammes of gold per 
tonne of earth moved, with 
annua] production expected to 
reach 650 kg. 

The opening of the seam fol- 


lows 30 years of research into 
gold deposits in the region. 
BRGM confirmed the presence 
of gold in 1959, but it was not 
until 1974 that development of 
the site was started by a con- 
sortium comprising BRGM. 
Sodemi, the mining company 
Mokta and L'Omnium de 
Mines. But feasibility studies 
did not suggest that the exploi- 
tation of the site was economi- 
cally viable. 

Mokta and L'Omnium de 
Mines left the consortium in 
1977, handing over their shares 
to BRGM and Sodemi In 1983 
the Ity Mines Society (SMI) 
was set up to accelerate exploi- 
tation of seams in the area. A 
study carried out by SMI 
between 1983-88 confirmed the 
financial viability of the 
project. 


COMMODITIES AND AGRICULTURE 


UK’s ‘cattle 
madness’ 
offal ban 
in effect 

By Bridget Bloom 

BRITAIN HAS formally 
banned the use for human con- 
sumption of certain bovine 
offals. 

The ban, announced in prin- 
ciple last June but since sub- 
ject to legal consultation, 
came into force yesterday. It is 
designed to ensure that the 
human food chain remains 
free of meat tainted by the cat- 
tle madness disease, bovine 
spongiform encephalopathy. 

Cattle suffering from BSE 
must be slaughtered and their 
carcasses destroyed. However, 
it is thought the banned offals 

- brain, spinal cord, thymus, 
spleen, tonsils and intestines 

- may harbour the disease, 
which attacks the bovine ner- 
vous system. 

The British ban follows a 
decision by West Germany ear- 
lier this month to ban the 
import of bovine offal from the 
UK. Last week the ban was 
said to have been extended to 
any beef imports not guaran- 
teed by the UK Government as 
coining from unaffected cattle. 

However, the UK Ministry of 
Agriculture said yesterday 
that the ban appeared more 
political than real, as beef car- 
goes were not being stopped. 
And it would not agree to 
license all beef exports as 
(here was no evidence of dan- 
ger to human health. 

Last week. Mr John Gum- 
mer, Britain's Agriculture 
Minister, accused Bonn of an 
unwarranted political action 
and said he had taken up the 
matter with Mr Ray Mac- 
Sharry, the European Commu- 
nity’s agriculture commis- 
sioner. The first stage of an 
adjudication process is due 
today, when the issue goes 
before the official EC standing 
Veterinary Committee. 


Overdue treatment for yesterday’s illness 

EC policies are still tackling overproduction, although that is no longer the problem 


A FTER si years of farm- 
ing. 1 still find myself 
almost every day at a 
loss to explain some aspect of 
tbe uncertain biological busi- 
ness of which I am a part 
Why, for instance, are many 
Norfolk farmers, myself 
included, harvesting a near- 
record crop of moisture-loving 
sugar-beet this autumn, after 
the driest summer for years? 

How is it that lambs, which 
have just been turned into a 
field of succulent turnips, ran 
decide that an apparently bor- 
ing barley stubble over the 
hedge looks more inviting and 
break down newly erected elec- 
tric netting to get at it? What 
is it that mak es wild mush- 
rooms grow on meadows in 
such abundance in a year like 
this that even an addict like 
me is led to decline yet another 
panful fried with best back of 
bacon? 

The politics of agriculture, 
however, is much easier to 
explain and more predictable. 
As a rule of thumb, it is fairly 
safe to expect' that whichever 
government or European 
authority is in charge, they 
will put forward production 
policies which are roughly the 
opposite of what is required by 
both fanners and consumers. 

Back in the late 1970s and 
early 1980s. for instance, Euro- 
pean Community price guaran- 
tees for most farm commodi- 
ties encouraged virtually every 
farmer in Europe to maximise 
production. 

The inevitable outcome of 
over-production and the 
build-up of surpluses was obvi- 
ous years before it reached cri- 
sis proportions. But the politi- 
cians ignored the signs, failed 
to take timely action to redress 
the balance and eventually 
were forced to introduce mea- 
sures, such as milk quotas in 
1984. and later to provide 
incentives to set cereal-grow- 
ing land aside. 

But by the time those pro- 


FARMER'S VIEWPOINT 





By David Richardson 

duct ion-restricting policies 
were effective, the trend of 
over-production worldwide had 
gone into reverse. Once again, 
the signals being given to 
fanners were the opposite to 
those really needed. And that 
situation continues today, in 
spite of mounting evidence 
that it is misguided. 

Consider the evidence. The 
International Wheat Council, 
in its September market report, 
stated that, whereas the 1989 
world wheat crop was forecast 
at 532m tonnes, some 30m 
tormes up on 1988, it would, 
nevertheless, fail short of 
projected world consumption 
for the third year in succes- 
sion. 

The IWC reported a similar 
situation for coarse grains. 
Production in 1989 was esti- 
mated at 814m tonnes — 84m 
tonnes up on the previous year 
- and it, too. was expected to 
fail short of consumption for 
the third successive year. Yield 
estimates of both crops were 
modified marginally in the 
IWCs October market report, 
but the overall picture 
remained substantially the 
same. 

Indeed, in October the Coun- 
cil noted that tightening stocks 
bad already affected food-aid 
shipments, which had fallen in 
1988-89 by nearly 30 per cent to 
an estimated 9.7m tonnes - 
tbe smallest amount since 
1983-84 (the year before the 
world became aware of tbe 


Ethiopian famine). 

The theme was taken up by 
the Rome-based Food and Agri- 
culture Organisation in its 
October issue of Food Outlook. 
“By the end of the current 
year." it said, “world cereal 
stocks will have fallen by 
about 35 per cent over three 
years, with the wheat stocks 
held by major exporters at 
their lowest level since the 
world food crisis (of tbe raid* 
1970s)." 

“Although sharply higher 
th a n the previous year,” FA O 
went on. “global production of 
cereals in 1989 will not meet 
consumption in 1989- 
go. . . The safety net for food 
security provided by substan- 
tial stocks in earlier years is 
now exhausted." 

A similar situation exists for 
sugar. For many months 
reports on world sugar mar- 
kets published on this page 
have described the supply/de- 
mand picture as "tight”, and 
last Thursday the raw sugar 
price broke through 15 cents 
per pound. London trader E.D. 
& F. Man predicted “a draw- 
down in stocks of 4.5m tonnes 
this year, with another year of 
significant supply shortfall 
expected.’’ 

This follows three successive 
years in which world sugar 
stocks have fallen by 2 per cent 
to 3 per cent per year, not as a 
result of a drop in world pro- 
duction, which have, in fact, 
increased slightly, but because 
consumption of sugar has 
increased faster. 

World production of oil seeds 
- soya beans, sunflower and 
rapeseed - has also failed to 
meet increasing demand for 
the last two years, and even 
the EC has failed to escape a 
shortfall- This year, drought-af- 
fected Community crops 
yielded only about 4.8m 
tonnes, against a domestic 
demand for 5.3m tonnes. 

In the light of all these facts, 
the US has. to all intents and 


purposes, virtually removed 
the necessity to set land aside 
from growing wheat to qualify 
for guaranteed prices under its 
Farm Program. The qualifying 
acreage reduction for the com- 
ing year will be just 5 per cent 
of a farm's base acreage and a 
farmer can. if he wishes, plant 
105 per cent of his base acreage 
and still receive deficiency 
payments - albeit at a lower 
rate. 

This means it is possible that 
almost every acre capable of 
growing wheat in the US may 
be planted for harvesting next 
year. It does not necessarily 
mean, however, that US pro- 
duction will be significantly 
higher. It should not be forgot- 
ten that vast areas of US wheat 
land, much of which has been 
brought into cultivation over 
the last 50 years merely to be 
set aside again to qualify for 
government aid. are prone to 
drought, and that some meteo- 
rologists have forecast a con- 
tinuation of hot, dry summers 
over the Midwest for the next 
few years. 

In the EC, meanwhile, the 
Commission is still advocating 
an extension of the recently-in- 
troduced system of set-aside. 
Indeed, earlier this year, the 
Council of Agriculture Minis- 
ters was persuaded to vote 
more cash to the scheme, 
which admittedly has had a 
modest take-up of only I to 2 
per cent of cereal land in most 
EC states, to enable govern- 
ments to pay higher compensa- 
tion and encourage farmers to 
remove more land from pro- 
duction. 

Eurocrats justify their poli- 
cies by pointing to the 
undoubted fact that there is lit- 
tle local shortage here in the 
EC and to the disastrous 
drought in the US in 1988. 
which cut world carry-over 
stocks severely. When chal- 
lenged, they say that, in assess- 
ing future supply/demand bal- 
ances, it is prudent to assume 


normal weather and normal 
harvests, and they build into 
their projections what they see 
as inevitable rises in yields 
each year. 

In so doing, they ignore a 
number of factors and possibil- 
ities. The first and most funda- 
mental is that consumption of 
basic commodities is an a ris- 
ing tread. This is partly 
because of the inexorable rise 
in world population and portly 
because of increasing demand 
from importing countries; the 
Soviet Union, for instance, as ii 
attempts to satisfy its frus- 
trated consumers, and South 
East Asia, where new-found 
industrial prosperity is 
enabling governments to 
become major buyers. 

But it also ignores the EC's 
own restrictions on fanners' 
use of fertilisers and spray- 
chemicals, which are currently 
being imposed across Europe 
for environmental reasons and 
to satisfy public opinion on the 
purity of food and water. 
Whether all those restrictions 
are necessary is not a matter 1 
intend to tackle here, but the 
more there are. the harder it 
will be for farmers to produce 
the quantities of food needed 
by an increasingly hungry 
world. 

I put all these points a few 
months ago to a European poli- 
cy-maker, and challenged him 
to deny that I might be correct 
in my assessment. He replied 
that, of course, tbe statistics 
were right, but that it was for 
the time being impractical far 
the EC to react to them. 

“A really big harvest world- 
wide could change the situa- 
tion over night," he said, “and 
in any case we introduced the 
present restrictive policies only- 
very recently - to change 
them so soon would destroy 
our credibility.” 

That, at least, is one explana- 
tion as to why our political 
masters always seem to be out 
of step with events. 


Base metals prices ‘not high enough to encourage exploration 9 


By Kenneth Gooding, Mining 

A WARNING was given 
yesterday that base metals 
prices would probably have to 
go much higher in real terms 
before mining companies 
would be willing to bear tbe 
cost of exploring for new 
deposits. 

It was cheaper Tor mining 
groups to buy up rivals and 
gain access to advanced explo- 
ration projects that way, 
suggested Mr James Jack, chief 
consulting geologist at Boliden 
International Mining. 

He said that today every dol- 
lar spent on grassroots explora- 
tion was questioned by man- 
agements. “Success in 
exploration can depend today 
as much on the introduction or 
withdrawal of tax incentives as 
on assay values." be suggested. 

The trend for multinational 


Correspondent, in Madrid 

companies, often with no back- 
ground in the industry, to take 
over mining groups added to 
the pressure on exploration 
teams to be cost effective. Tbe 
newcomers to tbe industry 
often had no experience of the 
long lead times in mining 
where it could take 10 years 
from the discovery of the 
deposit to the production of 
metal 

Mr Jack said the gold indus- 
try could rely on the so-called 
“junior” companies to do its 
exploration and such compa- 
nies had discovered many 
innovative ways of arranging 
finance. However, the juniors 
shied away from base metal 
projects because of the huge 
capital sums required to bring 
one to fruition. 

The lack of base metal explo- 


ration might lead to metal 
shortages in the future, said 
Mr Jack, who was speaking in 
Madrid at a conference organ- 
ised by International Mining 
magazine and the Mineral 
Industry Research Organisa- 
tion. 

An example of the past con- 
centration on gold exploration 
at the expense of base metals 
was given by Mr Ron Sully, 
assistant deputy minister, min- 
eral policy sector. Energy, 
Mines and Resources Canada. 

He said that in 1988 more 
than C$600m (£325m) was spent 
on exploration by junior min- 
ing companies looking for gold. 
Changes to Canada’s tax struc- 
ture and in the investment cli- 
mate generally had cut sums 
substantially this year. 

The system which enabled 


tax benefits from mining explo- 
ration to “flow through” to any 
type of taxpayer in Canada had 
encouraged the expenditure of 
C$3bn on exploration in that 
country between 1983 and 1988, 
be recalled. 

This resulted in a record 70 
new metal deposits, most of 
them gold, being discovered in 
1988. well above the previous 
peak of 50 in 1981. 

Mr Sully said this year the 
number of discoveries would 
come close to matching the 
1988 record. However, because 
of changes to the “flow 
through” tax rules exploration 
expenditure in Canada was 
forecast to drop to CS800m and 
much more of the money 
would be spent by large compa- 
nies seeking base metals rather 
than juniors seeking gold. 


But Japan is likely to suffer 
more than most other industri- 
alised countries should metals 
prices take off. Mr Morihiro 
Kurus hima. representative of 
the Metal Mining Agency of 
Japan, pointed out that the 
Japanese Government was 
intensely interested in secur- 
ing the country's supplies of 
base metals because mining 
activity in Japan itself bad 
fallen to very low levels. 

Japan currently consumed 26 
per cent of the annual non- 


Lane WAREHOUSE STOCKS 

(Change dining week ended last Friday) 
tonnes 


Aiummtum 

-5.700 IQ 42 .350 

Copper 

+ 3.700 to 102.850 

Lead 

-SO to 27.726 

Nickel 

-726 ta2J04 

Zinc 

-3J7S to 83.900 

Tm 

+ 70 to 8305 


Communist world output of 
copper. 15 per cent of the zinc 
and 9 per cent of the lead. 

His agency had an annual 
budget of 3.2bn yen l£l4m» in 
1987-88, some of which went to 
support tbe efforts or Japanese 
companies exploring for metals 
overseas. 

At tbe same time the Japa- 
nese Government spent I4.8bn 
yen in 1988 to maintain its stra- 
tegic stockpile of metals. 

New York Copper 

The New York Commodity 
Exchange (Cornex) is to drop 
its standard copper contract on 
December 27, leaving only its 
high grade contract. Conse- 
quently, the tables below will 
from today quote tbe high 
grade prices. 


WORLD COMMODITIES PRICES 


i 


1 


LONDON MARKETS 

GOLD prices rose by over $5 an ounce 
to more than $390 yesterday as 
slrength in New York underlined the 
European market's firmness, dealers 
said. The market was active from the 
outset, advancing on professional and 
investor buying. Proflttaking was 
absorbed and chart resistance broken 
down. The next target Is $400, although 
heavy resistance Is expected at that 
level. On the LME tin prices plunged to 
new contract lows, three-month metal 
closing below $7,000 a tonne. Prices 
are now around S3.50G below the 
contract high reached in June. Traders 
say the market is still being pressured 
by merchant short selling. Some 
European end-user offtake emerges 
and gives brief support every time 
prices make a fresh ma|or downside 
move, but this is only sporadic. One 
analyst said tin had become almost 
impossible to chart. 


SPOT MARKETS 

Crado oil (par barrel FOB) 


+ or - 

Dubai 

$15.95-6 05* 


Brent Bland 

$18 300 85* -020 

W.TI. 11 pm oat) 

$19.65-0.70*4)25 

Oil produce* 



(NWE prompt del Ivory per tonne Cin 

+ Of - 

Premium Gasoline 

$183-185 


Gas Oil 

$181-182 

-2 

Heavy Fuel Oil 

$97-96 

-1 

Napftffra 

sise-rei 

- 4 

Petroleum Argus Estimates 



Other 


+ or - 

Gold (par troy az)^ 

5391.00 

+ 5.75 

Silvur (par troy 

532c 

+ 7 

Plaiinum (por Iroy oz) 

$608.25 

+ 9 00 

Palladium (per troy or) 

$138 50 

+ IM 

Aluminium ifwo markot) 

SI BOO 

-5 

Copper (US Producer) 

122 *b- 128 c 

*•11, 

Load (US Producer) 

41c 

+ C 

Nickel (troe mar l<al) 

470c 

+ 2 

Tin (Kuala Lumpur market) 1820r 

-0.77 

Tin (Now York) 

312.0C 

-18.5 

Zinc (US Pnnw wostom) 

78?»c 

+ 1* 

Canto (live weight)! 

114.S4p 

-0.W’ 

Sboep (dead weignttT 

2l4.32p 

+ 13.1* 

Pigs (live weight)? 

94.12P 

-4.18- 

London daily Sugar l r aw) 

S379.8V 

.1 4 

London daily sugar Iwlttte} 5*04- 5v 

-0.5 

Taie and Lyle export price 

£357.5 

+Q.S 

Barley (English teed) 

El 12.5 


MtoZO (US No. 3 yellow) 

£126.5 


Wheat lUS Dark Northern) 

C 127.5 


Runner (atwijV 

57.Se 

+ 0S 

Rubber (DecjV 

59 5p 

+ 0.5 

Rubber (Jan)V 

605o 

+ 0.5 

Rubber (XL RSS No 1 Dec) 325.5m 

+ 1.0 

Coconut oil [PWHpp*rwa)9 

S475v 


Palm On (Malayaianft 

5315.0 

-2.5 

Copra (Pti(llDP>nesK 

5*5 

-5 

Soyttboairt (US) 

riTC.5 

+ 4.5 

Colton “A" i rider 

82 . 8 c 

-0.9 

Waallopa (frU Super) 

58*1 p 

+ 3 


C a tonne unless otherwise slated. p-p^eAg. 
c-cents/lh. r-nngglt/kg. y-OW. x-OcUDac. i-Jon/ 
Mar. v-Nov/Doc. w-Ooc. s-Jan flW-Mit Coiflin li- 
st on average (atstocK prices. * ehanijo trom a 
wOOk ago. VLnndon physical market §CIF Rot- 
terdam. 4 Bullion market close m-Malaysun 
cents/ kg. 


LONDON NETAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM OfflcMU 

Kerb dose Open Interest 

AtomMum. 987% potty (S per tonne) 



Ring turnover 3* -200 tonne 

Cash 1780-3 

3 months 1742-5 

'8008 

1745-7 

1810/1781 

178071740 

1790-1 

1740-5 

1740-2 32.679 lots 

Copper. Grade A (X per ton no) 



Rlrtg turnover 34,350 tonne 

Cash 1674-5 

3 months 1670-1 

1685-7 

1675-6 

166871860 

168211668 

1688-9 

1863-1 

16786 77303 lots 

Lead (C per tonne) 




Ring tomover 9.000 tomto 

Cash *35-7 

3 months 434-8 

4366 

433-4 

4347433 

4361433 

4336 

4336.9 

4333-4 11,888 hits 

Mdeef (S per tonne) 




Ring tomover 1.478 tonne 

Cash 10100-50 

3 months 9690-700 

1010050 

9700-50 

920079150 

8000/9690 

10150-200 

9750600 

9675-709 7.076 lots 

Tin (S per tonne) 




Ring turnover 1,730 tonne 

Cash 6760-800 

3 months 6890-910 

712566 

7220-5 

683076790 

705078890 

8790600 

893060 

6890600 4357 lots 

Zinc, Sped*! Ugb Grade (S por tonne) 



Ring turnover 17,300 tonne 

Cosh 14706 

3 months 1431-2 

14806 

1443-5 

147071467 

144571431 

1465-7 

1435-7 

14306 16313 tots 

Zlac ($ por tortno) 




Ring turnover 2300 tonne 

Cash 1442-5 

3 months 1402-3 

144560 

1405-10 

1445 

140371400 

1440-2 

1400-10 

1401-2 2-860 tots 

LME Cksatofl C/S rata: 
SPOT: 16805 

3 months: 16661 

6 months: 1.5340 9 months: 1.5152 


LONDON — m i mm nfiWTVT 


COCOA 

- London FOX 

C/tonne 


Close 

Previous 

High/Low 

Dec 

750 

750 

757 749 

Mar 

702 

709 

715 701 

May 

712 

720 

723 710 

Jul 

723 

734 

735 723 

Sop 

738 

749 

748 738 

Dec 

762 

771 

772 762 

Mar 

785 

790 

790 782 


Turnover 7344 (5642) lots of 10 tonnes 
ICCO indicator prices (SORs per tonne). Dally 
price for Nov 10 832.70 (829.50) :!0 day average 
tar Nov 13 814.82 181X04) 


coma 

l - London FOX 

£71 orme 


Close 

Previous 

HighA-ow 


705 

703 

713 898 

Jan 

70S 

086 

708 69Q 

Mar 

712 

700 

712 700 

May 

727 

717 

725 715 

Jul 

7*4 

735 

743 735 


76 0 

752 

760 750 

Nov 

774 

no 

774 


Turnover: 2344 (1787) lots of 5 tonnes 
ICO indicator prlcoe (US cents per pound) tor 
Nov 1ft Comp dally 62.47 (62.66). 15 day aver- 
JOO 61.87 (61.781 


SUGAR 

- London POX 

{$ per torwiel 

Raw 

Close 

Previous 

High/Low 

Doc 

334.40 

342.00 

33600 

Mar 

32920 

336 00 

334 00 32950 

May 

32*80 

33ZuO 

33000 SM.80 

Aug 

31920 

326.00 

32240 31850 

Oct 

308.20 

31*80 

312.00 30600 

Dec 

304.00 

310.00 

300.00 

Mar 

291 40 

29500 

293.60 293 00 

White 

Close 

Previous 

High/Low 

Dec 

39550 

403.00 

400 SO 395.00 

Mar 

393 00 

399.50 

397.50 392.00 

May 

400.50 

405.50 

402.00 398.00 

Aug 

407.50 

41350 

407.50 40650 

Oct 

382.50 

368.00 

364.50 382.00 


Turnover: Raw 4056 (7475) lots ol 50 tonnes. 
White 2034 (1836) 


Paris- White (FFr per tonne): Dee 2S15, Mar 
3485. May 2565 Aug 2830. Oct 2475. Dec 2400. 


GAS OK. - 1PB 


S/tonne 


Close 

Previous 

High/Low 

Dec 

177.00 

176.25 

177.50 175.75 

Jan 

172J5 

173.75 

173.00 171.75 

Fob 

168.75 

160.50 

168-26 166.00 

Mar 

164 2S 

165.00 

164.75 163.75 

Apr 

159.75 

161.25 

160.50 159.50 

May 

156 50 

moo 

15700 

Jun 

155.75 

l58u2S 

156 00 

Jul 

156.25 

157 50 

1S5.50 


Turnover 4 IBS I41 SS|Iob af 100 tonnea 

CRUDE OIL - IPE 


VberraJ 


Close 

Previous 

High/Low 

Jan 

Feb 

IPE index 

IS. 49 
18.30 
19.09 

18.74 

18.42 

19.04 

16.56 18.48 

18.30 18.25 


Turnover; 6406 (8039) 


TEA 

There were 24.388 packages on oflcr 
Including 4.400 onshore. reports the Tea 
Brokers' Association. Assams wore wdl 
supported with quality descriptions steady. 
Bangladesh loas met Improved demand and 
sold al hrm ratea. Alncans canto to 9 strong 
market. Brlghi liquoring teas and good 
mediums realised tlrm lo dearer rates. 
Ceylons attracted support with prices lor the 
lew bnghios'. toas showing hole change, in 
me onshore auction Kenyan sola at slightly 
castor rates but offerings trom Central 
Africa wore neglected and 6p lower where 
Sold. Ouolalions- quality 18Sp ln/e). medium 
I52p (»S6p|. low modium 18Sp (I38p). 


POTATOES — MV C/tonne 


Close Ptevtora HlqM_ow 

Apr TSftS T97.1 199.6 197.9 

May 228-0 224.0 227 0 224,0 

Turnover 223 (86) lots at 40 formas. 


SOYABEAN MEAL - HFB C/torme 


Close Provkxrs Hlqh/Low 


Apr 144.80 - 14000 


Turnover 15 (60) lots of 20 tonnes. 


rejEMMT FimiRES - MR SlMndmc point 



Close 

Previous 

rtgh/Low 

NOV 

1660 

1684 

1866 1686 


16® 

1688 

1688 1683 


1680 

less 

1665 1676 


1090 

1695 

1690 1681 

JUi 

1403 

1418 

141B 1410 

Od 

1533 

1530 


BFI 

1650 

1856 



Turnover 156 (192) 


GRAMS - BPS marine 


Wheat 

Cktse 

Previous 

High/Low 

Nov 

Jen 

Mar 

10835 

11130 

115-70 

10850 

112.05 

115.85 

108.30 1082S 

111.85 111.® 

115.70 115-80 


Barley 

dose 

Previous 

High/Low 

Nov 

Jan 

Mar 

May 

10625 

108.95 

113.10 

115.00 

10800 

109.90 

11880 

10800 

10935 109 90 

113.10 112.80 

11800 114.85 

Turnover Wheat 01 (149). Barley 109 (56). 
Turnover Ion ol 100 tonnes. 


nos 

- era 


(Cash Settlement) p/kg 


Close 

Pmvfous High/Low 

Nov 

125 S 

1255 

1280 

Fob 

1143 

115.0 

114JJ 

Apr 

I'M 

114.5 

11*3 


Turnover 13 (31) lots ol 3^50 kg 


Gold (line 02) S price 

£ equivalent 

Clone 

390 -38 U, 

247-247 *2 

Opening 

386^,-3864, 

244 -245 

Morning fix 

300.05 

248828 

Afternoon (Is 39030 

248 .998 

Day’s high 

391-391*2 


Day’s low 

386-386*2 


Coins 

S price 

£ equivalent 

Mopleleal 

400-005 

253-256 

BrtZflnrrla 

400*408 

2S3-250 

US Eagle 

400-405 

253-256 

Angel 

399-404 

252*2-255*2 

Krugerrand 

390-383 

248*2-248*2 

New Sov. 

SMC 

57-58 

Old Sov. 

9062 

57-58 

Noble Plot 

514S5-SB2.50 

377.10-332.25 

SB*er fat 

p/flne 02 

US Cts oQuhr 

Spot 

336.90 

630.00 

3 months 

349.45 

541.25 

6 months 

361.50 

552.25 

12 months 

385.05 

574.35 


TRADED OPTIONS 

AhanMoni (99.7%) 

Calls 


Puts 

Strike price $ tonne Jan 

Alar 

Jan 

Mar 

1630 

138 

115 

18 

47 

1750 

74 

63 

51 

94 

189) 

33 

33 

109 

159 

Copper (Grade A) 

Cans 


Puts 

2500 

J72 

158 

45 

117 

2600 

112 

113 

85 

169 

2700 

68 

78 

138 

231 

Ceflee 

Jan 

Mar 

Jan 

Mar 

650 

sg 

91 

6 

2S 

700 

25 

62 

22 

50 

750 

8 

41 

58 

79 

Goooe 

Dec 

Mar 

Dec 

Mar 

700 

51 

45 

1 

43 

730 

IS 

26 

15 

74 

800 

2 


52 


Brora Crude 

Jan 

Feb 

Jan 

Fob 

1800 

72 

75 

22 

45 

1850 

41 

48 . 

41 

66 

1900 

22 

28 

71 

101 


US MARKETS 

In the metals, prices rose in all 
markets trom mostly technical action, 
reports Draxel Burnham Lambert. 
Gold, silver and platinum all added on 
to last weeks gains. Copper was also 
very active with fund and trade buying 
featured. Widening of the December/ 
Month switch was noted. In sugar, 
prices fell from light fund and 
commission selling. Cocoa was also 
lower due to heavy trade participation. 
Fund buying sparked a rally In the 
coffee. The grains were slow as 
consolidation was seen after Fridays 
active sessions. The soy complex 
closed slightly higher while wheat and 
com futures were mixed. The 
livestocks had strong grains In the 
bellies and hogs. Increased export 
demand and higher cash prices were 
noted. Cotton was again lower as the 
recent crop report continues to weigh 
on the market. The energy complex 
was uneventful. 


New York 


GOLD TOO troy ml; S/troy «■ 



Close 

Previous 

High/Low 


Nov 

381 JJ 

3884 

0 

0 

Dec 

392.7 

38X6 

393,8 

301.5 

Jan 

305.1 

390-3 

0 

0 

Feb 

307.4 

3B3.1 

3966 

396.0 

Apr 

402.1 

397.6 

403.0 

401-0 

Jun 

406.7 

402.0 

407.5 

406.7 

Aug 

411.1 

406-2 

0 

0 

Oct 

415.7 

410-6 

4155 

414.8 

Dec 

4204 

4153 

4215 

419.9 

Pt-ATMUM 50 troy oz; S/tray oz. 


Ctose 

Previous 

High/Low 


Jen 

51 4/4 

509.8 

5104 

513-5 

Apr 

518.9 

514.1 

■otn 

518.5 

Jul 

523.4 

6187 

5264 

523.0 

Oct 

spa* 

SE3.6 

529.0 

529.0 

SAVER 6,000 troy or; cents/truy oz. 


Close 

Previous 

High/LOW 


Nm 

S29 J 

523.6 

529.5 

5ZL5 

Dec 

531.8 

526.0 

536.0 

530.0 

Jan 

534.7 

326-9 

0 

0 

Mar 

54X9 

5380 

6474 

542.5 

May 

551.7 

6467 

553.5 

550.5 

Jul 

669.7 

SS3L6 

W25 

seas 

Sep 

8873 

581.7 

EBU 

S0&O 

Dec 

579.5 

5730 

5844 

578,0 

Jan 

583.1 

576.6 

0 

0 


INDICES ] 

REUTERS (Base: September IB 1931 

- 100) 

Nov 10 

Nov 9 

mnth an o yr ago 

ISS9.9 

1867.5 

1856.8 

1863.5 

I DOW JONES (Base Dec. 31 1974 ~ 

100) 

5p0t 

Futures - 

130-54 

131.57 

130.16 

129.72 

13625 

138.76 


HIGH GRADE COPPER 25.000 lb« c«MU 



Close 

Previous 

High/Low 


Nov 

11956 

11720 

0 

0 

Dec 

12020 

118.00 

12020 

119.50 

Jan 

117.05 

115.50 

117.50 

116.10 

Feb 

11625 

114.70 

115.00 

11190 

Mar 

1 14.85 

113-70 

11520 

11220 

Apr 

11325 

112-35 

0 

0 

May 

111.75 

11070 

112.00 

108 SO 

Jun 

110.96 

109.85 

0 

0 

Jul 

110.00 

10820 

110.40 

110.00 

CRUDE Ofl- (Light) 42.000 US galla S/bam* 


Latest 

Previous 

FHgtl/Low 


Dec 

19-B6 

1964 

19.74 

10.65 

Jan 

19 53 

19-67 

19-59 

19 52 

Feb 

1943 

19.56 

1947 

19-41 

Mar 

1822 

1H. 44 

1925 

19 30 

May 

IB-08 

1820 

19.14 

19.06 

Jui» 

18.0D 

19.06 

1904 

19.00 

Aug 

18.77 

taae 

18.80 

1875 

Sap 

18.68 

18.77 

18.71 

18.07 

MA1WG OH. 42.000 US galls. cama/US galls 


Latest 

Previous 

High/Low 


Dec 

5785 

S8*S 

58(5 

5780 

Jan 

5000 

sees 


5785 

Feb 

5740 

5803 

6770 

5740 

Mar 

5520 

5568 

5550 

■wpn 

Apr 

5300 

5353 

5315 

5280 

May 

5135 

6173 

5140 

5120 

Jun 

5035 

5083 

6050 

5Q2S 

Jul 

4980 

5023 

5000 

4980 

Aug 

SOW 

5073 

5060 

5040 


COCOA 10 torwaKSflofmes 



Close 

Previous 

FHgh/Low 



Deo 

981 

999 

1000 

980 

’ 

Mar 

991 

1004 

1006 

090 


May 

1000 

TQ13 

1018 

997 


Jul 

1013 

1027 

1033 



S"P 

1030 

1045 

1042 

1028 


Dec 

1053 

1060 

1062 

1055 


Mar 

1075 

1083 

1090 

1075 



town “C - 37J500ttn; oenls/ibt 



Ctono 

Previous 

High/Low 


Dec 

7B25 

75.96 

7840 

7580 

Mer 

80-99 

78.35 

ao.so 

7820 

May 

8187 

8027 

83.00 

79.91 

JUi 

84.50 

82-51 

64.50 

81.7b 

Sep 

8625 

84.63 

86. 50 

84.70 

Dec 

06.05 

67.18 

8925 

8825 

Mar 

9020 

8943 

0 

0 


SUGAB WORLD 11* 112.000 Ibt; centoflbs 



Gkae 

Previous 

Hgh/Low 

l ” 

Jan 

14.03 

14.7B 

0 

0 

Mar 

1427 

16.19 

15.03 

1423 

May 

14.65 

1421 

14.77 

14.80 

Jul 

14,37 

1468 

14.46 

14.34 

Oct 

1391 

14.17 

1494 

1329 

Mar 

1325 

1328 

1325 

1327 


COTTON SOlOOCt CSRb/lbs 



Ctoso 

Previous 

High/Low 


Dec 

7220 

73,17 

73.10 

71.80 

Mar 

7425 

75.07 

75.00 

7327 

May 

7520 

7S.B0 

7520 

7426 

Jul 

7635 

75.86 

75.90 

76.00 

Oct 

69.15 

6935 

8820 

SHOO 


ORANGE JUKE 16400 ttw, centa/Kra 



Closa 

Previous 

High/Low 


Nov 

129.15 

12820 

129.36 

127.80 

Jan 

12455 

12220 

12320 

122.05 

Mar 

124.00 

122.70 

tSLOO 

12240 

May 

124.45 

12325 

12425 

183.00 

JUI 

124.70 

12320 

0 

0 

Sep 

12420 

12420 

0 

0 

Nov 

12120 

12170 

0 

0 

Mar 

13*20 

12170 

0 

0 


Chicago 


SOYABEANS 5.000 bu min; centt/OOib bushel 



Close 

Previous 

High/Low 


Nov 

578/0 

575/8 

578/2 

575/6 

Jan 

080/4 

588AJ 

59110 

588/0 

Mar 

603/0 

save 

604/0 

601/0 

May 

614/2 

611/4 

614/4 

8)1/4 

Jul 

621/2 

618/0 

621/4 

6vM) 

Aug 

822m 

619/0 

623/0 

621/0 

Sep 

608/0 

604/4 

610/0 

608/0 

Nov 

805/8 

6030) 

606/4 

603/2 

SOYABEAN OB. 60.000 lbs; cerasflb 


Close 

Previous 

High /Low 


Dec 

1939 

1979 

20.00 

19.77 

Jan 

20.23 

20 02 

2025 

20.02 

Mar 

20 65 

20.46 

20.66 

20 43 

May 

21.01 

20.78 

21.02 

2030 

Jul 

2122 

21.10 

21 32 

21.05 

Aug 

2130 

21.10 

21.30 

21.15 

Sep 

21.32 

21.13 

21.30 

21.36 

Oct 

21.42 

21.22 

21.45 

21.35 


SOYABEAN HEAL 100 tons; S/ron 



Close 

Previous 

Hign/Low 


Dec 

186.5 

165,3 



Jan 

1843 

183.8 

184.7 


Mar 

183.7 

183.5 

18*2 

183.3 


182. 2 

182.0 

182.7 


Jul 

181.8 

1812 

1822 

131-5 

Aug 

181.0 

1802 

181.9 


Sep 

1B1.0 

180 7 

181.7 

180.5 


180-5 

180.5 

181.5 

180.5 


MAI2E 6.000 bu min; oents/Sfiib bushel 



Close 

Previous 

High/Low 


Dec 

238/2 

238/0 

238/4 

238/0 


241/8 

241/4 

243/0 

241/4 



245/4 




246/e 

2*6/6 

290/2 

248/4 

Sop 

242/4 

242/6 

244/0 

242/4 

Dec 

233/2 

230/6 

240/B 

239/0 


246/0 

248/4 

0 

0 


WHEftT 5.000 bu min; centa/SOb-bushel 



Owe 

Prevfoua 

High/Low 


Dee 

402/0 

404/4 


401/6 

Mar 

405/4 

40&/B 

411/0 

405/4 

May 

387/2 

381/2 

391/2 



350/2 

361/2 

383 tO 

3580 

Sep 

381/0 

367/2 

367/8 

381/0 

Dec 

371/4 

3/8/0 

373/4 

371/4 


UVE CATTLE 404 00 cantsflha 



Close 

Previous 

HtgtbLow 


Dec 

Fab 

Apr 

Jun 

Aug 

Oct 

74 02 
7467 
74.67 
71.70 
894? 
68-32 

74.92 

74.72 

74 67 

71.70 

08.37 

60.20 

74 JS 

7430 

74.77 

71.80 

70.10 

6935 

74,65 

74.50 

74.55 

71.63 

8BL85 

6930 

* J * e HOGS 30.000 Zb; C6nfa/Kn 


Close 

Previous 

High/Low 


Dec 

Feo 

Apr 

Jun 

Jot 

Aug 

Oct 

Dec 

48.82 

4B.6S 

45.22 

40107 
48 32 
«.15 
43.40 
♦4.BS 

47.95 

47« 

44.55 

48.65 

48.65 

4767 

42.90 

44.40 

48.70 

4895 

4525 

49.15 

*59.35 

4120 

43.40 

44.85 

48JCS 

4805 

44.56 

48.(0 

4870 

<7*5 

4325 

44.53 

FORK BELLO 

fes; cents/ttr 



Close 

Prev/ou* 

MgA/Low 


Feb 

Mar 

May 

Jul 

A**g 

66.15 

64.32 

88.82 

80.22 

sa.15 

63-30 

62.37 

60.7$ 

58 37 
5630 

6527 

8437 

62.73 

6037 

S6J0 

63.05 

92.25 

80.70 

5825 

67 -CO 
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LONDON STOCK EXCHANGE 


* VAi 


Early gains wiped out at the close 


financial times stock indices 


THE JNCREASINGLY iMrSOTs 
mood of the UK equity market 
displayed Bsetf dearly yestei^ 1 
day when an early advance 
proved too thinly-oased and 
was easily wiped ocft by a seU- "■ 
ing programme dnvblvingt&e 
' mfoiefa alpha stocks, its larg- 
est and" inert actively traded 
issues, faced wjtb a we* at 

potentlaHy unBettttng factors, 

. equity strategists in focosing : : 
on tomorrow’s Autumn eco* . 
name front Mr John 

Major, the UK Chancellor of - 
ftp . BtfApu dw, « Wnh is expeo ■ 
ted fb confirm a- downgrading' ■ 
nf nffirifli forecasts ofeconomic 

grower in the year ahead. 

However, the- erratic pcallar- - 
mance by market indices could 


■OHM Up 
Nw 20 


Maxwell 
. finds 
tiie buyers 

Much better interim figures 
than expected from Maxwell 

fla wHinwgati imp p iiaiiwl ftp 

share price firmly aTmafl awl 
stimulated UK investors to Join 
unabated US buying interest. 
Recent "price firmness encour- 
aged some profit-taking to 
counterbalance the demand 
and the price climbed 10 to 
237p in Tjusy two-way trade. ■ 
Thesbares are normally thinly 
traded ^ tfa* a am turnover 

wag tnmppHfwialTy hi g h, 

Ms Angela Bawtree, at SG 
Warburg "Securities, continued 
to recommend the stock as a' 
buy. She pointed to the low 

r atin g - ten ftuni pwmrnp g — 

compared with OS p^sbing 
hous es , «nd to fo rthcoming 
flotation of 45 per cent of Bar- 
ite at mow than 30 times earn- 
ings. Ms Bawtree maintained 
her faR-year forecast at £UBbl 

Both she and Ms Bnmwan 
Maddox, at Ktetnwort Benson, 
said that trading in the ADR’s, 
likely to start in February, 
would help the price. Ms Mad- 
dox also rated, the stock a buy, 
but was cautious on interpret- 
ing yesterday’s figures. “Asso- 
ciates Included BPCC dividend, 
the interest line included prof- 
its on stock market arid prop- 
erty and foreign exchange, 
while operating profits 
included profit on sale of busi- 
nesses, * 1 * she said. Such 
thoughts encouraged Ms Mad- 
dox to leave her forecast for 
the year at £130m 

One other analyst was yet 
more cautious. “This is a : 
period of .turbulence in the ■■ 
company,” herald:-* With, such 
debt, and asset sales, theeps 1 
(share -eandngsV^pratty^WMb^ 

i m tnr wuirfiihlp, And 88 80011 88 

Maxwell can borrow more 
money, it. wflL The shares are 
stal'd hold." 

Airways travel 

Record October passenger 
traffic and load factors from 
British Airways helped the 
shares rise 2% to 198p. Passen- 
ger traffic measured in revenue - 
passenger kilometres rose by 
6.7 per cent above October 1888 
and, with capacity increasing 
by 44 per cent; the passenger 
load factor at TZ3 ye? cent was 
L5 percentage paints higher. 
Mr Tim Coombs,. at County' 
WatW est WoodMac, said that 
“UK-Europe traffic growth has 
been depressed and the 
improvement i n Oc tober was 

vreath er yes- 
terday, however, was said to 
have -trimmed BA's rise - the 
shares been as high as 200p" 
daring the day. One analyst 
said that BA had been hacky ■ 


not mask- the market’s most 
significant- problem; equity 
turnover remained poor, even 
by recent standards, with Seaq 
volume struggling to reach 
100m shares by noon and 
returning a ftmi total for the 
session of only 286-Sm, less 
tiian half the level regarded as 
satisfactory by the leading 


trading firms. Hie implications 
of the agonisingly km turnover 
levels were tmderiined by far- • 
ther cutbacks In market staff. 
Prudential-Bache released six 
research analysts but stressed 
that, “WC sea not Iflanwiwg to 
ptdl ort of market Tnating tn . 
the UK.” 

Equities opened sluggishly 
as the Confederation of British 
Indnstry /Financial Times dis- 
tributive trades survey indi- 
cated that retail sales volume 
continues to dip, a view soon 
confirmed by news of a 0.7 per 
«mt mi in the retail 

data for October. But, in the 
absence of seDos, share prices 
moved up an the back of a 
stren gt hening premium as. the 


with the weather this year, 
although the of ringing 
Gatwick, for example, were 
hard to quantify. ~ 

Abbey National took the 
a ccola d e as the heaviest traded 
stock on the banks pitches, 

. with 8.4m shares changing 
hands; as the share mice 
wilted 4K to 152p; “The public 
has got this one right,” noted 
one trader who said that there 
bad been very little panic sell- 
ing of the shaxes'on Grey Mon- 
day and when the former 
Chancellor resigned. “But 
today’s selling has largely 
come from private investors." 

As far as the big four were 
concerned It was all small 
trades and. general lack of 
enthusiasm. NatWest drifted 
back 4 to 827p on L&n. The 
merchant banks provided two 

umaTT fpnt w r wB hi Mnrp n fan- 

fall and SG Warburg. The lat- 
ter dipped 4 to 454n with inves- 
tors said to nave been 
concerned by the persistent 
, low volumes and wild wwing* 
in equities in recent weeks. 
Warbnr g is scheduled to report 
faterfrw figures on November 
aandandy sts am confidantiy 
expecting a bumperpre-tax fig- 
ure of around £86m, compar ed 
with last time’s £47 Am. Mor- 
gan Grenfell, after weekend 
Press reports that Deutsche 
luagf of 0 49 per cent 
stake in' Morgan, may be lining 
up a bid. 

The insurance. sectors were 
sadly lacking any sizeable 
interest hut Find edged up 2 to 
643p on tur n over of around 
576A00, ahead of the expected 
publication at its defence docu- 
ment to the 605p a share bid 
from Australian Mutual Provi- 
deaxt Ha fa fcnc e .h expected 
to iwfatte an ap praisal valua- 
tion in excess of 700p a share, 
plus a steep increase in the 
Fearl dividend. 

■ Profit-taking took Chrimxeec- 
4 lower.' to-' 588p.M r Jon athan 
Goble, analyst at taw, said: 
that, the stock:' had' oatper*-' 

formed tiie market by nearly 50 
per cent tiiis year. Although- 
that ranting was Justified, he 
said, there was a limit to how 
much farther ft could go. BZW. 
changed its T BmmTnimHaHmi - 
on the stock from a buy to a 
hold. 

. <3C were a notable casualty 
in the electronics/electricals 
stories with KLetnwart Benson 
said to have been keen seQsra 
of the stock after a bearish 
internal note oa the company- 
Thefanker is highlighting the ■ 


Index 


i r 

{ i | 



Equity Shares Tims 

Turnover by volume (mOton) 



poasihle impact on CSC of any 
squeeze on Government spend- 
ing on defence as well as the 
implications of developme nts 
in Eastern Europe.- At the close 
GRC were 5V4 easier at 224Kp 
on t u rnover of &6m, well In 

ygwfl qy nf iwiwri business hi ttlB 

dares. 

British Telecom, scheduled 
to announce interim figures on 
Thursday - BZW is going far 
pre-tax profits of £1.26bn 
against CUdNL — rose 4% to 
259%p after 261%p, with spe- 
cUIisto emphasising the stock’s 
defensiv e qualities. 

Lee JBefrigiecattai. advanced 
20 more to 340p, a gain of 55 
oyer the part two aessjons, still 
excited by the possibility of a 
fldl Hd from Gandy, the ftaBari 
domestic appliance -manufac- 
turer which last weak revealed 
tt had ^acquired a&4 per oenft; 
stakeinthe OK soap. ... 

Feaa expressed at the end of 
laet-' .wpck that sthe pOMtical 
upheaval currently ftWng 
place in East Germany -and 
other East European countries 
would hit companies involved 
fa the manufacture of defe n c e 
equipment as European gov- 
ernments^ cut back on defence 
expenditure, were reflected in 
continuing, weakness among 
defence related stocks. 

British Aerospace was sin- 
gled out, dropping 10 to close 
the day at 525p as 2Am shares 
traded. Mr Paul Compton, ana- 


NEW HIGHS AND LOWS FOR 1989 


Tjjjjapc. woot^uMDMmeii *2*1 
Banna. Woyl Btc Can xf. TOB^E 

(1) Body Shop Mb. UGTBMU«AMiil 
Co tn puUnq. T alooo ra p u tt re . MOM m 

p) Oa*B» (FjQ.) n— wtoTO 
ConHna^ I14USIS (D BatOoa HUM 
fcw*. German Srad taw, Martto^l 
Pac_Pnoioua ■MkhTM.-OUnAM 
PM. Fnirtl*' Con*„ I*NM (U) 

CQyvoor. Band MIL. Old, CM OH MhnM^ P 
OuS ta, Onrtun Daap. K& Cm, QatdJ 
Ctoabrtot, tfemwny. Joal (HJJ QoMgfed 
Oo«t iprmlnm* OFftbn*. haadtonral 
8o i*wi . fltwaa. 

OofclHMo«. WM f ra Ai»— ■ 




na.ht.HH.reg 

M WMfeR, CnMhrTE55riraaraBr~ 

MMtfOmQ. BlaDfea Latawa (hfL, Enph* 

I Suns 6r p^ Eu ro Hona Pwlfc. BOffao- 

om. uenaciuji n 

Pnuno. Bin Qnx_ 


WTMMqaw 
ftdOrp. KLP an.1 


FT-SE futures contract 
The Footsie Index quickly 
added 1? points before the 
abysmally low level (Ebusiness 
took the heart out of the mar- 
ket arid shares began to wilt. 
Equities then shuffled uneasily 
until Wall Street ' opened, with 
no attempt to repeat the firm 
performance achieved on Fri- 


lyst at UBS Phillips & Drew 
called the fall “defence spend- 
ing Dsxanoda.” 

Vickers film suffered, slip- 
ping 7 to 286p. Mr Alasdair 
Stewart, analyst at Charter- 
house Tllney sedd: “The market 
is worried following develop- 
ments In Easton Europe that 
Vickers may not win the pro- 
duction ffwfex* far the Chal- 
lenger 2 tfi nk far the British 
Army on the wwn«_ This con- 
tract would be worth £850m; 
without it Vickers tank opera- 
tion runs out of work at the 
end of 1991.” The share price 
was also said to have been 
’ affected by uncertainty sur- 
rounding the fut u r e of the 15 
pear cent stake held in Vickers 
by DSP Securities, controlled 
by Sfr Bon Brieriey the New 

TmtlanH ^^iwwaimn. 

There was better news for 
Hawker Siddeley however, 
riiich dosed up 2 at 641p xd as 
the share continued to ride on 
favourable comment from 
securities houses. 

Shares in United Scientific 
which increasingly appears to 
have fast the takeover battle 
against Meggitt, fell 7 to Ulp 
as M flWTftt wfwn i aj the 
^pnHUna far the close of its 
offer to November 17. Meggitt 
now controls 81 per cent of 
United flriwmtffte snares. 

Pharmaceutical stocks were 
squeezed ahead as investor s 
sought companies with good 
overseas income. Among them, 
Glaxo climbed 16 to 1482p, 
SmtthKline Beecham “A" 
shares added 10 at 554p while 
Wellcome firmed 8 to 71 8p 
ntwail of fuB-year figures d u e 
on Thursday. 

Rothmans recovered after 
recent falls in the wake of 
sharply Increased stake in the 
company held by Swiss-based 
Richemont. Analysts. at Hoara 
Govett said that a fating far 
Cartier, 47 per cent owned by 
Rothman's and 47 per cent 
owned by Richemont, was 
bkdy. That would be worth 
about Stop for "each Rothman’s 
Shares, mirt Mr W llUnm da 
Winter, of Eoare. Rothmans 
peeked at 68?p before closing a 
net 11 better at 619p. 

Pmdngton ended a penny 
better at 240p helped con- 
tinuing vague talk of a hid 
from the tikes of BTR, which 
has a 8A per cent stake in the 
company. Some 6m shares 
were traded including a single 
lm share trade. 

Morgan Crucible closed 7 up 
at 302p on gieculatton that a 
. French buyer had been sbop- 
ing around far sbodc. 

Shares in London Interna- 
tional ran up to 249p before 
coming back to dose at 242p, a 
gain of 2 on the day, ahead of 
mterim figures today. 

Full year pro fi ts In line with 
market mqiectatuxns helped lift 
HOC. The company reported a 
XO per cent increase to £33d5m 
ud from £S0L5m last year. 

Mr Jeremy Chantry, analyst 
at Xleinwort Benson, said: "In 
jbwhiI the trading pa tte rn is 


Between ROQpm and 490pm, 
t u rno ve r in the afaba stocks 
Jumped from-9&2m to 150m as 
a UK trading boose, reportedly 
UBS Phillips & Drew, operated 
a trading programme worth 
around £57m. The programme 
involved sesne leading 

retail and other alpha stocks. 
Selling pressure was not heavy 


Midsummer Tj l n^ - w pHw»k>h 
10 to 176p ahead at fall-year 
figures due out today. 

Cautious comment after 
recent strong rises continued 
to undermine BAA, down 6 at 
342p. Interim figures are due 
on November 2L 

Pendragon, the motor dis- 
tributor demerged from indus- 
trial conglomerate Williams 
Holdings, traded in tine with 
more conservative analysts* 
estimates. They dosed at 8ip. 
Williams shares, now trading 
ex-entitlement to shares in 
Pendragon (five for every 100), 
eased 9 to 2Zip. The two prices 
suggest that shareholders have 
seen little imwiwdiftta benefit 
from the demerger move, 
although analysts warned that 
the Pendragon share price 
might be affected by an out- 
flow of small investors and 
some institutions in the early 
days of the group's indepen- 
dence. 

Monntleigh continued to fea- 
ture m the property arena with 
the shares to uching 175p at one 
point before dosing a net 7 
higher at 170p in the wake of 
widespread comment in the 
weekend mess on the possibil- 
ity of a full hid far the UK 
group from Messrs Peltz and 


and the effect on market indi- 
ces was exaggerated by swift 
price adjustments as market 
make rs took evasive action in 
thin markets. 

The FT-SE Index quickly 
swung from a gain of 8 points 
to show a net loss on the day 
af&3ai2£i&2. 

Yesterday’s nervous perfor- 
mance by equities raised the 
curtain for a spate of economic 
data this week, following a 
lean period. 1 Statistics on 
domestic industrial production 
and average-wages wiU be fal- 
lowed at the end of the week 
by the latest trade figures from 
across the Atlantic, a nd then 
by the UK inflati on figures for 
October. 

following an established trend 
and I can still see reasonable 

growth. There maybe a slowing 
in the rate of increase in gas 
volumes in the UK and the US, 
but the Far East win remain 
strong. It Is also i mp or tan t to 
point out that BOC is joining 
the trend of companies moving 
to average (period) rates.® 
Klein wort is predicting 1991 
profits of £365m. BOC Shares 
climbed 13 before coming bade 
to close 10 up on the day at 
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CULT EDGED ACTIVITY 
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S-Dsy svsraoa 80.7 OM 

*SE Activity 1974 tCsdudbro Intra-martiat 
fciql nw « Overeats amevsr. CaleMSon of 
tM FT MtoM ot daOy Equity Bargain* and 
Equity Value and at th* Bva day averagaa of 
Equity Bargatna and Equity VtUtw, waa tS*- 
ccnttiWKl on July 31. doping valuaa lor My 
26 avaMile on raqueat 
London report and tattol SDare loAK 
TbL OBBB 123001. 


• TRADING VOLUME IN MAJOR STOCKS 

He following b breed on Ire&g «ohmi for most Alpha tea* tiles dean tfewgb the SEAQ astera lestnday antll 5 pm. 
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May who last week acquired 
Mr Tray Clegg’s stake In the 

piwpawy - 

But sector specialists 
doubted the takeover stories. 
“There have been too many 
Bailers far the story to have 
modi oedfaOlty, and we*va see 
it all many times before,” was 
one cynical view of the situa- 
tion. 

Land Securities, due to 
announce interim figures 
tomorrow, rose 4 to 528p. 

Ba gaHaw, reporting the re™ 

day, added 5 at 89p. 

The Burmah/Calor/Premier 
trio attracted yet mere demand 
after weekend Press stories 
suggesting that Burmah might 
attract a full bid. Burmah 
shares topped the 70Qp mark 
but but later slipped back to 
dose a net 9 higher at 6B4p« 
although turnover was a poor 


449,000 diares. Calor moved up 
3 to 430p, after 433p in 
extremely thin trading; while 
Premier, where Brnmah Is sit- 
ting on a near 30 per cent hold- 
ing; initially hardened to 117P 
before dosing a fraction firmer 
atllfipw 

British Gas rose to 199p dur- 
ing early trading but later fell 
away to end the session a net 
penny off at 196p on turnover 
of a disappointing 2-im. 

News that BP had upgraded 
its North Sea ofl reserves by 
some 70m barrels sustained the 
company’s share price around 
300p during the morning but it 
then dipped Sharply to dose a 
net 3% down at a9to xd; deal- 
ers said there had been little 
volume in the stock. 

Shell, after announcing fine- 
court petrol price cuts of 4p a 
gallon, following weekend 
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price cuts by Jet, closed 2 
cheaper at 520p. Ultramar were 
sold late in the day to finish 8 
lower at 337p despite wide- 
spread expectations that the 
company may well achieve net 
income of £16m when it reveals 
its third quarter results tomor- 
row. 

Exploration Company of 
Louisiana ran up 4 more to 
255p as the Scottish presenta- 
tions got underway. Aviva con- 
tinued to make excellent prog- 
ress after their re-listing last 
Thursday week; yesterday the 
shares touched 20p, compared 
with the prosuspension mice 
of 13%p. 

■ Other market statistics, 
including FT-Actuarles 
Share Index and London 
Traded Options, Page 32 
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EUROPEAN INVESTMENT BANK 

PESETAS BOND ISSUE 
15.000.000.000 Ptas. 

Maturity 1997 

Coupon 11,40% payable annually 

LEAD MANAGER 
CAJA DE MADRID 


Boris sets up 
construction ; 
board 

■.BOVtS has established a 
group construction board, with 
Mr Frank Lampl as chafriruni. 
Other members of the board 
will be Mr Peter Lehrer, 

of Lehrer McGovern Bovis lnc; 
Mr Gene McGovern, chairman 
and managing director of Boris 
International; Mr Chris 
Spackmon, chairman and 
manag in g director of Boris 
Construction; and Mr Reger 
Mabey, divisional managing 
director of Boris Construction. 
Mr John Anderson, P&O 
Properties, will join the beard 
as a non-executive director. 

In addition to the groiqr board'. ; 
appointments, Mr Lehrer and 
Mr Brian Petttfer, divisional 
manag in g director of Boris 
Construction, are appointed 
non-executive directors at 
Boris International; and Mr • 
Ed Rosen, director at Lehrer 
McGoverolnte rnat io nal , 
broomes a non-executive 
director of Boris Crastrocttan. 

■ BANK CM* SCOTLAND has 
promoted Mr Robert JJ, 
Widdsa® from deputy genial 
manager, Threadneedle Street, : 
to general manager England 
from November 19. He 

‘ succeeds Btr Andrew Davidsos 
who Is retiring. 

■ PIFCO HOLDINGS has 
appo in te d Mr Andrew D. . 
Streets as company secretary. 


■ Mr MMi«91I.OreiiMl , ain 
jtrin the AMCO GROUP an 
January 2as technical director 
of Amco Ftestks, and Ffaaflo 
Rsinfareed Plastics. 

■ MrPaEt HcAteerhasbemi - 


Q021118Q pump 

Tfe g nemfe lfr Hprmnnn 

Wednder who hhs retired. He 
was director and genwal 
■ mamifl W at ffJL AUbii. 

' '* Mr BXyan CressweR has 
JtdnedTEARL ASSURANCE 

an areMnnj: gmanil yy) anag gr 



I. '•< I I • . W II ■ 


in charge of devefaptog broker 
t uatness. He was wfa sales 
manager with Eagle Star. 

■ HEADLINE BOOK 
PUBLISHING has appointed 
Mr Aten Braofee as publishing 
ffl yaetn r fbr' nflnfictfan Ivtnlnf 
from November 2L He was 
managing director of Michael 
Joseph. 

■ Mr Roger ffird has been 


lfr Stiiiing Johnson (above) 


< and general manager of WJ. 
GOODWIN AND SON, part of 
Tale Security Products. He 
wras director and general man- 
ager, of GKN Sankey’s light 
fa brications dtrisfan. Mr Bebul 
J ensons becomes commercial 
dirertor. 


manager, HAYMUXS GROUP. 
He was estates director at 
Stead & Simpson. 

■ HAMBRO GUARDIAN 
ASSURANCE has appointed 
Mr Brian Cosgrove to head 
the development erf its new 
direct sales forea He^ras . 
regional manager south. Royal 
lifadirect sales. ' 

B VOICE SYSTEMS 
INTEKNATIONAIv Cambridge, 
has ^pointed Mr Robert 
Kottri techaamanaging 
director. He was markrting .... 

tiTirl h remwaa 

director at Systems Retiahntty. 

.H Mr Howard Bradford has . 
been appointed divisional 
director - arehfljecture of HXJ, 
StratfonLupon-Avon, part of 
AMEC. 

■ lfr Christopher GoD has 
been ap pointe d a dlrectar of 
BASE INTERNATIONAL, 
Milton Keynes. Mr Andrew 
Hartley becomasa manager. 

■ Mr Michael Green, 
managing director of Coohson 
Graphics, TrasTieen ^pcflnted"" 



■v , 

' -rW v 



Mr Arthur S. Walsh ( above X 
chairman of STC, has been 

sjipoblted dttfr- 

man of UNTIEL. 

tn a nn g in g ffiiwe tor of KADIS . 
H0UMN6S. He succeeds Mr 
Gary Smitit who is leaving far 

. a similar post elsewhere. 

m Mr Alan English has been 
annotated managing director 
SaPLJN & BARRETT. 

. Trowbridge, part ofthe 
bacterial products group 
Australian-based Burns Phup . 
& Co. He will also be , 


Biotechnology, and joins the 
group from APV where ho was 
- project sales director. Mr 

■ EnriJsb succeeds Mr David 
"Hall who has retired. 

■ Mr ates h Mehta has joined 
COMPUTERLAND EUROPE 

. as^ marketing director. He was 
with IBM. 


CO-MANAGERS 


BANCA COMMERCIALS UALIANA 
Branch in Spain 

BANCO ESPANOL DE CREDITO, S. A. (BANESTO) 

BANCO HISPANO AMERICANO, S. A. 

BANKERS TRUST SERVICIOS FINANCIEROS, S. A. 

BNP ESPANA, S. A. 

(Banque Nationals de Paris Group) 

CREDIT LYONNAIS, S. A. 

J.P. MORGAN 

Sodedad de Valore%y Bolsa, S. A. 


BANCO BILBAO VIZCAYA, S. A. 

BANCO EXTERIOR DE ESPA&A 

BANCO SANTANDER DE NEGOCIOS 

BANQUE BRUXELLES LAMBERT 
Branch in Spain 

CONFEDERACION ESPAflOLA DE CAJAS 
DE AHORROS (CE.CA.) 

DEUTSCHE BANK AKTIENGESELLSCHAFT 

Branch in Spain 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices ere available on FT Cityline. To oOtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01 - 92&-2128 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES TUESDAY NOVEMBER t* 1989 

e Current Unit Trust Prices are available on FT JrtyjjjJJ ^ |[^Sl3£t3 
Unit Trust Code Booklet ring the FT Ciiyl« ne he p 
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Ud 
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LH * Assurance Co Ltd 
37-39. Pmjmqan Dud Haywards Heath I 
graemra. . 123.0 i»0 

Bwldlnq Sot Fd.. . 100 0 140 0 

Balanced 27b B 741 □ 

- UH.O 144.0 

CT Managed . . 181 0 1910 

9 Jrtm »re Mm: 12b 0 133 0 

S*ra«" ..... 1*70 1550 

® H. ■ 17? 0 185 0 

S2* 1 «.0 510 

HWInc .. 1060 11Z0 

Inlmutioul Equity 19Q 0 2 M 0 
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NUW4«. ft. 0 59 0 

Properly. 240 0 3110 

R W I in dot ul cnig 147 0 155 0 
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PmMpFndfe 
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BullOh^Sne Fa . . 

Be l>i nerd . 
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German 
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idarutiuul Eqpiiy . 
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Man-xyrt 
Praostr 
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2 ib a 

105 0 
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& 1 an>rcd F wd « BaLntcrt CnMb Maum f snfl 
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145 0 
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lo2 0 
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Prefi Flirt Ini 
Emm Income DM 
M+n+n-d DDL 
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MifiiicMbnCr 
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Boikliiw Sot Acc 
PrewraK Pe*. Acc . . 

Fu int_ Pen 4a 
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P-rl & FliedPe® 
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Boiica I TOP Managed 
PBM M*i Gwtn&int 
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NCR Maiuaed 
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31 16 0 


2 -» 


U 


2.N15.S 


471 


s.g 

4.0 

^ 3 l 0.2 


8.4 


7.6 


5.9 

132 


7.B 


6. q 

9.9| 

4.4j 

5.7 
6.» 

3-3 

5.B 
0.3 

2S131 

7. q 55 

8. cJ 
0.3 
9 b| 

5 J 
111 
b» 

101 
5 ^ 

5. ffl 
10„^ 

5 3 

S .5 

6.3 

6. | 

02) 

0.3 

3. ZI 

4. b| 

5» 

45| 

1 1 

6.7 
45) 

0.4 
0.4| 

®-L 

?! 

0.2 
02 
6.1 
38 
0J 

7.4 

fl 

0.4 Zf 2 


55 

101 

63 

• 

42.0 

14.4 

5.1 


5.9 

6.0 

57.1 


45 
60.0 
4 0.0 

7.0 

8.1 
73.2 


9.0 


Hire Purchase, 

224|AnglsGrp, 10p — i 
|U05jDn.9i,pcl499...., 
lBOjCLF Yeoman 50p. y 
5lf:<jpiul LrXtigb.lOpv 
SlfcatUe'sIHmsMOp-S 
15j£nul;> & Den bp. . . v 
MTlProv Financial.... ( 
lOBjflefle, Invs Ir5p v 
14^fcure Truss Srp. lp-y 
127lY7oodOKSifflR20p..yl 


Leasing, 

3S0njta>z 

£133 

131 

IS 

53 . ... 

27 -1 
332 +3 

195 

192 

15Sl*2 


, etc. 

. f 50 
t09h^ 
14 WW 
111132% 
13.25 
11.5 
118 C 
0»4% 
W7D9 

Wll*!"* 


3 8 L4 14.9 
- 7.1 

3.4 5.7 5.7 
4 15 
22 82 75 
U 7.4 19.61 
lb 72 8.7 
« 0.6 9 

15 4.4 9 7 
65) 1.4113.8 


BEERS, WINES & SPIR 


577*3 427 &lll«H.nws. o 463 -1 

£29 U7,’, Anhrtser-fiojcaSl. £23,1 ♦£ 

1155 79* bns d 991-1 

203 146 BoddiiMiOn B 161 

208 135 BulmenH P 1 5p.. p 165 . ., 

255 1 92 autOKMOd Brewrjp 228c 
450 397 Clark IMailhewl...y 397 ... . 
•36-1 279De»BmnU.AJ5p.B 312 -3 

255 205 Do 4.59C Cv2ndPf..\ 230 -2 

242 170 j£k»ll«l.Piw'A - 50nr 172= 

455 370 rFulier. S T.A. v 375 -5 

bM 425 Crjral Mrng 5Qp...c 532 -2 

37« 2SB irwMil mnlej.. t 341 -1 

177 125 Da 5 95ficC/Ptti..y 156b -4 

622 4JJ Oreenc King £ 444 -2 

627 329 Gn>nnets o 5B3 -4 

173. 102 Do 5',KCmPrf...y 161«i -4 

£210] £119 DoabjiCCeLn yEWZbt -6 

261] 135MnnUnatiiw 20 b. U 247 ^2 

-VM 183 riWcalUn-GrmlheL.v 790 -5 

1 95a 1335 tbrtauM rima vr. , 2«£ 

515] 455 Mansi leW Brewery. ..y 471 

24fl| lbb Moraon Tbarnpwn.. p 214 

■=2.9 32: ewcrndrtm Wlne...p 460 42 

305| o47 Moriand fi 383 *5 

■*49| 284 Seen A Nr» 20p. o 360 nt 

337] 2 7 j c'.iuc Grtmp lDp. ..B 314 .. , 

40<i 294 iviutmcad 'A' 0 3*9 *6 

412 Wolr. 4, Dudley... P 444 +1 

535 J7KYoiagBr**-A'50p.y 495 . .. 
4551 3451 Do Hon. V. 50p.. 415] -5 


15.0 
72c 
123 5 
43 
695 
3.55 
13 C 
F4 44| 

«s» 

4 45 
115.0 
77.25 
5.95% 
87 
111 5 
575% 

3.85 
tM 88 

sa?4fl 

95 
3J* 
65.78 
1905 
10 83 
i6JS3 
12 H 
r7 0 
10 2 
10 . 2 ) 


ITS 


Z2 4.3 12.0 

- 1.7 - 

3 4 3 2 12.3 
25 3.6 14.6 

1.4 5.6 16 2 

2 5 2.1 25 6 

3 0 4.4 10 2 
3.9 1 9 14.9 

25.3 Zb - 

3.4 2.8 13 6 

4.4 1.6 14.1 

2.4 3 0 11.2 

3.3 2S 13.4 

- 5.1 
3 6 2.6 13.6 

3.6 2 6 125 

SO 4 8 - 

[69.C 4.3 - 

t 2.1 « 

5.7 0 1 24 8 
11 1.7 37 4 
3 5 2.7 14.1 

3 1 11 21.0 

3.4 1.4 20 3 

4 8 L5 17.4 
2 2 4 C 14.8 
13 2.7 Ml 
34 45 114 
4 2 2.1 15.1 

1.8 2 7 26.5 
1.0 3.3122.2 


BUILDING, TIMBER, ROABS 



fl 

2W 


>17 0 

Zb 

9.fi 

Y 

Y 

101 

108 


26 lK 

41 

8k 

74 


W 

. .„. 

L4 2 

2.J 

5.7 


14J 




- 

l 

1?< 


4.C 

fab 

43 

) 

see l 

idusl 

iah 




156 


ib.C 

5.' 

5.1 

r 

Zbi 


2 5 

85 

1.1 

f 

431 


SC 

: i 

2 5 


127 

-1 

i4 C 

3F 

4 Z 

a 

2-Jt 


10 75 

Tr 

62 


LV 

-! 

iWi 

5f 

2.5 


u: 

+1 

3£ 

!■ 

4 5 

y 

107 


12 C 

1^ 



22! 

-l 

L6.C 

( ‘ 

fc.4 


53 


*2.? 

3.' 

• 

h 

It! 


LJ -Jk 


106 

f 

1«U 


!1C 


8* 


3E 

+1 

3 75 

1 F 

1)7 

( 

14! 


4s 

7.b 

4.C 

1 

«; 


1385 

2f 

4.C 

f 

J2j 


L425i 

2 j 

46 


165 

•■iii 

lM 35 

3 4 

3.5 

a 

222 

-l 

HOC 

2J 

fail 


119iC 

-.1 

7>,% 


8.5 


9£ 

-6 

[3.75 

2.1 

h.J 


355 


4 C 


1 4 

e 

133 

-J 

16 C 

2C 

6! 

t 

96 

. 

4 S 


h r 


115 


39 

28 

4 1 


101 

+7 

3? 

5 5 

4.i 


Jle 


L0.4S 


1 9 

n 

216 


KPJ J*. 

1 7 

2* 


SC 


4.1 


/ c 

e 

M3 


♦11 n 

3 J 

7 8 


SI 

tl 

4 D 

2J 

Ltl.5 


143 


7 S 

4 1 

70 


86S 


ill.O 

4.0 

1 i 


10W 

-1 

n4.s) 

l.ft 

6.0) 


4.7 


112 

112251 


7.0 


37.4 
100 

48 

6 

4 

57 

4.4 

11.8 

9.5 

11.0 

92 

11.8 
12 e 
10 8 
5.7 
101 
5.7 
4b. 1 
14 5 
7 7 

14.4 

5.5 
47 

15.1 

81 


10; 
■51 L 
2E7 
395 
407 

*322 
24Q 
192 
US 
116 
124 

473 
349 

66 

474 
146 
106 

2425 

2lL 

•Ii; 
4B 

£1*1; 
161 
171 
111 
814 
111 
185 
*39 
£116 

139 
22* 

’405 
41 

140 
137 
145 
152 

r»6 

245 
328 
16a 
•«q;, 
374 
15M 

*13 
2s3 

lid 
“7lf 

IMS 
*253 

lbq 

•SrS 


Stock 

ipscnir.lSp.... 
2 « to « n!n Hr cud .... EJ 
15l]Caunirvside Frot'- ft 
163jCrst NiChoi lOp . 
7 C|Pq 5*zPe.C* Cci 5ri Pi yj 
20|CrNlcnlOp.. .. 

iBbyUanfcJlOs.y 
94]~CanburvGrpl0n.y 
’li»7«opl3a..y 

22jf D union Group 53 V 

Uffl£BC50e V 

*1 ijtcdBiBfld Nld9T 10ti . 2 

10lL£»*n boos 10j._ y 

SSEriUi ,y 

21 W-rw; Group. .... 

Wliiiyrd 

85fFj,rtinar 10p y| 

BMfed. Housing 5 p. 
Mfinlan Croup 20o 
’IblfFrefitua Group lOpyj 

ocfej'iilortSp a 

2C0fGibin A Di«fy 10p 
35IDo "A" lOp. ... . 
59feGI«wn!MJ;i0p.v 
193}3rjham Weod ...y 
loWH Jrri'M Inds 10p. y 
1504HJi!ield£sa. . y 
?5j6'tii«n-SMrt 10f. $ 
C34HD0 lOp; 03/0a. .y 
IIC-JHfwisot 10;.... y 

liMDo TpcCroC, PI. 

25p 

;07|Ht7Wcd iiiiaire...a 

34|nij Cn«. Prl ..v) 

JcJlHiygsAHIII ...» 
73 hoaGrcup lOp. ,.v| 
’8|»Watil Hlttps 10p..yf 
UTjitslM* lohiuen 
57 <; J id :or. troup lOp 

llOU.irvli 5p V 

64 ^Jennings AS.50 
65l=yir.qspan8alr203 y 
U29<LaiaraeCap F100. 

19-ilLainq 'John) 3 

170Ep.‘ A' »/Vm. .. 

23CPJihamij irl 

33n.a«rkiKe >W t ft 

90 Do.55«CmfH?l[l 

J8iAllieyl3ijP 

93i?Lcn. 81 Cl (deside. . 

:Ci4K.p»ell iG.r J yj 

ilJlLo,*H <Y. l.i . H 
2*7j,VcAipineUiffwrt. a 
T2KAcCarUv A Sure 2C*.C 
lfiS|McUwbilniH...fl 
185|Manders (Hldg).... ft 

113|Mirl(y ft 

97lMarsflalls 

88B0 oljat«Da2riF1 . 
o7{M;ujWf ts O.'JDp ft 

30ZlM«y<rln: 

iO-HAlirirr L5can) IOd..^ 
ajtif.HskrnGrptOr- y! 

314|Mawiem'J> 

bipiSM lOp 

76f*H»rfdkrGrOup . 

185tiNev*JrUllll £1 B 

lpBjHewman-rorls... 0 
ILlIPersimnwn iOr....p 
oTlPhortiiL Timber ...fi 

lflOi,pp*im 

9ftPol«plte lOp 

llOjProwiins 20o £| 

52>:-0uillqoLb5p. 

5D3)PMC 

821 Same Inds. lOp ... ft 

103l*RaniuS 

4lftP^jiaiK> e| 

£S jfdnlQj 7^C/ T2_ 

lOilcRoskel lOp y 

132jfiu?bT GroLD . ...ft 
250tPisii & Tompkins, y 
21*?S’.VP Group So . ..v 
ll&-5jn*HI Group lllp 1 
3*)=Sf(wl w Id-Raw lOp. y 
STtSbarpei FtsPir.. V 
UJShetlieid Instfc.lft:. y 
14»-Pierirt Hldys. 5p y 
120H-Shorro Gro. 
iindail iWmi 5 d 

marl !J.l lOp v 

Hey ft 

armac50p a 

_ 'ay Homes y 

23b|Ta>lor Woodrow . c 

34aTilbun Groop ft 

bOirTprea H ire lOp... v 
mm Pt-WmlCc . y 

103tTni Group y 

4lbTu-J4r20p 

S iriff Coni I 

munPtutGrp Spy 
Implant So y 
art Group 5*. ...v 
ard Hldys lOp.. 8 

alls Slake ft 

estDu*y lOp p 

.tuni«ajrScaiM(llby 

Wigylm Croup ft 

[wiImii Coirten lOp. £ 
ItontCanirallf}.. ft 
impeycGeoi 


Frier 

142 

m 

i«! 

S3 

wa 

42ft 

28 Ui 


+3 


-1 


-1 


Dir 
Ket 
44 0 
111 73 
t3 15l 
i715i 
5 ° 

5 5 
L5 Ob 
aO 75 
bi 
10 
mo 75 
ti. 


Z-n 


67 


3 

T9 

76 

8.8 

2 3f 


S7C 

3 ( 

>« 

•1 7 

136 

-I 

H5 ■ 

7 7 

S 7 

87 



5.1 

46 

7 ( 

4 1 



7 

4 '■ 

!.'8 

2.2 

£1 

+3 

IQ 

1 <* 

107 

6.1 

232 


16.75 

;i . 

17 

10 6 

71 .. 

3‘ 

2 1 

7.: 

bri 

745 


:175 

1 j> 


57 1 


-1 

:2.75 

1 2 


4?. 

Mi 


9. In 

■? 

1 f- 

; * 

705 

_2 

17: 

1 

At 

* 

1ft: 


6 05 


fa 

103 

’75 

-s 

4?fa 


71 

* 

’01 


shj.2 

e a 

7 7 

3.5 

M3C 


QlO’r 

- 

2.3 

- 

UI 


jfiS 37 

44 

8.1 



7.1 

_ 

9 1 

— 

4,1 


2.41 


4 1 

33 

23: 

+1 

fll.fa 

3.1 

b b 

tfa 

97 


6.75 

— 


- 

234 


tl2_t 

if 


fa 1 

75 

-3 

r3 3( 

3 1 

bf 

J 2 



l.f 


fa.: 

65 

14* 


<5 5 

1 3 

47 

7 1 

10F 



3? 

5 3 

12 9 

171 

-1 

2.25 

i : 

75 

13 2 

Ui 


020*'. 


4.*i 

109 

9: 

+7 

U 7| 

4 1 

75 

1J B 

£34= 

+fa 

U25*. 

5 ? 

1 ■ 

11 i 

24* 


12* 

4 2 

b fa 


275 


12! 

42 

; j 

4 3 

285 


10.75 

3.5 

5C 

i.b 

aim 


7.5 

3.3 

IJ-i 

3.9 



8!j% 


'.1 c 

— 





3h 

f» 81 


-2 

57 

l.f 

47 

7.7 

33K 


25 


Of 

- 

341 

+i 


if 

J 

97 

37= 


lb 1 


fa.t 

JI*; 

307 

^1 

t! 14 

H fa 

6.4 

2.4 

359 

+!s 

t?9 0 

£ fa 

*>: 

b 4 

20C 


rti.35 

2,1 

47 

!5 1 

371 

-4 

6.35 


b.7 

1 fa 

UC 


najf 

3b 

fa ; 

70 

Oi 

-i' 


- 

•4 J 

— 

SL 


475 


J C* 

43 

311 

-7 

15 ( 

4 (1 

hf 

54 

357 

+3 

4 C 

2 * 

JC 

13 3 

45 


Wdl ii 

44 

4 1 

60 

315 


Tib 5 

r 1 

: k 

71 

1271- 


3 C 

2 1 

II 

lib 71 



t09dc 

7 3 

5.1 

2.5 

221F 


sl5.C 

4 £ 

0< 

13 n 

3A1 


rEJi 

1 

fa 7 

117 7 

135 


r5i 

fa * 

4.v 

44 

41 


7 74 

? ; 

AC 

an hi 

£23 L? 


S24C 

/.( 

L4 

bb 

10b 


3 C 

if> 

3 S 

90 

rtb? 


5! 

i >L 

4 1 

bi 

.97 


L2C 

i 

il 

• 

651 

+2 

tl4 5 

4.5 

3 C 

10 1 

°7 


5C 

74 

f 4 

;.h 

105 


75 

?h 

in 1, 

5 1 


*“> 

tl4E 

2’ 

it: 

9.3 

5107 

+ *, 

!7k% 

- 

7 I 

- 

115 


3 C 

3' 

is 

95 

3W 

*1 

r52, 

3 fa 


? 5 

25? 

+A 

15L 


7 s 

66 

27 


ROJ 

7 i 

3C 

14 4 

224 

+2 

L4.4 

1 ? 

4 ; 

12 2 

300 


12 7! 

4 2 

3 J 

fin 

3?S 

-1 

p4 C 

7 v 

4 <i 

9.2 

231 


14 2$, 

2.2 

■t i 

ltfl 

156 


L5 2! 

? 4 

4 j 

177 

21C 


h3 7! 

1 ■ 

24 

14 5 

273 


15C 

fa.‘ 


9 3 

184 rl 

+'t 

64 

t 

4 E 

« 

353 

-2 

*1I_5 

35 

4 ■* 

03 

245 

-4 

110 0 

3.6 

54 

60 

103 

+! 

4! 

61 

5: 

«i i 

!k! 

-i 

fl-7! 

?S 

3 / 

17 0 

565 


832.C 

7 J 

/.A 

174 



tu2 25 

1 “ 

4 J 

17 5 

775 


U7 5 

7 7 

57 

/ 4 

106 


tL5 0 

? 1 

fa.- 

l.b 

41 


th267 

2.E 

R7 

54 

255 


rll5 

7 0 

54 

74 



13.25 

L 4 

6 7 

7 9 

154 

-7. 

43(1 

fail 

?fa 

at 


-5 


5 J 

22 

10? 

S2 



bk 

4 2 

A. fa 

383 


17.4 

34 

26 

15. A 

3&7id 


13.5 

bi 

fa 1 

38 

319 

-1 

R5.C 

It 

6.1 

125 

143 


4 0 

3.4 

84 

42 

227 


16.72 

62 

3«i 

5.5 

147 


T3 0 

fa 1 

2.7 

7 4 


-1 

<9 251 

3.5l 

5.0l 

73 


r\n 
Grii PIE 



CHEMICALS, PLASTICS 


£45,', £37^lAias Fl JO 
lf.3 UftAlliel Colloids 10 b.. ft 
81 51 JAnKfPlKjcTidilc~»| 

552 354 Ikrtieryhani mu ft 

175 89 Ajira Hldys -ft 

aojfe UMk BASF AG 0M50.... 

163 lOSBTPIQp. ft 

£109*, £07 s, Bay*f AG DM 50. .1 

208] L59 BUgden Inds ft 

112 Brwit CtemslOp ft 
304 Calrd Group lOp. .. ft 
14 Kara«rM^iMiipek.)8 

189 Canning (WJ ft 

223 Chetripk, |ml lOp.yj 


306 
481 
25 1 
97 
*239 


213ttoaies ^ros d 

167 Croda Int. lOp .... ft 

69 Daeflex lOp yl 

163 Ellis & Everard ... ft 
£15 £9,i Engefliard U 55100. 
30 17 Earwan Cahmr5p..y| 

20a 123 Erode Group. 

38S 233 Fas ecu 

153 5C FGamor Group lOp.. y| 
283 208 Halstead (J UOp.. ft 

£33 E24J, Hercules IncQ J 

•293 195 Hickson laU ft) 

£10211 £891; HoetnstAG DM50.. 
£36t L31C Do Fln_lOpcUn.Ln- 

1352 1012 ICI a u 

30b 173 Mryes Group 5p._y 

522 35E LapprteSQp a 

•409 225 Leigll Interests 5p. ft 
324 173 0* 6peCf.fcd.Prf- 

245 13* MTM jo 0 

612 612 UtataPwADRUOOir 
£29*5 C22b PenterpAB 'B-SkJO. 

183 112 Plrtn ft 

126 65 FPnrvalr 2p y 

69 44 Ransom tWm.) lOp .y 

795 314 Reclieni Em Sem2pft 

402 227 RenuHl lOp. ft 

£276 £1771, Setartng AG 0M50 
*186 12b 5uidllleSaHlaran..i 
66 JI nwg» Santa 10p.y 
01 50 FTramrap lOp .... « 

664 242 Wanlle Slnys lOp J 
5* 28 rWrotvrortb lOp.. y 

458 313 ¥7olsuakplnKRJnk..y 
400 231 Yorkshire Chems... ft 
i5ol liavpie Catlo lOp 


w 

58 

361 -2 

lost 

£926 +& 
12D ... . 

£, $;¥ 

428= -1 

16 

214 -1 
263 -2 
479 +1 

135 

90 +1 
19* 

£34 hi +1, 

ai.::::: 

297 +2 
60 ..... 

229 

£27 

234 -6 

MI* ^ 

£319 

1109 +2 
286a +3 

46! 

307 — 

235 „.. 
2W.. .. 
612 

£24 h 
112 ... . 
73 -2 
M -1 
590a *312 
329 -1 
£258 +3 
153 +1 
34 -1 

62a 

281 -1 

31 

323 

345 +1 
13ft 


W»ij% 30 
2.65 33 
02.5c 5.4 

11.0 19 
94 J5 2 5 
<124% 1.7 

7.0 15 

*020% 2.3 
'8.4 1 7 
t6.C 2 0 
65 

Q0.3c - 

gt65 30 
6.4 2.9 
♦i3 2 22 
rlO.O 1.7 
73 5 2.9 
63 2J 
Q52t - 
a0.95 L5 
r5J5 1.7 
il2.£ 2 1 
♦3.0 2 8 
, 9 -5 33 

1052.29 - 

1*75 3; 
024% 2.7 
010 % - 

150.0 2 6 

L4J 2 2 

03 7 2.7 
6.22 2.1 
6% - 
135 3 5 
S05% 2* 
032% 6 2 
2.85 3 * 
2.7 3.6 
154 2.2 
tfl.5 2.5 
14.28 3.6 
hQ24% 2J 

2.0 3.1 
23 19 
2.0 ♦ 

02.0 3_1 
1.9 0.9 

1155 2.7 

110.0 2-4 
t3ft 32) 


DRAPERY AND STORES 


185 
423 
*721; 
376 
131 
12* 
425 
425 
259 
116 
1d6 
125 
297 
195 
15 >. 

71 
“49C 
8S 
55 
213 
268 
BOO 
136 
67 
235 
443 
212 
177 
465 
255 
77 
200 
513 
610 
48 »; 
174 
71 
40b 
62 
217ia 

223 

294 

113 

41 

292 

345 

120 

US 

PI 

*19C 

20* 

1133 

"*) 

381; 

163 

170 

66 

121 

195 

111 

367 

37J 

£165 

113 

bO 

77 

&M 

■265 

£241, 

220 

15J 

51‘j 

19j 

225 

121 

4j0 

-440 

2 s ? 

163 

200 

19ft 


123(*Alan Pad 5p. y 

314 Aleion lOp { 

Amber Day 2 >:p... |l 

Agnaseoumi 5p y 

Do. 'A' 5p ft 

AsMey (lAural Sp.ft 

•prey. y 

-illnSeed ft 

Do A N|V ft 

Mutomagle 10p...y 
Beattie ui ‘A;. ...ft 


110 

71 

a 


tuuNkWG w< m . . 

'OMBedford IWm) 5p...y| 

"iBenialh lOp ft 

»Jr8nunnn>Cml0p. ft 
5jBlacb idsurt2ijp. ft 
landlords 10p„ ft 
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CyRROICIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


EASTERN EUROPE’S sudden 
awakening from over 40 years 
of Communist led economic 
stagnation concentrated atten- 
tion on the D-Mark yesterday. 

The implications for the 
West Germany economy of 
events in East Germany have 
put downward pressure on the 
D-Mark, but the longer term 
implications for the currency 
are probably favourable, 
according to analysts. Mr Chris 
Tinker, currency analyst at 
UBS Phillips & Drew, said “It 
will take a lot longer than the 
current euphoria might sug- 
gest for long term confidence 
to lead to the positive eco- 
nomic developments for 
Europe as a whole to take 
place, but the brave and the far 
sighted buy D-Marks." 

Others agreed that the possi- 
ble reunification of Germany is 
likely to strengthen the West 
German economy, and even in 
the short term the impact on 
the D-Mark from an influx of 
refugees from the east may 
have been overdone. 

The problems facing eastern 
Europe were illustrated by yes- 
terday's fifth devaluation of 
the Polish zloty, since Poland's 
democratic government took 
office in September. The zloty 
was devalued by 9.7 per cent to 
3,100 to the dollar, from 2,800 
on Friday. In the past two 
months the zloty has been 
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SIDNEY MARKETS 
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devalued by 53.5 per cent, from 
1,441 to the dollar in early Sep- 
tember, to narrow the gap 
between official and free mar- 
ket rates, and achieve domestic 
convertibility. 

The D-Mark was a tittle 
firmer within the European 
Monetary system, in expectar 
don that the Bundesbank will 
be reluctant to ease its mone- 
tary stance in the present cir- 
cumstances. A weakening of 
the D-Mark, against a back- 
ground of recent political 
events, had previously eased 
strains within the system. 

In Tokyo the D-Mark 
touched a low of Y7G.88. but 
recovered to Y77.30 later in 
Europe. Interest rate differen- 
tials in favour of Frankfurt 
over Tokvo led to a strengthen- 
ing of the D-Mark to Y77.80 ear- 
lier this month, from Y74.20 in 
early October, but the West 
German currency has since 
weakened. 

Other major currencies 


traded calmly, with the dollar 
holding in a narrow range and 
showing small mixed changes. 
At the London close the US 
currency had eased slightly to 
DM1.8610 from DM1.8630, was 
unchanged at FFr6.3150, and 
had improved to Y143.85 from 
Y143.35 and to SFrl.6410 from 
SFrl.6375. The dollar's index 
rose to 70.1 from 69.9. 

Sterling was supported by 
uncertainty surrounding the 
D-Mark, and the general appeal 
of high yielding currencies. 
There was no strong reaction 
to weaker than expected UK 
retail sales in October, while 
figures on producer prices 
were within the general range 
of forecasts and also bad little 
ixnpact 

The pound rose 40 points to 
$1.5805. It also climbed to 
DM2.9425 from DM2.9375; to 
Y227.25 from Y226.00; to 
SFr2.5950 from SFr2.5825; and 
to FFr9.9800 from FFr9.9550. 
Sterling's index rose 0.3 to 88.3. 
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9175 

088 

160 

1.40 

186 


538 

9200 

003 

165 

038 

0.70 

922 

9225 

0.02 

170 

0.07 

— 

1382 


9250 

0.01 


Mar 

1.14 

0,92 

0.72 

0.53 

0.36 

0.23 

0.14 


PutHdtfcnnb 
Dtc Ills 
0.01 0.05 

0.02 008 
0 07 0.13 

017 0J9 

0J7 027 

0.61 039 

0.65 035 


Estimated ratine tnuL Calh 0 Pnb 0 
Previous days open W. Calk 211 Phu 16 


CHICAGO 

5 Z tSSSS asms on 0 % 

SI BILBOS 32*s of 1M% 


EsUmsad rata* tatel CalhO P^l» 
Prei km day's open 1st Calls 3329 Pms 2W0 


JAPANESE TEH COaO 
nz5aSFvn00 


Dee 

Mar 

Jun 

Sep 

Dec 

Mar 

Lam 

99-16 

99-15 

9M9 

9900 

98-26 

99-16 
99-09 
99-01 
98- 2b 
98-17 

Lon 

99-13 

99-11 

9988 

99^0 

90-26 

98-17 

Prov. 

99-18 

99-17 

99-11 

9983 

98-28 

9821 

9814 

Lain 

Dec 0.b9oc 

U» 06965 

Jun 0.7015 

HI* 

069» 

0.6997 

0.7015 

Lou 

06959 

06984 

0.7015 

ho. 

06989 

0.7015 

0.7037 

Jun 

Sep 


BEUTSCHE MARX (DUO 
BM1258M 5 ere DM 



Mar 

Jut 

: 


: 

97-25 

Latest 

Dec 05363 

Mar 03360 

Jw 

HtJB 

03371 

05370 

lev 

03358 

03359 

Pro*. 

05359 

03359 

03359 


VS. THEASUBY BJUt HMD 
Sim cstos cf 1M9 q 


Dec 

Latest 

92.66 

HMi 

•mil 

Lm 

92.66 

Pro*. 

9287 

Mar 

93.24 

93.25 

93 22 

9324 

Jan 

9332 

9332 

9332 

9332 

Sep 

- 



9316 


ITT— mi nn — I 


Sin petals U 100% 


Latest 

High 

Lm 

Pro*. 

Dec 

9167 

91.67 

9L65 

9166 

Mar 

92.09 

9110 

92.07 

92.C8 

Jot 

92-15 

92 15 

92.14 

92.14 

Sep 

9101 

92.03 

92.02 

9202 

Dec 

9 LS0 

9181 

91.79 

91. 7V 

Mar 

9178 

91.79 

9L77 

9L78 

Jut 

91.67 

91.b8 

91.67 

9L6B 

Sep 

9158 

9159 

9L58 

9139 


swbs raw mat) 

Srr 125,0011 lgnSfr 


SUINBAM & POORS 500 WDSt 
S50Q Bubs Un 


Latest Hwo Lor Pm. 
Dec 03089 0.b094 0 *083 0 6094 

Mar 0*089 0.6097 0.60S8 0 6100 

Jan 0A100 0 6100 0.6099 03108 

Sep ... 06120 


Dec 

Mar 

Jw 


Latest H-gn 
34L70 342.20 

346J0 344.70 
- 35000 


In* 

341.70 

346.20 


Free: 

339.10 

34165 

349.80 


PHILADELPHIA SE E/S OPflOMS 
E31 OSA torts per OJ 


Calls 


Fr ice 

Dec 

Jan 

Fe6 

Mar 

Dec 

Jan 

FA 

Mar 

1300 

7.15 

7.71 

7.79 

7.45 

O30 

035 

163 

231 

1325 

482 

570 

5.98 

5.62 

0.61 

146 

2.47 

3.46 

1,350 

292 

331 

4.08 

413 

145 

248 

375 

468 

1575 

170 

223 

286 

3.10 

2bl 

380 

5.14 

612 

1600 

0.80 

L37 

1.94 

217 

426 

543 

6.77 

7.76 

1625 

035 

0 76 

127 

157 

626 

734 

661 

957 

1350 

010 

0.44 


IQS 

845 

9.40 

- 

1144 


Pretious days open Hit Calls 470319 Puts 355.004 UUJ currencies) 
Pretioti days id unc Calh 21142 Puts 46.711 (All esrrencksl 


EUROPEAN OPTIONS EXCHANGE 


Series 

Nov. 89 

F(6. 90 

Mar 90 

Stack 

Vol 

Last 

Vol 

Last 

Vol 

Last 


S 380 

418 

1130 

49 

Z2 506 

— 

- 

5 390.10 


*390 

442 

3.40 

40 

16.90 

9 

2530 

S 390.10 


S400 

185 

0.60 

434 

L1.10 

31 

19 

S 390.10 

Gold C 

5420 



55 

4.40 6 

- 


S 39030 


S340 

_ 

_ 



200 

130 

S 390.10 


5 350 

_ 

• 

60 

130 

— 


S 39030 


5 360 

- 

— 

60 

2 

- 

— 

S 390.10 

GoWP 

5 380 

28 

0.50 

149 

530 

5 

750 

S 39030 

Ho*. 89 

Dec. 89 

Jan 

90 



EOE lodes C 

FI. 280 

109 

730 

7 

12.80 

_ 

_ 

FI. 286.45 

E0E Index C 

FI 285 

254 

4 

33 

9.50 a 

11 

13 

FI. 286.45 

EOE Index C 

FI. 290 

383 

1.60 

94 

680 

68 

9.90 

FI. 286.45 

EOE Index C 

FI. 295 


— 

98 

4.50 

33 

8 

FI. 286,45 

EOE Index C 

FI 300 

10 

030 

57 

3.20 

11 

630 

FI 286 45 

EOE Index C 

FI. 305 

97 

0.10 


LB0 

152 

430 

FI. 286 45 

EOE Index C 

FI. 310 



37 

1 40 

250 

320 

FI. 286.45 

EOE Index P 

FI. 270 


— 

39 

2.00 

469 

430 

FI. 286 45 

EOE Index P 

FI. 775 

56 

ObO 

77 

3.70 

— 

- 

FI. 286.45 

EDE Index P 

FI. 280 

508 

120 

238 

5.20 

595 

730 

FL 286.45 

EOE Index P 

FI. 285 

424 

2.10 

102 

750 

105 

930 

FL 286 45 

EOE Index P 

FI. 290 

444 

550 

52 

9.70 

394 

12 

FI. 296 45 

EOE index P 

FI. 300 

64 

1330 

60 

16 

45 

1630 

Ft. 286 ’.45 

EOE Index P 

FI. 330 

— 


50 

1330 a 

— 

— 

FI. 286.45 

anc 

FI. 210 

33 

120 

213 

3 

— 

— 

FI. 210.27 

57F1C 

FI. 215 

61 

030 

206 

1.20 

100 

2.10 

FI. 210.27 

S/FI C 

FI. 220 


— 

51 

0.40 

— 

— 

FI. 21027 

S/FI P 

FI. 210 

8 

1.20 

153 

3 

6 

430 

FI. 210.27 

5/FI P 

FI. 215 

10 

4.70 



60 


FI. 210.27 

S/flP 

FI. 220 



148 

10 

- 

- 

FI. 210.27 


Jan. 90 


Apr- 90 


Juf. 90 


ABtfC 

FI. 50 

100 

030 

10 

030 

- 

— 

FI. 41.90 


FI. 105 

10 

5.10 

109 

830 

— 

— 

FI. 106.10 

AnoJd P 

FI. 123 

56 

7.70 

60 

9 

— 

— 

FI. 120.40 

AfcroC 

n. uo 

485 

3.80 

IM 

7.70 

— 

— 

FI. 12730 


FI. 120 

78 

1.70 

32 

330 

— 

— 

FI. 12730 


FI. 55 

120 

220a 

10 

3b 

3 

4 

FI. 55.80 


FI. 85 

13 

0.80 

57 

2.40 

3 

3 

FI. 78,60 


FI. 80 

55 

3 

5 

330 

— 

— 

FT. 7B30 

DAFN.V.C 

F) 50 

110 

1 

7 

220 

3 

3 

FI. 44 70 

N V. DSMC 

FI. 125 

22b 

130 

40 

4 

10 

530 

FI. 11230 

N.V DSM P 

FI. 110 

43 

230 

3 

3.80 b 

2 

6 

FT 11230 


FI. 80 

43 

130 

6 

320 

— 

— 

FI. 74.90 

Glst-BrK C 

FI. 3730 

18 

1 

509 

230 

— 

— 

FI. 3430 


FI. 130 

35 

2.10 

250 

4 

— 

— 

FI. 12030 


n.80 

504 

6.10 

25 

930 

11 

u 

FI- 80.90 

HflOODfCSP 

KLrtC 

FI. 80 
FI. 55 

357 

394 

4 

030 

34 

33 

5.80 

170 

418 

6 

8 

3 

FI. 80.90 

FI. 46.40 

KLMP 

FI. 50 

307 

3.90 



— 


FI. 46.40 

KNPC 

FI. 50 

251 

220 

28 

330 

— 

•re 

FI. 47.80 

NEOUOYDC 

FI. 90 

149 

4 

65 

7.90 

— 

— 

FI. 8720 

HEDLL0YDP 

FI. 90 

5 

630 

77 

830 

— 

— 

FI. 87.20 

NaLNed.C 

FI. 70 

177 

0.90 

90 

2.70 

— 

— 

FI. 64.90 

NaLNed.P 

FI. 70 

655 

520 

594 

b 

6 

530 

FI. 64.90 

Philips C 

FI. 50 

689 

2 

637 

3.80 

428 

5 

FI. 48.70 

Philips P 
BoyalDolrh C 

FL 50 

533 

3.10 b 

636 

5 

611 

530 

FI. 48.70 

FI. 140 

406 

4 

248 

7.40 

— 

— 

FI. 13730 

RcpaJ DutrhP 

FI. 135 

275 

3 



- 

— 

FI. 13730 

UnlleverC 

FI. 160 

324 

1.50 

79 

430 

6 

6 

FL 14730 

Unilever P 

FI. 140 

149 

130 

2 

330 

20 

430 

FI. 147.80 

Van Onaneren P 

FI. 30 



104 

2 

- 

“ 

FI. 30.70 


TOTAL VOLUME IN CONTRACTS : 42J06 
A- Ask B-BM C-Call P-Pnt 


UFFE mm nm warns 

(MSO^BO p»tab gi 10096 


sneoa 

Strike 


Mar 

Prise 

0k 

Mar 

044 

8900 



061 

8950 

108 

171 

1-W 

9000 

0.71 

135 

1*46 

9050 

036 

187 

2-14 

9100 

019 

082 

2-54 

9150 

on 

0.62 

3-35 

9200 

0.05 

0.46 


EtttertMttlUBt 

tout. Calls 


Dee 

o!u 

OH 

039 

0.72 

U4 

158 


Mar 

*054 

0.68 

090 

U5 

L« 

179 


Pretiocs says egen un. ( 


UFFE SHOn STERUN& 0PTBMS 
EW0.SM patats ■/ 100% 


suae 

Price 

BOO 

8525 

8560 

8575 

8600 

8625 

8650 


bHs-KCUemtt Ws^ettlcineas 


Dec 

0l38 

022 

012 

0JJ7 

0.05 

0.03 

0.02 


Mar 

LSI 

L29 

109 

090 

0.73 

0J58 

0.46 


Dec 

009 

016 

a 

076 

0.99 

LZ3 


Ma 

0J2 

0.15 

0.20 

036 
034 
0.44 

037 


Estloaud eotame total. Calls 2629 hlB 2*73 
Previous Oar's 0J» In. Calh 59176 fm 35671 


P0tflW-S <m£IEH EXEHANCEJ 


15B&? 


1+mk. 3+ntt 6-nk. 12-mtb 
13723 13561 13349 L4990 


BHiaUMSlvl 


High Low Pm. 

Dec 1566b 15666 1563a 15b72 

Mar 15420 13426 15400 15438 

Jim - 15200 15222 


LONDON (UFFE) 


20-YEAR 9% NOnOttALOLT 
E3OB08 32#ds of 100% 



Dow 

9^ 


Prov. 

Dk 

91-27 

91-25 

92-05 

Mar 

Jon 

92-28 

92-31 

9226 

9306 


Estimated totone 7762 16375 
PrerlCK Aar's 0|» In. 35621 U5720 


US TREASURY 8WOS BS. 
3100500 32nds at 100% 


dose 

99-11 

99-C9 


9 itl 


Lo* 

99-11 


99-20 

99-18 


Estimated volume 1383 0160 
Prtvtoes day s own InL 6907 OOUOI 


6 % MnauL German govt, bomb 

DK250,860 lOOtks nt 100*6 



□m 

HI* 

Lm 

Pm. 

Ok 

9047 

91.10 

9030 

9134 

Mar 

90 67 

9129 

9030 

9L70 

Jun 

90.77 



9130 


EstflRiled volame 53907 (41907) 
nevHui day’s apra In. 42226 (40291) 


6 % NOTIONAL LDXG TERM JAPANESE GOVT. 
E8NB YlOOm 10 Mb el 100% 


l£o5l 


Dow 

DR 103.06 

Mar 10305 10120 103.07 

Jon 

Estimaud vutos 345 027) 

Preview day's men BtL 1206 (1190 


Lev Pm. 
UD.IO 10356 
" 10334 


THREE MONTH STERLING 
£300,000 »tol ll 100% 



One 

Hltfl 

Lm 

Fret. 

Dk 

8529 

85 JO 

85.22 

8530 

Mar 

0b 34 

86.45 

B 

8639 

Jo* 

8727 

8731 

8721 

8724 

Sep 

07.79 

8733 

07.72 

87.77 

Dk 

8818 

88_18 

0837 

HR 17 

Mr 

8937 

88J6 

3825 

8834 

Jim 

88.42 

8832 

8831 

8838 

Sep 

88.46 

8838 

8836 

88« 


EsL Yol. rum. figs, not slma) 25985 (29180 
Pnticus days open ML 146219 U42090) 


THREE KINTII ED80D0LLAR 
SIr paints if 100% 



doe 

JW 

lm 



9166 

9137 

91.64 

9167 

Mar 

92.09 

92.10 

9237 

9238 


92.14 

9ZJS 

92.13 

92.14 

Sep 

9232 

92.05 

92.01 

9201 

Dk 

9179 

9180 

9180 

9180 

Mar 

9178 



9180 

Jta 

9L6B 



9L70 

Sep 

9139 



9163 


Esl VoL Ore flgL not shovo) 3865 0023 
Previous days BRO ML 42125 (425541 


THREE MONTH EBROMARX 
OM In ptiets ti 100% 




9?S 


Pro*. 

Ok 

9133 

9L47 

9162 

Mar 

9160 

9170 

9L60 

9179 

Jun 

9137 

9192 

9185 

92.00 

Sep 

9198 

92.00 

9193 

9222 

Estimated votaw 11970 00259) 




PreNOBS day's open tat 27914 (Z7101) 


THREE MONTH ECU 
ECU Its paints vf 100% 

Dew HI* lm 
Dec 892h 89 J5 mot 

Mar 8946 89.74 8952 

EstMutef rahaw 527 (3681 
Pretieus day's opea ML 999 (960 


FT-SE 100 L__. 
£25pn fa& tatn patal 


□osc Wo k Lo* 
Dec 2228D 225/0 2226.0 

Mar 22693 2292X 2283.0 

Jan 23098 


1 3933 (4078) 

PmbBBdVs open in. 31162 0148/1 


FT LONDON SNTERSANK FIXING 


Cermast rates firm 


(1100 a.m. Hot 231 

3 months US dollars 

6 months US Dollar-. 

bio 8i | 

offtr 8,*, 

W0 81, | offer 8H 


POLITICAL EVENTS gave a 
firm tone to interest rates in 
Frankfurt yesterday, while a 
weakening of UK retail 
demand led an easing of rates 
in London. Nervousness sur- 
rounding the D-Mark, and wor- 
ries about the impact of East 
German refugees on the West 
German economy, pushed call 
money up to 7.70 per cent from 
7.65 per cent in Frankfurt. The 
upward trend was limited how- 
ever. because West German 
banks are well stocked with 
liquidity at present. 


UK dealing bank base fending rale 
15 par cent 
tram October 5 


Banks reserve holdings at the 
Bundesbank averaged 
DM64.4bn for the first nine 
days of November, against an 
expected average requirement 
for the whole month of about 
DM57bn. The Bundesbank may 
react by draining funds at this 
week’s securities repurchase 
agreement tender. A total of 
DM25.4 bn will leave the money 
market on Wednesday as two 
pacts expire and it remains to 
be seen how much of this the 
central bank will replace. 

On Liffe German 
Government bonds fell in 
active trading. Short sterling 
futures traded quietly. The 
lack of any expectation that 
UK bank base rates will 


change before delivery of the 
December contract has shifted 
most trade into March. March 
short sterling closed 
unchanged at 36.39, after 
touching a peak of 86.45 on 
news of an unexpected fall of 
0.7 per cent In October UK 
retail sales. 

In London money market 
rates eased slightly on the 
retail sales figures and the 
pessimistic CBI/FT survey of 
the distributive trades, 
published yesterday. 
Three-month sterling 
interbank fell to 15-14% per 
cent from 15A-15 per cent. 

Day-today credit conditions 
were very comfortable. The 
Bank of England initially 
forecast a money market credit 
surplus of £400m, but revised 
this to £600m at noon. A total 
of £591m bills were sold to the 
market to absorb surplus 
funds. 

Before lunch the authorities 
sold £4 50m Treasury bills, due 
on November 24, at rates of 
per cent. In the 
afternoon another £L41m bills 
were sold, due on the same 
date, at 14J5 per cent. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £444m. 
This was outweighed by 
Exchequer transactions adding 
£255m to liquidity, a fall in the 
note circulation of £525m. and 
bank balances above target of 
£55m. 


Tbe tiring rale* « tl* tatanrtlc nows remtfM la tie nearea wilrtatmh. of the Hd awl oflwd rats for (lta 

d u> ll* mirtfl br fm retainer taws at LL00 a-m. cadi Burkina oat. TV buds an N« — ‘ — 

, Bade of Tokyo, Oe usra e Bank, National ifc Parts and Morsas Gaarantj TneL 


MONEY RATES 


MEW YORK 

(Lunchtime) 


Treasury Bills and Bonds 


On* nwia 

Tm month 

Prime rat* 10% Three nocah — 

Broker tap rate 96 SUmotnh 

Fed.fisds 8,1 On* rear — 

Fcd.tMds*ltotarenUen.„ 8£ Two year 


__ au 


7.B4 


Ttoeejrar 

786 

For**- 

738 

Scee* year 

7 92 

30je® 

‘ 7.93 


tow.13 

OMTOtiht 

One 

Mmth 

T«0 

Mooths 

Three 

Month, 

a* 

Months 

Lonhart 

tatemnUon 



775-7.85 

9a-30i 

8.10-823 

6208.25 

01O82S 

8. DO 



UJ,40£ 

lUte-JOte 

102-10,* 

920 

Zirich 

Amsterdam 

12^ 

Yls-9^1 

iUi\ 

8-3W.48 

6U-6U 


ask 

68-6(1 



Mil*.. 

Brussels.- 

12522* 

10%-iov 

U 1,21V 

UVU1 

12221, 





LONDON MONEY RATES 


Nov 13 

Overnight 

7 days 
npUca 

One 

Month 

Tteee 

MetiUs 

Six 

Mentis 

One 

Year 


14% 

14]1 

15 

15 A 

1412 



11 

14? 

14^ 

14 a 

14 I 

X4& 

Starling CDs 

— 


wa 

14 51 


141, 

Local Authority Dtps .. 

14S 

144, 

14% 

14% 

14? 

141, 



“ 

— 

“ 



Discount Mkt Deps. 

141* 

141, 

i4]i 

14to 


m 

Company Deposits 

— 

— 

15 

iSA 


14 >x 

Finance House Deposits 

-re 

— 

15 

15 

14C 

14 h 

Treasury Bills (Buy) 

— 

— 

1411 

14 A 




— 

— 

14U 

1413 

131, 

— 


— 

— 

153 

ISA 

14 ^ 

— 


— 

— 

8.50 

8» 

B30 

a 25 

SDR Linked Dep. Offer. 

** 

— 



2> 

9 

SDR Linked Oep. Bid ... 

— 

— 


Bjl 

s% 

3% 

ECU Linked Dep. Offer. 

— 

— 

10 A 


io> 

10 A 

ECU LlnkisLDep. Bid . . 

"" 


10A 

10 *1 

101, 

10.5 


Treasury Bills bell): one-mosUi 19 s * per cent; Ihree moMhs 141} per cent; Bank Bills (sell): 

Treasury Bills.- Average 

Finance. Make up day Oc 


one-mom^ W^per cent three months^ pw e*tC_T«asury 


ECGD Fixed tote Sterling Export F 

— to December 25 . 198*» Scheme I: 15.66 p.c.. 


Average tender rale of 
crater 31 .1989 


discount _ _ 

. Ayrtfl rales Tor Period November 26 1989 

Schemes II & III: 16.22 p.c. Ueferente rale for period Sept 30.1989 lo October 31 . 1969. Scheme 
IVAV: 15.084 p e local Author ll* and Finance Houses seven days' notice alters seven days' 
lived. Finance Houses Base Rale 15 front November 1 . 1989: Bank deposit Rates lor sums at 
seven days notice 4 oer cent Certificates of Tar Deposit I Series 61: Deposit £100.000 and over 
teld under one month lib per cart, one-three months 15 per cent. Utree-sli months 13 per wnL 
Sir-nine months 13 percent, nine^welfe months 13 per cent; Under £100.000 ll 1 ? percent from 
On 9.1989 . Deposits withdrawn lor cash 5 per cert. 


BASE LENDING RATES 


ABN Bask 

Adzm&CoBpu) 

Allted TrusL&aA 

AIM l/tt Bart _ 

• HePjAetadw 

Associates Cap Cop — 
AoUnrttyBa* 

Bart of Booda 

Banco BJtanVtaja._ 

BartHapoalln 

Bart Credit & Coma,.... 

BartofCnras 

Bart of Mad 

Bart of Wa 

BartofScollad 

Barque Beige Ud 

BanJapBart 

BsKfewt Bart PIC. _ 

MBkofHifEast.— 

• BnmaWtr- — ~-- 
Bestass Mgs 8 art PLC 
aBartteWad — 

• OsartatnstBart 

QUbnklU 

CkjMartatsBaflk — 


% % 

15 OptedakBart 15 

15 CotiBi.BtN.Eajl 15 

15 OmporatiieBart *15 

15 Cnrtts & Co 15 

15 C^priB Popular a 15 

14 Oa bar Bart PLC 15 

15 ButanLarle 15 

15 ENntorlaiBartpk — 15 

15 taler Trust LM 15h 

15 Fisztcul&Ga.Bak- 15 

15 First Rational Bart Pic. 16 

15 • Sbbert Flerafog & Co — 15 

15 RatertFrasc&Ptrrs._ 15% 

15 Glrobart 15 

15 •feimssHakn 15 

15 MFC Ba* |flc 15 

15 •HanbrosBart 15 

15 HampsUreTrastPIc — 15 b 

15 HerltaKe&GenlRiBrt. 15 

15 §HUI5nrul 515 

15 LHoateiCo 15 

15h HongkongiSkanb — 15 

15 • Leopold Jos^b & Sort- 15 

15 UosdsBart 15 


Hegbaj Bart lid 15 

McDoooeU Doughs Brt. 15 

M«flaodBart._ 15 

MomtBartiq 15 

HatBtofKweit 15 


% 

fat Westminster 15 

Hotrtn Bart Ltd 15 

NmndiCe*. Trust 15 

PHVATbarta Doted- 15 

PmMalBatnC 16 
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e Mentos of Brffisft MmM 
Bartiog & Secarttlcs Houses 
Association. * Deposit ibw 5.9% 
SaKrte 83%. TopTwiUtMKh- 
install acres 1Z8% ; 
bat rati f Denaid ( . 
fats* 143% -15% 


Full Colour Residential 
Property Advertising 
APPEARS EVERY 
SATURDAY 
Rate 
£44 per 

Single Column Centimetre. 

TEL CAROL HANEY 

01-873 4657 


COMPANY NOTICES ART GALLERIES 


NOTICE TO THE 
HOLDERS OF 

KENWOOD 
CORPORATION 
(foraofr TRJO-KENWOOD 
CORPORATION) 

U-S.S 35 .Qm.efle 3V- per OM. 
CoorertWe Bands 1993 
(UK “Beads") 

Notice is hereby riven (hat all of 
the wounding Bonds have been 
converted into sham of Komoon 
sock of Kenwood Cotporatioo js 
of its December. 198&. 

Therefore the Bonds wig cease to 
he fated oa thr Luacintxxirg Stock 
Eidnnge. 

By: The In d us tr ia l Rml; of Japes 
ILmoalniipSJL 
As Using Agent 


martyn 

GREGORY: 

Earl) English Watercolours. 
Nov. 1-24. Itf-fr- Saw IO-T. 34 
Burv Sired. Si. James's. 

* London SW1. 

0I-S39 3731 


tecta. J3 OK Bond St, *r, JULWN BAR. 
RCVt. Pocnnr Ptinaij*. tawvFri. IX - 
550 
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MB im rr Ur B. a m-voQtr* to a*re 

MS Ifenn-S un-J sucrcri a ItamlV. WiDt US 
w» enmo WbWy PM hn now 

mads bw cont»m»”*c wvNrt PCAC can 
aivo mm to hole Mr 0 Ana tstore »* 
him. pieoso a aarattan or c nrwWte 
RUhina • Itarf * carenam a Proto, 
dons' CUMWI countu r». fe a. 
CnriMopnsr'i Piacv. Lowwv Wim Wr 
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INTERNATIONAL. & BRITISH EDITORIAL , 
ADVERTISEMENT & CIRCULATION OFFICES 

laraealvr rfn — s> r, 

Bor 63. Agren. ST KZIfel SWfc Jwta- 
lem 9454)1 Tel 2Z «3 n 
junwraaehunj- Eth tono’ «r» Floor. Royal Si 
MW&. as Eton SI real. Joharmantairfl W! 
Tale*. A-86CW. Tul. OH 23-M23 am) 01 1 
23-31S1. 

Lm da: Adeorfluinc Petmannnl Houaa. The 
Heaoraw. Lea tia LSI SOT. TaV KOMMUB 
Utiarr Ert.to'ial Hus Oo Prior Jt-33. UOD 
Urban. Telex. 12S33 Tul C'MOB 384. 

MateW: EtfUanal E eivoncatfa 32. Madrid 1 
TeM( CIO Revrare rtuniJOfi I4’*S| Tal 91-4*1 
072. Advwrwma omS Circi/iaiion Sorrano SC. 
28001 Madrid Tnl S77 09 39 Foe 964 16 92 
Manehastar: CJ&rial. itarelii Jng andCtrcv- 
lolioji Alexandra BelldJ-<a9. Ouaan Sf*«al. 
Minciwita M2 5LF. T«*t 508813 Tel' 

osi-ra* «ei. _ 

HuYr COr- tenon a > Apsreamemo 502. Arls- 
cotolee No 12, Catonm poto-^ra. Mexico DF 
11580 Tef*45 3632 

Milan : Editorial Puusa Cavour 2. Milan. Tot 

02706 tW-781 075. 

Mate OtM: Edtotiar 23 Matriui More. Chan. 
Okyspuri. New (MM T10021. Tel: 301430818434 
Totox 3161 E2C. 

Haw Vorte Eduorla/. Adrarnitoe Aid Cftcato- 
oon East 40th Street. Nm> V«r> 10022 Edtor- 
rial Taler. 66390. Ter 9212-752 7400. 
Advori>x.-ng and Cmumtioo Tgi ox 2 03408. Tat. 
0212-752 4500 

Parte: ESnrlat. Arfveriitifig and Circulation 
Centra d'AKoirea La Louvre. 1B8 Rua da 
Rcrall. 75044 Paris Cade* O' Trrtox 2300*4 
Editorial TeLOlCO- 1-4297 026546^-18. Advert ► 
mg TorfHCaS- 1-4277 0831.2 ClrCLtoHOd Tar 
01033- M297 08200823^0630 
■Ha da JtiMhcc Editorial AwenWa P4o Bromo 
4S. Seta 2301-2003. Cemre CHP 2C00K Rue* 
Janeiro RP. Tew» 213 9W Tel: 021-243 9849. 
Room: Editorial Via delta Marcada 55. (tana. 
Tens* BT0332. Tel 08«78 3314 
Slocldiohg Editorial tin Svanaka OaBblaeaL 
Ha Ma mbeva oan 7. S-SocUtcire. Telec trees. 
Tel. 06-50 60 SB. 

Sytkaar- Editorial Lewal 48 MLC Centro, Mar- 
tin Place. Sydney. NSW 2000 Tor 333 C320. 
Telex 33683 ATTN. FT. Fbk331 BSSO ATTN 
FT 

Tafcya: Editorial Btti Fleer. N*w Keled Shvn. 
Sun Building. 1-9-5 Qtemnent. Ctilyods-iu. 
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2394301229668 

Bangkok: Manesya Centre Building, Pent- 
house Floor 5M» Ptoanctilt Hoad. Banghok 
'0500 Tat 253 5144. 291 2Z73. 291 2419. Faa 
253 4977 

terraioghaai: Editorial and Advertising 
George 

House. Georgs Rosa E d gbaston . Birmingham 
B15 IPG. 

Telec 338 G$a Teh 021-454 0922. 

Bonn: Editorial Heussahea Z-'C, Praasahaua 
111104. O-S300 Bonn. Tele*. 6868 542. Tal: 
UJ2B1-21 00 S3 

Bristol: Eaton al. AdWrttnng and Clrcatotlon 
Utochanta Houm. tawng Road, Bristol B5I 
4 HW Tot 0272 293995 

Oiiiaanlr Editorial. Advorttdfig and Circa to- 
Uon 

Hu a Ducaw 39 H enog as traaL B-1000 Brut- 
al las. Editorial TalOc 23283. nr Q2-SI? 3CCT7 
AdiomWno and Circulation Telex: 64319 Tal. 
02-913 2615. 

Samoa Abas: Editorial BdXdo Safeco fHso 7. 
No. 74 Avorxla Coretontas 469. Co<8go 1368. 
Buenos Aues Tolax c/o Raiders (London 2* 
145). Tal- 01 334 7*sa 

Cafew Editorial Flat 41, 19 Gabalaya Strati. 
Zamaiaii Cairo Tel: 341 estetSAi 8549 Ttiojc 
94169 
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Qoin.n Editorial Sulla da Pnnraa Mol, Palais 
do a Nations. CH-1211 Geneva. 
Tot.iaZZIT 337062. T Max: 27760. Fare (022) 
7 33 70 62 Adverfesing and Circulation rue du 
Cendnor 15. CM- 1201 Geneva. Tal: (CO? 
731160*. Tab 22589 

Hong Kang: Editorial. 17a Shun Ha Tenor, 
24-30 lea House Street. Central Hong Kong . 
Tal-^845 3311 6 5-9*5 3312 Toler: 67940 
FKHXO Free MK8 4224. Advertising 802 Far 
East Exchange Building. 9 Wyrdhom Strati. 
Hong Kong. Telex: 60416 Wadco. Tal: 
SJ6B4419. 


For FT Cityline Directory, 

Access phone 0898 123456; Stock Market Report, 0898 
123001; UK Company News, 0898 123002; sterling rates, 
0898 123004. Calls charged at 38p per minute, peak & 
standard and 25p per minute, cheap rate 
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CROSSWORD 


No.7,089 Set by FRESCA 



across 

L 4 Undeniably guilty of stage 
appearance? (64&3) 

10 TMk? Such fuss! (7) 

11 Partner’s instrumental 
group (7) 

12 Trendy church move cover- 
ing little ground (4) 

13 Popular radio star's Intro 
rewr i tt e n (10) 

15 Joined tbe Leeds team — or 
one at Manchester (6) 

18 Unusual crime among 
motoring fraternity In coun- 
try (7) 

20 Just left a place cf pleasure 
stranded (7) 

21 A very strong atmosphere at 
romance? (6) 

24 Pornographic photographs 
and drawings ( 10 ) 

28 Male god Or goddess (4) 

28 Sauce label - as attached 
by firm (7) 

29 Studying in Bertehite? 0 ) 

30 Blatter of particular interest 
to astronomers? (8) 

31 Atmospheric manifestation 

of 30 from remote parts (6) 

DOWN 

1 Top music-maker prod ucing 
hot stuff? (8) 

2 Opening fix- removing hair 
as it were (9) 

3 Rose of the Sussex coast? (4) 

5 Familiar term for devil ori- 
ental man brought up (8) 

8 Sounds a convenient boat 
for demonstrating man ual 
skill (IQ 


7 High mark for fit? N 

exactly (5) 

8 v oices disapproval aboi 
alternative books of instru 
two (6) 

9 and 27 Underlay dumw 

, . royal theatre (5,4) 

tenMIoT tb ° 0t m ” Ur ' S ” 

17 Many with passion embrai 
comfort and an end to stri 

18 Supporters in hot place 

3 year -“ 

22 Nocturnal creature in rous 
__ goes down (6) 

25 

T« 

Solution to Puzzle No.7,08 8 
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TORONTO 

Closing prices November 10 
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-B-B-C - 


111 9% 9% 36% 

6* 11 46 U% |fl% 16%- % 

0 21 7% 7% 7%+ % 

29 25% BP Pr slOSs 4* 293 27 26% 26% - % 

51% 28% BRE 2J0 6J f4 9 » (BM 9% - % 

___ 18 , fi 3Z 13 1, 12% 12% — % 

60 22 116 18% 16% 16% 

90 5 22% ZZ% 22% 

£19 2469 21% 21% 21%+ % 

6* 7 63% 53 53% 

10 IS 20 20 20 - % 

£79 30 9 29% 29%- % 

1*19 1256 17% 10% »%- % 

*2 8 835 13% 13% 13% — % 

6*11 860 9% 32% 32% - % 

6* 2100 51 51 51 + % 

3*12 887 9% 9 9 

4.337 S 10% 10% 10% 

£7 7 33% 33% »% 

2* 9 50 21% 21% 21% 


48% Balt PIB4.S0 
37 21% SncOna 1*4 
12 6% BncRn .44 
36% 28% BcBHV nOle 
22% Tft BncCtrt *9e 


61% 


BnSant 1.16s £3 13 1 51% 51% 51% + % 


■3-16 3-16 BsnTs* 

89% Si Bandas SB 
30% 20% B4Bo« 12* 
20 14 BkNE 1*6 

55 34 BUNT £12 

9% «% BnKAm .60 


184 % 11-32 11-32- 1-32 

1*16 23 77% 77 77% - % 

40 It 444 28% 20% 37% + % 
3% 14% 


6J 52872 14% d13 7 _ 

401066 1226 43% 43 43%+ % 

£0 74019 29% 20% 29% 

10. 14 35% 35% 35% - % 

0* 19 S3 % S3 63 

211 ft 6% 5% 

4* 396 47 46% 46%- % 

, .. 4 183 16% 15 I5%+ % 

9% 26% Barclay 180s 65 5 615 9 32% 32% 

26% 24 BaiSprSOo 24 73 24% 25 - % 

1.4 US 2S% 24% »%+ % 

£0 15 378 19% 19% 19% 

44 12 13 32 32 32 + % 

3* 9 378 34% 34% 34% 

2*41 338 0% ft 8% 

*355644 f7% 17 17%+ % 

1* 17 681 62 61% 61% - % 

£4 16 4057 23% 23% 23%- % 
4 37% 37% 37% — % 
1006 71 70% 70%“ % 

37 3 2% 2%- % 

5.7 12 *16 20% 20% 20% + % 

4.1 72319 13% 13% 13%+ % 

22 II 78 28% TO% 28%- % 
SB 6 74 9% 9% 9%— % 
1511*49 18% 17% 16%+ % 

1.7 14 2281 58 57% SB +1 

4*15 9S8 107 101% 101% — % 

4*14 624 51% 51% 51% - % 
1.144 78 Jft 38 38%+ % 

1*19 160 32% 32 38%+ % 

4*11 46 50% 50% 50% + % 

10 968 ii 2% 2% 2% 

271 13% 13 13% + % 

9 9-12B 9-135 9- (28 

22 ziso 8300 aza aart +50 
4.1 24 21 H% 13% 13%+ % 
m 28 6% 6% 8% - % 
S 5 210* 15% 15% Ift 

11. 35 23% 23% 23%+ % 

1124 6 5% 5%- % 


38% 9 BfcA pOTOa 
66% 64% BkA pi 6a 
7% 5% BkA |d £25 

58% 54% BonkTr £08 
16ta 7% Bam a 


28% 23%SarfipL35a 
26% 16% Bsid TO 
38% 31% BatnOp 1 JO 
40 21% Bamaa 1*0 

10% 4% BoroH n 22 
17% 13 BaSMI .10 

64 39% Bauodi 1.16 

24% 16% Baxter *6 

40 » Bo* pl*368« ft* 

74 SS% Bate plB3*0 5* 

M I Bayfln 
21% 15% Bay3Q a1*0 
17% 12% BaaiSI » 

32% 22% Baarg a 04 
15% 6% Boozor *1a 
22% I7%ft*toa *6» 

61 48% BoeDk 1 

04% 60% BasAd dJO 

6ft 36% BadSo £52 

41 22% BaloAH .44 
37% zn%Biniila TO 
06% 42% BanCp 2*0 

2% 1% BngS 6 

14% 12% Banatn n 
9-18 9-126 wiBortny 
■OD48CO BartHn 
19% 11% BoryP a *6 
11% 5% SnHSy 
£8% 16% BaBiSd .MM 
27% 23% BhS plBMO 
10 3% Bawty 


.427 829u23% ST% =■%+ % 
1J 10 S88 29? 2B% 29?+ % 
2.0 15 685 20% 20% 2D%- % 
5*12 ST 27% 27% 27% — % 
a. 471 5 8? 9 

m 1367 H% 10 10 - % 

3* 18 7+7 34% 31 34 - % 

41 1212 20 19% 1ft - % 

£2 13 2SZ 15% 15 15%+ % 

11. £ 71, 7 7% 

2* IS (229856 S5%- % 

36 6 516 41% 41% 41%+ % 
* 85 fi% 8% ft- % 

1044 9% 0% ft+ % 

14 15-16 15-16 15-16+1-16 

24 10 ‘ BwdC paOTO 26. 3 966 11% 11% 11% + % 

34 W BanlC n£02a 27. 4 769 11% 11%_ ii%_+ % 

38% 27% Baden a.96 
19% 13% BCons i «ta 
21% 15% Baaed 1*2 
16? 14 Bo*E ptl.46 


32% 7% Start .MM 

29? 20% BUSH 50 
a% 18% BladO JO 
2B% 24% BBiHCp 1*2 
Ml 6% BMn 1.10 
11 ft HSaWT I 
3ft 26% BkarHR t*8 
21% 9% Bide 3 
1ft 14%BluaAr*4s 
8% ft BluoCtip -TBs 

61? 38% Bc+inp sl.20 
49 39% BotaoC 1*2 

1ft fi% 

S 3 


I art 


27. 4 769 11% 11% 11%+ % 

23 14 1705 9 32% 32% 

7.4 10 23f 19 «% «%+ % 

£6 11 SO 21 % 21 % 21 % 

SL7 6 15% 15% 15% - % 


OTga 

PS Sta CJosaPiwt. 

Msh Una Stack Dta.YM-E MOariJgti Una MaCtoab 

M% 25% Bpoatr 1.12 4* 6 124 26% 26% 2ft 

14% 7% Brazil JOB 73 378 11% 11 II + % 

31% 24% BrlgS 1*0 57 101 28% 27% Z7%- % 

TO 41% BrMySq 2 3J17 9885 56 64 «%-,% 

27? BrflAlr 1 JOa 6* 8 433 37% 3*% 31?+% 

27% BrltGaa 1*7o 5*12 13 81% 31%, *1%+ % 

62% BltFI 4*4* 7.4 10 1282 S7% 57% 57^- % 

«Jfl ffl% 20% 2B%-.% 


5% Bd6>«rt 
18? BriSU n 
30% BrilTel ITOs 
ft Bioadta .18 
30% 22% BldyUG 1 78 
10% 11% BamSti *2 
35% 3% OnvnOp MO 
42% 25 BnmFr SO 
21% 13 Bmwk .44 
30% 21%BrriiWI *9 
25% 20% Budnaya £60 


£710 130 41% 41% 41% * \ 

1 J 13 814 11% 10% 1l%+ % 
8211 75 59 9Sp 26% 

£711 IS 11? 11% 11% , 
9JS0BB250 29 TO% 29 + % 
T.4 24 1728 41% 41 41%+% 

S3 551 13? »% 13%+ % 

£912 113 TO% 22% 23%+ % 
ML 8 40 25% 74? »%+ % 


41% 41 
13? 13 
23% 22 
»% 

17? 16% BuntaH 1.78a 9* 6 17% 17% it* 

«% 12% fiKMv tJO 13. 12 W 53% »f% . 

24% 1ft Burma 0 17 18% 18% 18?+ h 

30% 2l%BrHftrtl*0 4* 81681 27% 2ft Sft- % 

8% 7% BlOto P* so OS 3 B% 8 8 


93% TO?BriRae *la 
tft 8% Bust nid 


9? 24% cam 
271 162 CBS 4J0 

4% 2? CCX 

(8% 6% COI a 
66% 45% CIGNA £88 
10% 7%CIG« 1*0 
28% 15% CM. 

9% 22% CMS En-Hta 
98% 66 CNAFn 
12% 10? CNAI 12*4 
TO 46% CPC 1*8 
90% 19% CH J8 
14% 10 CflllM 1J60 

M?CRiU1*4e 

12% cm III 1.7S 
1t%CftSS9 .12 
38% 29% CSX 1 JO 

3ft 20% CTS .75 

1ft 9% CUC H 
5% S% Cline ii 
28 21% CMffr a 

16% 10 CMtm n 
45% 37? Cabot 1.04 
43% 21 % Cawar 
10% 0 CataOfta 1 

8 0% CaRTP 1 

26% 20% Cal Fad 1.40 
3% CORE .400 
1+taCaWE wi 
... 12? Cal Oui 
30% 2S? Calmaf *6 
3% 16-16 CaBon 
94% II? Camrnl *4 
1 5-18 % CnrpR 0 

6ft 29%C0f>ta8p *2 
24% lS?Cdta>cg TO 
5? ?%Car>ea 
566 343 CavCUa *0 
49 29% GepHId 1 

20% 14% Capa** £18 
14% 13 CopM pn TO 
10% 6% Caraer 

44% 30% CoriWo 1*0 
12% 6% CarofcP 

27% 19% CamR TO 
46% 35 CsrPn 2*4 
64% 43% CarToc £40 
6% 3% Catglnd .10 

14% 7% CariHn 

57? 36%CariVn *2 
20% M CaacNG 1*8 
45% S CaadCk 
89 52? Camp 1*0 

13% 9% CadrFr 1*5 

67% 26% CwM at*B 
a% 12%Ca»eit1TO 
41? 25% Cartiai .40 
3ft 29? CanSoW £60 
23% 20% Caittud 178 
52 44% CrdU p«*0 

24 20% CnHPS 1*0 

34% 3l%CnLdO£44 
70% 16?CeMPwlTO 
25% 21% Ctrfto n 
26 22% CWS £04 

35% 17% CnfyTI .41 
18% 9? Comill 1.76a 

37% 2B%Ctenpte l.M 
15% ia%ChpS0 .Mi 
14% 12% CMto □ 

5% 3? CtarlC J5S 

44% 27% Ctana 2*6 
53% 46% CMsa pCS*6 
48% 43%Cb»a pMBfla 
26% 74% Oise pK3*2 
26% 24?Cbaa pBQJ4 

S 3? Chaus 

29% Ckaatall 1*4 
41% TO% CnmBnk £72 
5 3% ChB* B .76 

8% 7% CUB pdCTOa 

47% 41 % CtlBk pM.72a 
43? 37? CnBk pK15a 
26 24% OlB 4pl 

23% 11%CtiWSta B.12 
24% IftCtart -72 
6ft 43%Cnovm£TO 
147% 130% ClilMto 20a 
72 9% CMMI pf 5 

19% 13% Chita l» 

34% 17% CMIta ■ 

9% ft CmfuU *1t 
4 «% 20%CtotaCr1TOI 
29% 19%Ctoya»1*0 
“ 63% Chubb 2*2 

2? Ciiyran .14 
30% Cdcorp £«8 
20 CftmBl a TO 
BftCtaGE 2*2 
TO cmapf 4 
67% ClnC pi 0*6 


I. 4 67 14BB 44% 44% 44%+ % 
Ml 58 9? ft 9%- % 

- c-c-c - 

TO £031 WTO 29% TO + % 
U0 £2 10 250 201? 1S8% 199% -1% 
11 3 2? 3, , 

14 68 16% W% 14% - % 
4* 10 324 64% « «% - % 

l& 967 Oh *% ft “ > 
24 2 17% 13% 18% - % 

* 9 KB 33% 33% 33% - % 
9 161 98% 

II . 9 TO 11 ? 

2.817 596 6ft 
f* 18 >« TO 


33% 33% 

TO? » 

11 ? 11 %- % 
68 %+ % 
si-? 

11% n% - % 
12 % 121 
14% M>, 

.7 13*19 17% 19% 17%+% 

4* 8 773 32? 32% 37%+ % 
£1 12 24% 24 24% 

299 13% 13 13%+ % 

42 3% 3% 3%- % 

453 23% 23% 23% 

58 12% 12 12 - % 

3.1 61 63 33% 3ft 3ft - " 


ML 4 23 11% 11% H%- 
11 . 8 1 12 % 12 % 12 % 
t£ 10 19 14% 14% M% 

a ■ 


■a 


11 311 » 26% 79 

ML 15 9 10 M 10 - % 

t£ 3» 6? ft 6% — % 

SO 8 956 23? »% 23% 

13. 51 3% d 3% 3%“ % 

4 V32 1-32 1-32-1-64 

154 16% V4% 14% 

£114 20 26% 28% 26% 

9 426 1% 1 1%+ % 

*21 19 22% 22% 22% — % 

1499 ? 13-16 0-16+ 1-16 

2*460 6tB 45% 45 46 - % 

714 20% 20% 20% - % 
8 7 3% 3% 3% — % 

*22 B5 5SS 547 549% -1% 

£1 9 444 47% 46% 47%+ % 
12. 8 56 18% 18% 18% 

11. TO 14% 14 14 - % 

57 357 8% 8 0%+ % 

£6 13 X54 34% 94% 34%+ % 
IS 37 10% 10% 10? 

3213 211 19 d1B% 16%- 
6*11 29B 4ft 44? 46 
£0 14 2 47% 47% 47% 

£7 27 150 3? 3% 3% 

15 17 9% 9% 9% 

tJIO 67 57% 67% S7% 

7* 9 39 17% 17 17%+ % 

21 1077 32 31% 31? 

2* Ml 1910 5ft 54% 65%+ % 
8* 9 30 13 12% 13 

£2 94 256 58% 58% 58%+ % 
a* 1004 20% 19? 20% 

12 9 660 32% 32 32%+ % 

7*12 1643 3B 35% 35^ 

7.7 M> 121 22? 22% 

£* *100 61 51 St 

7.7 10 *774 23% 23% 23%+ % 
7210 29 34% 33? 34% 

£1 12 68 19 1ft 18% - % 


:i\ 


5?+ % 
2%— % 


re 

97 re% 

24b 

24%-l% 

7*0 

re 27 

26? 

27 

1*37 

13a 31% 

30% 

ai + % 

17. 8 

<7 M? 

0? 

10% - ? 

as 61106 30% 

30% 

TO?- ? 

* 8 

21 11% 
Z 12? 

11? 

12? 

U? 

12?- % 

1.1 5 

41 4% 

ft 

ft 

6* 2B41 36% 

98% 

»? 

UL 

1 61% 

51% 

51% - % 


11. 9 44 44 44 + % 

6L8 161 27 28% 26% 

9* 72 25% 25% 26%- % 

40 ft ft 6% 

5.1 M 386 36 35% 36 + % 

£3 1360 321 ' 


88 3ft 
S2% 32% »%+ % 

Us 1 

' 


5 
39 
26 
TO 
49 

25% 18% QnMlf 
Ift 9% CfataOd 
»% 4 


J2 


1% ClrctaK .14) 
27 17% CSrCty a TO 

69% 28%Oraua 
35% 3« Cfccarp 1 92 
70 62% CHcp pf 6a 

25 24 Cttcp ptC 

TO 24%CMSCp 1.40 
47% 21% Ofyffcgi L12 
1% 3-iaClab<r 
1ft 4% CUdrSt .10 
44 29% CtariC 

10% 7% CtayH 
10% 6% CtamGib jOOs 

34 22? CtaCn TO 

80 66% cme pf7J6 

44% 30%CtafO* 1*4 
21? 12%ClubMd*7a 
20% 14 CoasTOi JO 

49 29% Coastal J0 

74% ao?CoeaCI 1*6 
18% t3% CocaCE *5 
64% 42% CeV 1*0 
67% 86% CotgP pM*5 
22% 14% CdFda .16 
10 8% CoWta nJ3a 

12 11% Colin a 

8% 7% CailHI 120 

12% 11? Codnv n*Sa 
10% 9% CotMu .76 

50 33% Coi&ao 2 

11% 4% CohanS *9 

11% 4 ColSwpf 

29 27% CSP pf 3J5 

35% 24? CmbEn I 
34 19% Comdta *< 

TO? »? CmMO a J4 
1ft 7% Comdra 
39% 39? CnwE 8 

21 18% or 1*0 

22 19% CwE pr 2 

26 24% CwE pr £37 

27% 25% CwE pf £67 
37 29% CamES £80 

3% 11*4 CmnMt *7) 
40% 2ft Corneal 1*2 

34 19? CPayc JBh 
112% S% Compaq 

13 3% CrnpO* .M| 
10% CmpAs a 
6% CnpFcl 

43% ConpSe 
9% CngrTak *5 
B% ConrUh *70 
27 ConAgr .80 
13% CcmE a 
15% ConnNQ 1*6 
28% 11 Conaaaa 20 
37% 16% Come pf1*7 
26% 2 Cored *1.2 
67% 51 CarCpf S 
37% Z7% CnaFrl 1*6 
50% 37%CanaNG 1.78 
48 32 Conrall 1*0 

8% 3% CnStor 

32? 19% Comb *4 
65 41 CnP ptA410 

58 44 CnP dB4TO 

36% 18% Conttd al.10 
38% 31%CnBCp 2*0 
26% (8%CMIBk n 1 
2% 24 CnS ftt 
3% 9-82v|C8lnf 
24 19% CfDoM 

45% 86%CnDI pf 4*0 
Q 4 ComHM 
12% 1l%CnHd gfl*Ba 
6 2% CoapCo 

37? ZftCoopor a 1 
39 20% CoprT r *6 

16 11% CopuM JO 

14? 10% Coraln .72 
43% 31 ? Corrdn a TO 
40% 29% Corea 1.24 
11% 5? CTF .10a 

10% 5% CfflCrd A 

ft 3% CntrMl JO 
26% 7% Craig a 

35 14% CrOM ■ .75 

35% 14% CnafCo 6*4 
68? 32?CrnyR8 
38% K% CrmpK s.62 
»% 3% CraddS .80 
21 4% Croat (41*1 

98% 30 Cnnl pf1£75 
57 «% CwnCrt 

37? 16?CrysBd *0 
72% 47% CumEn 2*0 
12% 10? Cut Inc 1.10a 

8 5% Cycnm 

37% 20? Cvcfota 
14% 7% CypEenr 
TO 20% Cyproe a TO 
68% 60% Cypll pOT5 


11. 138 

II. 2 41% 411 
11. 8 38? 36% 381 

60 26% 2ft 26% 

*30 689 21% 20% 21 + % 
£8 7 26 18? 18% 18% - % 

4*18 8686 63% 62% 62?+ % 

14 19 11 144% 144% 144% - % 

“ 

20 221 30% TO 30 - % 

47 18 76 6% 6% 6%+ % 

4* 32 l«r 38% 33? 36?+ ? 
£0 35991 20% 19? 20 - % 

£510 60S 62 91% 91%- % 

4* 38 3% 3% 3% — % 

6710 60 30? 36% 36%+ % 

£5 19 247 27? 27 27%+ % 

7* 7 53 2ft 29% 29% 

a* TWO 45 45 . 45 

MS 1100 87 97 97 +1% 

4*20 321 16%dl6? IS?- ? 

488 11 Ml? 11 - % 

TO 807 ft ft S%- % 

*19 170 *4? *4% 31% 

20 146 47% 47? 47% - % 

5J 62733 TO 28% 29%- % 

0* 216 85 64% 65 

110 24? 24% 34? 

4* 91441 31% 31% 31% 

£2 26 21% 21? 21% - % 
60 KV64 13*4 1364 

2 10 361 13% 12% 13% - % 

101145 34% 33% 84%+ % 

9 29 9 ft 9 + % 

* 129 9% 9% 9%+ % 

27 6 38 20% 29 29% + % 

0* 11060 70 % 79 79% — % 

£918 1220 43% 42? 42?- ? 

15 9 16 19% 19% «%- % 

£7 20 IS 14? 14? 

* IS 820 42% 42 42% 

1*222331 74% 73% 73?- % 

*20 920 16 16? IS?- % 

3*12 320 TO? 59% B%+ % 

ft* >400 «l% 61 61%+ % 

717 1 21% 21% 21% — % 

4* 344 9% ■% 9% 

180 II? 11% 11% 

75. 137 * 7% 7% 

ft* 783 12 11? 11? 

&0 96 ft 9% 9%+ % 

4*18 532 46% 45% 46%+ % 

7* 1632 4% 4 3% 3%- % 

67 4 4 3% 3%— % 

1£ 2 28 38. 29 + % 

£6 14S93 U39? 25% 39% +13? 

*103657 25% 34? 25%+ % 

£1 8 82 TO? ZB? 20%+ % 

7 1257 7% 7% 7%— % 

7*131448 38% TO 88% 

9* 40 21 20% 21 

9.1 83 22 21? 21? 

9* 46 25% 2ft 25% 

11. 6 28? 26T 

7* Ml 10 ” 

198 _ . - 

£7 10 220 TO 35? TO + % 

1.1 « 173 32? 32% 32% 

10 9598 92% 91% 


2) 2{ 

% 3-16 % 


- 0— D-D - 

14% DCNY ,40a £7 71 14 


91% — % 
BBS 3%d 3% 3%- % 

128734 11% 10? ll%+ % 

7 TO 7 6? 8?- % 

15 130 52 % 52 St - % 

*34 4 11 10% 10?- % 

6* 1597 10% K% 10%-% 

22 K 707 40? 40? «o? + % 

14 19 17? 17% 17% - % 

7.7 14 33 17? 17% 17% - % 

* 0 1132 1*7 26 26%+ ? 

ft* 6SuS9 37% 37%+ % 

8* 11 1644 S% 2ft 26? - % 
£7 13 57% 37% S7?+ % 

4*132601 27?d2B% 26% -1 

4.0 23 397 44% 44 44 

£8 6 936 42 41% «1?+ % 

10 210 4 3? 3?- % 

2.1 10 *87 30 23? 30 + ? 

7J TOSOuSO 53 68 +1 

7* tSTOuSS 58 50 +2 

£619 2612 31 30? 30%+ % 

7* 451 53? 3ft 33% 

4.4 4 5M 22% 22% 22% 

430 25% 25 2S - % 

e« % % %-i-ia 

au 18% 18% 16?- % 

II. ziu »% 39% 38% -1 

Z01 5% ft ft- % 

VVVfc+\ 

£0 M 885 33% 33 33% - % 

1*13 232 35 34% » + % 

3*7 4 13? 13% U%- % 

0*16 16 11% 11% 11%+ % 

£1 IS aa 3851 36% 38%+ % 

3* 19 218 Dtt% 40? 40? + b 
1* 16 10? H% 10% - % 

3.4 13 SZ e? 8% ft- ? 

14. 5 142 3? 3? 3? + ? 

12 3 20? 20? 20? 

£513 81 ?1? 21? 71% 

1.7 23 1 32? 32? 32?- % 

8 774 34% 33% 33% -1 

£317 120 TO? 27% 27% — % 

19. 452 4% 4% 4% - % 

a « 7% 7% 7?- % 

3£ 20 40? 40% 40% 

14 96 »? 50?+ % 

*11 120 TO* “ 

44 
11 

342 2 7% 7? 7% 

0 177 S? 32 32?+ ? 

77 SW 12 If? % 

31 4 024 K? 28 *;?- % 

£5 6 57% 57% 67% — % 


» *9 SO? 50? + M 

120 TO% 33 33 - % 

>94 40? 48% 49?+ % 

18 12 ? 12 % 12 % 


24% DPL 2*4 
23? IS? ODE 120 
18? 12? Deltas JB 
42? 33%DanaCp 1*0 
19? l2?Danher 
t5% 7? Darnel .18 
H% <3? DstaGn 
6% 3% Oalapt 

S. t»? Dam pRW 
a? 3% DUtag .12) 
17% 12 DbvWv 3 
65% 38? DavWd 1.12 
04% 73% DPL pi 7.48 
37? 28% OdanFd *8 
S% 8% DWGI 66 
64% 44 Deere log 
18% 15% DelVol 1*6 
20 16? DefenPL 150 

85% 46% DeUoAr I JOa 
18 8% DnhaW *o 

6% 4 Deltona 

36? 23% Del mo 1.04 


_ T4? 14?- % 

7* Ml US U30? TO? 30%+ ? 
58 If l« 22? 22% 22% - ? 
ZJWOTBuO? 23% 23% +9% 

4.7 9 W 34% 34 34 - % 

9 163 15? 15% 16% + % 

1*23 *95 U 11? 12 + % 

134 13% 13% 13% 

118 3? .3? 3? + % 
31- 31 18% 18 16% - % 

261 S 6 6 

1*23 51 14% 14% K? 

1.7 17 2935u67 64? «J%+ % 

9* 1*00 63 83 83 -1 

£0 14 35 33% 32? 32? - % 

10. 486 0? 8% 8? 

29 12 1012 55% 65% »%+ % 

TO. to 43 18% 18% 18% - % 

7.7 12 66 18% 19% Id? 

1* 7 908 66% W% W% + % 
£8 8 9* 11% 11% 11% 

*3 5% 5 5 - % 

3* 20 282 34% 34% 34% - % 


12 


92% J2%D*So» JQ 
29 15? DeSd 1*9 

88% 84 DaCp&K 
27% M?0EprF£75 
27% 24?rcpgz7S 
24? 21? DeC pr£29 
3ft 20% Daxtsr *8 
38 19 DingPa J* 


CVgm 

W SM Qoaa Pm. 

DM-TULE TObaffgh Lam CtantaCtoaa 

25?0ansl* 1*2 £4 10 78 24% 24% *4%-? 

J 907 47% 48% 46% - ? 

8* 1849 25 2ft 24? 

9* zIQBO 96 94% 94%+ % 

ML 1 27 27 27 

ML 3 Z7 27 27 

9.4 8 24% 2ft 24?- % 

4.1 O K2 21? 21% 21% - % 

. - . .7 80 8 34? 34% 34%- % 

TO? 22?DK*tor *4 £1 17 33 30% 30% »% 

14% 7% DlaSO m ST. a 73 7% 7$ 7%-% 
28% U% DShflV .44 2.1 7 W 21' -* — 

52 5 
UM 108 TO 

IS 248 1ft 18' 18 - % 
114167 aft dTO? 89? — 1“ 
*17 83 88% 67? Bft + 

£1 18 809 12 11? 11?- 

A 2E2DW 126? 129% 128 - 
4J 18 81 93% S3" 

14 10 4% 4 

7* 12 7B8 «% 45 

TO 11% 11, 

1* 13 31 20% 20% 


8? 4 MwCp 
47? 34 Dtaboid 1J0 
25% i8%maucm 
T22% 85 DigttBi 

74% 38% DUMB 20 

17? 11% DhnsNT *0 

136% 60% Dfeuwy JS 

34? 23% DEI 1*6 

6% 4% Dtartln 
46% 40%Dotafl8 3*2 
1ft 10?Domtta *0 
»% ift Donald M 
48% 32 Don Bay *8 

»% SB? Dover .12 £2 M 397 32 

I0ft K DOMGk £80 42 SEBOB 82 

71% 84% DonCU of 12 gf 

42% 29%Do»Jna .72 2* 17 89 TO 

24 ft Dounty * 

22? 14% Dtm 
47? 25?Draar t 



1* 18 401 48? 


6% 2% Drashr .12] 
37? 24% Drayfu, « 
11% M> DrySrl J8a 


£9 


7 138 183 
17 349 154 



17 1* 1* *** * 


J+ *9 

1*18 98 81% S3 TO — % 

7* 233 10% TO? 10% 

11% 10 DrySlG e1*B ML 79 »% ID? 10? 

124% 79% du Pont 4*0 42111777118? 118% 118%- ? 

44% TO?duPitfpd*0 £0 * 43% 43? 43% 

TO 49% duPM pf4*Q £1 • 55? S5? H% 

6? 7% Dutato 72a £8 ««7 ft 8% ■%+ % 

5ft 42?DukaP 812 6* 12 *638 68% 51% 51?+ % 

66? 88 Ctaka pi £70 £0 y200 08% 85? 98%+% 

0% 4? Dukaffi *8 1£ 49 S% ft ft- % 

60? 4fl%DiaBRt 2 £917 2208 61 TO? 61 + % 

24% 20%Duq PCA2.M) 9* rMO TO% 23% 23% 

21? W?Duqpl 2 02 BOO fl? 81% 81% 

23% 19% Ouq (nK£1Q 9* 4 22? 22\ 22? + 

»? 21%DynAta *0 *268 7 28 TO 

- E-E-E - 

8% 5% ECC 20 £6 8270?5%ft 

45 4 3? 4 + % 


n 


6% 2? EMC 

36 26? EGG 


.76 


13% 11? EQK Q 128 
14? 7% EOK At 
IS? 7% ERC 
87% 27% E Syat JO 
17% 6% Gagter’ 

33? 22? EmtEn M0 
41? 29% EaatUO £50 
K>? 41 EKodrt 2 
67% 61 Eaton 2 
ift 13% EeMln .70 
35? *f%6eetab *5 
68? 30? EdbEr 1*0 
12% 7 


20 


a? 18 
B? 17? 

•5 


17% 

. 2? EJCCO 

25% 23%E0taaa 
to? 8 Eleor 22 
17% 10?EhSan a 20 
4% 2 BecA* 

34? 21 E*sr it JB 
2 ?Ebctat 
8% 4% Ernrid *0 

8 2% Eaddl *4a 

38% 28% EonaB 1J8 
7 3% EraRad 

31% 26% EmpOs £22 

21 13% Endaoa *9a 
2*% ift Enrgn a *8 
25? T7%EngtCp JO 
23% 17% EntaB a *4 
54? 3ft Enron £48 

22 19 EnrOGn 
28% 18? Ensrcb *0 
13% S? EnoEzp *0 

23 14? Entergy f 

14% ft Enters 

16 7% EmSn 

TO? 9 EmS (41.73 
40 24% Equina *2 

W? 11% Equmfc .16 
ft 7% Ed» 1JM 
44 32 EqdtSS 1*4 

3% 1% Erpiitee 

38 26% Erbmnt 30 

45% 27% EssBua *6 
1ft 9? Entitne 
29 19% Ethyl 

a ~ 


£1 16 742 u38% 35% 3ft- % 
11. 27 TO5 12 11? 12 

10 7? 7% 7?- % 

12 278 12% 12% 12% 

M 14 1039037% 3ft 36%- % 

US 10% 9? 10 

4.7 C 000 30 29% 80 

£913 36 38% 37% 38 + % 
4.7 U 4360 42% 42 42%+% 

£7 9 374 64% S3? 83% - % 
£1 17 090 tft 13% 13? 
£420 222 27h 27 27 - % 

2* 13 227 61% 61% 81 %- % 
£411 14 ft 6% •%- % 

2* 10 81 24% 24% 24% 

£7 24 2D? 20? 20?+ % 

24 MS 2% 2% ft 

14 24% 24 2*5- % 

£0 79 10? TO? «?+ % 

IJH 6 14 14 M 

22 114 2? » 2?+ % 

i* as 22% 21? a?+ % 
126 2 1? 1? 

22. 13 93 4% d ft 8%- % 

7* « ft 4% 4%-% 

35 14 XI H6 36% 35? 38 
19 295 ft 5? 6 

7J11 32 31% 31 31 

£0 9 495 20 % 2 D 20 %+ % 

£019 190 H% 17% 17%+ % 


£611 132 22% 22% 22% — % 
11 14 6 21 29? 2ft- % 

4*31 317 K% 61% 51?- % 
64 20% 20% 20% — % 

■5? “A "i "A- % 

750 2f% 21? 21?- % 
6 13% 13 S - % 
220 11% 10? * * 
5 13 18? 

WS 34? 34% 

2*% 1 


64 20% 20 %- % 

£832*370 ‘ 

£1 21 
<7 796 

13% . 

320 11% 10? 11%+ % 
1£ 9 13 18? 13 + % 

£721 WS 34? 34% 54% - % 

x*" nr * 

£917 219 37 36? 37 - % 

1*1. 76* 325 3^ A' ^ 

£1 W 101 «% 43% 46% + % 
12 25 12% 12% 12% 

._ 1*13 22623 25% 2ft-? 

M% Ejoolta MSS £4 13 15% 18 18% + % 


49 30% H4C 

13% ft PMC Gd 
34% 29 IFLGpUB 
14% 9% FabCtr 

41% 32 Fake pO*0 
7? 5 FOIrid 

14? M)% FamOIr *6 
13% 8? Faratel JO 
14% 7? FarVht -TO) 
12% ft Fatah 
IS 8% Fqtae JDb 
18% TO%Fodare .40 
57? 43%FadEte> 

104? 45% PdHmL 1*0 
29% 19% FdMcg a *2 
46? 15 FdNtea *8 
32% 3% FMMl 

28? 18% FartB 1 
55 39 PPap 0BJ7 

26 20 FadWy MO 

29% 16% FdSgnl *TO 
« »? Ferro S 44 

42? 31 Flat n .ra 


- F-F-F - 

8 885 85% M% 35% + % 
IS 106 13 12% 12%+ % 


B* 11 1571 34% 34 3ft + ^ 


£9 


11 TO 13% 13% 13% 


£4 

4J22S 

5 

75 


to 

18 830 10% 1Q% 10% 


4 9 
B 

a 


B 9 

P Pit 


1*15 34 11% 11 II - % 

£111 ■ 12% 1ft 


IB 790 40? 


43% +1 


1* S 1461 83% 1H% 83%+ % 

»% 18 ? 20 - % 


M 154882 40? 3ft «%+ ^ 


44 13 228 _ _ 

1948 9% 26% 25? . 

4* 6 251 23% 23 TO%+ % 

£3 2 45? 4ft 45?- % 

£022 64 23? 23% 23% 

3*13 17 2ft 29 SB%+ % 

22 13 1000 20? TO? » - % 

2*19 63 TO? 31% 3ft 


27? 2D%ftatpfAiaa 4.1 2 33% 96% ■%- % 

— ------- 44 10 TO 19% n? «%-? 

£7 11 2 7% 7? 7% 

16 1% 1% 1%- % 

1* 43 7? 7% 7%- % 

1712 41 35% 36% »% 

U 973 17% 1ft 17 - % 

355 26? 25% 2ft 

11. 233 8% 7? 8 

M. 84 1% 6% 9% 


30% 18% FMerte TO 
Ml% 8? FI hr* J4 
8? ? FnSBar 

Ml? ft Flnavte -12 
40? 2ft RreFd *0 
23? 15? FiBkSy 1*4 
27% M%FBk8pl 
9 7?FBosiF *0 
11% 9 FBoaStMB 
14% «% FCapHd 

48% 23% FaCMc 140 
39% 23% FCtyBe M9 
37% 25%FFB 2 
32% 23 FFB pB£18 
11% B? FRnRI J2a 
70% «? FMste 3 
25? 22?Fmt*tp047 


B 254 11 



4* 7 732 40% 3ft 40%+ ? 

37?+ % 


3* 6 208 ... ... 

72 297 TO 27% 27% 

£4 8 5750 55? 55% 55%+ % 

£* 1 24% 28? 24%+ % 

61 1% 1% 1% 

3 31% 31% 31%+ % 
£1 28 386 15 14 14%+ % 

M 187 16% 16% 16% + % 
4798 *4% 18% 14%+ % 
44 I5B 22? 2? 27? + % 

9* 10 99 16? 16% 16% 

£810 16 31? 21% 31? + % 

34 11 31 40% SO? 30?- % 

£6 • TO 32 31% 31?+ % 

10 061 29% TO 23 - % 
933 14 It? 0 +1% 

44 a 263 ar% 28% TO? 

37? 83% Ft4r pM£47b £7 5 34 34 34 - ? 

30% 21? Fleets .TO £2 8 471 24% 23? TO?- % 


2% % FlnStA 

TO? 30%FOnpf8 
20% 0%FWtaa *0 
17% 12% Fodta 
M% 12? FVM1 n 
27 19% MIC 1 

21% i5%Funn i*o 
3ft 23% PIVaBk 1TO 
46% 31 FlWeb a1*2 
3ft 28% Anar 1.12 
27% 0? FafFsd 
27% 9% Ftadhb 

I? aftFMNpra 146 


40 30% Barring 1 

47% 21 Bgma JO 

3? 1% Ftartt 

73% K% RaEC 40 
36% 33? FUFYg 2*1 
8% ft FtarGan 

16% n os er *6 

18? Fluor .16 


£3 11 24270 38% dZft 30 - % 
4 TO 151 45? 45% 46? - % 


36 

J 16 2 

£710 747 




•3 

a 


45?- 

. 4% 4% 

£124 162 0% 1B% «%- % 
*242000 31? 30% 31% + 1% 


22% FooteC MO 44 13 108 27% 27% + 

•- £ « 7% “ - 


9? 6% FBI BO 

58% 43? FordH 3 
0% 0% FStotalTO 
22 


a 

12 % 9 % 

10? 9? FrWV rrl-OS 

4S% 20? FmfeRa TOa 
9? a FrtUnv 1.12 


3J £ 0 7% 7% 7% 

£B 45005 46% 44% 44?- % 

£2 *26 14? 14? 14? 

23 2121TO 0 17? M?+1% 

1* 19 0 22% 22% 22% 

2* 161 12% 12% 12% 

It. 02 Ml 9% 9% 

*14 216 43% 41% 43% — % 
1£ 264 - - 

24. 19 437 
.4161028 13V 

6 117 ft 5% ft- % 

13% FMCC a£Ste «. 7 100 20% 2D? 2D? 

20% Frpttee iron £1 12 0029% 2B% 28?- % 

— _ a2 155 30? TO 30 - i 

1£ 9 642 0 U% 0? - % 
12 119 25? TO? 26?+ % 

0.32 71 7% 7% 7%+ ? 

- Q-O- G - 
75? 60? GATX 2 3* 10 395 00% 9B? 69 

Z1 0 48 49 4B * % 

U 13 70 146% 146% M5% + % 
32 S§ 3% 3% - % 

1%+ % 


B? 6 FrtUnv 1.12 1£ 204 8% 6% 8% 

14% ft FMEP 2J0S 34. 19 437 8% 9% 9%- % 

14% fl? FUGC *6 .4161029 0? 0% 13 + % 

5? 3? FMOQ 1*8n TO G 117 ft ft ft- % 


23 
36 

TO 29 FrynM p<1 97 
31% 19%FMAP3*3a 
33% 24% Fuqua *2 
9% ft FurraH 1*0 


SO? 47 GATX pfAl 
06 119% QEICO 1*0 
5% 3% GEO 
5% 1% GFCp 

87% 42% GTE 2*2 
52 33% GTE |M 2 

26% TO? GTE Id 246 
16% 13? GTEF1 pfUO 
14? 9 Gabel I 1*5o 

39% i5?GbHagr *2 
14? «% Gatoob 

2D? w% Gate* pfITO 
4? 1% GalHou 

49? 32% Gaoma 1J0 
61% TO? Gap TO 
13% 11? GnmO C*2a 
13% 12% GemH I 146a 
1D% 12? GonCrp *0 
23% 14%Ooneteh 
19? 0? QAJmr ITOa 
28% 0% GChrni 44 
Z7? 0% GOn pf .43 

S 3? GnOetn 
11% GonDov 
60% 44?Gr®yn 1 
99% 42% GOT© 1.84 
10 ft Gnttaat JO 
IS 6 Grtfoua 20 
40% 21% GfllhEt *0 
73? 49 GnMRk £20 
Mb 39% Qatar a 3 
50% 39% GM E SO 
32% 23% GM H .72 
11 4? <3NC .0 

45? 38%GPU 2JD 
93% 63? Gen Be 1*6 
57? 0% QnSIgni 1*0 
9% 4% Gamca 
8% 4 GnRad 

«% 34?CvK4>t 1JD 
59% 33%OaQHa 1 
S’ 33% GoPae 1*0 
27 24 GaPwpQTO 

25% 21% GaPw pQJO 
26 23% GaPw pC.47 

29% »%GaPnpf 3 
26% 24% GoPw pr2*6 
25% 23% GzPrr pfS*2 
82 72 GaP* P»T.72 

52% TO? GrWd a *8 


10 


44 17 8607 87% 68? 66?- % 
03 67 51? 51? 51?+ ? 

6* 20 26% TO TO 

£1 000 0 16 W 

7* 360 13? 1ft 0? 

£1 17 2 24% 24% 24% 

S 526 14 0? 0? 

£9 4S9 20? 19? Ift- ? 

33 0 3% ft 8%+ % 

£9 17 2817 41% 41 41%+% 

14 2D 1357 55 34 64 - ? 

1J 3 63 0 16% 1S?+ % 

11. S3 0 12% 12% 

440 373 M 0% 0%+ % 

142 2BB 21? 21 21?+ % 

02 59 19% 16? 0? 

U IB 407 2ft 28% 20? 

U 3 2B% 2B% 2B%— % 
21 4% 4% 4% — % 

9 90 0% 12 U 
1J B 381 51% 51% 61% - % 
3* 0 6806 5B% 64? 55%+ % 
4* 181 6% 6% ft 

2JW 74 11 10? 0?+ % 

1J 14 1787 40 ®% 40 + % 

£*M 429 73% 72% 72%- % 
U 34336 44? «? 44 - % 
1J171386rfi7% 58% 57% + 1 
. £6 16 54 28% TO TO - % 
£1 9 42 5% 4? 5% 

4* 9 a 44? 44% 44?+ % 
1.4 15 798 85% 33% 9f%- % 
3*0 346 47% 46? «%- % 
91121 8% 8% 8%+ % 

4% 4% 4%+ % 

>F% 37% 87%+ % 

- 51% 51% — % 


401 

£2 18 B43 37 

1* 71930 52 . . 

3* 7*3437 4ft 49% 49% - % 
£4 £ 25? 25? TO? 

£4 
9.7 
10 . 

9J 
M 
9* 


e a? a? . 

ST 24% 24% 24% 

5 26% 25% 26% - % 
11 26 28% St + % 

8 26% 25% 28%+ % 

1 25? 25? 2Hl- % 
TOO 80% 30% 00% —1? 


- % 45? 

21 «? GorbSe J0 1*11 MS 15? 15% 1ft- % 


£1 10 307 «? 455 


S5 


IS B% GorFd 2Je 
23% M% daily JOa 
20? 10? GIANT 
2? MBGterFn 
40? 31? Gllkua *9 
40 14? Gitano 

ab 18% Qiao 102s 
1ft 10% QtasuC 
26? 17% Gi anted MO 
ft 7 GftGvl 1 JO 
ift 7? fflnePi la 
3% 1% GtaM n 

1% % Ol Ml wt 

10% 8% GtabYM 1*8 

34 14% OUNug 

38? 20% GldnVly _ ...... 

33% l4%0MWFa.16 J II 728 27% 27 27%+ % 


1* 4SBZ 14 
1.1 8 0 IB? . 

22 17 W? Tft- % 

7B1 M2 M2 S42 + V32 

£1 17 HIS 4ft 45% 48% + % 

IB 04 84% 33% 9%- % 
4417 E82 TO% 23% 22%+ % 
14 E7 0% 18% 16%+ % 
£7 6 330 0 17? 17?- % 


17. 

l£ 


538 

8686 

101 


7% 7% 

ft 8% 

3 2? 

i% i% 


7% 

3% 

3 + % 
1% 


. «29 a% a? a% 

867 30% 29% 30%+ ? 

21 74 31? 91% 31%- % 


CVlgb 

12 Mona n ss Ctaas An. 

Mgh Low Start Dte.TM.6 IMdVgh Law QuBte Cl iaa 

4% 1? QoWnw 1« 3 2? 2? 

“ £5 60S 44% «4% 44%- % 

3fl II tmS 46? 4S% 46%+ % 

19 7 8 6 8 - % 

4* 10 140 29% TO? 28 + % 
ZA 9 9 18% 0% IS?- % 

IJH a 57% 57% E7% 

£6 1013 7? d 7% 7? 

1JM MB 90? 8ft 9?+ % 


_. 4i? Oaicfa 2 

SB? 42%&»dyrfJ3 
13% 8 OWhfe 
39% 34 Gram 140 
2D? iS%Graeo *2 
88% 51 ? Gramgr 1J4 
14? 7? GlA8k JO 

4l%GlAlPe TO 


45% TO%G0JiCs 
TO? 32%GMni a 
83% R GtNNk M2 
TO% 14? GWFn .60 
TO? 22 GMP 1.» 
0% 5% GranTr .60 
37% Z7%Greyti 1J2 
GroirGp 
i GthStk .43e 
jGrebEi 
23 18% GniUte 1 

0% 12% GrtPrtl .50b 
34% » GulW .63 
14% Bb GuURs 
14% 7 GCSftA 

47% 34 CSU pS 
TO? 25%G5UprN 
38% TO%Q5Uprte 
08% WbGSUpK 


12 1295 41% 40% 41%+ % 
1£0 IB E3% « 09% - % 


0% 5% I 
37? Z7%( 

M? a 
9? a? i 
ft ft 1 


89%- 

£210 0146 81% Oft 81 1,-1 
42 10 1475 0% 0 0% 

7*11 5 26% 38% 28%+ % 

£4 0 104 18% 0% 17?+ % 
4J1212SB 31% 30? 30?- % 
211 9% 9% 0%— % 

44 193 9? B? 9?- % 

80 153 ft 3% ft 
£5 B «9 18% ttb 18% — % 
£014 78 16? M% 0? 

£3 9 124 24% 24% 24% - % 
34 138 10? 10% 1ft 

2241 11? 11% 11% 

2(00 40 46 46 - % 

:ag“' 

ZS00 9ft Sb 
- H-H-H- 

7.7 23 0 3? S? 

• % ii it 


+ % 



£7 40 1616 ^ 36? 37%+ % 

IBM 30 2ft 30 - ? 

BJ 61 1ft 15% 1ft 

84 71 S 21? 22 + % 

£0 0 340 TO 19% 19%+ % 

3*S 07 17% 16% 0 + % 

£1 7 146 34% 24 24 

1* 0 16 37% 37% 87% + % 

4J 13 3661 17? 17% 17? 

205 6? 6% £%+ % 

4093 5? 5% S%+ % 

2£ 3476 I 6? 6?+ % 

TO 60 4% 4% 4% - % 

£015*828 2ft 35 23? 

TO 0 TO? 36% 30% 

12 49 21? 21? 21? 

1.1261350 16% 0 1ft+ % 
£7 52 83 36% 35% 35% + % 
46 167 26% 26 26 

5*14 968 21% 21% 21% — % 
ML TO *18 16% 15% 15% - % 

59 0 70 37 38% 36%- % 


11 12 TO 


10 ft HQ HO 
26% 21% HUE 1*0 
ft 2% HzOurn 
4% 2% tfcHtfB 

41% 25% Hfllt+i 1 
7% 3% Halwod 

31% 16? Hane+tl 48 
16% 14% HanJS 147 
22? 19% Hart* 1*44 
34 0% Hand! a .40 

21% 15 Hanoi .66 
TO? 17 Kama JO 
oft 21? Hantrd a *6 
0? 13% Hanson *5a 
6% 2% Hans wt 
0% 4? HarSrJ 

12% 4? Kara) Pfl*2t 
0% 4% Harlan 

TO 10% Hortnd *8 
43 91% Hartav 

34 0% Harman 

22% H%HamKh JO 
33% 26? Harris Si 
29% 22% Hanrm 123 
20? 20% Kartmx 1 JO 
0? 14? HattSe 1*6 a 
87% 29% tte»£J £16 

10% 7% KTStah t.» .... 

34% HlOtCP ?SJo 9620 25 29? 29% 29% 

TO 109 17? 17% 17? 

* 1270 utft 0 15%+ % 

£10 0 19% 0? 18?-% 

^19 16^ 31% g^+ % 

1*34 348 TO TO 29 + ? 

605 0? 12% 12% - % 
£3 0 600 42% 42% 42% 

£3 19 549 34% 33? 84 — % 
1*0307 0% 42% 42?- % 
£2 0 42 20 % 20% 2ft 

£7 11 IS 25% TO 25% 

£8 62 10 16 18 16 + % 

0. 688 6% ft 6%+ % 

IT. 1028 7% 8? 7%+ % 

1£ 311 8% 8% 8%+ % 

15. IBS 7? 7% 7% 

H. 30 8 7? 7?+ % 

1* 0 20 37% 87% 87%- % 

350 7 7 7 7 

1*41 4233 102% 37? 101% +2% 
£2 0 7380060 49^ “ 

* 34 6 101? 1018 

22 708 74 

2 30 430 3ft __ . 

0. 1» 20? 20% 20%— % 
78 2? 2% 2% 

* 0 2S9 33% 32% 32?- % 

I. 1 30 5318(118 — * ‘ 

107 It 

*17 159 25% 

£4 1477 82 81% 81?- % 


11% 8% HMMhA 

0% 11 % HnelaM *30 
28 15? Hatag .0 

32? 21% Holnz 9 
TO? 17? HetaeC eJO 
30? 19 HdraP .44 
15% 8? Hahvet 

52? 41 Hero* £24 
36% 24% Hrehsy .78 
81% 41 % HevrCfc 42 
37% 0% Hard 44 
TO 17? town a *2 
17% 14? KBShasr .44 
9? 5% Hllnea MOa 

8? 6% HhrcS 120 

10 7? tfimm nvi4 

9% 7 HrYM 1.14 

B 7% tflYdPl 1.14 
4ft 2ft HUInbd *0 
9? ft HU Dap 
10% oft radon i 
49 34 rtmorn 1*0 

133% 100 HUecbi *1e 
89 24% IteUday 

38% !7?HmoO s .12 
2% 19% Hmla pt£35 
11% 1% HmoSB 

47% K? KrwJ-d JO 
0? 12% tbnstke JO 
8? 1? MnsttfF .m 

34? 25% Honda «*■ 

91? 67 ? Hormit £0 
22% 1ft HK TW n*tb 4* 


97? 101? + 2% 
49? U +1% 

35 5ft- % 


11% 6% HaprSol 

2% 1? Horizon 

2% 1% HrxHS 

W? 7% Moamr 1 
80% 29% HougW 70 
TO 15% Unfit JB 


177 


Ii' 


7 17% 17% 
9 ft 8% 


18 2% 2% 

2 1 % 1 % 1 % 

11 155 8% 7? 8 — % 

£3 21 506 31% 30% 81 + % 
£7 12 127 W% 17% 17?- % 


81? 47 >tau3lm£14b £0 8 0155% 55% 8ft 

06% -1? 


M3 111% Ketaf pteJS 
TO? 25% ttaMnd 2SE 
I? ? HouQR *36 
10 8 KontCp *7a 

23 12? Huffy *9 

21? 19% Hu^iG a *S 
41 22% Human 1 04 

21% 16% HuolM 3 23 
25% 11% Hn«la e.09 
13? II Huntwy M3 
29% 25% Hydrsl 1*8 
12% Ift Hyprn nJTe 


49 1 128% CB% 

£8112363 34? 34% 34b- % 

£7 13 1% 1% 1% 

.7 13 9% 9% 9% 

1*0 274 0? 19? «?- % 
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V Band 0 rt rt 6%+ % 

VLB 409 B% 8 B 

VMX 0 2% 3% 2b- % 

VlildLa 12409 8% 3% 8%+ ' 

VMFSL 470 4 0% 8% - 

V<9H 1J0I 707 14% 13% »%- 

Vdaret ffl tt 202 33% 83% ffl%+ 

JO 9 4 tab mh 20% — 

VJparil S1H SS 14%- % 

VfcBcna 3 7 8% 9% rt- % 

VBaMc 0 274 0% 0% n%- % 

VMgaa 40 WO 28% 94 24% + % 

tan 144a a IS art 80% Ort-1% 

- w-w - 

WPP Gpuna 8 ffl 21 28% 21 + % 

WID 6 371 11 10% 11 

WataEfl 142 14x248 21% 20% 21 %- % 

WFSL L20 0 00 40% 40% 40%+ % 

WMSB AO 0 228 20% »% ffl%- % 

0 

90b 12 21 30% 87% 88 

» 113 14% W 14 - % 

WbmarJB* M ffl »% tt% Z0%- % 

WUOnalffl 9 8 37 87 37 

WMCap 142 9% 8% 9 - % 

Wh W a W 20 14 28 28 28 - % 

WamPb 18 0 30 0% 20 + % 

KMtacA 2u31% 81 31%+ % 

Wstmrfc 29 81 0 47% 40 - % 

WmreC 14 12 35 22% ffl 

8%+ % 

J%+ % 


317 11 9% 0% 

S3 rt 9% 


ffl 0 22 29% 29% n% 

21 04 12% 11% 12% 

WOyJ A 1.0 98 3 83% 93% 85% + % 

Wtaam t lJB 7 1 49% #9% #rt+ % 

WtoSea* 29 84 28 28% 28 +2% 

WftaftU* 12 7 38% 38% 39% 

wreery 0 21 12 % 12 % u% 

Wdolm 49b 9 MB 17 0% 0%- % 

WtaExll 110 11% 0% 11 - % 

Worths ffl 17 *84 24% 94% 94% 
wynren 40 zn 14% w% 14% 

XL Ota s 12 90 0% 0 0%+ % 

XOUA 873 29% 0% 20% 

Xieor • 309 3%d 3% 3% 

TdnEoS 40* BO 20% 30 20%- % 

YatoreP .78 11 448 94% 24% 24%+ % 

YorkJta 25 7 8% B%- % 

ZkreUt 1A4 78 32 80% 31 - % 
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Germany puts Wall Street in the shadows 


MAftKoTS m PERSPECTIVE 


wait 


“ r aE SireeS 


IN SPITE 07 an easing in mon- 
etary- policy by the US Federal 
Reserve hsL week and a burst 
of optimism as the Berlin Wall 
started to come down, tbe 
equity market failed to make 
much progress, writes Janet 
3’js/i in New York. 

Tbe mood was cautious at 
tbe start of a week which sees 
a great deal of economic data, 
the conclusion of the quarterly 
refunding and the meeting of 
the policy-making Federal 
Open Market Committee. 

The Dow Jones Industrial 
Average recorded modest gains 
at the outset, dipped into nega- 
tive territory, and then rose 
again. At 2 pm. the Dow was 
6.77 higher at 2.6XL38 on thin 
volume of 76m shares by mid- 
session. On Friday, the Dow 
had ris'-m a’ most 22 points. 

The American Stock 
Exchange Index and the Nas- 
daq Composite were both lower 
at miosessicn. 

It be same clear early last 
week that the Fed had lowered 
its Mrct: for Fed Funds to S’i 
per cent from 8M per cent. 
That produced a brief positive 
reactiprs in the equity market 
tut rid not, in the end. lead to 
much progress. 

There was also some enthu- 
siastic buying of some stocks 
of companies which have 
extensive operations in West 
Germany as investors specu- 


lated on the increased business 
which may come their way 
from East German buyers. 

Tee Dow close on Friday was 
3.50 points lower than the pre- 
vious Friday, the smallest 
weekly point change for the 
Dow this year - not particu- 
larly encouraging given some 
of the positive news available 
to the market 

Yesterday's drifting was, 
however, not very surprising 
because the market is waiting 
to see how this week’s eco- 
nomic data turn out. Today, 
October figures for retail sales, 
industrial production and 
capacity utilisation are due. 
All are expected to confirm a 
decelerating economy. 

This batch of statistics is fol- 
lowed on Thursday by the Sep- 
tember US merchandise trade 
balance, expected to show a 
deficit of about S9bn to $S.5bn 
from the August shortfall of 
S10.3bn. 

The central concern of the 
equity market is that corporate 
earnings will continue to fall 
faster than interest rates. 
There are hopes that the Fed 
will soon move its Fed Funds 
target lower again. Neverthe- 
less. the incremental nature of 
the Fed's easing moves so far 
have equity investors con- 
cerned that the Fed is not 
being aggressive enough. 

Financial markets will be 
looking with interest at any 
hint of a further change in 
monetary policy to emerge 


from the Federal Open Market 
Committee starting today, and 
will also read carefully the 
minutes of the last meeting on 
October 3 which are due to be 
released on Friday. 

Interest rate considerations 
and the level of demand at yes- 
terday’s auction of 10-year 
bonds and today’s SlObn of 30- 
year bonds will determine the 
performance of the bond mar- 
ket, which may help to set the 
tone for equities. 

Among featured stocks yes- 
terday was Great Northern 
Nekoosa, which fell s% to 
$61 Vi by midsession after the 
company rejected a $5&-a-share 
offer by Georgia-Pacific, citing 
possible anti-trust objections. 

Dayton Hudson edged **/• 
higher to S65*.i after its third- 
quarter net income came in at 
the high end of expectations. 

MCA jumped 53 % to $65 f 4 on 
speculation that it might prove 
a profitable takeover candi- 
date. 



% change In local currency t 

change 
in sterling t 

1 Week 

4 Weeks 

1 Tear 

Start of 
1989 

Start of 
1939 

Austria 

-4.44 

- 14.12 

+5i. ie 

+ 51.40 ' 

+ 66.49 

Belgium 

+ 034 

-zee 

+ 10.22 

+ 7.43 

+ 17.97 

Denmark 

+ 1.44 

+ 9.25 

+ 52.53 

+ 31.57 

+ 43.06 

Finland 

... -1.77 

-1.30 

— 1.90 

-4.00 

+ 7.04 

France 

... +0.33 

-0.30 

+ 24.41 

+ 18.47 

+ 30.40 

West Germany ... 

... +2.83 

+ 7.43 

+ 2Q.C6 

+ 14.30 

+ 24 90 

Ireland 

-0.54 

+ 5.20 

+ 2S.79 

+ 23.60 

+ 34.95 

Italy 

... -0.90 

-0.44 

+ 4.36 

+ 5.94 

+ 16.86 

Netherlands 

+ 0.68 

+ 0.69 

+ 21.09 

+ 15.23 

+ 26.04 

Norway 

+ 0.51 

+ 5.54 

+ 49.16 

+ 30.S9 

+ 42 39 

Spain 

... -1.78 

-1.77 

+ 3.52 

t 7.55 

+ 19.07 

Sweden 

+ 0.37 

+ 1.50 

+ 38.43 

+ 25.24 

+ 37.77 

Switzerland 

+ 2.47 

+ 4.58 

+ 13.3S 

+ 19.69 

+ 26.02 

UK 

+ 192 

+ 3.02 

+ 19.73 

->-21.25 

+ 2125 

EUROPE 

+ 1.31 

+ 2L44 

+ 18.78 

+ 17.59 

+ 23.69 

Australia - 

-1.72 

+ 1.63 

+ 5.96 

+ 11.46 

+ 17.93 

Hong Kong 

+ 1.29 

+ 7.36 

+ 10.30 

-*-4.90 

+ 20.30 

Japan 

+ 0.11 

+ 3-85 

+ 18.81 

+ 11.37 

+ 11.44 

Malaysia 

+ 0.43 

+ 3.64 

+ 39.63 

+ 34.55 

+ 55.11 

New Zealand 

— 2-64 

+ 1.S1 

+ 10.26 

+ 18.41 

+ 28.82 

Singapore 

+ 1.55 

+ 3.26 

+ 30.09 

+ 26.89 

+ 44.49 

Canada 

+ 0 .01 

-1.10 

+ 22.99 

+ 16.® 

+ 3639 

USA 

+ 0.44 

-1.02 

+ 25.99 

+ 21.75 

+ 39.70 

Mexico 

-4.25 

-9.41 

+ 98.2e 

+ 106.48 

+ 105.85 

South Africa 

+ 0.74 

+23 SO 

+ 42.21 

+ 43.59 

+62.87 

WORLD INDEX — 

+0.44 

+ 1-33 

-r 20.91 

-r 15.97 

+ 23L27 


By Jacqueline Moore 


w 


f Based on 10(h November 19B9. Copyrignt. The Financial Times Limited, Goldman. Sacha 
S Co . and County NartVeet Securities Limited. 


Canada 


EST Germany's stock 
market advance, mir- 
roring the surge of 
East Germans through the Ber- 
lin Wall, was an ebullient cli- 
max to a week that had been 
overshadowed by global con- 
cern about Wall Street's vola- 
tility. 

Europe began last week in a 
fretful state, worried about 
New York and about the possi- 
bility of higher interest rates. 
Events in Germany, however, 
helped the FT-Actuaries 
Europe index to end in happier 
mood, with an overall gain of 
13 per cent The World Index 
increased by only 0.4 per cent, 
restricted by the limited prog- 
ress made in Japan and the US. 

Fittingly. West Germany 
broke free after three dispirited 
weeks of declines to become 
the world’s best performer, 
with a rise of 2.8 per cent. 
Frankfurt had begun tbe week 
tentatively, maintaining the 
careful watch it had kept on 
New York since the mini-crash 
of October 13. For the first 
three days last week, volumes 
continued to be low at a daily 


average of DM&abn, and the 
market remained edgy, 
although construction stocks 
began to brighten after a 
DM8fcn bousing programme for 
immigrants was announced 
late on Tuesday. 

On Thursday and Friday, tbe 
sessions straddling the night of 
the opening of the Berlin Wall, 
turnover picked up to DM4.4bn 
and DM5.9bn respectively. For- 
eigners were said to be seeking 
construction issues, retailers’ 
shares and stocks of companies 
with assets in Berlin. 

While most analysts expect 
tbe popularity of these sectors 
to continue, some warn that 
the news is not all good for the 
West German economy. In par- 
ticular, the influx of immi- 
grants is expected to increase 
pressure on inflation as con- 
sumption grows and house 
rents increase. 

Switzerland, the world’s sec- 
ond best performer last week, 
was swept along in the wake of 
its biggest trading partner, ris- 
ing 23 per cent. Interest rare 
fears waned as the week prog- 
ressed and. although volumes 
remained low. they were dou- 
ble those of the previous week. 

It was not a good week for 


all Europeans, however, with 
the Continent providing three 
of the world’s worst results. 
Austria, the worst, slipped 1.4 
per cent, but the market was 
still 51 per cent this year. 

Spain and Finland each 
eased by 1.8 per cent. The 
Spaniards were worried about 
interest rates, the US and their 
own budget, and were dis- 
tracted by a public holiday on 
Thursday, while Finland 
resumed its downward pate 
after the previous week's 
improvement. 

Elsewhere, Asia's experience 
was raised, with the antipnde- 
ans sinking back and Hon,? 
Kong and Singapore looking 
fairly strong. New Zeal anti f«h 
2 fi per cent, as speculation 
that Lion Nathan would pull 
out of its brewing assets deal 
with Bond Corp of Australia 
proved a worry. After the close 
on Thursday, Lion Nathan said 
that Lt had extended the dead- 
line on the agreement, but a^u 
announced net profits below 
expectations. 

Another sharp decline came 
in Mexico - but its fall of 13 
per cent looks trifling for a 
market that has climbed more 
than 106 per cent this year. 


ASQA PACBFBC 


GOLD shares continued to rise 
in Toronto, sbowing some 
strength after last week’s 
losses, but other stocks were 
fiat in light trading at midses- 
sion. Bullion traded slightly 
above S39Q an ounce, a psycho- 
logical barrier for tbe market 
Tbe strength in gold was 
attributed to Arab and Japa- 
nese buyers of bullion trying to 
establish positions. 


;ei rides roller-coaster to record high 


Tokyo 






ALL EYES, and most money, 
turned to West Germany yes- 
terday. as foreigners rushed to 
view tbs new horizons revealed 
by the opening of the Berlin 
Y/ali. Most other bourses suf- 
fered from a lack of action, and 
Brussels was closed, writes Our 
Markets Staff. 

FRANKFURT enjoyed one of 
its busiest days of the year, 
with share prices advancing 
again as investors regarded the 
influx of East Germans as an 
opportunity for construction 
and retail companies. 

Turnover hit DM9.7bn. well 
above Friday’s already heavy 
DM5.sbn. Much of the demand 
was from foreign buyers, par- 
ticularly from France and the 
US in the after-market, while 
German funds seemed to stay 
away or take profits at higher 
levels, said one trader. 

The DAX index jumped 
34.27, or 2.3 per cent, to 
1.530.96, the s a m e percentage 
rise as on Friday. The FAZ 
index rose 13.75, or 23 per cent, 
to 648.59. 

The gains came in spite of a 
downturn on the bond market, 
which, was worried that higher 
consumer spending and eco- 
nomic assistance for East Ger- 
many would push up inflation. 

Buying of stocks was broad- 
based. with good volume and 
healthy gains in blue chips. 
Daimler rose DM22 to DM682, 
Siemens gained DM24.50 to 
DM587 and Deutsche Bank 
picked up DM24 .50 to DM5S2.50. 

In the construction sector, 
Holzmann surged DM60 to 
DM1.200. although profit-taking 
tipped Hochtief DM5 lower to 
DM3S0. Among retailers. Kar- 
sradl gained DM37.50 to 
DM642.50 and Massa was lifted 
DM14 to DM314. 

MAN. the engineering group, 
rose DM40 to DM393 after MAN 
Nutzfahneuge. its commercial 
vehicles subsidiary, confirmed 
r.t the weekend that it was 
seeking Id take over Enasa. the 
Spanish truck manufacturer. 


in a joint deal with Daimler. 

Munich Re. the leading 
reinsurance company, fell 
DM50 to DM2,400 after report- 
ing group net profit virtually 
unchanged. 

PARIS saw interest continue 
in construction and other 
stocks that could benefit from 
the upheaval in Germany, but 
overall trading was quiet and 
dulL “Things are taking place 
a bit too quickly and a lot of 
people aren’t sure what to 
make of all this, so their reac- 
tion is to stay on the sidelines 
until we get a clearer picture," 
said one analyst. 

Tied in with the joy of seeing 
the Berlin Wall being disman- 
tled, some people were also 
nervous about the prospect of 
a reunified Germany, he said. 

While there was less of a 
rush to buy than on Friday, 
Saint-Gobain, the glass pro- 
ducer which does extensive 
business with West Germany, 
had another good day. rising 
FFr8 to FFr636 as 166,000 
shares changed hands. Seb. the 
white goods manufacturer 
which owns tbe German com- 
pany Rowenta, gained FFr30 to 
FFr975. 

LVMH was little affected by 
the latest twist in the battle for 
its control, easing FFr10 to 
FFr4,820 after the Paris com- 
mercial court ruled that a 
meeting of shareholders in the 
Louis Vuitton luggage subsid- 
iary should be postponed from 
this week until March 15. 

The OMF 50 index was off 
0.33 at 498.60, and turnover was 
thought to be below FFr2bn. 
after FFriJXbn on Friday. 

MILAN made a technical 
rebound as the expiry of 
options helped to boost the 
Comit index by 5.98, or 0.9 per 
cent, to 653.39. Many observers 
had believed that tbe market 
was due for a rise this week, 
said an analyst, but bad not 
expected it to be so strong yes- 
terday. Turnover was esti- 
mated at a fairly low LiSObn. 


ZURICH declined as inves- 
tors took profits after last 
week's upswing. Turnover 
remained thin, as the Credit 
Suisse index eased 0.8 to 602.7. 

Bearers of Winterthur, the 
insurer, lost SFrl25 to SFr4,675 
AMSTERDAM had one of its 
quietest days this year, with 
volume reaching a meagre 
FI 445m as attention focused on 
its German neighbour. The 
bond market followed Ger- 
many’s down sharply* but equi- 
ties were unruffled and the 
CBS tendency index closed 0.8 
higher at 179* 

Hoogovens. the steelmaker, 
benefited from expectations of 
orders from the German con- 
struction boom, rising FI 1.20 
to FI 80.90. VMF Stork, the cap- 
ita! goods manufacturer, 
climbed FI 1 to FI 40.50. 


MADRID was hardly 
changed, with the general 
index up 0.08 at 300.47. While 
there is support at the 300 
level, some analysts are now 
talking of a possible break 
downwards to 275. 

News of a rise in October 
inflation of 0.4 per cent came 
near the close and was in line 
with expectations. 

OSLO closed mostly higher 
in moderate trading, interest 
being shown in shipping and 
oiL Tbe all-share index ended 
2254 up at 496222. Norsk Hydro 
put on NKr2 at NKrl46 while 
Saga Petroleum added NKrl.50 
to close at NKrl63. 

STOCKHOLM ended little 
changed in light trading, partly 
due to a sharp rise in local 
interest rates, but also because 
investors were awaiting a 
string of interim results due on 
Thursday. Tbe AITSrsvarlden 
General index closed 1.0 down 
at 1,219.5. 

HELSINKI fell in low volume 
after an announcement that 
stockbroker Oy Bensow would 
seek bankruptcy and had been 
suspended cast gloom over the 
market. 


DRAMATIC developments on 
the international stage and 
more familiar speculative 
activity helped boost spirits in 
a market still uneasy about 
interest rates. The Nikkei aver- 
age climbed to a record in thin 
volume, writes Michiyo Naka- 
moto in Tokyo. 

After opening significantly 
higher, shares went on a roll- 
er-coaster ride, dipping 100 
points by mid-morning, then 
quickly recouping their losses 
to end the morning at a record 
high. In spite of fears over the 
level of prices, the Nikkei 
closed with a gain of 86.92 at a 
peak of 35,750.12. It had swung 
from a low of 35,677.61 to a 
high of 35.799.71. 

Advances led declines by 495 
to 400, and 216 issues were 
unchanged. Turnover fell to 
756m shares from l.OSbn on 
Friday. The Topix index of all 
listed shares climbed 8.18 to 
2, 700.95; in London the IS E/ 
Nikkei 50 index rose 3.29 to 
2.06L85. 

“The market is worried over 
the big picture,” said Mr 
George Nimmo at SBC1 Securi- 
ties, who thought that the Nik- 
kei record was unconvincing, 
since it was based mainly on 
special themes and speculative 
elements. The rise in the 
broader-based Topix, which 
brought it within 3 points of its 
high, was better news, how- 
ever. 

The dismantling of sections 
of the Berlin Wall gave impe- 
tus to buying of so-called “red 
chips" - those companies that 
might benefit from trade with 
eastern Europe. Kato Works, a 
leading manufacturer of truck 
cranes, emerged with the big- 
gest gain, rising Y130 to Y1.2S7. 
Kato Works is known for its 
strong exports to the commu- 
nist bloc. 

Trading houses also bene- 
fited fTOrn hopes that the 
changing course of history 
would offer them greater 
opportunities in a still rela- 
tively unspoilt market. The 
current visit to Japan of Mr 
Alexander Yakovlev, Secretary 


SOUTH AFRICA 


GOLD shares closed sharply 
higher in Johannesburg as the 
bullion price rose to more than 
S390 as ounce. 

Vaal Reefs jumped K16 to 
R402 as the JSE Gold index 
gained 43, or 33 per cent to 
1.939 just before the close. 
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Figures in D-.irnnlhoc.ji; 
ohem number ot stocks 
per grouping 

us 

Dollar 

Index 

□ay's 

Change 

O 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Ody's change 
1. local 
currency 

Gross 
□ IV. 
Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1388 

High 

1969 

Low 

Year 

ago 

(approx) 

Au^t.-clia 

146.50 

-1.3 

139.65 

125.48 

- 1.0 

5.30 

150.41 

140.56 

126.70 

160.41 

123.28 

151.96 

Austria [IS- 

139.20 

+ 3.1 

130.91 

134.19 

+ 3.6 

1.81 

134.97 

126.13 

129.49 

172.22 

92.84 

98.34 

Beljium i6?l 

130. S3 

+ 0.5 

13062 

133.75 

+ 1.1 

4.14 

138.21 

129.16 

132.24 

144.49 

125.58 

134.26 

Canada < 122’, 

149.11 

+ 0.2 

140.23 

126.23 

+ 0.3 

3.20 

148.89 

139.14 

125.87 

154.17 

124.57 

116.60 

D-?nn:rk ,T6) 

213.60 

+ 0.8 

200.88 

209.17 

+ 1.4 

1.51 

212.00 

193.12 

206.31 

219.89 

165.35 

14831 

Finland 

122.08 

-1.2 

114.81 

109.76 

-0.5 

2.57 

123 55 

115.46 

11043 

159.16 

122.08 

129.19 

Franse <12«) 

130.73 

+ 0.1 

122.94 

129.50 

+ 0.9 

2.87 

130.54 

121.99 

128.33 

139.94 

112.57 

111.95 

West Germany (?ei 

95.73 

+ 1.0 

90.C3 

92.72 

+ 1.8 

2.22 

94.80 

88.59 

91.08 

103.84 

79.56 

85.67 

Hmi- Nnnn 

117.21 

-0.1 

110.23 

117.56 

— O. J 

4.84 

117.29 

109.60 

117.68 

140.33 

86 41 

105.64 

Ireland n.i. 

154.98 

-1.2 

145.75 

152.55 

-05 

2.90 

156,79 

146.52 

153.37 

166.69 

125.00 

131.20 

Italy t??! 

86.69 

-0.7 

81.53 

87.96 

-0.2 

2.60 

87.29 

81.57 

68.12 

96.73 

74.S7 

86.73 

Jp.pan (4551 

185.9B 

-0.1 

174.50 

168.52 

+ 03 

0.48 

186.10 

173.91 

167.98 

200.11 

164.22 

182.95 

Malaysia 136/ 

193.98 

-0.2 

192.43 

201.60 

-0 2 

2.63 

194.43 

181 69 

201.95 

209.22 

143.35 

139.69 

Mo ico pat 

290.31 

-0.7 

273.02 

835.73 

-0.7 

0.62 

292.33 

273.19 

841.25 

326.61 

153.32 

1SB.71 

NelHerland (43) 

123.46 

-0.4 

116.11 

118.39 

+ Q.4 

4.40 

123.93 

115.81 

117.96 

131.72 

110.63 

109.57 

New Zealand (18) 

74.59 

+ 0.5 

70.15 

67.47 

+ 0.5 

5.21 

74.19 

69.33 

67.15 

86.18 

62.64 

74.25 

Norway »24 i 

172.40 

-0.3 

162.13 

162.17 

— 0.4 

1.59 

173.78 

162.40 

162.75 

198.39 

139.92 

122.20 

Singapore (25) 

157.53 

+ 0.8 

149.15 

142.21 

+ 0.9 

2.08 

156.30 

148 07 

140.96 

170.62 

124.57 

120.68 

Seu:n Africa 160 ) 

165.84 

- 1.1 

155.86 

141.06 

-1.1 

4.00 

167.61 

156 63 

142.55 

167.61 

115.35 

123.66 

Sp.?.in {431 

153.97 

-1.4 

144.50 

136.99 

-0.4 

3.62 

156.12 

145.90 

137.61 

169.75 

143.14 

152.36 

Sweden i'35,' 

1/3.51 

— 0.7 

163 27 

155.52 

-0 3 

2.07 

174.91 

163.45 

166.04 

138.94 

136.45 

133.45 

Switzerland it>4) 

55. 7o 

-0.2 

60.64 

87.05 

0.8 

2.17 

85.94 

80.31 

S6.38 

94.16 

67.B1 

64.74 

U.ulsd Kingdom (3061 
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of the Central Committee of 
the Communist Party of the 
Soviet Union and a senior aide 
to President Gorbachev, raised 
expectations of stronger trade 
links between the two coun- 
tries. 

C. Itoh and Marubeni, two 
trading houses with Soviet 
ties, saw gains of Y20 to YL090 
and Y32 to Y933. respectively. 
Komatsu, the construction 
machinery maker, added Y60 
to Y1.410. 

Companies with land assets 
were also in favour although 
there was nothing particularly 
new about these assets. Tokyo 
Tatemono. a building construc- 
tor, topped the actives list with 
383m shares traded and gained 
Y140 to a record Y2.380. It has 
growing business and land 
holdings in central Tokyo. The 
only new element was talk that 
speculators were buying its 
shares. 

The Tokyo Stock Exchange 
noted the sharp rise in Tokyo 
Tatemono’s price and volume 
and indicated that it was keep- 
ing a close eye on the issue. It 
said that it would announce 
the issue’s margin trading 


balance daily from today. 

Dealers were rumoured to be 
buying constructions and 
steels, in the hope of sustain- 
ing the market’s energy. Con- 
structions were backed by 
hopes that US demands on 
Japan to spend more on infra- 
structure would lift their earn- 
ings. while steels were given a 
sparkle by news of buoyant 
profits. 

Among constructions, Aoki 
Corp. a recent market favour- 
ite. was second in volume with 
29.8m shares and rose Y10 to 
Y1.680. Aoki has always been 
considered a political stock, 
that is a stock used to raise 
funds for politicians, because 
of the close ties between its 
chairman and the former 
Prime Minister, Mr Noboru 
Takeshita, who still wields 
influence in the Government. 
Investors were speculating that 
Aoki's share price would rise, 
given the possibility of a 
national election for the Lower 
House in January. 

Large capital steel and con- 
struction stocks supported a 
66.97 point rise in the Osaka 
Stock Exchange average which 


took it to a record 36.879.45. 
Volume was a thin 66m shares, 
down from 85m on Friday. 
Kawasaki Steel gained Y25 to 
Y826. 


Roundup 


INVESTORS in Asia Pacific 
markets yesterday declined the 
usual round of applause for 
Wall Street’s Friday rally, and 
most markets ended mixed or 
lower in thin volumes. Taiwan 
was close d for a public holiday. 

AUSTRALIA finished barely 
changed in low volume of 72m 
shares worth AS148m. down 
from Friday’s 109m worth 
A$235m. 

The bait in the gold price 
rally and the strength of the 
Australian dollar dampened 
any benefits from Wall Street's 
rebound on Friday and the All 
Ordinaries index edged down 
3.6 to 1,633.0. 

Elders IXL fell 11 cents to 
AS&30 as the group's credit rat- 
ing was downgraded by Aus- 
tralian Ratings, tbe Mel- 
bourne-based agency. In the 
resources sector, Bougainville 
Copper shed 22 cents to AS1.80 


on news that an early re-open- 
ing of its Papua New Guinea 
mine had been ruled out. 

HONG KONG bad a quiet 
start to the week, the Hang 
Seng index easing 10.53 to 
2.766-33 as last Thursday's 50- 
point surge on news of Deng 
Xiaoping’s resignation began 
to be seen as overdone. Turn- 
over was a sharply reduced 
HK5655m. from HKgl.lbn on 
Friday. 

SINGAPORE was unable to 
sustain all of its opening gains 
and scraped home with a small 
rise in subdued trading. The 
Straits Times industrial* indes 
added 4.45 to 1.336.44. Turnover 
was down to 40.4m shares from 
Friday's 46.1m. 

The property sector attracted 
some activity on rumours that 
the sale of the Standard Char- 
tered Bank hull ding would be 
announced shortly. 

SEOUL slipped back after 
last week's 4.6 per cent rise, 
which was triggered by Gov- 
ernment plans to boost the 
economy. Trading remained 
heavy and the composite index 
shed 6.93, or 0.7 per cent, to 
925.32. 



Y MARKET CHEQUE ACCOUNTS 


Are you looking for an offshore 
account based in Jersey offering- 
© High Rates of interest 
® No notice of withdrawal 
©A cheque book facility 
0 Interest paid gross (tax free) 

A Money Market Cheque Account 
with Bank of Scotland and Bank of 
Scotland (Jersey) Ltd provides 
that and more ... 

© Deposits accepted in Sterling or US$ 
© Minimum deposit is £2500 or 
US$5000 

© Interest is calculated daily and 
applied monthly 
© Statements issued quarterly 



Op to dots rote of interest avafabie by telephoning Bank of 
Scotland Jersey 0534 -39322. 

Sunpty complete the coupon and enclose ycx cheque. An 
acknowledgement of you - deposit will be sent by 
return and your cheque boot wHt follow a lew 
days later. 


1;/^ INTER EST : 

PA/D' GROSS ; 1 




7.50% 

S 

, 7.76% 
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13.60%H 14.48% 


US DOLLARS OR STERLING 
THE BEST OF BOTH WORLDS 
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’Interest Fad Gross-Applied Rat«w= Compound 
Annual Rate (CAR), (Interest rates may vary- rates 
qwfed correct af linn; of going to press), subject to 
minimum balance being retained 


Bank at Scotland wm cansthrtod hi Et&nburgh by Aa of Scon’ fjflamp j ii m 1695. of Sun 

CS7S 0 mUBon. Sent of Seafood (ierwy) IM wn hun rpora!* d and ii diluted m jwwv and k o wholly owned onbn-Sar, of Bonl at Scotland T hr pcJdi^ ".j. 
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Scotland UwwrlUd are ovokbia from BanV ot ScollamL PQ Bon 5M, 4 Don Ibvdl $1 Jnnay or (ram 8anL ot Scadand. Hand Qfl*w 'L J °* 


I Don foo& S* Jnrray or ham Sort of Scotland. Head Ofln, The Atop* Edeife^ii EHl lYz" 


1b Bank of Scotland Money Market Accounts Centre, 

4 Don Road St Holier, Jersey 

1/ We wish to open o Money Model Cheque Account. 

1/Wc are aged 20 or over (Please complete in BLOCK CAPITALS). 


1/ We enclose my/our cheque far £ 
made payable to Bonk of Scotland 


(minimum £2,500} 


(minimum USiSQOO] 


FULL NAME(S) . 


1/ We endose my/oor cheque for USS 
made payable to Bonk of Scotland (Jersey) Lid 

°»" *»* Account. pW aiw 


details of your bonkers. 
MY/OUR BANKERS ARE 


ADDRESS. 


.bank 


BRANCH. 


SIGNATURE®. 


ACCOUNT NO 


.Date. 


For join! accounts all parties must sign the application but only one signature 
vr2t be required on cheques. 



A FRIEND FORTIFT ^ 
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